
PTT : MD&amp;A for three-month and six-month period 2005 

Management's Discussion and Analysis (MD&A) and operating results forthe three-month and six-
month period ended June 30, 2005 compared with the same period of the year 2004 
 

1. PTT and its subsidiaries' performance 
 
         Even though the country's economic growth rate has slowed down resulting from the dramatic 
rise in global oil price, the overallpetroleum consumption continued to increase.  Such event together 
with the fact that the crude oil and oil products prices have significantly increased and the 
petrochemical products prices yet remained at a high level, PTT and its subsidiaries' sales revenue in 
the second quarter of the year 2005 (Q2/2005) was Baht 226,291 million, increased from the second 
quarter of the year 2004 (Q2/2004) by Baht 75,618 million or 50.2%, EBITDA was Baht 28,334 
million, increased from Q2/2004 by Baht 8,864 million or 45.5%, share of net income from 
investments under the equity method was Baht 4,509 million, decreased by Baht 1,303 million or 
 22.4% and net profit was Baht 18,355 million, increased by Baht 4,272 or 30.3%. 
 
 
 
        For the six-month performance of the year 2005 (1H/2005), PTT and its subsidiaries' sales 
revenue was Baht 417,453 million, increased 45.0% from the same period of last year (1H/2004), 
EBITDA was Baht 53,228 million, increased 42.8%, share of net income from investments under the 
equity method was Baht 10,275 million, increased by 7.4% and net profit was Baht 44,351 million, 
increased 68.3%, partially from the gain from, debt restructuring of Rayong Refinery Public Co.,Ltd in 
the amount of Baht 7,738 million. 
 
 
 
        PTT and its subsidiaries' financial performance comparison between Q2/2005 and Q2/2004 and 
between 1H/2005 and 1H/2004 are as follows : 
 
 
 
                                                  Unit : Million Baht 
 
 
 
 
 
                Q2/2005   Q2/2004     Diff   1H/2005   1H/2004    Diff 
 
Sales          226,291   150673  75618 50.2  417453  287816   129637  45.0 
 
Oil1/          199,670   112630  87040 77.3  363820  214961   148859  69.2 
 
Gas2/          51,766    43062   8704  20.2  98681   82365    16325  19.8 
 
PTT E&P        12865     10101   2764   27.4  24437 19342     5095  26.3 
 
Refining 3/    33861     0      33861   100   65927   0      65927   100 
 
Petro.4/       2061       0      2061   100   3373    0      3373    100 
 
Others5/       0         0        0     0       0    0       0         0 
 
Eliminate      (73932)   (15120)  (58812)   (139185)  (28843)  (110342) 



 
 
 
EBITDA          28,334 19,470  8,864  45.5%  53,228  37,277 15,951  42.8% 
 
Oil1/           1,444   1,767   (323) (18.3%) 3,532   3,250   282 8.7% 
 
Gas2/           11,263  8,954   2,309 25.8%   21,142  17,486  3,656 20.9% 
 
PTT E&P        10,932   8,755   2,177  24.9%  20,965 16,626  4,339  26.1% 
 
Refining 3/     4,328     0     4,328  100.0%  7,674    0    7,674 100.0% 
 
Petro.4/          195     0       195 100.0%     216     0     216 100.0% 
 
Others5/         (63)    (48)    (15)  (31.3%)  (174)  (106)  (68)(64.2%) 
 
Eliminate         235     42     193             (127)   21   (148) 
 
  
 
               Q2/2005    Q2/2004     Diff   1H/2005   1H/2004     Diff 
 
EBIT          24,173   15,879   8,294  52.2%  45,391  30,097 15,294  50.8% 
 
Oil1/         922       1,286   (364) (28.3%) 2,503    2,237    266  11.9% 
 
Gas2/        10,067     7,972  2,095  26.3% 18,785   15,523   3,262  21.0% 
 
PTT E&P       8,900    6,675  2,225   33.3% 16,905   12,502    4,403  35.2% 
 
Refining 3/   3,894      0    3,894  100.0%  7,232   0       7,232  100.0% 
 
Petro.4/       125       0     125   100.0%  83       0       83   100.0% 
 
HO&Others5/   (67)      (49)   (18)   (36.7%) (182)  (108)      (74)  (68.5%) 
 
Eliminate     332        (5)   337              65    (57)       122 
 
Net Income  18,355   14,083  4,272  30.3%   44,351  26,357   17,994  68.3% 
 
 
 
Note :   1/ Including Oil Marketing Segment, Oil Trading Segment, PTT International Trading Pte., 
Ltd. (PTTT), PTT (Cambodia) Co., Ltd. (PTTCL), Retail Business Alliance Co., Ltd.(RBA), Subic Bay 
Energy Co., Ltd. (SBECL), Subic Bay Fuels Co., Inc.(SBFCI), Subic Bay Distribution, 
Inc.(SBDI) and PTT Philippines Inc.(PTTPI).  However, PTTPI has not been included in PTT's 
consolidated financial statements starting from Q2/2004.  SBFCI and SBDI have not been included in 
PTT's consolidated financial statements starting from Q1/2005 because PTT had sold all its share of 
100% in SBFCI and SBDI to SBECL. 
 
         2/ Proportionately consolidating Trans Thai-Malaysia (Thailand) Co., Ltd. and Trans Thai-
Malaysia (Malaysia) Co., Ltd., while District Cooling System and Power Plant Co., Ltd. (DCAP) has 
been proportionately consolidated and PTT Natural Gas Distribution Co., Ltd. (PTT NGD) has 
been consolidated in PTT's consolidated financial statements starting from Q2/2004.  Moreover, PTT 
LNG Co., Ltd.(PTT LNG) has been consolidated starting from Q4/2004. 
 



         3/ Rayong Refinery Public Co., Ltd. (RRC) has been consolidated in PTT's consolidated financial 
statements starting from December 2004. 
 
         4/ Consolidating Bangkok Polyethylene Public Co., Ltd. (BPE) and PTT Polyethylene Co., Ltd. 
(PTTPE) starting from Q4/2004. 
 
         5/ Consolidating Energy Complex Co., Ltd. (EnCo) starting from Q4/2004 
 
 
 
? Oil Business Unit 
 
        Sales revenue in Q2/2005 increased by Baht 87,040 million or 77.3% due primarily to the 
increase in sales volume by 3,255 million liters or 30.7% from 10,597 million liters or equivalent to 
732,467 barrels per day in Q2/2004 to 13,852 million liters or equivalent to 957,453 barrels per day in 
Q2/2005, which resulted from the increase in both domestic sales and trading segment, mainly from 
crude oil, gasoline, high speed diesel, and heavy fuel oil, especially when PTT increased its share 
holding in RRC from 36% to 100% therefore PTT has become the sole crude supplier for and the only 
offtaker of refined products from RRC. This is in addition with the higher average sales prices from 
the same period of last year. 
 
 
 
        EBITDA decreased from the same period of last year by Baht 323 million or 18.3% even though 
the sales has increased, due to the reduction in marketing margin from the same period of last year 
for the domestic sales.  In Q2/2004, the government has capped the retail prices of gasoline products 
but in Q2/2005 such prices were floated according to the market mechanism, in which the 
competition was very high and the prices rose continuously, causing the marketing margin to reduce, 
together with the gross margin per unit for trading segment has decreased from the same period of 
last year, while the selling and administrative expenses increased by Baht 542 million or 27.8%. 
 
 
 
        EBIT in Q2/2005 decreased by Baht 364 million or 28.3% due to the decrease in EBITDA and 
the slightly increase in depreciation and amortization. 
 
 
 
        For the 1H/2005 performance, sales revenue increased by Baht 148,859 million or 69.2% due to 
the increase in sales volume by 6,180 million liters or 29.2% from 21,199 million liters or equivalent 
to 732,640 barrels per day in 1H 2004 to 27,379 million liters or equivalent to 951,449 barrels per day 
in 1H/2005, which resulted from the increase in both domestic sales and trading segment, mainly 
from crude oil, gasoline, high speed diesel,  heavy fuel oil, and petrochemical products, together with 
the fact that PTT has increased its share holding in RRC from 36% to 100%.  This is in addition with 
the higher average sales prices from the same period of last year. 
 
  
 
        EBITDA in 1H/2005 increased by Baht 282 million or 8.7% due primarily to the increase in sales 
volume, even though the marketing margin and gross margin per unit for both domestic sales and 
trading segment have slightly decreased. 
 
 
 
        EBIT in 1H/2005 increased by Baht 266 million or 11.9% due to the increase in EBITDA as 
mentioned above and a slight decrease in depreciation and amortization. 
 



 
 
? Gas Business Unit 
 
 
 
         Sales revenue in Q2/2005 increased from Q2/2004 by Baht 8,704 million or 20.2% due to the 
following reasons : 
 
        - The average natural gas sales volume (include natural gasoline derived from Dew Point 
Control Units) increased by 299 million cubic feet per day (mmcfd) or 8.2% from 2,784 mmcfd in 
Q2/2004 to 3,013 mmcfd in Q2/2005 (calculated at heat value 1,000 BTU per cubic feet) which 
resulted from the increase in gas demand from all customers group, especially in independent power 
producers and gas separation plants, resulting from the start of commercial operation of gas 
separation plant unit 5 (GSP5). 
 
        - The gas separation plants' products sales volume, consisting of liquefied petroleum gas (LPG), 
ethane, propane and natural gasoline (NGL), increased from 674,214 tons in Q2/2004 to 814,396 
tons in Q2/2005 or 20.8% (excluding sales of LPG purchased from petrochemical producers in an 
amount of approximately 52,492 tons in Q2/2004 and 50,493 tons in Q2/2005 for resale).  The 
increase in sales volume was a result from the rise in production capacity as the GSP5 has begun 
commercial operation since February 2005, with the utilization rate in Q2/2005 of 73%.  However, in 
Q2/2005, there were shut downs for GSP1 and GSP5 during May 9 to June 2, 2005 and April 18 to 
April 27, 2005, respectively.  The details of all products sales from gas separation plants are as 
follows : 
 
 
 
Unit : ton        Q2/2005    Q2/2005     1H/2005      1H/2004 
 
LPG               484,605    384,641     935,306      771,350 
 
Ethane            170,349    130,627     360,819      268,336 
 
Propane            40,290     54,495      99,304      106,971 
 
NGL               119,151    104,451     222,217      207,540 
 
Total             814,396    674,214    1,617,647    1,354,196 
 
 
 
The decrease in propane sales in Q2/2005 was a result from the shut down for maintenance of 
National Petrochemical Public Co., Ltd. (NPC)'s propylene production unit (Oleflex) and olefins 
production unit during April 19 to May 31, 2005 and during April 25 to May 30, 2005, respectively. 
 
        The average LPG price (Contract Price - CP) in this quarter increased by US$ 92 per ton from 
US$ 319 per ton in Q2/2004 to US$ 411 per ton in Q2/2005 (the government had capped the ex-
refinery LPG price for domestic sales at US$ 315 per ton, derived from the CP of US$ 331 per ton, 
effective from February 10, 2003 onward) while the average ethylene price (South-East Asia Spot) 
decreased from US$ 826 per ton to US$ 793 per ton and average propylene price increased from US$ 
745 per ton to US$ 926 per ton.  The price of HDPE and PP increased from US$ 851 and US$ 847 per 
ton to US$ 985 and US$ 1,015 per ton, respectively. 
 
        EBITDA increased by Baht 2,309 million or 25.8% due to the increase in sales volume of natural 
gas and gas separation plants, including with the higher gas products prices as mentioned above. 
 



        EBIT increased by Baht 2,095 million or 26.3% due to the increased in EBITDA as mentioned 
above. However, the depreciation and amortization increased because in January 2005 GSP5 has 
been booked as asset and depreciation for such plant was taken into account. 
 
        Sales revenue in 1H/2005 increased from the same period of last year by Baht 16,325 million or 
19.8% due to the followings : 
 
        - The increase in average natural gas sales volume (include natural gasoline derived from Dew 
Point Control Unit) by 300 mmcfd or 11.1% from 2,691 mmcfd to 2,991 mmcfd (calculated at heat 
value 1,000 
 
BTU per cubic feet). 
 
       - The increase in gas separation plants' products sales volume from 1,354,196 tons in 1H/2004 
to 1,617,647 tons in 1H/2005 (details as shown in above table), together with the higher prices of all 
gas products. 
 
  
 
       EBITDA in 1H/2005 increased by Baht 3,656 million or 20.9% due to the increase in sales 
revenue as mentioned above. 
 
 
 
       EBIT in 1H/2005 increased by Baht 3,262 million or 21.0% due to the increase in EBITDA, even 
though depreciation and amortization increased. 
 
 
 
? PTT Exploration and Production Public Co., Ltd. (PTTEP) 
 
  
 
      In Q2/2005, sales revenue of PTTEP, PTT's subsidiary, increased by Baht 2,764 million or 27.4% 
due to the higher sales volume which increase from 133,101 barrel of oil equivalent (BOE) per day in 
Q2/2004 to 139,035 BOE per day in Q2/2005, in addition to the higher average sales prices of 
US$ 28.14 per BOE in Q2/2005 from US$ 22.86 BOE in Q2/2004.  The increase in sales volume was 
mainly resulted from the higher sales volume of crude oil from the S1 and UNOCAL III project , and 
the higher sales volume of natural gas and condensate from the Yetagun and Pailin project. 
 
 
 
      EBITDA in Q2/2005 increased by Baht 2,177 million or 24.9% due to the increase in sales prices 
and volume as mentioned above. 
 
 
 
      EBIT in Q2/2005 increased by Baht 2,225 million or 33.3% as the depreciation and amortization 
decreased slightly. 
 
 
 
      For 1H/2005, sales revenue increased by Baht 5,095 million or 26.3% due to the higher sales 
volume which increased from 131,144 BOE per day in 1H/2004 to 140,850 BOE per day in 1H/2005, 
in addition to the higher average sales prices of US$ 26.77 per BOE in 1H/2005 from US$ 22.32 BOE 



in 1H/2004. The increase in sales volume was mainly resulted from the higher sales volume of gas 
and condensate from the Yetagun, Pailin and UNOCAL III project , and the higher sales volume of 
natural gas from the Yadana project. 
 
 
 
       EBITDA in 1H/2005 increased by Baht 4,339 million or 26.1% due to the increase in sales 
revenue, however, PTTEP and its subsidiaries realized the net loss from selling of investment in 
associated companies resulted from PTTEP Offshore Investment Co., Ltd. realized net loss from 
divestment of Medco Energi through New Links Energy Resources of Baht 578 million. 
 
 
 
       EBIT in 1H/2005 increased by Baht 4,403 million or 35.2% due to the increase in EBITDA as 
mentioned above together with the decrease in depreciation and amortization. 
 
 
  Rayong Refinery Public Co., Ltd. (RRC) 
 
 
 
      In Q2/2005, sales revenue of RRC, PTT's subsidiary, was Baht 33,861 million, with the utilization 
rate of approximately 97%, EBITDA was Baht 4,328 million and EBIT was Baht 3,894 million. 
 
 
 
       In 1H/2005, sales revenue of RRC was Baht 65,927 million, EBITDA was 7,674 million and EBIT 
was Baht 7,232 million. 
 
 
 
? Net Income : Net income in Q2/2005 increased from Q2/2004 by Baht 4,272 million or 30.3% while 
1H/2005 increased from 1H/2004 by Baht 17,994 million or 68.3% 
 
 
 
        In Q2/2005, the net profit was Baht 18,355 million or Baht 6.56 per share, increased from 
Q2/2004 by Baht 4,272 million or 30.3% and in 1H/2005, the net profit was Baht 44,351 or Baht 
15.86 per share, increased from 1H/2004 by Baht 17,994 million or 68.3%.  This was due primarily to 
higher selling prices and sales volume for both gas and oil products as mentioned above.  This is with 
the addition of the followings 
 
 
 
        : In Q2/2005, the interest expenses increased by Baht 183 million and by Baht 532 million for 
1H/2005, compared to the same periods of last year, this is because of the issuance of unsecured and 
un-subordinated debenture in May 2004 and July 2004 amounting to Baht 19,000 million and US$ 
400 million, respectively. 
 
        : Income taxes for Q2/2005 increased by Baht 1,603 million or 32.6% and by Baht 3,875 million 
or 43.3% for 1H/2005, comparing to the same periods of last year. 
 
        : In Q1/2005, there was gain from extraordinary items, which was the gain from restructuring 
of RRC in the amount of Baht 7,738 million, resulting in a higher net income for 1H/2005. 
 
        : The share of net income from investment under equity method decreased by Baht 1,303 
million in Q2/2005 and increased by Baht 710 million in 1H/2005.  The operating performance of the 



affiliates in refinery remained in good condition from higher gross refinery margin while the 
performance of most affiliates in petrochemicals declined even though the petrochemical products 
prices have increased when comparing Q2/2005 to Q2/2004 and 1H/2005 to 1H/2004, except for the 
price of ethylene which has reduced in Q2/2005 from Q2/2004, resulting from the 
 
followings; 
 
       - Shut down for maintenance of NPC's propylene production unit (Oleflex) and olefins production 
unit during April 19 to May 31, 2005 and during April 25 to May 30, 2005, respectively, as already 
mentioned. 
 
       - In Q2/2004 PTT has reversed the allowance for share of net loss over investments in the 
Aromatics (Thailand) Public Co., Ltd. (ATC) in an amount of Baht 2,160.44 million to the revenue in 
the statements of income since the Shareholders Support Agreement with the former lenders was 
terminated and was replaced by the Shareholder Loan Agreement signed by PTT and ATC on June 
18, 2004. 
 
 
 
Details of net incomefrom investment under equity method are as follows; 
 
 
 
Unit : Million Baht      Q2/2005      Q2/2004      1H/2005       1H/2004 
 
Refining                 3,003        1,991         5,837         5,073 
 
Petrochemical            1,478        3,608         4,378         4,616 
 
Oil                         7          159           15           (119) 
 
Gas                        (5)          -           (22)            50 
 
Others                     26          54            67           (56) 
 
Total                    4,509        5,812        10,275         9,564 
 
 
 
2. The Analysis of PTT and its' subsidiaries' financial Status at the end of Q2/2005 compared with the 
end of the year 2004 
 
 
 
       Financial status of PTT and its subsidiaries at the end of Q2/2005 compared with the end of the 
year 2004. 
 
 
 
Assets 
 
       In Q2/2005, total assets was Baht 480,245 million, decreased from the end of the year 2004 by 
Baht 6,981 million or 1.4%, as the current assets decreased by Baht 24,071 million, due to the 
decrease in current investments of Baht 48,293 million, while the account receivable increased by 
Baht 19,122 million mainly because of the increase in trade accounts and notes receivable - others.  
The inventory also increased by Baht 6,216 million.  The non current assets increased by Baht 17,090 
 



million mainly from the increase in property, plant and equipment – net of Baht 18,766 million. 
 
 
 
Liabilities 
 
       Total liabilities was Baht 268,549 million, decreased from the end of the year 2004 by Baht 
33,763 million or 11.2% as the current liabilities decreased by Baht 40,155 million or 28.9% due 
mainly to the decrease in current portion of long term loan of Baht 50,256 million from the repayment 
of RRC's debt as part of the debt restructuring. The account payable at the same time increased by 
Baht 20,214 million. The non current liabilities increased by Baht 6,392 million from the 
increase in long term loans. 
 
 
 
       The maturity of long-term loans and bonds as of June 30, 2005 are as follows : 
 
 
 
                                                     Unit : Million Baht 
 
Maturity (from PTT    PTTEP   PTTNGD  TTM(T) TTM(M) BPE     DCAP    Total 
 
June 30,2005) 
 
Within 1 year10157.58    -      68.28    -     -    168.46     -   10394.32 
 
(June 30,2005) 
 
Between 1   14440.77 8,002.81  22.93    -     -    745.02     -    23211.54 
 
to 2 year 
 
Between 2   25815.64 8,281.06  16.0 1449.32 70.21  803.88   91.44  36527.54 
 
to 5 year 
 
Beyond 
 
5 years     76612.79  2500.0     -  7702.09 565.79    -    274.31  87654.98 
 
Total  127026.78    18783.87   107.21 9151.41 636.0 1717.36 365.75 157788.38 
 
 
 
       The long-term debt outstanding (including long-term loans and bonds due within 1 year and 
later than 1 year) as of June 30, 2005 consisted of local and foreign debt, details of which are as 
follows : 
 
 
 
                                                    Unit : Million Baht 
 
Long-term debt 
 
outstanding    PTT   PTTEP   PTTNGD   TTM(T)  TTM(M)  BPE  DCAP   Total 
 



Local Debt  103130  2500   107.21   -     -    369.18  365.75 106472.14 
 
Foreign Debt 23896.78 16283.87 -  9151.41  636.0 1348.18  -  51316.24 
 
Total    127026.78 18783.87 107.21 9151.41 636  1717.36 365.75 157788.38 
 
Ratio of long 
 
-term foreig 
 
n debt to 
 
total long- 
 
term debt (%)  18.81 86.69    -     100.00   100.00  78.50   -      32.52 
 
 
 
        PTT's debt and bonds in the amount of Baht 61,452.43 million was guaranteed by the Ministry 
of Finance. 
 
 
 
Shareholders' Equity 
 
       Total shareholders' equity was Baht 211,696 million, increased from the end of the year 2004 by 
Baht 26,781 million or 14.5%, due mainly to the net income of Baht 44,351 million, while PTT had 
dividend payment to the shareholders of Baht 18,881 million. 
 
 
 
Liquidity 
 
       During the first half period of 2005, net decrease in cash and cash equivalents of PTT and its 
subsidiaries was Baht 6,729 million, while cash and cash equivalents at the beginning of the period 
was Baht 51,237 million, which resulted that cash and cash equivalents at the end of the period was 
Baht 44,508 million, details of activities are as follows : 
 
 
 
                                                Amount (Million Baht) 
 
Net cash provided by operating activities                 32,463 
 
Net cash received from investing activities               31,980 
 
Net cash used in financing activities                    (71,269) 
 
Effects of exchange rate on cash and cash equivalents        75 
 
Currency translation differences                             22 
 
Net increase in cash and cash equivalents in 1H/2005      (6,729) 
 
Cash and cash equivalents at the beginning of the period   51,237 
 
Cash and cash equivalents at the end of the period         44,508 



 
 
 
       Net cash flow from operating activities of Baht 32,463 million was derived from net income of 
Baht 44,351 million and adjusted with non 
 
-cash items of Baht 6,048 million, mainly derived from depreciation, depletion and amortization, 
income of minority interests, loss from foreign exchange and deducted with the share of net income 
from investments under the equity method in an amount of Baht 10,275 million, while the working 
capital decreased by Baht 7,661 million which mainly caused by the increase in accounts receivable, 
inventories and decrease in deferred income tax, while the account payable and accrued expenses 
increased. 
 
 
 
       Net cash received from investing activities was Baht 31,980 million, mostly due to the decrease 
in current investments of Baht 48,488 million, cash received from disposal of long-term investments 
of Baht 8,910 million, while there was activity in the investment in property, plant and equipment of 
Baht 26,403 million, short-term loans to related parties of Baht 3,213 million and the investment in 
subsidiaries and associates of Baht 1,710 million. 
 
 
 
       Net cash usedin financing activities was Baht 71,269 million, resulted from the long-term loans 
repayment in an amount of Baht 45,160 million, note payable in an amount of Baht 6,180 million, 
bonds redemption in an amount of Baht 1,800 million, repayment of short term loans in an amount of 
Baht 12,471 million and dividend payment in an amount of Baht 21,092 million while there was a 
cash received from long term loans in an amount of Baht 8,848 million. 
 
 
 
       Financial ratios and earnings per share of PTT and its subsidiaries for Q2/2005 and 1H/2005, 
calculated according to the Office of the Securities and Exchange Commission (SEC)'s formulae are as 
follows : 
 
 
 
 
 
                                Consolidated              Consolidated 
 
Financial ratios and 
 
earnings per share     Unit   Q2/2005    Q2/2004      1H/2005      1H/2004 
 
Liquidity Ratios 
 
Current Ratio         Time     1.74       1.90          1.74        1.90 
 
Quick Ratio           Time     1.26       1.54          1.26        1.54 
 
Profitability Ratios 
 
Gross Profit Margin    %      12.72      12.57         12.96        12.66 
 
Net Profit Margin      %       7.86       8.91         10.26         8.76 
 



Financial Ratios 
 
Total Debt to 
 
Equity Ratio         Time      1.27       1.50          1.27          1.50 
 
Interest Coverage 
 
Ratio                Time      6.09       2.23          11.49         8.22 
 
Earning per share (EPS) 
 
EPS                Baht/Sh.    6.56       5.03          15.86          9.42 
 
 
 
3. Economic outlook in Q3/2005 
 
 
 
       The uncertainty of the economy in Q3/2005 will be derived not only from the internal factors 
such as the southern unrest and bird flu but also the external factors in particular the high volatility of 
oil price.  Such expectation will negatively effect the cost of production and the living expenses of 
public, including the confidence of consumers and investors.  Furthermore, the country's current 
account was under pressure and has been on the deficit side since the beginning of this year, from 
which the government has seriously promoted energy conservation and reduction of oil consumption. 
 
 
 
       The amount of oil consumption is expected to reduce from the increase in prices and the 
government's measure on energy conservation. Meanwhile, the gas demand is expected to 
continuously increase, especially in the transportation sector from the promotion of using NGV instead 
of oil, as well as the petrochemical products demand, which is to rise in accordance with the 
economic growth.  The economy in Q3/2005 has tendency to expand from Q2/2005 in which most 
analysts have forecasted Q2/2005's growth rate to be about the same as Q1/2005 of 3.3%, this is to 
be derived from the export, tourism, stimulation by the government in acceleration of budget 
spending on Mega-Projects, and the slow down in import as the imported amount of oil and raw 
material is expected to reduce in relation to the economy and the inventories which have been 
accumulated to the optimal level.  However, the increase in oil price may cause the value of oil 
imported to reduce at a slower rate than the imported amount, consequently, 2005 can possibly be 
the first year that shows current account deficit since the economic crisis in 1997. 
 
 
 
      As for the trend of the products prices, including crude, refined oil and petrochemical products, 
all of them are expected to remain at a high level. 
 

 


