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Pailin Chuchottaworn

Dear Shareholders,

Glad to talk to you again through this year’s 39 Issue
of PTT Bizway. However, this is the last issue for me in the
capacity as President and Chief Executive Officer of PTT. There
have been numerous events that have occurred since my
appoinfment. These include several obstacles which we have
successfully surmounted. On the other hand, there also many things
which make us feel happy and joyful.

Most recently, PTT remains the only Thai company that is
listed among the top 100 biggest companies worldwide, according
to the Fortune’s Global 500 list of year 2015. It is currently ranked
93, representing a slight decline when compared with 84"™ in the
previous year. Noteworthy is the fact that it has been among the
top 100 companies for four consecutive years. The high ranking
serves as a key indicator of PTT Group’s management potential,

based on the international standard.

Throughout my 1,461-day tenure with PTT, I'm enormously
proud of having been the leader of the organization which
not only plays a crucial role in enhancing the country’s energy
security but also is one of the main driving forces in the country’s
economic systems. | would also like to take this opportunity to
express my deepest appreciation and thanks to you all for giving
me your continuous support and encouragement which enables
me to move forward with strength and get prepared for different
kinds of challenges. Importantly, I'm confident that, with the strong
potential of its human resources and their contributions, PTT will
continue to create long-term value for shareholders and help

Thailand achieve wealth, stability and sustainability.
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First Half of 2015
Compared with First Half of 2014

Sales revenue of PTT and its subsidiaries was Baht 1,052,261 million, decreased by Baht 292,501 million

or 21.
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8% from the first half of 2014 (1H/2014).

In the first half of 2015 (1H/2015), sales revenue of PTT
and its subsidiaries was Baht 1,052,261 million, decreased by
Baht 292,501 million or 21.8% from the first half of 2014 (1H/2014),
mainly due to the average selling prices, despite the confinuous
growth in sales volume. Average product selling prices declined
dramatically following Dubai crude oil and reference product
prices, where average Dubai crude price in 1H/2015 was
US$ 56.6 per barrel decreased by 46.2% when compared to US$S 105.3
per barrel in 1H/2014, which led fo the drop in sales revenue of
all business groups especially the performance of PTTEP and gas
business group: even though, gas production costs have started to
decrease following crude oil price but since the gas cost is linked
to historical fuel oil reference price, the decrease in average costs
of production was lower than the drop in average product selling
prices. On the other hand, the drop in crude oil price has resulted
in positive impact on lower production costs of downstream
businesses, such as refinery and petrochemical businesses,
by reducing fuel used and loss amount, which resulted in higher
gross margins in 1H/2015. As a result, EBITDA of PTT and its
subsidiaries in 1H/2015 was Baht 159,350 million, decreased by
Baht 3,432 million or 2.1% compared to 1H/2014.

In 1H/2015, the share of net income from investments in
associates and joint ventures was Baht 4,324 million, increased
by Baht 1,511 million from Baht 2,813 million in 1H/2014. The main
reason was better performance of refining business associates
caused by better GRM in relations to higher refining utilization rates

compared fo 1H/2014, which had major turnarounds.
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PTT and its subsidiaries had depreciation and amortization
expenses increased by Baht 10,502 million from Baht 62,332 million
in 1H/2014 to Baht 72,834 million, mainly caused by depreciation
and amortization expenses of PTTEP from Contract 4, Arthit and
S1 projects following the increase in completed assets, as well as
production volumes of Zawtika project after having reached its full
capacity. Moreover, there was loss on foreign exchange of Baht
1,348 million while in 1H/2014 there was gain on foreign exchange
of Baht 6,132 milion mainly from unrealized losses of foreign
currency debts of subsidiaries within PTT group principally resulted
from the Baht depreciation against USS. Similar to PTTEP, which
has its functional currency in US$, had unrealized loss on foreign
exchange mainly from accounts receivable and foreign currency
deposit at bank. In TH/2015 there was loss on financial derivatives
of Baht 1,740 million while in 1H/2014 there was gain on financial
derivatives of Baht 4,583 million mainly from crack spread hedging
of PTT’s subsidiaries within the refinery business group. However,
in TH/2015 there was gain on disposal of investment in this period
of Baht 3,096 million primarily from disposal of investment in BCP
(an associate of PT).

PTT and its subsidiaries had corporate income taxes of Baht
12,440 million, decreased by Baht 11,602 million from Baht 24,042
million in TH/2014, mainly from a drop in PTTEP’s petroleum income
tax expenses due to a reduction in operating income resulting
in the net income for PTT and its subsidiaries in 1H/2015 of Baht
46,330 million, decreased Baht 11,565 million or 20.0% from Baht
57,895 million in 1H/2014.

As of 30 June 2015, PTT and its subsidiaries’ total assets were
Baht 2,244,387 million. Total liabilities were Baht 1,121,759 million,
and total equity was Baht 1,122,628 million.

B suuansgiunisGu (Muse: d1uunn) : Statements of Financial Position (Unit: Million Baht)

2,250,455

. 4

2,244,957

0.3%

gdudauazuainudansid

Cash and S/T Investment 498,761

o 387,484
. aUﬂSWEJHU‘UDUUOU‘”]

Other Current Assets 697,000

441,067
B FunswglinyuBaudu
Other Non-Current Assets
[ | AGU 01MS ua:gunsoi-ans
Property, Plant
and Equipment, Net

1,105,147

1,054,694

31 sumnAu 2557
31 December 2014

[ | naaudu

451,813 Other Liabilities

381,023 o
B Guddus:g:o1d
(soudurs=e:e1d
ptunruadis:nelu 1)
L/T Liabilities
(incl. due within 1 year)

434,751 669,946

1,122,628 I douvesdiioru
Total Shareholders’
Equity

1,121,373

30 Unugu 2558
30 June 2015
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Revenue for 1H/2015

Tnssadurmilsansannisaionisusnuasl 2558
Net Income for 1H/2015

[ ssfthdulasssits:HIUsnA Jan.
PTT-0il, PTT-Trading 1% 2% PTT
B ssifMysssuna Jan.au.
PTT-Gas PTTEP
B Janaw. 139 %% | ssMUlasiAD
PTTEP ° ° Pet Chem
Bl sstiulasiai §SAIMSNAU
Pet Chem 6% Refining
B ssinsnau 3u
Refining Others
35U 1,052,261 46,330
Others auun/Million Baht auun/Million Baht
l wanisatbiuaau : Overall Performance of PTT and Its Subsidiaries
2555 2556 2557 1H/2558
2012 2013 2014 1H/2015
salAaInnigneuar g iLTNNg @uLm) 2,793,833 2,842,408 2,834,732
Sales & Services Income (Million Baht)
flsgna @ 104,608 93,091 55,795 46,330
Net Income (Million Baht)
finlsaissiatiu WMARTL) 36.59 32,52 19.33
Earnings per Share (Baht per Share)
dnsranaLLNUEDavL” Gogaz) 18.05 14.46 8.58 6.70
Return on Equity* (%)
dnsarinlsgnemaselasiu” Goray) 3.74 3.33 1.96
Net Profit Margin* (%)
AP9UARBLUNUAINAUNTNETIL" Gonay) 6.91 5.42 2.89 2.63
Return on Total Assets” (%)
Rutfunaanasaru el 13.00 13.00 11.00
Dividend per Share (Baht per Share)
yarnNyineu el 211.43 238.88 253.49 253.43
Book Value (Baht per Share)
1AW U TUAUNA wmeaviL) 332 286 324

Share Price at the End of Period

(Baht per Share)

* peAndnsdumansduiiuldmuinurivasnanandnnindualszinalne
Financial Ratio calculated in according to SEC’s Rule of Practice.
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In 2012, PTT started implementing an eco-industrial zone
development project called “PTT Wanarom Eco Zone Industries
(PTT WEcoZl)” in the Asia Industrial Estate. It aims to develop the
areas into a prototype for Thailand’s eco-industrial zones. The
project is equipped with basic infrastructure, green office buildings,
environmentally friendly industries, and the PTT Eco Forest Rayong
Wanarom Learning Center. The main objective is to enable
industries, communities and the environment to co-exist
interdependently and in a sustainable manner. In this connection,
PTT WEcoZl will play a vital role in raising the environmentally
sustainable level of the industries in Rayong. This is mainly because
emphasis has been placed not only on the use of advanced
technologies in industries, but also on the development of the
eco-industrial zone, ensuring that industries, communities and

the environment could co-exist in a sustainable manner.

PTT WEcoZl covers a total area of 1,500 rai in the Asia

Industrial Estate. The project whose development commenced
in 2018 is comprised of the following areas:

e Area for industries with focus on green/environmental
friendliness, which include biochemical industries, high tech
industries and petrochemical industries.

* Area for public utility systems whose designs mainly focus
on environmentally friendly production. These systems include,
among others, industrial water production plants which make use
of membrane technology, centralized utility systems called “Eco
PTT Central Utilities (Eco PCU)”, and solar lighting systems. The key
principles underlying these systems are the efficient use of the
common resources and the reduction of operating costs.

« Area for green office buildings which serve as a prototype
for energy efficient and environmentally friendly buildings based

on the Leadership in Energy and Environmental Design (LEED).

sy | O/

Having a total area of about 5900 square meters, the green
office buildings hold both the member companies of PTT Group
and the members of WEcoZI. Jointly managing the buildings, these
companies place emphasis on making the best use of the available
resources as well as ensuring investment worthiness.

¢ Area for PTT Group’s Rayong Wanarom Eco-Forest which
serves as a natural protection strip in the form of environmentally
friendly forest. Being officially launched in 2013, the Eco-Forest is
currently capable of soaking up carbon monoxide at twice the
rate the normal forests do. In addition, the Eco-Forest releases more
than 700 tons of oxygen back into the atmosphere. It also leads
to greater biodiversity as evidenced by 172 species of existing
organisms including birds, insects, mammals, reptiles, and
amphibians. As an offshoot of the Eco-Forest, the PTT Eco Forest
Rayong Wanarom Learning Center has recently been established.
The Center serves as a natural classroom for those who are
interested in learning about the Eco-Forest and the resultant
biodiversity on their own.

It is pleasing to announce that PTT’s eco-industrial zone
has already gained certifications for its eco-industrial standards,
environmental management system and greenhouse gas reduction
capabilities respectively, based on the assessments conducted by
the following three institutes.

e The areas called “Eco Champion” have been certified
by the Industrial Estate Authority of Thailand as the country’s first
eco-industrial zone.

¢ The eco-industrial zone has also gained the certification
for its ISO 14001 Environmental Management System from an
accredited 1ISO certification bodly.

¢ Having achieved the greenhouse gas reduction standards
in line with Thailand Voluntary Emission Reduction Program (T-VER),
PTT Group's Rayong Wanarom Eco-Forest is registered by Thailand
Greenhouse Gas Management Organization (Public Organization)
for its ability to reduce greenhouse gas (GHG) emissions by more

than one thousand tons of carbon dioxide equivalents annually.
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PTT Group CG Day 2015
turning corporate governance
into corporate culture

29
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SHADE OF
SHARING

@sing the Power Forward
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PTT Group is confident that the power of good actions
whereby everyone cooperates with one another will make our society
a clean one in a sustainable manner. As a result, this Issue of Smart CG
will share with you the atmosphere of the good corporate govemnance
promotional activitiesorganized on 25 August 2015. The PTT Group
CG Day which was an annual event was jointly hosted by six listed
companies of PTT Group, which included PTT Public Company Limited,
PTT Exploration and Production Public Company Limited, PTT Global
Chemical Public Company Limited, IRPC Public Company Limited,
Thai Oil Public Company Limited, and Global Power Synergy Public
Company Limited. The main objectives of the event are to foster
solidarity amongthe participating companies and to draw their
employees’attention again to the importance of conducting business
affairs by adhering to the principles of good corporate governance
to such an extent that not only the principles become part of the
corporate culture but their adherence also reach the level on a par
with international standards.

This year, we were honored by the presence of Mr. Tevin
Vongvanich, together with members of the Boards of Directors and
Executives of PTT Group, who jointly organized the event under
the theme fitled “PTT Group CG Day 2015: Shade of Sharing...Passing
the Power Forward”. The purpose was to encourage all employees of
PTT Group to be part of the networks in passing the power of good
actions to all sections of the society, including trade partners who
are key stakeholders. This year in particular, we were honored by
the lafter’s participation in the event.

The event teemed with fun-filled entertainment and
activities related to knowledge about good corporate governance.
These included, among others, executive panel discussion on “Roles of
PTT Group in ensuring integrity and transparency for all groups of
stakeholders”, exhibitions, CG games and CG musical which
demonstrated the application of good principles of corporate
governance to the conduct of business affairs. The musical was
performed by employee representatives and well-known vocalist,
Rudklao Amratisha, who was the special guest of the event.

Looking forward fo sharing with you more information about

good corporate governance activities in the next Issue of Smart CG.
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Her Royal Highness Princess Maha Chakri Sirindhorn graciously paid a visit to Tambon Pa Yup Nai, Amphoe Wang Chan, Rayong Province, to officially
inaugurate PTT Group’s Kamnoetvidya Science Academy and Vidyasirimedhi Institute of Science and Technology. During the visit, those who humbly extended
their welcome to Her Royal Highness Princess included Rayong Governor Somsak Suwansucharit, Education Minister Admiral Narong Pipattanasai, Energy Minister
Narongchai Akaraseranee, Permanent Secretary of Energy Ministry Kurujit Nakornthap, PTT Chairman Piyasvasti Amranand, as well as PTT President and CEO
Pailin Chuchottaworn and other members of the Board of Directors. Located on a total area of 900 rai, Kamnoetvidya Science Academy and Vidyasiimedhi
Institute of Science and Technology are managed by PTT Group. Strong emphasis is placed on learning, teaching and research on science and technology.
Their key goal is to produce world-class quality graduates.

Also on this occasion, Her Royal Highness Princess Maha Chakri Sirindhorn graciously opened PTT Forestry Institute’s Wang Chan Afforestation Project
which was located in a total area of about 351 rai in the same vicinity. The main objective of the project is to build a large natural classroom for collections
of knowledge base gained from PTT’s recent one-million rai reforestation project in honor of His Majesty the King. Offering integrated knowledge and research
in forestry as well as the environment, the project will serve as a key ecotourism destination for the country’s eastern region.

In this connection, both the educational development project and the Wang Chan Afforestation Project represent key projects developed and run
by PTT Group. The Group serves as a prototype of an education development organization which also implements corporate social responsibility activities,
with the aim of bringing about stability, wealth and sustainability for Thailand.
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Mr. Sarun Rungkasiri, Chief Operating Officer, PTT’s Downstream Petroleum
Business Group, received a royal trophy plaque for PTT Surat Thani Petroleum
Terminal’s outstanding performance at the national level in safety, occupational
health and workplace environment for 19 consecutive years. The Terminal was
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the only operator which received the royal trophy plaque from Her Royal Hﬂ‘]uUS:nOUﬁ’iﬂ‘]Sﬁldu 19 U‘ULOU

Highness Princess Chulabhorn Walailak who graciously presided over the

opening ceremony of the 29™ National Workplace Safety Week held at the PTT Surat Thani Petroleum Terminal has received
Bangkok Intemnational Trade and Exhibition Center (BITEC), Bang Na, Bangkok. royal trophy plaque as outstanding operator for

As well, the Terminal received 12 other trophy awards while PTT Natural Gas 19 consecutive years
Distribution Company received 16 frophy awards in total. Also noteworthy was
the fact that excellent safety officers awards in the oil and gas industry were also
given to the two operators.
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According to the latest Fortune Global 500 (also known as Global 500) list of year 2015, PTT is ranked #93 among the fop 100 biggest companies
worldwide. While representing a slight decline, the new rank is quite close to its #84 rank on the list of the previous year. Moreover, noteworthy is the fact that
PTT has been among the top 100 biggest companies for four consecutive years.

Over the past few years, the country faced political turmoil, both at the national and infernational levels, which had an adverse impact on the overall
economy. However, PTT’s successful maintenance of the high position close to the one in the previous year is mainly attributable to the dedication and
contributions made by PTT Group’s executives and staff members as well as the high potentials and management capabilities of the Board of Directors and,
not less importantly, the strong support from shareholders and all groups of stakeholders. The fact that a Thai company is among the world’s biggest companies
also reflects the country’s competitiveness in building up confidence among domestic and overseas investors.

PTT has been given high ranks continuously for the past several years, which represents an indicator of high potentials in management areas of the
organization, taking info account the intemational standards. However, the Company continues to place strong emphasis on the interests of the public and
the country. In the conduct of its business affairs, it also helps strengthen and sustain the society, communities and all groups of stakeholders in a sincere and
continuous manner. The main objective is to become a hundred year organization which not only helps ensure the country’s energy security but also is one
of the key drivers of the country’s economic systems.

The rankings of the Fortune Global 500 take info consideration the performance of the companies as well as the opinions of leading analysts and
businesspersons worldwide.
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Mr. Sarun Rungkasiri, Chief Operating Officer of PTT Global Chemical Public Company
Limited (PTTGC), and also Mr. Supattanapong Punmeechaow, PTTIGC Chief Executive Officer
and President, as well as Mr. Atthawut Hiranburana, Chairman of Solution Creation Company
Limited which is @ member company of PTTGC Group, together with Mr. Sukrit Surabotsopon,
President of IRPC Public Company Limited have jointly signed the share purchase
agreement and a shareholders’ agreement. The purpose is to change ownership structures of
PTT Polymer Marketing Company Limited (PTTPM) and PTT Polymer Logistics Company Limited
(PTIPL). As a result, currently PTT and PTTGC Group each have an equal 50% equity stake in
PTTPM and PTTPL. The changes are in line with PTT Group’s internal restructuring policy which
places emphasis not only on enhancing the efficiency and strengthening the supply chain
management related to distribution, storage and transport of polymer products but also on
laying a foundation for PTT Group's long-term growth and overseas investments.
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Ensuring long-term energy security by providing sufficient high-quality energy supply af fair prices to
support economic growth.
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Becoming a good standing corporate status in Thai society by exercising environmental stewardship
of infernationally accepted standards and helping to improve the quality of life for community and
society.

Community
Country and
Society
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Operating profitable business that leads to sustainable growth while generating optimum returns.

Employees @ Shareholders
Group
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Emoting customer satisfaction and loyalty by delivering world-class quality products and services at
fair prices.

Busin
Pg?tng?s? Customers
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Conducting fair business practice with all partners while promoting trust, relationship, and
cooperation to expand business capability and increase efficiency in long-term business partnership.
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Promoting capability building professionally and ensuring employees’ well-being is on the level with
other leading companies in order to embolden organization-employee bond.
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