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Management’s Discussion and Analysis (MD&A) and operating results for the fourth quarter 

and the year 2010 compared to the same period of the year 2009 

 

1. PTT and its subsidiaries’ performance 

The world economy continued to recover in 2010. Developing and emerging economies, especially 

China and India, have been making important contributions to the recovery. The IMF, in January 2011, 

estimated the world economic growth at 4.7% in the fourth quarter of 2010 (4Q/2010), higher than 1.9% 

growth in the same period of last year. As a result, the world economy expanded at 5.0% in 2010 from the 

contraction of 0.6% in 2009. Developing and emerging economies expanded by 7.1% in 2010, while 

growth in developed economies recorded at 3.0%. 

 

The recovery in the global economy had led to the increase in global oil consumption, especially in 

China and India which had the rapid economic growth. The International Energy Agency (IEA) reported in 

January 2011 the global oil demand in 4Q/2010 was estimated to increase from 4Q/2009 approximately 3.0 

million barrel per day (MMBPD). The average oil consumption in 2010 was expected at 87.7 MMBPD, 

increased by 2.7 MMBPD from previous year resulted from the increase in demand. The increase in oil 

consumption, coupled with weakening of the US dollar against other currencies in the developing and 

emerging countries, as well as increased liquidity in the financial market as a result of Quantitative Easing 

II measures by the US Federal Reserve prompting for increased speculation activities in the oil and gold 

markets. As a result, the oil price had increased in 2010. The average Dubai crude oil price in 4Q/2010 

increased from US$ 84.5 per barrel in 4Q/2009 at US$ 75.4 per barrel, with a yearly average price in 2010 

at US$ 78.1 per barrel, higher than US$ 61.9 per barrel in 2009. 

 

Thai economy in 2010 continued to recover robustly despite the political unrest, natural disaster 

and appreciation in Thai baht which averaged at 31.7 baht per US dollar compared to 34.3 baht per US 

dollar in 2009. Office of the National Economic and Social Development Board (NESDB) announced the Thai 

Economy in Q4/2010 expanded 3.8%. As a result, the Thai economy expanded 7.8% in 2010, an 

improvement over the contraction of 2.3% in 2009. The expansion of Thai economy in 2010 was driven by 

both domestic and international demand with continuous growth in domestic consumption and investment. 

Moreover, exports growth was higher than expected following global and trading partners’ economic 

recovery, especially China and countries in Asia.  
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 As a result of the factors mentioned above, PTT and its subsidiaries’ financial performance 

comparison of 4Q/2010 with 4Q/2009 and 3Q/2010 as well as comparison of the years ended 2010 and 

2009 are as follows:  

        Unit : Million Baht  

 
4Q/2009 3Q/2010 4Q/2010 

Inc.(Dec.) 
2009 2010 Inc. (Dec.) 

 YoY QoQ 
Sales & services  451,135 461,402  493,550      9.4%        7.0% 1,586,174 1,900,005    19.8% 
: Exploration & 
Production 34,178 35,651 35,849 4.9% 0.6% 119,310 141,978 19.0% 

: Natural gas /1 81,232 93,055 90,295 11.2% (3.0%) 313,738 357,018 13.8% 
: Oil /2 112,967 114,218 124,340 10.1% 8.9% 398,686 480,852 20.6% 
: International 

Trading /3 252,721 250,444 278,124 10.1% 11.1% 861,897 1,061,694 23.2% 
: Petrochemical /4 8,832 12,651 13,466 52.5% 6.4% 32,423 46,459 43.3% 
: Coal /5 8,186 6,152 6,574 (19.7%) 6.9% 20,200 24,652 22.0% 
: Others /6 195 484 579 196.9% 19.6% 832 1,863 123.9% 
: Elimination (47,176) (51,253) (55,677) (18.0%) (8.6%) (160,912) (214,511) (33.3%) 
EBITDA    40,789    38,807    41,714       2.3%        7.5% 142,704     167,376    17.3% 
: Exploration & 
Production 21,247 21,739 26,168 23.2% 20.5% 81,423 99,524 22.2% 

: Natural gas/1 14,586 11,008 11,598 (20.5%) 5.4% 41,329 46,875 13.4% 
: Oil /2 2,631 2,925 2,635 0.2% (9.9%) 11,732 11,858 1.1% 
: International 

Trading /3 227 1,335 (488) (315.0%) (136.6%) 2,026 2,349 15.9% 
: Petrochemical /4 179 294 510 184.9% 73.5% 1,077 1,248 15.9% 
: Coal /5 2,914 1,445 1,438 (50.7%) (0.5%) 7,317 5,431 (25.8%) 
: Others /6 (1,110) 13 (172) 84.5% n.m. (2,361) (100) 95.8% 
: Elimination 115 48 24 (79.1%) (50.0%) 162 190 17.3% 
EBIT    28,512   26,912    29,037       1.8%        7.9%   99,556     117,802    18.3% 
: Exploration & 
Production 13,046 13,438 17,608 35.0% 31.0% 51,571 64,348 24.8% 

: Natural gas /1 12,443 8,552 8,960 (28.0%) 4.8% 32,921 37,618 14.3% 
: Oil /2 1,947 2,369 2,004 2.9% (15.4%) 9,000 9,401 4.5% 
: International  
Trading /3 225 1,332 (491) (318.2%) (136.9%) 2,016 2,338 16.0% 

: Petrochemical /4 129 208 370 186.8% 77.9% 901 882 (2.1%) 
: Coal /5 1,811 1,164 972 (46.3%) (16.5%) 5,694 4,005 (29.7%) 
: Others /6 (1,205) (200) (411) 65.9% (105.5%) (2,714) (983) 63.8% 
: Elimination 116 49 25 (78.4%) (49.0%) 167 193 15.6% 
Net income   15,217   21,705   21,678   42.5%    (0.1%)    59,548       83,088    39.5% 
Earnings per 
share 
(Baht/share) /7 

     5.37    7.64      7.62  41.9%    (0.3%)      21.06         29.26    38.9% 

Notes : /1 Including the natural gas business, the consolidation of PTT Natural Gas Distribution Co., Ltd. (PTTNGD) and PTT LNG 

Co., Ltd (PTTLNG), Combined Heat and Power Producing Company Limited (CHPP) and the proportionate consolidation of Trans Thai-

Malaysia (Thailand) Co.,Ltd. (TTM (T)), Trans Thai-Malaysia (Malaysia) Sdn. Bhd. (TTM (M)) and District Cooling System and Power 

Plant Co., Ltd. (DCAP). 

 /2 Including the oil marketing business, the consolidation of PTT (Cambodia) Co., Ltd. (PTTCL), Subic Bay Energy Co., 

Ltd. (SBECL), PTT Green Energy Pte. Ltd. (PTTGE), and PTT Retail Business Co., Ltd. (PTTRB) and consolidated Thai Lube Blending 

Company Limited (TLBC) since August 31, 2009 due to the 51.05% TLBC’s shares acquisition by PTTRB, TLBC’s status of which was 

changed from affiliate of PTT to subsidiary while PTT owns another 48.95%. 

 /3 Including the international trading business and the consolidation of PTT International Trading Pte., Ltd. (PTTT). 

 /4 Including the consolidation of PTT Polymer Marketing Co., Ltd. (PTTPM), PTT Polymer Logistics Co., Ltd. (PTTPL) and 

PTT Tank Terminal Co., Ltd. (PTT TANK) and proportionate consolidation of PTT Asahi Chemical Co., Ltd. (PTTAC) and HMC Polymers 

Co., Ltd. (HMC).    
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/5 Including PTT Asia Pacific Mining Pty Ltd. (PTTAPM) which PTT Mining Limited (PTTML), a subsidiary of PTTI, holds 

60% shareholding.  

/6 Including the consolidation of Energy Complex Co., Ltd. (EnCo), Business Services Alliance Co., Ltd. (BSA), and PTT 

International Company Limited (PTTI). 

 /7 Basic earnings per share is calculated by dividing net income attributable to ordinary shareholders by the weighted 

average number of ordinary shares which are held by third parties during the period. 

  

1.1 Overall performance of PTT and its subsidiaries 

Fourth quarter of 2010 compared with Fourth quarter of 2009  

In 4Q/2010, Sales revenue of PTT and its subsidiaries was Baht 493,550 million, increased from 

4Q/2009 by Baht 42,415 million or 9.4%. This was mainly due to the increase in sales volume and selling 

prices in relation to the increase in global market prices (The average Dubai crude oil price increased from 

US$ 75.4 per barrel in 4Q/2009 to US$ 84.4 per barrel in 4Q/2010) except the sales revenue from coal 

business that decreased in relation to the decrease in average selling price. 

Earnings before finance costs, income taxes, depreciation and amortization including other non-

operating income and expenses (EBITDA) was Baht 41,714 million, increased from 4Q/2009 by Baht 925 

million or 2.3% mainly due to the increase in sales volume and selling price as mentioned. In addition, the 

exploration expenses of PTT Exploration and Production Public Co., Ltd. (PTTEP: a subsidiary of PTT) 

declined when compared with 4Q/2009. Nevertheless, there was an additional expense in gas business to 

compensate natural gas customers affected from natural gas quality change amounting to Baht 782 million, 

while in 4Q/2009, PTT received discount from gas producers amounting to Baht 1,123 million due to the 

delay in commercial operation of Arthit project. Moreover, international trading business recognized 

unrealized loss resulted from the mark to market of its inventories.   

In 4Q/2010, share of net income from investments in associates in 4Q/2010 was Baht 7,678 

million which increased from 4Q/2009 by Baht 4,640 million or 152.7%, resulting mainly from the increase 

in the performance of refining associates from higher Gross Refining Margin (GRM) due to the increase in 

oil demand. In addition, the performance of aromatics petrochemical associates increased due to the higher 

spread margin resulted from the economic expansion, especially Paraxylene with an increase in feedstock 

demand from the start up of the new Purified Terephthalic Acid (PTA) plant in China, the strong demand 

from United States and the delay of operation of Urumqi plant in China to mid year of 2011. The 

performance of olefins petrochemical associates improved, especially MEG due to decreased supply from 

SABIC group’s maintenance shutdown until mid year of 2011. Moreover,  Polyethylene sales volume 

increased from the commercial operation of LLDPE production unit of PTTPE (a subsidiary of PTTCH) on 

January 1, 2010, and the sales volume of Olefins increased due to the commercial operation of Ethane 

Cracker of PTTPE on December 1, 2010. In addition, in 4Q/2009 PTTEP recognized the expense from 

Montara incident (net from insurance claim) amounting to Baht 3,912 million. In 4Q/2010, gain on foreign 

exchange of PTT and its subsidiaries was Baht 355 million, decreased from Baht 1,536 million in 4Q/2009.  

As a result, the net income of PTT and its subsidiaries in 4Q/2010 increased by Baht 6,461 million or 42.5% 

from Baht 15,217 million (or Baht 5.37 per share) in 4Q/2009 to Baht 21,678 million (or Baht 7.62 per 

share).  
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 Fourth quarter of 2010 compared with Third quarter of 2010  

In 4Q/2010, Sales revenue of PTT and its subsidiaries increased by Baht 32,148 million or 7.0% 

from 3Q/2010 from all businesses mainly due to the increase in sales volume and selling prices in relation 

to the increase in global market prices (The average Dubai crude oil price decreased from US$ 73.9 per 

barrel in 3Q/2010 to US$ 84.4 per barrel in 4Q/2010) except the sales revenue from gas business that 

slightly decreased by 3% in relation to the decrease in sales volume and average natural gas selling price.  

EBITDA was Baht 41,714 million, increased by Baht 2,906 million or 7.5% from 3Q/2010 due to 

the increase in sales volume and selling price as mentioned, despite the increased operating cost of oil 

business and the recognition of the unrealized loss resulted from mark to market of its inventories of 

international trading business.  

In 4Q/2010, the share of net income from investments in associates was Baht 7,678 million, 

increasing from 3Q/2010 by Baht 4,314 million or 128.2% mainly due to the higher performance of refining 

associates from the higher GRM compared to 3Q/2010 as a result of the increase in oil demand from global 

economic recovery. In addition, spread margins of aromatics petrochemical associates for both Paraxylene 

and Benzene increased from higher demand in downstream of aromatics petrochemical products, especially 

from China and India. In addition, the higher performance of olefins petrochemical associates resulted from 

the increase in spread margins of most products, especially MEG. Moreover, the Olefins sales volume 

increased from the commercial operation of PTTPE’s Ethane cracker in December 2010. In 4Q/2010, PTT 

and its subsidiaries had a gain on foreign exchange of Baht 355 million decreased from 3Q/2010 by Baht 

7,060 million while in 3Q/2010, PTTEP had insurance claim revenue from Montara incident amounting to 

Baht 1,369 million. As a result, in 4Q/2010, PTT and its subsidiaries net income decreased by Baht 27 

million or 0.1% from Baht 21,705 million (or Baht 7.64 per share) in 3Q/2010 to Baht 21,678 million (or 

Baht 7.62 per share) in 4Q/2010.     

 Year Ended 2010 compared with Year Ended 2009  

Sales revenue of PTT and its subsidiaries in 2010 was Baht 1,900,005 million, increasing from 

2009 by Baht 313,831 million or 19.8% from all businesses mainly due to the increase in sales volume and 

selling prices in relation to the increase in global market prices (The average Dubai crude oil price increased 

from US$ 61.9 per barrel in 2009 to US$ 78.1 per barrel in 2010).  

EBITDA was Baht 167,376 million, increased from 2009 by Baht 24,672 million or 17.3% due to 

the increase in selling price of all businesses in relation to higher product price in global market except the 

coal business due to the higher operating cost from higher strip ratio, higher fuel cost, and additional cost 

from the temporary loading facility in Jembayan mine in 2010.  

The share of net income from investments in associates was Baht 18,992 million, increased from 

2009 by Baht 226 million or 1.2%, mainly due to the higher performance of olefins petrochemical 

associates resulted from the higher spread margin of most products, especially MEG, which had higher 

spread margin due to the decreased supply from SABIC group’s maintenance shutdown until mid year of 

2011. However, the performance of refining associates and aromatics petrochemical associates decreased 

resulted from the lower GRM due to the lower stock gain and hedging gain when compared with the 

previous year, and lower spread margin of aromatics petrochemical associates, especially Paraxylene in the 

second and the third quarter, due to excess supply, while Paraxylene market was pressured with tighten 

supply from the raw material shortage in 2009. However, Paraxylene price rebounded in late 2010 resulted 

from the tighten supply as a result of the postponement of commercial operation of the Urumqi PC factory 
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in China to mid year 2011 and the emergency shutdown of factories in Kuwait and Oman from technical 

problem.  In addition, the gain on foreign exchange of PTT and its subsidiaries was Baht 11,855 million in 

2010 which increased from 2009 by Baht 7,172 million or 153.2%. PTTEP recognized Montara incident 

expenditures (net insurance claim revenue) amounting to Baht 9,086 million in 2009, while PTTEP recorded 

additional insurance claim amounting to Baht 1,369 million. As a result, the net income of PTT and its 

subsidiaries in 2010 was Baht 83,088 million (or Baht 29.26 per share), increased by Baht 23,540 million or 

39.5% from Baht 59,548 million (or Baht 21.06 per share). 

1.2 Segmentation performance of PTT and its subsidiaries 

1.2.1 Upstream Petroleum and Natural Gas Group 

 Petroleum Exploration and Production Business: PTT Exploration and Production 

Public Co., Ltd. (PTTEP) 

Fourth quarter of 2010 compared with Fourth quarter of 2009 

 In 4Q/2010, sales revenue of PTTEP, a subsidiary of PTT, was Baht 35,849 million, increased by 

Baht 1,671 million or 4.9% from 4Q/2009, mainly due to the average selling price in US$ rose by 6.2% 

from US$ 43.44 per barrel of crude oil equivalent (BOE) in 4Q/2009 to US$ 46.14 per BOE in 4Q/2010 in 

relation to higher global oil price. In addition, sales volume also increased from 249,903 barrels of crude oil 

equivalent per day (BOED) to 272,198 BOED. The increase in sales volume was mainly from natural gas 

and condensate from MTJDA-B17, Bongkot and Arthit North projects while sales volume of natural gas and 

condensate from Oman 44 project decreased when compared with 4Q/2009.  

 EBITDA in 4Q/2010 was Baht 26,168 million, increased by Baht 4,921 million from 4Q/2009 due 

to the increase in average selling price and sales volume as mentioned, as well as, exploration expenses 

decreased by Baht 2,188 million when compared with 4Q/2009 because there was the write-off of dry well 

from Sidi Abdel Rahman Offshore project amounting to Baht 165 million in 4Q/2010, while 4Q/2009 there 

were the write-off of dry wells from Iran Saveh, Oman 44 and S1 projects amounting to Baht 2,108 million. 

Nevertheless, the operating expense increased from the Arthit north and MTJDA-B17 projects as a result of 

the increased production activities despite the decreased operating cost of the Jabiru and Challis fields of 

PTTEP Australasia (PTTEP AA) from the operation shutdown since September 2010. However, the 

petroleum royalties and remuneration increased from higher sales revenues.   

 EBIT in 4Q/2010 was Baht 17,608 million, increased by Baht 4,562 million or 35.0% from 

4Q/2009 mainly due to the increase in EBITDA as aforementioned, despite the increase in depreciation and 

amortization expenses by Baht 359 million, mainly due to the increased production volume from the 

MTJDA-B17 which has been operating since February 2010. 

Fourth quarter of 2010 compared with Third quarter of 2010 

In 4Q/2010, sales revenue of PTTEP was Baht 35,849 million, marginally increased by Baht 198 

million or 0.6% from 3Q/2010, mainly due to the average selling price in US$ rose by 3.6% from US$ 44.54 

per BOE in 3Q/2010 to US$ 46.14 per BOE in 4Q/2010, while sales volume increased from 265,261 BOED in 

3Q/2010 to 272,198 BOED in 4Q/2010. The increased sales volume was mainly from natural gas and 

condensate from Arthit, MTJDA-B17, and Arthit North projects. 

 EBITDA in 4Q/2010 was Baht 26,168 million, increasing by Baht 4,429 million or 20.4% from 

3Q/2010 and mainly due to the increase in average selling price and sales volume as mentioned. In 

addition, petroleum exploration expenses decreased by Baht 685 million due to the write-offs of dry well 

from Sidi Abdel Rahman Offshore project amounting to Baht 165 million in 4Q/2010, while in 3Q/2010, 

there was the write-off of dry well from Myanmar Zawtika project amounting to Baht 1,018 million. 
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Moreover, the operating cost of the Jabiru and Challis fields of PTTEP AA decreased from the shutdown in 

operation since September 2010. 

EBIT in 4Q/2010 was Baht 17,608 million increased by Baht 4,170 million or 31.0% mainly due to 

the increase in EBITDA as mentioned. 

Year Ended 2010 compared with Year Ended 2009 

 In 2010, sales revenue of PTTEP was Baht 141,978 million, increasing by Baht 22,668 million or 

19.0% from 2009, mainly due to the increase in average selling price by 13.4% from US$ 39.53 per BOE to 

US$ 44.83 per BOE in 2010. In addition, sales volume increased from 233,756 BOED to 264,575 BOED. The 

increase in sales volume was  mainly from the increase in natural gas and condensate sales volume from 

the MTJDA-B17, Arthit North, and Bongkot projects. However, natural gas and condensate sales volume 

from the Arthit project decreased in 2010. 

EBITDA in 2010 was Baht 99,524 million which increased by Baht 18,101 million or 22.2% from 

2009 mainly due to the increase in selling price and sales volume as mentioned. Furthermore, the 

petroleum exploration expenses decreased by Baht 4,625 million from the write-off of dry wells from the 

Sidi Abdel Rahman Offshore and Myanmar Zawtika projects, while in the last year, there were higher dry 

well write-off costs from Iran Saveh, Australia AC/P36, PTTEP Australasia Oman 44 and S1 projects. The 

operating expenses increased from the Arthit North and MTJDA-B17 projects due to higher production 

activities and change in its provision of decommissioning costs from Jabiru and Challis fields of PTTEP AA. 

In addition, the petroleum royalties and exploration expenses increased in relation to higher sales revenue.  

EBIT in 2010 increased by Baht 12,777 million or 24.8% mainly due to the increase in EBITDA as 

aforementioned, despite the rise in depreciation and amortization expenses, mainly resulted from the 

higher production volume from MTJDA-B17 and Arthit North projects. 

 Natural Gas Business Group 

Fourth quarter of 2010 compared with Fourth quarter of 2009  

Sales revenue of Natural Gas Business in 4Q/2010 was Baht 90,295 million which increased by 

Baht 9,063 million or 11.2% from 4Q/2009 due to the followings; 

- The average natural gas sales (including natural gasoline derived from Dew Point Control Units) 

increased by 462 million cubic feet per day (mmcfd) or 12.5% from 3,686 mmcfd in 4Q/2009 to 4,148 

mmcfd in 4Q/2010 (calculated at heating value 1,000 BTU per cubic feet) from the higher gas demand from 

all customers except Independent Power Producers (IPP). Nevertheless, the average natural gas selling 

price decreased in all customers in 4Q/2010, especially industrial customers, when compared with 4Q/2009. 

- The GSPs’ product sales volume increased from 1,034,834 tons in 4Q/2009 to 1,230,799 tons in 

4Q/2010 (excluded purchased LPG from petrochemical producers and resell in the volume of 68,109 tons in 

4Q/2009 and 53,009 tons in 4Q/2010) or 18.9% after the Ethane Separation Plant (ESP) has started 

commercial operation on July 1, 2010. Hence, the average utilization rate of GSPs increased from 96.2% in 

4Q/2009 to 98.0% in 4Q/2010. 

- The average petrochemical price, being used for GSP’s product price calculation, increased in 

accordance with the increased in accordance with the increased crude oil and naphtha prices and the 

increased demand of petrochemical product, particularly in China.  

EBITDA in this quarter was Baht 11,598 million, decreased by Baht 2,988 million or 20.5% from 

4Q/2009 mainly due to an additional expense to compensate natural gas customers affected from the 

change in natural gas quality amounting to Baht 782 million. In 4Q/2009, PTT obtained discount from gas 
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producers amounting to Baht 1,123 million after the gas producers failed to attain a specified gas quantity 

committed (Shortfall) due to the commercial delay of Arthit Project, but PTT had already transferred such 

discount to the Electricity Generating Authority of Thailand (EGAT) as sales discount. EBIT in this quarter 

was Baht 8,960 million, decreased by Baht 3,483 million due to the decrease in EBITDA as mentioned and 

increase in depreciation and amortization expenses of ESP assets. 

Fourth quarter of 2010 compared with Third quarter of 2010 

Sales revenue in 4Q/2010 was Baht 90,295 million, decreasing by Baht 2,760 million or 3.0% 

from 3Q/2010 due to the followings. 

- The average natural gas sales volume decreased by 4 mmcfd or 0.1% from 4,152 mmcfd in 

3Q/2010 to 4,148 mmcfd in 4Q/2010 (calculated at heating value 1,000 BTU per cubic feet) mainly 

decreased from IPP customer. In addition, The average natural gas selling price decreased in all customers 

in 4Q/2010 when compared with 3Q/2010.  

- The GSPs’ products sales volume increased by 4% from 1,183,628 tons in 3Q/2010 to 

1,230,799 tons in 4Q/2010 (excluded purchased LPG from petrochemical producers and resell in an 

approximate volume of 46,840 tons in 3Q/2010 and 53,009 tons in 4Q/2010) from all products except 

ethane due to a shutdown to rotate the compressor for 59 days during November-December 2010. 

However, the average utilization rate still maintained at the similar level when compare to the previous 

quarter.  

- The average petrochemical price, being used for GSP’s product price calculation, increased in 

accordance with the increased crude oil naphtha prices and the increased demand of petrochemical 

products, particulary in China.  

 EBITDA of natural gas business in this quarter was Baht 11,598 million, increased by Baht 590 

million or 5.4% mainly due to the increase in GSPs’ performance resulting from the increase in average 

selling prices and sales volume as mentioned. In this quarter, there was an additional expense to 

compensate natural gas customers affected from the change in natural gas quality amounting to Baht 782 

million. EBIT in 4Q/2010 was Baht 8,960 million, increased by Baht 408 million due to the increase in 

EBITDA as mentioned. 

Year Ended 2010 compared with Year Ended 2009 

Sales revenue increased by Baht 43,280 million or 13.8% to Baht 357,018 million in 2010 due to 

the followings: 

- The average natural gas sales volume (including natural gasoline derived from Dew Point 

Control Units) increased by 486 mmcfd or 13.7% from 3,554 mmcfd in 2009 to 4,040 mmcfd in 2010 

(calculated at heating value 1,000 BTU per cubic feet) from all customers especially EGAT as the 

operational start-up of North Bangkok power plant in December 2009, despite the decrease in average 

natural gas selling price to all customers except industrial customers. 

- The GSPs’ products sales volume increased by 1.8% from 4,213,359 tons in 2009 to 4,289,790 

tons in 2010 (excluded purchased LPG from petrochemical producers and resell in the volume of 190,942 

tons in 2009 and 212,098 tons in 2010) from all GSPs’ products, except LPG and Propane, due to the total 

scheduled shutdown of 133 days from turnarounds of GSP unit 1, 2, 3, and 5 for 74 days and the shutdown 

to tie-in with ESP which started commercial operations in July 2010. In addition, there was a shutdown in 

ESP to rotate the compressor during November to December 2010 for 59 days. The average utilization rate 

of GSPs decreased from 96.1% in 2009 to 92.2% in 2010. 
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- The average petrochemical price, being used for GSP’s product price calculation, increased in 

accordance with the increase in crude oil  and Naphtha price and global economic recovery.  

The details of all products sales volume from gas separation plants are as follows  

Unit : Ton 
4Q/2009 3Q/2010 4Q/2010 

Inc.(Dec.) 
2009 2010 

Inc. 
(Dec.)  YoY QoQ 

LPG /1 565,852 617,313 640,489 13.2% 3.8% 2,356,176 2,321,685 (1.5%) 

Ethane 271,130 353,730 330,706 22.0% (6.5%) 1,064,948 1,162,884 9.2% 

Propane 67,490 71,603 106,425 57.7% 48.6% 269,399 268,203 (0.4%) 

NGL 130,362 140,984 153,178 17.5% 8.7% 522,836 537,019 2.7% 

Total 1,034,834 1,183,628 1,230,799 18.9% 4.0% 4,213,359 4,289,790 1.8% 

 
Note: /1  Excluded LPG purchased for resell  

 

The details of reference products prices for the calculation of GSPs’ products sales prices are as 

follows: 

Unit : $/Ton 
4Q/2009 3Q/2010 4Q/2010 

Inc.(Dec.) 

2009 2010 
Inc. 

(Dec.)  YoY QoQ 

LPG /1     657 615 801 21.9% 30.2% 511 713 39.4% 

Ethylene /2 1,056 902 1,051 (0.5%) 16.5% 864 1,074 24.3% 

Propylene /2 1,018 1,062 1,152 13.2% 8.5% 883  1,130 28.0% 

High Density Polyethylene /2 1,209 1,120 1,271 5.1% 13.5% 1,134 1,222 7.8% 

Polypropylene /2 1,159 1,260 1,419 22.4% 12.6% 1,088 1,340 23.1% 

Naphtha /3       621 601 733 18.0% 22.0% 505 660    30.7% 
Note: /1  Contract price (CP)  

 /2  South East Asia Spot Price  

 /3  MOP Singapore (MOP’S) 

 

EBITDA in 2010 was Baht 46,875 million, increased from 2009 by Baht 5,546 million or 13.4% 

mainly due to the increase in margin of natural gas sales to industrial customers in relation to the increase 

in fuel oil reference price, as well as the higher GSPs’ margin due to the increased GSPs’ selling price in 

relation to the higher reference petrochemical product prices.  Furthermore, PTT’s burden on selling of NGV 

decreased even though the sales volume of NGV has continuously increased because the government has 

approved to give compensation on NGV sales to PTT at Baht 2 per kilogram during March 6 - February 28, 

2011 (the government has extended the compensation period from March 6 - August 31, 2010 to June 30, 

2011). The company recognized the compensation amounting to Baht 3,037 million in 2010 in which Baht 

533 million has been received. EBIT in 2010 was Baht 37,618 million, increased by Baht 4,697 million due 

to the increase in EBITDA as mentioned and the increase in depreciation and amortization expenses of 

ESP’s assets. 
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1.2.2 Downstream Petroleum Business Group 

 Oil Business Group 

Fourth quarter of 2010 compared with Fourth quarter of 2009 

Sales revenue in 4Q/2010 was Baht 124,340 million, increased by Baht 11,373 million or 10.1% 

from 4Q/2009, resulted from the increase in average selling price. The sales volume in this quarter also 

increased by 249 million liters or 4.9% from 5,072 million liters or equivalent to 346,784 barrels per day in 

4Q/2009 to 5,321 million liters or equivalent to 363,811 barrels per day in this quarter, mainly from the 

increased sales volume of LPG and diesel. 

EBITDA in 4Q/2010 was Baht 2,635 million, increased by Baht 4 million or 0.2% from 4Q/2009, 

mainly due to the increase in gasoline and fuel oil margins, despite the decrease in aviation fuel margins. 

EBIT in this quarter was Baht 2,004 million, increased by Baht 57 million resulted from the increase in 

EBITDA as mentioned and the decrease in depreciation. 

Fourth quarter of 2010 compared with Third quarter of 2010 

Sales revenue in 4Q/2010 was Baht 124,340 million, increased by Baht 10,122 million or 8.9% 

due to the increase in average selling price and the increased sales volume by 218 million liters or 4.3% 

from 5,103 million liters or equivalent to 348,903 barrels per day in 3Q/2010 to 5,321 million liters or 

equivalent to 363,811 barrels per day in this quarter, mainly from the increase in sales volume of diesel and 

aviation fuel, despite the decrease in sales volume of fuel oil. 

EBITDA in 4Q/2010 was Baht 2,635 million, decreased by Baht 290 million or 9.9% from 

3Q/2010 due to higher operating cost, despite the higher gross margin per unit of diesel and gasoline. EBIT 

in this quarter was Baht 2,004 million, decreased by Baht 365 million from the decrease in EBITDA as 

mentioned and the increase in depreciation. 

Year Ended 2010 compared with Year Ended 2009 

Sales revenue in 2010 was Baht 480,852 million, increased by Baht 82,166 million or 20.6% from 

the same period last year due to the increase in average selling price in relation to the global oil price. 

Sales volume also increased by 1,375 million liters or 7.1% from 19,387 million liters or equivalent to 

334,090 barrels per day in 2009 to 20,762 million liters or equivalent to 357,780 barrels per day in 2010, 

resulted mainly from the increase in sales volume of LPG, diesel and fuel oil. 

EBITDA in 2010 was Baht 11,858 million, increased by Baht 126 million or 1.3% from 2009, 

resulted mainly from the increase in aviation fuel margin, despite the decrease in gasoline and diesel 

margins. EBIT in 2010 was Baht 9,401 million, increased by Baht 401 million due to the increase in EBITDA 

as mentioned and the decrease in depreciation. 

 International Trading Business Group  

 Fourth quarter of 2010 compared with Fourth quarter of 2009 

Sales revenue of international trading business group in 4Q/2010 was Baht 278,124 million, 

increased by Baht 25,403 million or 10.1% from 4Q/2009, resulted from the increase in sales volume by 

1,503 million liters or 10.6% from 14,219 million liters or equivalent to 972,145 barrels per day in 4Q/2009 

to 15,722 million liters or equivalent to 1,074,896 barrels per day in this quarter, mainly from the increase 

in sales volume of crude oil, condensate and refined products, while the average selling price increased in 

relation to higher global crude oil price. 
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EBITDA in 4Q/2010 was loss Baht 488 million due to the recognition of unrealized loss from the 

mark to market of inventories in PTTT despite the slight decrease in all product margins. EBIT in this 

quarter was loss Baht 491 million, decreased by Baht 716 million from the decrease in EBITDA as 

mentioned. 

Fourth quarter of 2010 compared with Third quarter of 2010 

Sales revenue in 4Q/2010 was Baht 278,124 million, increased by Baht 27,680 million or 11.1% 

from 3Q/2010 due to the increased selling prices 14.2%. Sales volume increased by 840 million liters or 

5.6% from 14,822 million liters or equivalent to 1,017,466 barrels per day in 3Q/2010 to 15,722 million 

liters or equivalent to 1,074,896 barrels per day in this quarter, mainly from the increased sales volume of 

crude oil and condensate, despite the decreased in refined products.  

EBITDA in 4Q/2010 was loss Baht 488 million due to the recognition of unrealized loss from the 

mark to market of inventories in PTTT together with the decrease in all product margins. EBIT in this 

quarter was loss Baht 491 million, decreased by Baht 1,823 million from EBITDA as mentioned. 

Year Ended 2010 compared with Year Ended 2009 

Sales revenue in 2010 was Baht 1,061,694 million, increased by Baht 199,797 million or 23.2% 

from 2009 due to the increase in average selling price by approximately 26.1% in relation to the increase in 

the global oil price. Sales volume also increased by 2,005 million liters or 3.4% from 58,251 million liters or 

equivalent to 1,337,914 barrels per day in 2009 to 60,256 million liters or equivalent to 1,396,160 barrels 

per day in 2010, mainly from the increased sales volume of condensate and refined products. 

EBITDA in 2010 was Baht 2,349 million, increased by Baht 323 million, resulted mainly from the 

increase in condensate and crude oil margins. EBIT in 2010 also increased by Baht 322 million from 2009. 

 Petrochemical Business Group 

 Fourth quarter of 2010 compared with Fourth quarter of 2009 

In 4Q/2010, sales revenue of petrochemical subsidiaries and jointly controlled entities was Baht 

13,466 million, increased from 4Q/2009 by Baht 4,634 million or 52.5% mainly due to the increase in sales 

volume of PTTPM (PTT’s subsidiary in polymer marketing business) by 66.9%, despite the decrease in 

average selling price by 4.4% from 4Q/2009. 

EBITDA in 4Q/2010 was Baht 510 million while EBIT in 4Q/2010 was Baht 370 million, increased 

by Baht 331 million or 184.9% and Baht 241 million or 186.8% respectively, resulted mainly from the 

increase in HMC’s (Jointly controlled petrochemical producers) and PTTPM’s gross margins. 

Fourth quarter of 2010 compared with Third quarter of 2010 

In 4Q/2010, sales revenue was Baht 13,466 million, increased by Baht 815 million or 6.4% from 

3Q/2010 mainly due to the increase in average selling price of PTTPM by 6.4%, despite the decrease in 

sales volume by 1.4% from 3Q/2010. 

EBITDA and EBIT in 4Q/2010 increased from 3Q/2010 by Baht 216 million or 73.5% and Baht 

162 million or 77.9% respectively, resulted from the increase in HMC’s gross margin. 

Year Ended 2010 compared with Year Ended 2009 

In 2010, sales revenue was Baht 46,459 million, increased by Baht 14,036 million or 43.3% from 

2009 mainly due to the increase in sales volume and average selling price of PTTPM by 42.5% and 5.7% 

respectively. 
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EBITDA in 2010 increased by Baht 171 million or 15.9% from Baht 1,077 million in 2009 to Baht 

1,248 million, resulted from the increase in PTTPM’s gross margin. EBIT in 2010 was Baht 882 million, 

decreased by Baht 19 million or 2.1% from 2009. 

 

 Coal Business 

On April 28, 2009, PTT International Company Limited (PTTI) (a wholly owned subsidiary of PTT) 

via its wholly owned subsidiary PTT Mining Limited (PTTML) acquired major stakes in Strait Asia Resources 

Limited (SAR), which operates coal mines in Indonesia. Therefore, the revenues, EBITDA and EBIT in 2009 

were partially recognized. 

Fourth quarter of 2010 compared with Fourth quarter of 2009 

In 4Q/2010, sales revenue of Coal Business was Baht 6,574 million, decreased by Baht 1,612 

million or 19.7% from 4Q/2009 mainly due to the decreased average selling price by 7.7% from US$ 81.8 

per ton in 4Q/2009 to US$ 75.5 per ton in 4Q/2010 while the slight increase in sales volume by 1.7% from 

2.85 million tons in 4Q/2009 to 2.90 million tons in 4Q/2010. 

EBITDA decreased by Baht 1,476 million or 50.7% from Baht 2,914 million in 4Q/2009 to Baht 

1,438 million in 4Q/2010 from the decreased average selling price as well as higher operating cost from 

higher strip ratio, higher fuel cost and additional cost from temporary loading facility in Jembayan mine. 

EBIT in 4Q/2010 was Baht 972 million, decreased by Baht 839 million from 4Q/2009 from the decreased 

EBITDA as mentioned. 

Fourth quarter of 2010 compared with Third quarter of 2010 

In 4Q/2010, sales revenue was Baht 6,574 million, increased by Baht 422 million or 6.9% mainly 

due to the increased sales volume by 7.4% from 2.7 million tons in 3Q/2010 to 2.9 million tons in 4Q/2010 

while average selling price increased by 5.6% from US$ 71.5 per ton in 3Q/2010 to US$ 75.5 per ton in 

4Q/2010.   

EBITDA slightly decreased by Baht 7 million or 0.5% from Baht 1,445 million in 3Q/2010 to Baht 

1,438 million in 4Q/2010 due to the higher operating cost from higher fuel cost. EBIT in 4Q/2010 was Baht 

972 million, decreased by Baht 192 million from 3Q/2010 due to the increase in depreciation and 

amortization. 

Year Ended 2010 compared with Year Ended 2009 

In 2010, sales revenue was Baht 24,652 million, increased by Baht 4,452 million or 22.0% mainly 

due to the increase in sales volume by 16.3% from 9.2 million tons in 2009 to 10.7 million tons in 2010 

while the average selling price decreased by 11.3% from US$ 82.1 per ton in 2009 to US$ 72.8 per ton in 

2010.   

EBITDA in 2010 decreased by Baht 1,886 million or 25.8% from Baht 7,317 million in 2009 to 

Baht 5,431 million in 2010.  EBIT in 2010 was Baht 4,005 million, decreased by Baht 1,689 million or 29.7% 

from the decreased average selling price as well as higher operating cost from higher strip ratio, higher fuel 

cost and additional cost from temporary loading facility in Jembayan mine. 
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1.3 Share of Net Income from Investment in Associates and Net Income 

Fourth quarter of 2010 compared with Fourth quarter of 2009 

Net income of PTT and its subsidiaries in 4Q/2010 was Baht 21,678 million or Baht 7.62 per 

share, increased by Baht 6,461 million or 42.5% due to the performance of each business group, 

subsidiaries, and the joint ventures as mentioned, including the following reasons; 

: In 4Q/2009, PTTEP recognized the loss from Montara incident (net from insurance claim) 

amounting to Baht 3,912 million. 

: In 4Q/2010, the share of net income from investments in associates increased by Baht 4,640 

million or 152.7% from Baht 3,038 million in 4Q/2009 to Baht 7,678 million in 4Q/2010, mainly due to:  

 - The higher performance of refining business associates resulted from higher stock gain when 

compared with 4Q/2009. Complex refineries’ GRM (include stock gain/loss and hedging gain/loss) of PTT 

Group refining associates increased from US$ 4.15 per barrel in 4Q/2009 to US$ 8.44 per barrel in 4Q/2010 

due to the increase in oil demand. In 4Q/2010, PTTAR had total intake of 181 KBD increased from 173 KBD 

in 4Q/2009 with similar level of CDU utilization rate of 105% due to the exchange of semi-finished refined 

products between PTTAR and SPRC in order to create mutual value-added, despite TOP’s decrease in 

utilization rate from 95% to 94%, resulted from turnaround shutdown of the CDU-2 and HDT-2 units for 33 

days with a decrease in total intake from 262 KBD to 259 KBD. In addition, the performance of aromatics 

petrochemical associates increased due to the increased in aromatic spread margin, especially paraxylene, 

resulted from tighten supply in Asia driven by the delay of operation of Urumqi PC plant in China to mid 

year of 2011 and the increased feedstock demand from the start up of the new PTA plant in China. In 

4Q/2010, PTTAR had total intake of 120 KBD, at the similar level to 4Q/2009, with BTX utilization rate 

increased from 88% to 90%. Whereas, TOP’s aromatic production decreased from 207 K.Ton to 204 K.Ton 

with lower aromatics utilization rate which decreased from 91% to 88% 

- The higher performance of olefins petrochemical associates resulted from the increase in 

spread margins of most products, especially MEG which has higher spread margins when compared with 

4Q/2009 due to the decrease in MEG’s supply from SABIC group’s maintenance shutdown and  the 

decrease of the MEG’s supply expect to remain until 2H/2011. Moreover, the production of olefins product 

increased after the commercial operation of PTTPE’s Ethane cracker in December 2010 with utilization rate 

at 61%. 

: In 4Q/2010, PTT and its subsidiaries had a gain on foreign exchange of Baht 355 million, 

decreased from Baht 1,536 million in 4Q/2009. 

: In 4Q/2010, PTT and its subsidiaries’ finance costs increased by Baht 305 million or 8.0% from 

Baht 3,807 million in 4Q/2009 to Baht 4,112 million in 4Q/2010.  

: The corporate income taxes in 4Q/2010 decreased by Baht 251 million from 4Q/2009 

Fourth quarter of 2010 compared with Third quarter of 2010 

Net income of PTT and its’ subsidiaries in 4Q/2010 was Baht 21,678 million or Baht 7.62 per 

share, slightly decreased from 3Q/2010 by Baht 27 million due to the performance of each business group, 

subsidiaries, and the joint ventures as aforementioned, including the following reasons; 

: In 3Q/2010, other income of PTTEP increased mainly from the recognition of insurance claim 

regarding the Montara incident amounting to Baht 1,369 million. 
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: Share of net income from investments in associates in 4Q/2010 was Baht 7,678 million, 

increased from 3Q/2010 by Baht 4,314 million or 128.2% due mainly to; 

 - The higher performance of refining associates resulted from the increase of Complex 

refineries’ GRM of PTT Group refining associates from US$ 4.59 per barrel in 3Q/2010 to US$ 8.44 per 

barrel in 4Q/2010. In 4Q/2010, TOP’s utilization rate decreased from 97% to 94%, with a decrease in total 

intake from 268 KBD to 259 KBD, due to the CDU-2 and the HDT-2 units maintenance shutdown for total 

33 days while there were the CDU-1 maintenance shutdown for 7 days, CCR-1 shutdown for 11 days and 

HCU-1 shutdown for 14 days for catalyst replacement in 3Q/2010. In 4Q/2010, PTTAR’s total intake was 

181 KBD with CDU utilization rate of 105%, decreased from 183 KBD with CDU utilization rate at similar 

level of 3Q/2010 from the shutdown of the decoking and VBU units for 8 days. In addition, the higher 

performance of aromatics petrochemical business due to the robust growth in demand, particularly in China 

and India, from the global economic recovery, resulted in higher demand on downstream products of 

paraxylene and benzene. PTTAR’s BTX utilization rate increased from 86% to 90%. TOP’s aromatic 

utilization rate increased from 85% to 88%. 

 - The higher performance of olefins petrochemical associates resulted from the increase in 

spread margins of most products, especially MEG which increased 33%. Moreover, the Olefins production 

increased from the commercial operation of PTTPE’s Ethane cracker in 4Q/2010, while there was a 

maintenance shutdown of PTTCH’s I4-1 plant for 41 days in 3Q/2010. 

: In 4Q/2010, PTT and its subsidiaries had a gain on foreign exchange of Baht 355 million, 

decreased from the gain of Baht 7,415 million in 3Q/2010 due to the slight appreciation of Baht against US 

dollars.  

: In 4Q/2010, the finance costs was Baht 4,112 million, decreased from Baht 4,256 million in 

3Q/2010.  

: The corporate income taxes decreased by Baht 1,258 million from Baht, 9,748 million in 3Q/2010 

to Baht 8,490 million in 4Q/2010. 

Year Ended 2010 compared with Year Ended 2009 

Net income of PTT and its’ subsidiaries in 2010 increased by Baht 23,540 million or 39.5% due to 

the performance of each business group, subsidiaries, and the joint ventures as mentioned, including the 

following reasons; 

: In 2010, PTTEP had an additional insurance claims recognition amounting to Baht 1,369 million 

while in 2009, PTTEP recognized Montara incident expenditures (net insurance claim revenue) amounting 

to Baht 9,086 million.  

: The share of net income from investments in associates increased by Baht 225 million or 1.2% 

from Baht 18,767 million in 2009 to Baht 18,992 million in 2010 mainly due to; 

 - The lower performance of refining associates resulted from the lower stock and hedging 

gain when compared with the previous year. Complex refineries’ GRM of PTT Group refining associates 

decreased from US$ 5.45 per barrel in 2009 to US$ 5.06 per barrel in 2010. In addition, aromatics 

business’s performance also decreased, mainly due to the lower spread margins from excess supply, 

especially Paraxylene, due to the tighten supply from the shortage of feedstock in last year. While the 

supply of Paraxylene over demand in 1H/2010, resulted from higher plant expansion and production 

volume. In 2H/2010, however, paraxylene price was increasing from the demand to use as raw materials 

for polyester production instead of cotton with a new high record price. Nevertheless, the average 

Paraxylene price decreased when compared with 2009.   
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- The higher performance of olefins petrochemical associates resulted from the increase in 

spread margins of almost all products, except HDPE, resulted from the increasing demand following the 

world economic recovery, despite the decrease in production volume due to the shutdown of PTTCH’s I1 

plant, Oleflex unit  I1, I4-1 and I4-2 plant for 39, 61, and 12 days respectively. In addition, there were  

shutdowns of BPE’s HDPE unit, olefins plant I4-1, and I4-2 for 21, 51, and 12 days respectively. 

: In 2010, the gain from exchange rate of PTT and its subsidiaries was Baht 11,855 million, 

increased from 2009 by Baht 7,172 million resulted from the Baht appreciation. 

: In 2010, the finance costs of PTT and its subsidiaries was Baht 16,043 million, increased from 

2009 by Baht 1,824 million.  

: The corporate income taxes increased by Baht 5,792 million resulted from the increased 

operating income. 

Details of net income from investments in associates are as follows; 

Unit: Million Baht 4Q/2009 3Q/2010 4Q/2010 

 Inc. (Dec.) 

2009 2010 Inc. (Dec.) 
YoY QoQ 

Refining associates  1,906 2,179 5,684 198.2% 160.9% 15,742 12,435 (21.0%) 

Petrochemical associates 1,110 1,224 1,728 55.7% 41.2% 3,322 6,296 89.5% 

Oil associates 111 89 98 (11.7%) 10.1% 441 409 (7.3%) 

Gas associates (171) (110) 160 193.6% 245.5% (1,144) (114) 90.0% 

Other associates 82 (18) 8 (90.2%) 144.4% 406 (34) (108.4%) 

Total 3,038 3,364 7,678 152.7%) 128.2% 18,767 18,992 1.2% 
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2.  The analysis of PTT and its subsidiaries’ consolidated financial status as at December 31, 

2010, compared with December 31, 2009. 

Financial status of PTT and its subsidiaries as at December 31, 2010, compared with December 

31, 2009, is as follows:  

  Unit: Million Baht 

 
Consolidated financial statements 

 Dec. 31, 2009 Dec. 31, 2010 Inc./(Dec.) 

Assets    

Current assets 294,151 364,341 23.9% 

Investments in associates and other  

long-term investments 204,577 222,295 8.7% 

Property, plant and equipment, net 474,587 526,796 11.0% 

Non-current assets 129,229 135,716 5.0% 

Total assets 1,102,544 1,249,148 13.3% 

Liabilities      

Current liabilities 188,284 241,933 28.5% 

Long-term loans (including current portion) 354,888 370,989 4.5% 

Non-current liabilities 61,281 64,913 5.9% 

Total liabilities 604,453 677,835 12.1% 

Shareholders' equity      

PTT shareholders' equity 429,180 490,925 14.4% 

Minority interests 68,911 80,388 16.7% 

Total shareholders' equity 498,091 571,313 14.7% 

Total liabilities and shareholders' equity 1,102,544 1,249,148 13.3% 

Assets  

Total assets as at December 31, 2010 was Baht 1,249,148 million, increased by Baht 146,604 

million or 13.3% from the end of 2009 mainly due to the followings : 

 : Current assets increased by Baht 70,190 million or 23.9% resulted mainly from the increase in 

cash and cash equivalents including current investments by Baht 44,557 million as well as the increase in 

inventories and trade accounts receivable by Baht 18,150 million and Baht 11,517 million respectively. 

While other accounts receivable, advances and short-term loans decreased by Baht 5,927 million, mainly 

due to the decrease in accrued receivable from the Oil Fund. 

 : Investments in associates and other long-term investments increased by Baht 17,718 million or 

8.7% resulted from the share of net income from investments in associates for 2010 amounting to Baht 

18,992 million. In addition, there were IRPC’s common stock acquisitions and additional investments in 

Energy and Petrochemical Index Fund (FAM EPIF) amounting to Baht 2,520 million and Baht 1,250 million, 

respectively. Moreover, there was the allowance for changes in value of long-term investments amounting 

to Baht 3,849 million while there was dividend received from associates amounting to Baht 8,714 million. 

: Property, plant and equipment increased by Baht 52,209 million or 11.0% mainly from (1) the 

increase in net oil and gas properties by Baht 19,628 million, resulted from oil and gas properties of the 

Bongkot project, Arthit project and the PTTEP Australasia project (2) the construction of PTT’s other 

projects amounting to Baht 13,645 million which included the sixth gas separation plant, the Ethane 

Separation Plant and the fourth Transmission pipeline amounting to Baht 3,149 million, Baht 2,933 million 
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and Baht 1,816 million, respectively (3) the construction of LNG Receiving Terminal of PTTLNG amounting 

to Baht 10,535 million (4) the construction of Acrylonitrile (AN) and Methyl Methacrylate (MMA) of PTTAC 

amounting to Baht 3,874 million and (5) the construction of Ammonia Storage Tank and Facilities of PTT 

TANK amounting to Baht 2,810 million. 

: Other non-current assets increased by Baht 6,487 million or 5.0%, mainly from, in 2010, the 

increase in advanced payments of PTTEP amounting to Baht 10,312 million resulted from signing 

agreement of the Partnership Unit Sale Agreement with Statoil Canada Ltd. and Statoil Canada Holding 

Corp. in order to invest in Oil Sands (KKD) with 40% share holding. In addition, deferred tax asset 

increased by Baht 5,170 million, despite the advances for gas purchased decreased by Baht 8,931 million.  

Liabilities 

Total liabilities as at December 31, 2010 was Baht 677,835 million, increased by Baht 73,382 

million or 12.1% from the end of 2009, mainly from the increase in current liabilities by Baht 53,649 million 

or 28.5%, mainly resulted from the increase in trade accounts payable by Baht 35,166 million, short-term 

loans increased by Baht 9,579 million, short-term liabilities for decommissioning costs increased by Baht 

3,092 million, and income tax payable and accrued expenses increased by Baht 3,293 million, respectively. 

Long-term loans (including the current portion due within a year) were Baht 370,989 million, 

increased by Baht 16,101 million or 4.5% due mainly to the Thai Baht debentures issuance of PTT and the 

USD loans amounting to Baht 20,636 million and Baht 9,802 million, respectively and the US dollar 

debenture issuance of PTTEP amounting to US$ 700 million or equivalent to Baht 20,928 million, as well as, 

a long-term loan of PTTAC amounting to Baht 2,792 million. However, there were the redemption of PTT’s 

bonds amounting to Baht 9,000 million and the repayment of PTTEP’s debentures amounting to Baht 9,500 

million and The maturities of loans are as follows: 

                        Unit: Million Baht 

Maturity 
(since December 31, 2010) 

PTT PTTEP PTTNGD EnCO PTTI TTM(T) TTM(M) DCAP PTTAC HMC Total 

Within 1 year (December 31, 2011) 27,006.65 -- 100.80 230.00 -- 681.67 49.79 -- -- 273.84 28,342.75 

Over 1 year, but not over 2 years 30,180.85 21,787.71 100.80 230.00 -- 681.67 49.79 37.41 590.67 395.47 54,054.37 

Over 2 years but not over 5 years 87,133.14 37,614.27 277.20 960.00 7,483.61 1,970.82 134.27 224.44 1,797.74 1,661.30 139,256.80 

Over 5 years 121,864.48 10,491.30 -- 3,580.00 -- 5,955.25 206.69 336.66 2,989.84 3,184.16 148,608.37 
Total 266,185.12 69,893.28 478.80 5,000.00 7,483.61 9,289.41 440.54 598.51 5,378.25 5,514.77 370,262.29 

Note: Liabilities from finance leases are excluded. 

 

The loans outstanding (including long-term loans and bonds due within 1 year and later than 1 

year) as at December 31, 2010 consisted of loans in Baht currency and foreign currencies, details of which 

are as follows:  

                        Unit: Million Baht 

Long-term loans PTT PTTEP PTTNGD EnCO PTTI TTM(T) TTM(M) DCAP PTTAC HMC Total 

Baht currency 197,877.05 48,965.26 478.80 5,000.00 -- -- -- 598.51 -- 2,900.99 255,820.61 

Foreign currencies 68,308.07 20,928.02 -- -- 7,483.61 9,289.41 440.54 -- 5,378.25 2,613.78 114,441.68 

Total 266,185.12 69,893.28 478.80 5,000.00 7,483.61 9,289.41 440.54 598.51 5,378.25 5,514.77 370,262.29 

Portion of long-term foreign 
currency loans to total long-
term loans (%) 

25.66% 29.94% 0.00% 0.00% 100.00% 100.00% 100.00% 0.00% 100.00% 47.40% 30.91% 
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As at December 31, 2010, the loans amounting to Baht 18,576 million were guaranteed by the 

Ministry of Finance. 

Other non-current liabilities increased by Baht 3,632 million or 5.9% mainly due to the increase in 

liabilities from accrued interest payable from make-up right of  gas  amounting to Baht 1,751 million 

resulted from the obligation which will be paid to the parties who paid for interest of advance payments of 

Yadana and Yetagun gas fields, as well as the deferred tax liabilities increased by Baht 1,719 million.  

Shareholders’ Equity 

Total shareholders' equity as at December 31, 2010 was Baht 571,313 million, increased from the 

end of 2009 by Baht 73,222 million or 14.7%, resulted from the un-appropriated retained earnings which 

increased by Baht 56,820 million, mainly from PTT and its subsidiaries’ net income in 2010 amounting to 

Baht 83,088 million while there were dividend payment for 2H/2009 and 1H/2010 performances in this 

period amounting to Baht 26,251 million. In addition, unrealized gain on available-for-sale securities 

increased by Baht 2,739 million and loss on the currency translation differences increased by Baht 1,198 

million.  

During 2010, PTT’s paid-up capital increased due to the exercise of PTT warrants under ESOP 

issued to its President, executives and employees, including the employees of PTT's affiliates holding the 

permanent office in PTT, in February, March, May, June, August and September. As a result, paid-up capital 

increased by Baht 152.57 million (15,257,200 shares) and premium on ordinary shares increased by Baht 

3,032.76 million. As at December 31, 2010, there were unexercised warrants outstanding in the total 

amount of 8.20 million units which consisted of 0.59 million units of PTT-W1, being expired and unable to 

exercise (issued and offered on September 1, 2005), and 7.61 million units of PTT-W2, issued and offered 

on September 29, 2006 (the last exercise date is on September 28, 2011).   

Minority interests increased by Baht 11,477 million or 16.7% mainly due to net income from 2010 

performances of minority interests amounting to Baht 16,842 million, despite PTTEP’s and PTTNGD’s paid 

out of dividends amounting to Baht 4,306 million and Baht 294 million, respectively. 

Liquidity 

For the year ended December 31, 2010, net increase in cash and cash equivalents of PTT and its 

subsidiaries was Baht 31,576 million, while cash and cash equivalents at the beginning of the period was 

Baht 104,056 million. As a result, cash and cash equivalents as at the end of the period was Baht 135,632 

million. Details of cash flow by activities are as follows: 

 

  Amount (Million Baht)

Net cash provided by operating activities  152,783                   

Net cash used in investing activities   (123,810)

Net cash provided by financing activities        3,761

Effects of exchange rates on cash and cash equivalents (729)

Currency translation differences      (429)

Net increase in cash and cash equivalents during the period 31,576

Cash and cash equivalents at beginning of the period 104,056

Cash and cash equivalents at end of the period  135,632
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Net cash provided by operating activities of Baht 152,783 million was derived from net income of 

Baht 83,088 million and adjustments of net income to net cash provided (used in) comprising mainly of 

depreciation, depletion and amortization amounting to Baht 51,223 million, income taxes amounting to 

Baht 39,107 million, net income of minority interests amounting to Baht 16,842 million, interest expenses 

amounting to Baht 15,156 million. The decrease in working capital resulted mainly from share of net 

income from investments in associates amounting to Baht 18,992 million, gain on foreign exchange 

amounting to Baht 9,443 million, interest income amounting to Baht 2,679 million. In addition, there were 

change in operating assets and liabilities net increased by Baht 21,985 million and cash paid for income 

taxes amounting to Baht 44,182 million. 

Net cash used in investing activities was Baht 123,810 million resulted mainly from; 

: Investments in property, plant and equipment amounting to Baht 105,148 million mainly from 

the increase in PTTEP's oil and gas properties amounting to Baht 64,755 million resulted mainly from the 

Bongkot project, the PTTEP Australasia project and the Arthit project.  In addition, there were investments 

in various projects of PTT such as the construction of the Sixth Gas Separation Plant project, Ethane 

Separation Plant project and the fourth Transmission pipeline amounting to Baht 20,051 million and the 

construction of LNG Receiving Terminal of PTTLNG amounting to Baht 8,431 million, the construction of 

Acrylonitrile (AN) and Methyl Methacrylate (MMA) of PTTAC amounting to Baht 3,644 million as well as the 

construction of Ammonia Storage Tank and Facilities of PTT TANK amounting to Baht 2,825 million  

: Cash paid for current investments amounting to Baht 12,856 million 

: Cash paid for investment in Oil Sands (KKD) in Canada with shareholding of 40% of PTTEP 

amounting to Baht 10,312 million 

: Cash paid for investment in associates, IRPC, amounting to Baht 2,520 million and investment 

in Energy and Petrochemical Index Fund (FAM EPIF) amounting to Baht 1,250 million. 

: Dividend received from investments in associates amounting to Baht 9,859 million mainly from 

PTTCH, TOP, PTTAR and IRPC 

     Net cash provided by financing activities was Baht 3,761 million, resulted mainly from the 

debentures issuance and long-term loan amounting to Baht 69,513 million, comprised of  the debentures 

issuance of PTT, PTTEP and TTM(T) amounting to Baht 20,636 million, Baht 22,193 million and Baht 2,882 

million respectively. There were long-term loans of PTT, PTTI, PTTAC and HMC amounting to Baht 9,872 

million, Baht 7,932 million, Baht 3,244 million and Baht 1,678 million respectively. In addition, there were 

cash received from short-term loans amounting to Baht 26,419 million, comprised of loans of PTT, PTTEP 

and PTTI amounting to Baht 17,346 million, Baht 6,000 million and Baht 2,887 million, respectively. 

Moreover, there were the PTT’s bonds redemption amounting to Baht 9,000 million, the repayment of 

PTTEP’s debentures amounting to Baht 9,500 million, and the repayment of PTTI’s long-term loan 

amounting to Baht 6,424 million, the repayment of PTT’s short-term loans amounting to Baht 17,346 

million and dividend payments of PTT and its subsidiaries amounting to Baht 32,132 million. In addition, 

there was the interest payment amounting to Baht 14,709 million.  
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Financial ratios and earnings per share of PTT and its subsidiaries for 2010 and 2009 calculated 

in accordance with the Office of the Securities and Exchange Commission's formulae are as follows: 

 

Financial ratios and earnings per share Unit Consolidated 

  2010 2009 

Liquidity Ratios    

Current Ratio Time 1.35 1.32 

Quick Ratio Time 1.10 1.09 

Accounts Receivable Turnover Time 13.88 13.68 

Average Collection Period Day 25.94 26.31 

Inventory Turnover Time 77.92 103.46 

Average Sales Period Day 4.62 3.48 

Accounts Payable Turnover Time 14.46 15.17 

Days Payable Day 24.89 23.74 

Cash Cycle Day 5.67 6.05 

Profitability Ratios    

Gross Profit Margin % 8.99 9.31 

Net Profit Margin % 4.30 3.68 

Returns on Equity % 18.06 14.65 

Efficiency Ratios    

Returns on Total Assets % 7.07 5.99 

Returns on Fixed Assets % 26.50 24.19 

Assets Turnover Time 1.64 1.63 

Leverage Ratios    

Debt to Equity Ratio Time 1.19 1.21 

Interest Coverage Ratio Time 12.96 10.07 

Dividend Payout Ratio % 31.59 28.50 

Earnings per share (EPS)    

EPS Baht/Share 29.26 21.06 
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3. Economic Outlooks in 2011 

 

In 2011, the global economy still expands but in slower pace. The IMF projects the global economy 

in 2011 will expand at 4.4%, slightly lower than 5.0% in 2010. The consumption in developing and 

emerging economies, especially China and India, will become a key driver of the global economic growth 

instead of developed countries such as USA, EU and Japan due to fundamental economic structure, result 

to the global current account imbalances. If these problems worsen and develop into structural problems, it 

could lead to the slowdown in world economic growth. However, the world economy has support factors to 

expand higher than expected such as US economy shows good sign of recovery as well as the limited public 

debt and financial institution problems in EU. 

 

Crude oil price in 2011 is expected to stay in the range of US$ 85-95 per barrel as the economic 

growth in developing and emerging countries, especially China and India, are expected to continue to 

expand The US dollar tend to be weaken continuously which will create speculation in the oil market. 

Hence, oil price might climb as high as US$ 100 per barrel in certain times of the year, but the average 

price in 2011 is not expected to exceed US$ 100 per barrel as the cushion of OPEC’s spare capacity still 

remains high at around 5-6 MMBPD. However, given high volatility in the oil market, oil price may rise even 

further should economies of the developed countries expand more than expected along with economies of 

developing and emerging countries. On the contrary, oil price may substantially be lower should the 

economic crisis worsen in developed countries, causing a stagnation in the global economic growth. 

 

Singapore’s reference GRM in 2011 is estimated to be around US$ 5.7 per barrel compared to US$ 

4.6 per barrel in 2010, as the global economy improves, resulting in higher oil consumption, especially in 

the industrial sector, service sector, ground and air transportation, and petrochemical industry. 

 

Olefins price in 2011 is expected to be on a rising trend from the continuous increasing in Asia’s 

demand, though faced with new capacity that has been postponed from the previous year. HDPE and 

Polypropylene prices are expected at US$ 1,294 and US$ 1,460 per ton, respectively. Similarly, aromatics 

price tends to be higher with Benzene price expected at US$ 1,002 per ton as a result of higher appliance 

and car sales volume. Based on a continuously growing demand of Paraxylene in Asia to support economic 

growth in China and India, Paraxylene price is expected at US$ 1,255 per ton. 

 

For the Thai economy and energy consumption in 2011, the Thai economy is projected to expand 

continuously at a slower rate following a slowdown in global economic recovery. The Thai economic growth 

in 2011 will be driven by continued growth in investment, especially public investment in infrastructure 

under the Thai Khemkhaeng scheme as well as private investment. However, several key risk factors still 

need to be monitored, including uncertainties in global economic recovery and a slowdown in trading 

partners’ economic growth that will affect export sector. If the inflows of capital still persist, this will affect 

the Thai baht volatility and lead to continued appreciation, which is expected to average around 30 baht 

per US dollar in 2011. NESDB projected in February 2011 that the Thai economy will expand 3.5-4.5% in 

2011. For Thailand’s commercial primary energy consumption (excluding renewable energy) in the year 

2011, the Energy Policy and Planning Office (EPPO) forecasted a slower growth of 4.2% from 2010 or at 

1.860 million barrels per day, in line with a declining rate of growth for the Thai economy. 


