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PTT : Management's Discussion and Analysis for year 2005 
  
  
Management's Discussion and Analysis (MD&A) and operating results for 
the three-month and twelve-month period ended December 31, 2005 
compared with the same period of the year 2004 
 
1. PTT and its subsidiaries' performance 
        Global economy in 2005 expanded continuously, due primarily 
 to the US and China economy in addition to the recent improvement 
of Europe and Japan economy, but in the decelerating rate when 
compared to the same period of last year.  Thailand's economy was in 
the same situation, the growth rate was also slow down with export in 
2005 increased while import decreased. As a result the overall 2005 
was slightly increased when compared to the year before, whereas the 
petroleum consumption in the forth quarter of the year 2005 (Q4/2005) 
increased when compared to the same period of last year, (Q4/2004) 
although there was impact from the dramatically rise of global oil 
prices together with the petrochemical products prices which remained 
at a high level.  PTT and its subsidiaries' sales revenue in Q4/2005 
was Baht 244,814 million, increased from Q4/2004 by Baht 61,638 
million or 34%,EBITDA was Baht 27,197 million, increased by Baht 6,538 
million or 32%, share of net income from investments under the equity 
method was Baht 4,628 million, decreased by Baht 6,833 million or 60% 
and net profit was Baht 17,149 million, decreased by Baht 3,351 
million or 16%.For the performance of the year 2005 (2005), PTT and 
its subsidiaries' sales revenue was Baht 929,716 million, increased 
by 44% from the same period of last year (2004), EBITDA was Baht 
114,045 million, increased by 44%, share of net income from investments 
under the equity method was Baht 21,651 million, decreased by 19% and 
net profit was Baht 85,521 million, increased by 36%, due partly to 
the gain from debt restructuring of Rayong Refinery Public Co., Ltd 
(RRC) in an amount of Baht 5,417 million. 
      The status of PTT's subsidiaries for Q4/2005 and 2005  when 
compared to the same period of last year has been changed as follows : 
     : On Jan. 1, 2005, PTT restructured the shareholding in Subic Bay 
 Group by selling all the common shares of Subic Bay Fuels Co., Inc. 
(SBFCI) and Subic Bay Distribution, Inc. (SBDI), the 100% held 
subsidiaries of PTT, to Subic Bay Energy Co., Ltd (SBECL), the 100% 
 held subsidiary of PTT. 
     : On Jun. 24, 2005 PTT, National Petrochemical Public Co., Ltd 
(NPC) and Bangkok Polyethylene Public Co., Ltd (BPE) jointly established 
 the PTT Polymer Marketing Co., Ltd (PTTPM) with the shareholding 
structure of 50%, 25% and 25% respectively, resulted that PTTPM becomes 
 PTT's subsidiary and its performance is consolidated to PTT and its 
 subsidiaries' financial statements since then. 



     : On Dec. 7, 2005, NPC and Thai Olefins Public Co., Ltd (TOC) has 
completed the amalgamation process and the new company, namely PTT 
Chemical Public Co., Ltd (PTTCH), is established and registered with 
 the registrar.  As a result, PTT's stake in PTTCH is increased to 
50.03% and PTTCH's status is changed to PTT's subsidiary and its 
performance is consolidated to PTT and its subsidiaries' financial 
 statements since then. 
     : On Dec. 7, 2005, NPC and TOC which holds their stakes in PTT 
 Utility Co., Ltd (PTTUT) and PTT Phenol Co., Ld (PPCL) at the equivalent 
 portion of 20% each, amalgamated to PTTCH. Consequently, PTTCH has its 
 stakes in both PTTUT and PPCL at the equivalent portion of 40%. At the 
same time, PTT has its stakes in PTTUT and PPCL of 40% each.  As a 
result, PTTUT and PPCL becomes PTT's subsidiaries and their performances 
are consolidated to PTT and its subsidiaries' financial statements 
since then. 
PTT and its subsidiaries' financial performance comparison between 
Q4/2005 and Q4/2004 and between 2005 and 2004 are as follows : 
                                                Unit : Million Baht 
            Q4/2005   Q4/2004   Difference    2005    2004  Difference 
Sales        244814   183176   61638   34%  929716  644694 285023  44% 
Oil1/        210160   123147   87014   71%  811928  469134 342795  73% 
Gas2/         54013    46336    7677   17%  208930  174981  33949  19% 
PTT E&P      17592     11736   5856    50%   59373   42127  17246  41% 
Refining 3/  35766     23662   12103   51%  144494  25800   118694 460% 
Petrochem.4/  8859      1597    7262  455%   15523   1597    13926 872% 
Others5/         0         0       0     0       0      0        0    0 
Eliminate  (81576)    (23302) (58274)      (310532) (68945) (241587) 
 
EBITDA      27197     20,659   6,538  32%   114,045   79,296  34,748   44% 
Oil1/       1,783        923     860  93%    7,253    5,641   1,612    29% 
Gas2/       8,721      9,188    (467) (5%)  42,110   36,857   5,252    14% 
PTT E&P    14,413      9,997   4,416   44%  50,051   36,102  13,949    39% 
Refining 3/   372        345      27    8%  13,205      636  12,569 1,975% 
Petrochem.4/1,420        100   1,320 1,323%  1,740      100   1,640 1,644% 
Others5/      (63)      (120)     57   (48%)  (375)    (275)   (100)  (36%) 
Eliminate     551        226     325            61      235    (174) 
            Q4/2005   Q4/2004   Difference    2005     2004    Difference 
EBIT       22,233     16,798   5,435   32%  96,566   65,025  31,541  49% 
Oil1/       1,245        414     831  201%   5,164    3,628   1,536  42% 
Gas2/       7,576      8,178    (602)  (7%) 37,296   32,876   4,420  13% 
PTT E&P    11,455      7,919   3,536   45%  40,622   28,007  12,615  45% 
Refining 3/   (68)       199    (267)(134%) 11,868      441  11,427 2,589% 
Petrochem.4/1,196         13   1,183 9,173%  1,313       13   1,300 10,080% 
HO&Others5/   (67)      (121)     54  (45%)   (392)    (279)   (113) (41%) 
Eliminate     896        196     700           695      339     356 
Net Income 17,149     20,499  (3,351) (16%) 85,521   62,666  22,855   36% 



Note : 1/ Included Oil Marketing Segment, Oil Trading Segment, PTT 
International Trading Pte., Ltd. (PTTT), PTT (Cambodia) Co., Ltd. (PTTCL) 
, Retail Business Alliance Co., Ltd.(RBA), SBECL, SBFCI, SBDI and PTT 
Philippines Inc.(PTTPI).  However, PTTPI is not included in PTT's 
consolidated financial statements starting from Q2/2004.  SBFCI and SBDI 
 are not included in PTT's consolidated financial statements starting 
 from Q1/2005 because PTT had sold all its share holdings in SBFCI 
and SBDI to SBECL. 
      2/ Proportionately consolidated Trans Thai-Malaysia (Thailand) 
 Co., Ltd. and Trans Thai-Malaysia (Malaysia) Co., Ltd., while District 
 Cooling System and Power Plant Co., Ltd. (DCAP) is proportionately 
consolidated starting from Q2/2004 and PTT Natural Gas Distribution 
Co., Ltd. (PTT NGD)  and PTT LNG Co., Ltd (PTT LNG) are consolidated 
 in PTT's consolidated financial statements starting from Q4/2004. 
Moreover, PTTUT is consolidated starting from December 2005. 
      3/ RRC is consolidated starting from December 2004. 
      4/ Consolidated BPE and PTT Polyethylene Co., Ltd. (PTTPE) starting 
 from Q4/2004 while PTTPM is consolidated starting from Q3/2005. Moreover, 
PTTCH and PPCL are consolidated in starting from December 2005. 
      5/ Consolidated Energy Complex Co., Ltd. (EnCo) starting from 
 Q4/2004? 
 
Oil Business Unit (Oil Marketing and Oil Trading Activities) 
     Sales revenue in Q4/2005 increased by Baht 87,014 million or 71% due 
primarily to the increase in sales volume by 2,281 million liters or 23% 
 from 10,120 million liters or equivalent to 691,894 barrels per day in 
Q4/2004 to 12,401 million liters or equivalent to 847,843 barrels per day 
 in Q4/2005.  This was resulted from the increase in both domestic sales 
 and trading segment, mainly from crude oil, gasoline, high speed diesel, 
fuel for aviation and heavy fuel oil, especially when PTT increased its 
 shareholding in RRC from 36% to 100%, therefore PTT has become the sole 
 crude supplier for and the only offtaker of refined products from RRC. 
In addition, average sales prices in Q4/2005 increased when compared to 
 the same period of last year due to the higher global oil prices. 
     EBITDA in Q4/2005 increased from the same period of last year by Baht 
860 million or 93% as a result of the increased sales volume as mentioned, 
 in addition to the higher margin per unit from some products.  However, 
 marketing margin for domestic sales in Q4/2005 decreased due to the high 
competition and the continuously increase of oil prices during the 
period.  Selling and administrative expenses in Q4/2005 increased by Baht 
228 million or 6%. 
    EBIT in Q4/2005 of Baht 1,245 million increased from the same period 
of last year of Baht 414 million by Baht 831 million or 201% due mainly 
 to the increase in EBITDA as mention above.For 2005 performance, sales 
 revenue increased by Baht 342,795 million or 73% due to the increase 
 in sales volume by 11,667 million liters or 28% from 42,226 million 
 liters or equivalent to 727,669 barrels per day in 2004 to 53,892 



million liters or equivalent to 928,705 barrels per day in 2005, which 
 resulted from the increase in both domestic sales and trading segment, 
mainly from crude oil, gasoline, high speed diesel, fuel for aviation, 
heavy fuel oil, and petrochemical products, together with the fact that 
 PTT has increased its shareholding in RRC from 36% to 100%. This is 
 with the additional of the higher average sales prices when compared 
 to the same period of last year due to the increase in oil prices 
worldwide. EBITDA in 2005 increased by Baht 1,612 million or 29% due 
 primarily to the increase in sales volume, even though the marketing 
 margin and gross margin per unit of both domestic sales and trading 
segment slightly decreased.  Selling and administrative expenses in 2005 
increased by Baht 1,641 million or 17%. 
     EBIT in 2005 increased by Baht 1,536 million or 42% due to the 
increase in EBITDA as mentioned and there was a slightly increase in 
depreciation and amortization.? 
 
Gas Business Unit 
 
     Sales revenue in Q4/2005 increased from Q4/2004 by Baht 7,677 
million or 17% due to the following reasons : 
     - The average natural gas sales volume (included natural gasoline 
 derived from Dew Point Control Units) increased by 82 million cubic 
feet per day (mmcfd) from 2,858 mmcfd in Q4/2004 to 2,940 mmcfd in 
Q4/2005 (calculated at heat value 1,000 BTU per cubic feet) or 3% which 
resulted from the increase in gas demand from all customers group, 
especially EGAT Public Co., Ltd. (EGAT) and gas separation plants, 
resulted from the commercial operation start up of gas separation plant 
unit 5 (GSP5) since January 2005.  Natural gas sales price also increased 
 according to the increase in purchased price. 
     - The gas separation plants' products sales volume increased from 
722,945 tons in Q4/2004 to 919,319 tons in Q4/2005 (excluded sales of 
LPG purchased from petrochemical producers in an amount of approximately 
 54,350 tons in Q4/2004 and 53,134 tons in Q4/2005 for resale) or 27%. 
The increase in sales volume was a result from the rise in production 
 capacity as the GSP5 has begun commercial operation as mentioned above, 
with the utilization rate of 65% in Q4/2005. 
 
The details of all products sales from gas separation plants are as follows: 
 
Unit : Ton   Q4/2005    Q4/2004     Change     2005      2004      Change 
LPG          490,639    426,038    +64,601  1,933,624  1,576,598 +357,026 
Ethane       240,389    139,229   +101,160    831,893    546,762 +285,131 
Propane       59,930     50,094     +9,836    221,062    206,802  +14,261 
NGL          128,361    107,584    +20,777    475,848    418,477  +57,371 
Total        919,319    722,945   +196,374  3,462,427  2,748,638 +713,789 
 
The details of reference products prices for calculation of products from 
gas separation plants'sales prices are as follows 
Unit: US$/ton  Q4/2005  Q4/2004   Change    2005     2004      Change 



LPG 1/           531      430      +101      432      351        +81 
Ethylene 2/      886    1,062      -176      911      932        -21 
Propylene 2/     980      998       -18      956      850       +106 
High Density 
Polyethylene   1,087    1,098       -11    1,035      964        +71 
Polypropylene  1,097    1,106        -9    1,061      959       +102 
Naphtha 3/       457      386       +71      424      339        +85 
Note: 1/ Contract price (CP) : The government capped the ex-refinery 
LPG price for domestic sales at US$ 315 per ton, derived from the CP 
of US$ 331 per ton, effective from February 10, 2003 onward. 
      2/  South East Asia Spot Price 
      3/ MOP Singapore 
     EBITDA in Q4/2005 decreased by Baht 467 million or 5% from the same 
 period of last year even though sales volume of natural gas and products 
 from gas separation plants increased.  This was due to the discount on 
 the price of natural gas sold to EGAT in order to reduce the impact from 
the FT in an amount of Baht 3,968 million.  In addition, some of the gas 
separation plants' products prices decreased. 
     EBIT in Q4/2005 decreased by Baht 602 million or 7% due to the 
decrease in EBITDA as mentioned.  Depreciation and amortization increased, 
 resulted from the start of commercial operation of GSP5 in January 2005. 
Sales revenue in 2005 increased from the same period of last year by 
Baht 33,949 million or 19% due to the followings : 
     - The increase in average natural gas sales volume (included natural 
 gasoline derived from Dew Point Control Unit) by 223 mmcfd from 2,773 
mmcfd to 2,996 mmcfd or 8% which resulted from the increase in gas demand 
 from Independent Power Plant (IPP) and GSPs .  Natural gas sales price 
also increased according to the increase in purchased price. 
     - The increase in gas separation plants' products sales volume from 
 2,748,638 tons in 2004 to 3,462,427 tons in 2005 (details as shown in 
 above table), together with the higher prices of all gas products 
compared to the same period of last year. 
 
     EBITDA in 2005 increased by Baht 5,252 million or 14% due to 
the increase in sales volume and prices as mentioned above. 
 
     EBIT in 2005 increased by Baht 4,420 million or 13% due to the 
increase in EBITDA, while there was an increase in depreciation and 
amortization, mainly from GSP5. 
 
PTT Exploration and Production Public Co., Ltd. (PTTEP) 
     In Q4/2005, sales revenue of PTTEP, PTT's subsidiary, increased 
by Baht 5,856 million or 50% due to the higher sales volume which 
increased to 171,333 barrels of oil equivalent (BOE) per day in Q4/2005 
 from 138,472 BOE per day in Q4/2004, in addition to the higher average 
 sales prices of US$ 31.59 per BOE in Q4/2005 from US$ 24.93 per BOE in 
Q4/2004.  The increase in sales volume was mainly resulted from the 



increased sales volume of crude oil from the S1, B8/32 & 9A, and Nang Nuan 
project, and the higher sales volume of natural gas and condensate from 
the Yetagun and Pailin project.  However, PTTEP has given the discount 
of the gas price to PTT to pass to EGAT in order to reduce the impact 
from the FT in an amount of Baht 1,169 million. 
     EBITDA in Q4/2005 increased by Baht 4,416 million or 44% due to 
the increase in sales prices and volume as mentioned. 
     EBIT in Q4/2005 increased by Baht 3,536 million or 45%, while 
the depreciation and amortization increased by Baht 879 million, mainly 
due to the amortization of the excess of the cost of acquiring Orange 
Energy Limited and B8/32 Partners Co., Ltd, together with the increase in 
depreciation in B8/32 &9A, according to the increase in production volume 
and completed oil and gas properties. 
     For 2005, sales revenue increased by Baht 17,246 million or 41% due 
 to the higher sales volume which increased from 134,070 BOE per day in 
2004 to 153,531 BOE per day in 2005, in addition to the higher average 
sales prices of US$ 29.37 per BOE in 2005, increasing from US$ 23.38 
per BOE in 2004.  The increase in sales volume was mainly resulted from 
the higher sales volume of gas and condensate from the Yetagun, Pailin 
and Bongkot project and the increase in crude oil sales from S1, B8/32 
& 9A and Nang Nuan Porjects. 
     EBITDA in 2005 increased by Baht 13,949 million or 39% due to the 
 increase in sales price and volume. 
     EBIT in 2005 increased by Baht 12,615 million or 45% due to the 
increase in EBITDA as mentioned above even though there was an increase 
 in depreciation and amortization of Baht 1,334 million mainly result 
from the amortization of the excess of the cost of acquiring Orange Energy 
Limited and B8/32 Partners Limited, together with the increase in 
depreciation from Bongkot, Nang Nuan, Yetagun and Pailin project, 
according to the increase in production volume and completed oil 
and gas properties. 
 
Rayong Refinery Public Co., Ltd. (RRC) 
     In Q4/2005, sales revenue of RRC, a PTT's subsidiary, was Baht 
35,766 million, EBITDA was Baht 372 million and negative EBIT of Baht 
68 million due primarily to the scheduled plant shut down for 30 days 
(Oct. 20-Nov. 20, 2005).  The utilization rate in Q4/2005 was 
approximately 80% while the average gross refining margin (GRM) of PTT's 
refining affiliates with complex type was at a level of approximately 
US$ 3.3 per barrel. 
In 2005, sales revenue of RRC was Baht 144,494 million, EBITDA was 
13,205 million and EBIT was Baht 11,868 million.  The utilization rate 
was approximately 96% and the average GRM of PTT's refining affiliates 
with complex type was at a level of approximately US$ 7.8 per barrel. 
 
Net Income : Net income in Q4/2005 decreased from Q4/2004 by Baht 3,351 
million or 16% while 2005 increased from 2004 by Baht 22,855 million or 



36% 
 
     In Q4/2005, PTT and its subsidiaries' net profit was Baht 17,149 
million or Baht 6.13 per share, decreased from Q4/2004 by Baht 3,351 
million or 16% although the sales volume and prices increased.  This 
was because of the discount on natural gas price sold to EGAT as 
mentioned, in addition to the following reasons : 
     : Income taxes for Q4/2005 increased by Baht 2,209 million or 47% 
due to the increase of net profit from PTTEP of Baht 1,726 million and 
the change of RRC's status from PTT's associate to subsidiary since 
December 2004, in which RRC started to pay the corporate income tax 
since the first quarter of 2005. 
     : Share of net income from investment under equity method decreased 
 by Baht 6,833 million in Q4/2005 due to the followings; 
          - The operating performance of refinery associates in Q4/2005 
 decreased due to the lower of GRM compared to the same period of last 
year. 
          - The performance of petrochemical associates in Q4/2005 
decreased compared to the same period of last year due to the decrease 
of Products to Feed Margin, even though the sales volume increased due 
to the capacity expansion. Net profit in 2005 was Baht 85,521 or Baht 
30.57 per share, increased from 2004 by Baht 22,855 million or 36%. 
This was due primarily to higher sales prices and volume of both gas and 
oil products as mentioned, in addition to the extra gain from the debt 
restructuring of RRC in an amount of Baht 5,417 million.  However, there 
 incurred the increase in expenses as follows; 
      : In 2005, PTT and its subsidiaries' interest expenses increased 
by Baht 347 million, which was because of the issuance of unsecured and 
 un-subordinated debentures as follows; 
          - May 2004, in the amount of Baht 19,000 million 
          - July 2004, in the amount of US$ 400 million 
          - June 2005, in the amount of Baht 4,040 million (PTT has done 
a cross currency swap into US$ in the amount of US$ 100 million) 
          - August 2005, in the amount of US$ 350 million and Baht 4,118 
million (PTT has done a cross currency swap into US$ in the amount of 
US$ 100 million) 
          - November 2005, in the amount of Baht 5,000 million 
          - December 2005, in the amount of Baht 11,000 million 
     : Income taxes for 2005 increased by Baht 6,889 million or 37% due 
to an increase in profit. 
     : Share of net income from investment under equity method decreased 
 by Baht 5,091 million in 2005 compared to the same period of last year 
 as a result from the followings; 
          - The operating performance of refinery associates in 2005 
decreased, due to scheduled plant shut down of Thai Oil Public Co., Ltd 
(TOP) and Star Petroleum Refining Co. Ltd (SPRC) in Q1/2005, in addition 
to the slightly decrease of GRM when compared to the same period of last 



year, and the change of RRC's status from PTT's associate to subsidiary 
since December 2004 onward, while for 11M/2004 PTT booked RRC under equity 
method in share of net income from investment under equity method. 
         - The performance of petrochemical associates in 2005 also 
decreased. The performance of olefins associates improved due to the 
increase in both sales volume and products prices, although, in Q2/2005, 
 there were shut downs for maintenance of NPC's olefins production unit 
 and propylene production unit (Oleflex) for 36 days and 42 days, 
respectively, together with a shut down of HDPE plant for a preventive 
maintenance for 33 days.  Performance from the aromatics associates 
ecreased due mainly to the decrease in products to feed margin resulted 
 from the dincrease in raw material prices according to the increase in 
oil prices, even though the sales volume increased. 
        -In Q2/2004 PTT has reversed the allowance for share of net loss 
over investments in the Aromatics (Thailand) Public Co., Ltd. (ATC) in 
an amount of Baht 2,160.44 million to the revenue in the statements of 
income since the Shareholders Support Agreement with the former lenders 
was terminated and replaced by the Shareholder Loan Agreement signed 
by PTT and ATC on June 18, 2004. 
Details of net income from investment under equity method are as follows; 
Unit: Million Baht Q4/2005 Q4/2004     Change   2005   2004      Change 
Refining            2,893   8,139  -5,246 -64% 13,376 17,401 -4,025 -23% 
Petrochemical       1,555   3,212  -1,657 -52%  7,794  9,508 -1,714 -18% 
Oil                   (13)      2     -15-750%     16   (453)  +469 +104% 
Gas                    63       0     +63+100%    150     50   +100 +200% 
Other                 130     108     +22 +20%    315    236    +79 +33% 
Total               4,628  11,461  -6,833 -60% 21,651 26,742 -5,091 -19% 
2.      The Analysis of PTT and its subsidiaries' financial Status at 
the end of 2005 compared with the end of the year 2004 
      During 2005, there were changes in PTT's subsidiaries, therefore, 
balance sheets of PTT and its subsidiaries for the year ended December 31, 
2005 included PTTEP, RRC, PTTT, PTTCL, RBA, PTT NGD, SBECL, BPE, PTTPE, 
PTTLNG, Enco, PTTPM, PPCL, PTTUT, PTTCH, TTM(T), TTM(M) and DCAP 
 
Financial status of PTT and its subsidiaries at the end of 2005 compared 
 with the end of the year 2004. 
Assets 
     In 2005, total assets was Baht 649,807 million, increased by Baht 
162,580 million or 33%.  Current assets increased by Baht 26,390 million, 
mainly due to the increase in cash and cash equivalents in an amount of 
Baht 22,204 million, accounts receivable of Baht 31,903 million and 
inventory of Baht 12,357 million, despite the decrease in current 
investments by Baht 51,199 million.  Non current assets increased by 
Baht 136,191 million mainly from the increase in property, plant and 
equipment - net of Baht 115,400 million; which consists of the increase 
of PTT's  from GSP5 of Baht 34,670 million and the increase from the 
subsidiaries' of Baht 80,730 million according to the increase from 



PTTEP's investment, the consolidation of PTTCH, and the Investments 
accounted for under equity method of Baht 11,667 million. 
 
Liabilities 
     Total liabilities was Baht 371,374 million, increased by Baht 69,062 
million or 23%.  Current liabilities increased by Baht 9,099 million due 
 mainly to the increase in trade accounts payable by Baht 31,723 million, 
 accrued expenses by Baht 11,120 million, Income tax payable by Baht 
8,617 million. Meanwhile, current portion of long term loan decreased 
by Baht 36,862 million due mainly to the repayment of RRC's debt as part 
of the debt restructuring.  Non-current liabilities increased by Baht 
59,963 million according to the increase of long-term loans by Baht 57,079 
 million. The long-term loans increased owing to the increase of the 
company's long term loans of Baht 31,277 million and  the increase of 
PTTCH's loan of Baht 21,085 million after the consolidation  by the end 
of 2005. Moreover the deferred tax liabilities increased by Baht 2,428 
million. 
 
The maturity of long-term loans and bonds as of December 31, 2005 
are as follows : 
                                                      Unit : Million Baht 
Maturity (from     PTT       PTTEP  PTTNGD    TTM(T)    TTM(M)    PTTUT 
Dec.31, 2005) 
Within 1 year 
(Dec. 31, 2006)  8,431.56  8,234.09  41.07       -       -         - 
Between 1 to 
2 years         11,445.32  7,958.11  32.00       -       -         - 
Between 2 to 
5 years         27,833.41     -       -      1,440.95  205.20   854.55 
Beyond 5 years 107,384.20  2,504.54   -       8,152.73 463.74      - 
Total          155,094.49 18,696.74  73.07    9,593.68 668.94   854.55 
 
 
Maturity (from     DCAP       PTTCH     BPE       RRC        TOTAL 
Dec.31, 2005) 
Within 1 year 
(Dec. 31, 2006)     -        4,476.43  335.56   2,200.00   23,718.71 
Between 1 to 
2 years             -        2,021.27  728.87     520.00   22,705.57 
Between 2 to 
5 years            178.50    2,297.15  645.30   1,560.00   35,015.06 
Beyond 5 years     327.25   12,290.16     -     8,920.00  140,042.62 
Total              505.75   21,085.01 1,709.73 13,200.00  221,481.96 
 
The long-term debt outstanding (including loans, bonds and debentures 
 which are due within 1 year and later than 1 year) as of December 31, 
2005 consisted of local and foreign debt, details of which are as follows: 



 
                                                      Unit : Million Baht 
Long-term debt     PTT      PTTEP     PTTNGD    TTM(T)   TTM(M)    PTTUT 
outstanding 
Local Debt     113,400.00             73.07       -        -       854.55 
Foreign Debt    41,694.49 18,696.74     -     9,593.68    668.94 
Total          155,094.49 18,696.74   73.07   9,593.68    668.94   854.55 
Ratio of long-term  26.88    100.00      -     100.00     100.00 
foreign debt to 
total long-term 
debt (%) 
 
Long-term debt     DCAP    PTTCH       BPE        RRC       Total 
outstanding 
Local Debt        505.75   8,794.85   369.18   13,200.00  137197.40 
Foreign Debt        -     12,290.16 1,340.55      -       84,284.56 
Total             505.75  21,085.01 1,709.73   13,200.00 221,481.96 
Ratio of long-term  -         58.29    78.41       -          38.05 
foreign debt to 
total long-term 
debt (%) 
PTT's debt and bonds in the amount of Baht 55,493 million was guaranteed 
by the Ministry of Finance. 
 
Shareholders' Equity 
Total shareholders' equity was Baht 278,433 million, increased from the 
end of the year 2004 by Baht 93,518 million or 51%. The shareholder's 
equity increased owing to Baht 66,443 million increase of PTT 
shareholder's equity due mainly to its net income of Baht 85,521 million 
and PTT and its subsidiaries' dividend payment to the shareholders of 
Baht 22,304 million, and Baht 27,075 million increase of minority 
interest due mainly to the increase of subsidiaries' performance and the 
consolidation of PTTCH as mentioned. 
 
Liquidity 
During the 12 month period of 2005, net increase in cash and cash 
equivalents of PTT and its subsidiaries was Baht 8,494 million, derived 
from cash and cash equivalents at the beginning of the period of Baht 
51,237 million and cash and cash equivalents of the associates and joint 
ventures transformed to be subsidiaries and investments in an amount 
of 13,709 million, which resulted that cash and cash equivalents at the 
end of the period was Baht 73,441 million, details of activities are as 
follows : 
                                               Amount (Million Baht) 
Net cash provided by operating activities                 89,851 
Net cash used in investing activities                   (52,736) 
Net cash used in financing activities                   (28,400) 
Effects of exchange rates on cash and cash equivalents      (16) 
Currency translation differences                           (206) 



Net increase in cash and cash equivalents                  8,494 
Cash and cash equivalents at beginning of period          51,237 
Cash at the beginning of period of associates and 
joint ventures transformed to be subsidiaries and 
investments                                               13,709 
Cash and cash equivalents at end of period                73,441 
 
Net cash flow from operating activities of Baht 89,851 million was 
derived from net income of Baht 85,521 million and was adjusted by 
non-cash items of Baht 22,860 million, mainly derived from depreciation, 
depletion and amortization, income of minority interests, loss from 
foreign exchange, extraordinary item and deducted with the share of net 
income from investments under the equity method in an amount of Baht 
21,651 million, while the working capital increased by Baht 3,121 million 
which mainly caused by the increase in accounts payable, income tax 
payable, accrued expenses and other current liabilities, despite the 
increase in accounts receivable,  inventories and non-current. Net cash 
used in investing activities was Baht 52,736 million, due mainly to the 
investment activities in property, plant and equipment, net of Baht 
85,801 million and investment in the associated companies of Baht 
23,982 million; mostly from investment in Thai Petrochemical Industry 
Public Co., LTd and Thaioil Power Co., Ltd, etc, while the current 
investments decreased by Baht 51,492 million and cash received from 
disposal of long-term investments was Baht 8,910 million and dividend 
income was Baht 5,531 million. 
 
Net cash used in financing activities was Baht 28,400 million, resulted 
mainly from the repayment of long-term loans (primarily RRC's long-term 
loan repayment), notes payable, bonds redemption, short term loans and 
dividend payment in the amount of Baht 45,405, 11,900, 7,530, 12,471 and 
22,304 million respectively, while there was a cash received from long 
term loans, bonds issuance and note receivable in the amount of Baht 
27,017, 30,184 and 12,746 million, respectively. The cash received from 
long term loans primarily are the subsidiaries' long term loans 
of Baht 18,859 million, RRC's long term loans of Baht 13,200 million 
and TTM's long term loans of Baht 5,026 million. Financial ratios 
and earnings per share of PTT and its subsidiaries for 2005 and 
2004, calculated according to the Office of the Securities and 
Exchange Commission's formulae are as follows : 
 
 
                                                       Consolidated 
Financial Ratios and earnings per share   Unit   2005      2004 
Liquidity Ratios 
Current Ratio                             Time   1.50      1.41 
Quick Ratio                               Time   1.10      1.16 
Accounts Receivable Turnover              Time  12.20     12.08 
Average Collection Period                  Day  29.52     29.81 



Inventory Turnover                        Time  46.98     75.89 
Average Sales Period                       Day   7.66      4.74 
Accounts Payable Turnover                 Time  15.58     16.84 
Days Payable                               Day  23.11     21.38 
Cash Cycle                                 Day  14.06     13.18 
Profitability Ratios 
Gross Profit Margin                         %   12.46     12.23 
Net Profit Margin                           %    8.90      9.21 
Return on Equity                            %   36.91     39.93 
Productivity Ratios 
Return on Total Assets                      %   15.04     15.44 
Return on Fixed Assets                      %   41.55     49.08 
Assets Turnover                           Time   1.69      1.68 
Financial Ratios 
Total Debt to Equity Ratio                Time   1.33      1.63 
Interest Coverage Ratio                   Time  14.10     10.09 
Dividend Payout Ratio                       %   30.26     30.13 
Earnings per share (EPS) 
EPS                                     Baht/share 30.57  22.40 
 
3. Economic outlook in 2006 
The high level of oil price, the instability of world economy and the 
potential interest rate increase by the Federal Reserve are the risk 
factors which impact economy growth.  However, economic recovery of the 
industrial countries, the economic expansion of US and Asia, especially 
China and India, are main factors that will drive world economy growth 
in 2006.  The IMF and the World Bank forecasted world economy growth of 
4.3% and 3.2% (equivalent to 4.3% Purchasing Power Parity calculation) 
respectively, which will lead to the increase in world petroleum 
consumption by 1.7 million barrel per day to the consumption level 
of 85.0 million barrel per day.  Moreover, it is forecasted that the 
oil production will increase at the same level of 1.7 million barrel 
per day to the production level of 86.1 million barrel per day (assumed 
 that OPEC sustain its production and non-OPEC increase its production 
by 1.3 million barrel per day.).  Consequently, crude oil price is 
expected to decrease slightly to approximately US$ 48 per barrel 
(Dubai price) due to the increase in non-OPEC production and the back 
 to normal production of US refineries at the beginning of 2006 after 
Hurricanes.  Despite the expected volatile in oil price due to the 
terrorism threat, political problems of oil producing countries, 
potential natural disaster and the speculation of hedge funds in future 
market, oil price is expected to decrease slightly while GRM is expected 
to sustain at the same level of last year.  Petrochemical products price 
is expected to decrease in the second half of 2006 due to the increase 
 in global production capacity, especially from the Middle East which 
have postponed their productions to 2006 and the ability of major 
consumers, especially China, to produce various kinds of plastic products. 
As a result, it is expected that petrochemical price will commence 



its down cycle from 2006 until 2010 which will be appropriate time 
for petrochemical manufacturers to explore the opportunities for 
investment and expansion in order to prepare themselves for the next 
cycle. 
Thailand's situation in 2006, the consumption has tendency to slow down 
due to the products prices increase.  Investment tends to expand especially 
 from the Government Mega Projects which will be major drive for Thai 
 economy and lead to private sector investment under the uptrend of 
interest rate.  Export, aiming at regional markets, is expected to grow 
at the satisfied level under the assumption that 2006 economy grows at 
the same level as 2005.  Current account deficit tends to increase due 
to the import of materials & goods for Mega Projects.  NDSDB forecasted 
Thai economy growth of 4.7-5.7%, inflation rate of 3.5-4.5% and current 
 account deficit of 2.2-2.7% of GDP.  It is expected that the refined 
 oil products consumption in Thailand will increase only 0-1% due to the 
expected high oil prices and the government's energy conservation policy. 
Gas consumption is expected to increase 7.6%, especially from NGV 
consumption in transportation sector in substitution of oil. Gas 
consumption in power sector is expected to increase 4% after the 3rd 
pipeline completion in mid of 2006.  Petrochemical demand is expected 
to grow due to the capacity expansion of downstream petrochemical 
together with economic growth. 
  
  
  
  
 PTT Public Company Limited 
 
 
 
1 
  
 
 
 
 
 
 
  
 


