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Management’s Discussion and Analysis (MD&A) and operating results for the fourth quarter 
and the year 2009 compared to the same period of the year 2008 

 
1. PTT and its subsidiaries’ performance 
 
 The global economic crisis which started at the end of the year 2008 had continuously affected 
the world economy in year 2009.  In the first quarter of the year 2009, the recession spread over 
tremendously, especially in developed countries such as the United State of America, Europe and Japan 
where demand of goods and services had a vast decrease.  This led to the sluggish global trade volume 
and had a chain affect to the export countries’ economy, such as new industrial countries and ASEAN 
countries, to severely contract.  The World Bank (in June 2009) and the International Monetary Fund (IMF) 
(in July 2009) had forecasted the global economy to contract by 2.9% and 1.4% respectively.  This was the 
1st contraction of the global economy since the World War II.  However, the global economy has shown 
sign of recovery in the second half of the year 2009, faster than the forecast.  This was resulted from the 
stimulus packages simultaneously announced by the economic leading countries in the total amount of US$ 
2.2 trillion or approximately 3.7% of the global GDP. In January 2010, the World Bank and the IMF 
estimated the 2009 global economy to contract by 2.2% and 0.8% respectively, better than the previous 
forecast. As a result of the said global recession, the average global oil demand in 2009 was 84.9 million 
barrels per day, a 1.5% decrease from the 86.2 million barrels per day of oil demand in 2008. 
 
 The Thai economy had also been affected by the global economic crisis since the fourth quarter 
of 2008 (4Q/2008) which led to a severe decline in export and industrial sectors, higher unemployment 
rate, lower income and purchasing power.  Moreover, the political instability had largely affected the 
tourism industry as well as the confidence of consumers and businesses which led to a decline in 
consumption and investment. As a result, the Thai economy contracted by 7.1% in 1Q/2009. However, the 
Baht 0.1167 trillion Stimulus Package 1, the Baht 1.43 trillion Stimulus Package 2 and the export recovery 
resulted from the faster than expected global economic recovery had pulled up the Thai economy to 
contract foronly 2.8% in 3Q/2009.  The Fiscal Policy Office (FPO) hence estimated the Thai economy to 
rebound and grow not less than 3.5% in 4Q/2009 with 2.8% contraction average for the whole year of 
2009 which was better than the previous  forecast in June and September of 3.0% contraction. 

 
As a result of the aforementioned factors, PTT and its subsidiaries’ financial performance 

comparison of 4Q/2009 with 4Q/2008 and 3Q/2009 as well as comparison of the years ended 2009 and 
2008 are as follows:  

Unit: Million Baht 
 

4Q/2008 3Q/2009 4Q/2009
 % Inc.(Dec.)  

2008 2009 % 
Inc.(Dec.)  YoY QoQ 

Sales & Service 323,157 444,474 451,135 39.6% 1.5% 2,000,816 1,586,174 (20.7%)

: Exploration & production 29,925 30,547 34,178 14.2% 11.9% 136,752 119,310 (12.8%) 

: Natural gas1/ 77,899 81,386 81,232 4.3% (0.2%) 312,822 313,738 0.3% 

: Oil 2/ 247,240 357,610 365,688 47.9% 2.3% 1,701,673 1,260,583 (25.9%) 

: Petrochemical 3/ 6,908 8,856 8,832 27.9% (0.3%) 36,256 32,423 (10.6%) 

: Others 4/ - 239 195 n.m. (18.4%) - 832 n.m. 

: Coal 5/ - 7,191 8,186 n.m. 13.8% - 20,200 n.m. 

: Elimination (38,815) (41,355) (47,176) (21.5%) (14.1%) (186,687) (160,912) 13.8% 
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 4Q/2008 3Q/2009 4Q/2009 
% Inc.(Dec.) 

2008 2009 % 
Inc.(Dec.) YoY QoQ 

EBITDA 22,175 40,499 40,788 83.9% 0.7% 156,239 142,704 (8.7%)

: Exploration & production 19,189 21,732 21,247 10.7% (2.2%) 97,760 81,423 (16.7%) 

: Natural gas1/ 5,795 11,934 14,586 151.7% 22.2% 54,632 41,329 (24.4%) 

: Oil 2/ (1,925) 5,026 1,858 196.5% (63.0%) 5,044 13,758 172.8% 

: Petrochemical 3/ (148) 285 179 220.9% (37.2%) 695 1,077 55.0% 

: Others 4/ (919) (368) (1,110) (20.8%) (201.6%) (2,175) (2,361) (8.6%) 

: Coal 5/ - 2,888 2,913 n.m. 0.9% - 7,316 n.m. 

: Elimination 183 (998) 1,115 509.3% 211.7% 283 162 (42.8%) 

EBIT 13,447 29,222 28,511 112.0% (2.4%) 124,069 99,555 (19.8%)

: Exploration & production 12,945 13,769 13,045 0.8% (5.3%) 74,643 51,570 (30.9%) 

: Natural gas1/ 4,070 9,735 12,443 205.7% 27.8% 48,506 32,921 (32.1%) 

: Oil 2/ (2,558)  4,371  1,172  145.8% (73.2%) 2,589 11,016 325.3% 

: Petrochemical 3/ (186)  238  129  169.4% (45.8%) 548  901 64.4% 

: Others 4/ (1,007) (458) (1,205) (19.7%) (163.1%) (2,501) (2,714) (8.5%) 

: Coal 5/ - 2,563 1,811 n.m. (29.3%) - 5,694 n.m. 

: Elimination 183 (996) 1,116 509.8% 212.0% 284  167 (41.2%) 

Net income/(loss) (22,189)  16,987 15,217 168.6% (10.4%) 51,705  59,548 15.2%

Earnings per share 
(Baht/share)6/ 

(7.86) 6.01 5.37 168.3% (10.6%) 18.33 21.06 14.9%

            
Notes : 1/ Including the proportionate consolidation of Trans Thai-Malaysia (Thailand) Co., Ltd.(TTM (T)), Trans Thai-Malaysia 
(Malaysia) Co., Ltd. (TTM (M)) and District Cooling System and Power Plant Co., Ltd. (DCAP) and consolidation of PTT Natural Gas 
Distribution Co., Ltd. (PTTNGD) and PTT LNG Co., Ltd (PTT LNG), Combined Heat and Power Producing Company Limited (CHPP) and 
PTT International Company Limited (PTT INTER) for the investment in East Mediterranean Gas (S.A.E.) (EMG) in Egypt at 25% 
shareholding (EMG conducts natural gas pipeline transmission business, by performing procurement of natural gas from Egypt to sell 
to power plants and industrial customers in Israel). 
 2/ Including the consolidation of oil business, international trading business, the consolidation of PTT International 
Trading Pte., Ltd. (PTTT), PTT (Cambodia) Co., Ltd. (PTTCL), Retail Business Alliance Co., Ltd. (RBA), Subic Bay Energy Co., Ltd. 
(SBECL), PTT Green Energy Pte. Ltd. (PTTGE), PTT Retail Business Co., Ltd. (PTTRB) and consolidated Thai Lube Blending Company 
Limited (TLBC) which has changed status from an affiliate to a subsidiary of PTT since August 31, 2009 as a result of PTTRB acquired 
51.05% of TLBC’s shares while PTT holds 48.95%. 
 3/ Including the consolidation of PTT Polymer Marketing Co., Ltd. (PTTPM), PTT Polymer Logistics Co., Ltd. (PTTPL) and 
proportionate consolidation of PTT Asahi Chemical Co., Ltd. (PTTAC), HMC Polymers Co., Ltd. (HMC) while consolidated PTT Tank 
Terminal Co., Ltd. (PTT TANK) since March 6, 2009.    
 4/ Including the consolidation of Energy Complex Co., Ltd. (EnCo) while consolidated Business Services Alliance Co., Ltd. 
(BSA) since December 12, 2008.  
 5/ Including the consolidation of PTT Asia Pacific Mining Pty Ltd. (PTTAPM) (formerly Straits Bulk and Industrial Pty Ltd.) 
which PTT Mining Limited (PTTML), Hong Kong (formerly Lints Limited (Lints)), a subsidiary of PTT INTER, holds 60% shareholding. 
PTTAPM is a holding company which holds companies that have licences and operate mining in coal business.  
 6/ Basic earnings per share is calculated by dividing net income attributable to ordinary shareholders by the weighted 
average number of ordinary shares which are held by third parties during the period. 
  

Fourth quarter of 2009 compared with Fourth quarter of 2008 
In 4Q/2009, sales and services of PTT and its subsidiaries was Baht 451,135 million, increased by 

Baht 127,978 million or 39.6% from 4Q/2008.  EBITDA was Baht 40,788 million, increased by Baht 18,613 
million or 83.9% from 4Q/2008. This was mainly due to the increase in sales prices relatively to the 
increase in global market prices. In addition, the share of net income from investment in associates was 
Baht 3,038 million, increased from 4Q/2008 which showed the share of net loss from investments in 
associates of Baht 23,888 million. This resulted mainly from the better performance of refining associates 
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from the increase in the Gross Refining Margin (GRM), especially from Stock Gain/Loss since there was a 
huge stock loss in 4Q/2008 from the sharp drop of crude oil and refined product prices resulted from the 
global economic recession.  In addition, the performance of olefins and aromatics petrochemical associates 
also increased due to the higher Product-to-feed (P2F) margins of all products when compared to the same 
period of last year. Additionally, there was a gain on foreign exchange amounting to Baht 1,536 million in 
4Q/2009 while there was a loss on foreign exchange amounting to Baht 3,234 million in 4Q/2008. As a 
result, the net income of PTT and its subsidiaries was Baht 15,217 million in 4Q/2009, better than 4Q/2008 
which reported net loss of Baht 22,189 million. 

 
Fourth quarter of 2009 compared with Third quarter of 2009 
In 4Q/2009, sales and services of PTT and its subsidiaries was Baht 451,135 million, increased by 

Baht 6,661 million or 1.5% from 3Q/2009. EBITDA was Baht 40,788 million, increased by Baht 289 million 
or 0.7% from 3Q/2009. This was due mainly to the increase in sales prices relatively to the increase in 
global market prices. Share of net income from investments in associates was Baht 3,038 million in 
4Q/2009, decreased from Baht 5,296 million of 3Q/2009. This resulted mainly from the decrease in refining 
associates’ GRM from the decline in stock gain, hedging opportunity and market GRM due to the new 
refining capacity from India and China and the slowdown in demand for refined products despite the upturn 
of the global economy. P2F margins of both olefins and aromatics also decreased. For Ethylene and 
Propylene, the P2F margins decreased due to the new supply in the market. For PP and HDPE, the P2F 
margins sharply declined when compared to 3Q/2009, since the olefin price increased in higher acceleration 
rate than the polyolefin price as the supply of resin remains at high level. P2F margin of benzene and 
paraxylene also decreased due to the sluggish demand of textile industry and the new supply from China. 
PTT and its subsidiaries gained on foreign exchange in 4Q/2009 was Baht 1,536 million, increased from 
Baht 922 million in 3Q/2009. As a result, the net income of PTT and its subsidiaries was Baht 15,217 
million, decreased by Baht 1,770 million or 10.4% from 3Q/2009. 

 
Year Ended 2009 compared with Year Ended 2008 
In 2009, sales and services was Baht 1,586,174 million, decreased by Baht 414,642 million or 

20.7% from 2008. EBITDA was Baht 142,704 million, decreased by Baht 13,535 million or 8.7% from 2008. 
This was mainly due to the decrease in sales prices relatively to the decrease in global market prices. 
However, the share of net income from investments in associates was Baht 18,767 million, increased by 
Baht 25,018 million when compare to 2008 which showed the net loss from investment in associates 
amounting to Baht 6,251 million. This resulted mainly from the better performance of refining associates 
from the higher GRM, especially from stock gain since there was a huge stock loss and inventory loss last 
year due to the sharp drop in crude oil and refined product prices in the 2H/2008. However, the olefins 
performance decreased from the decline in P2F margins due to the decrease in demand of petrochemical 
products. In addition, there was a gain on foreign exchange amounting Baht 4,683 million while there was 
a loss amounting to Baht 1,982 million in 2008. As a result, the net income of PTT and its subsidiaries was 
Baht 59,548 million, increased by Baht 7,843 million or 15.2% from year 2008. 
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 Upstream Petroleum and Natural Gas Group 
 

• Petroleum Exploration and Production Business : PTT Exploration and Production 
Public Co., Ltd. (PTTEP) 

 
With regards to crude oil and natural gas leak incident at PTTEP AA’s Montrara H1 development 

well in Timor Sea during Montara H1 development well drilling in August 2009 and followed with the fire 
incident at contractor’s West Atlas drilling rig and at PTTEP owned wellhead platform in November 2009, 
PTTEP has already put the situation under control, stopped oil and natural gas leakage and closed out 
Montara development H1 since January 2010. PTTEP had estimated the overall expenditures and had 
recorded the expenses, prior to fire incident, of Baht 5,174 million in 3Q/2009.  And in 4Q/2009, PTTEP had 
estimated the additional of Baht 5,253 million in order to reflect the fire incident incident in November 
2009, long term monitoring and the damaged wellhead platform write off of Baht 3,325 million.  However, 
PTTEP has insurance policies to cover the incident in the total amount of approximately US$ 270 million or 
approximately Baht 9,000 million.  In 4Q/2009, PTTEP received an agreement from the insurers to make a 
payment on account (the interim payment) of Baht 1,341 million, PTTEP thus recorded the payment in the 
financial statement in 4Q/2009, which offset the total incident expenditures.  The net expenditure is 
deductible in tax calculation.  PTTEP is now in the claim process with the insurers for the remaining 
recoverable amounts, however, the actual amount ultimately recoverable under the insurance policies is 
dependent upon costs actually incurred and the Terms and Conditions of the policies. 

 
 Fourth quarter of 2009 compared with Fourth quarter of 2008 
 In 4Q/2009, sales revenue of PTTEP, a subsidiary of PTT, was Baht 34,178 million, increased by 
Baht 4,253 million or 14.2% from the same period last year due mainly to the increase in average selling 
price by 6.2% from US$ 40.89 per barrel of oil equivalent in 4Q/2008 to US$ 43.44 in 4Q/2009 in relation 
to the higher global oil price. Sales volume also increased from 221,095 barrels of oil equivalent per day 
(BOED) in 4Q/2008 to 249,903 BOED in 4Q/2009. The higher sales volume mainly came from natural gas 
sales volume from the Arthit North Project, crude oil sales volume from the PTTEP Australasia project and 
natural gas and condensate sales volume from the Arthit Project, while there was a decrease of natural gas 
and condensate sales volume from the Vietnam 9-2 project. 
 
 EBITDA in 4Q/2009 was Baht 21,247 million, increased by Baht 2,058 million or 10.7% from 
4Q/2008 due to the aforementioned increase in average selling price and sales volume. In addition, 
exploration expenses in 4Q/2009 also decreased by Baht 825 million due to the write-off of dry wells from 
Iran Saveh project, Oman 44 project and S1 project which was lower than the write-off of dry wells in 
4Q/2008 from Myanmar projects. However, the petroleum royalties and remuneration in this period was 
Baht 3,826 million, increased by Baht 426 million from 4Q/2008 resulting from increased sales revenue. The 
operating expenses also increased mainly from the PTTEP Australasia project and Arthit North project 
which started production this year while expenses from the construction of the gas export pipeline to 
customers for the Arthit project dropped because it was completed at the end of last year. 
 
 EBIT in 4Q/2009 was Baht 13,045 million, increased by Baht 100 million or 0.8% from 4Q/2008 
due to the increase in EBITDA while the depreciation and amortization increased by Baht 1,958 million, 
resulted mainly from the Arthit North project which started production during 2009 as well as Arthit project 
and PTTEP Australasia project from increase in ready to operate asset.  
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 Fourth quarter of 2009 compared with third quarter of 2009 
In 4Q/2009, sales revenue of PTTEP increased by Baht 3,631 million or 11.9% from 3Q/2009  

due mainly to the increase in average selling price by 8.9% from US$ 39.90 per barrel of oil equivalent in 
3Q/2009 to US$ 43.44 per barrel of oil equivalent in 4Q/2009. Sales volume also increased from 234,601 
BOED in 3Q/2009 to 249,903 BOED in 4Q/2009, resulted mainly from increased natural gas sales volume of 
Arthit North project, crude oil sales volume of PTTEP Australasia project and natural gas and condensate 
sales volume of the Oman 44 project, while there was a decrease from the natural gas and condensate 
sales volume from Bongkot and Pailin projects. 

 
EBITDA in 4Q/2009 decreased by Baht 485 million or 2.2% from 3Q/2009 due to the increase in 

exploration expenses by Baht 1,146 million, resulted from the write-off of dry wells from Iran Saveh, Oman 
44  and S1 projects in 4Q/2009 which was higher than the write-off of dry wells from PTTEP Australasia 
and Oman 44 projects in 3Q/2009. 

 
EBIT in 4Q/2009 decreased by Baht 724 million or 5.3% from 3Q/2009 due to the increase in 

depreciation and amortization by Baht 239 million, mainly resulted from the Arthit North project which 
started production during 2009 as well as from Arthit and PTTEP Australasia projects from increase in ready 
to operate asset. 

 
Year Ended 2009 compared with Year Ended 2008 
Sales revenue in 2009 was Baht 119,310 million, decreased by Baht 17,442 million or 12.8% 

from 2008, due to the decrease in average selling price by 20.5% from US$ 49.69 per barrel of oil 
equivalent in 2008 to US$ 39.53 per barrel of oil equivalent in 2009.  However, sales volume increased 
from 219,314 BOED in 2008 to 233,756 BOED in 2009, mainly due to natural gas and condensate from the 
Arthit project, natural gas and crude oil sales volume from Vietnam 9-2 project which started production in 
2008, natural gas from the Arthit North project and crude oil from PTTEP Australasia project which started 
production this year while the natural gas and condensate sales volume from Bongkot and Pailin projects 
decreased. 

 
EBITDA and EBIT in 2009 decreased from 2008 by Baht 16,337 million and Baht 23,073  million 

respectively, due mainly to the decreased average sales price despite the decrease in exploration expenses, 
resulted from lower dry wells write-off cost when compared to last year, and the decrease in petroleum 
royalties and remuneration by Baht 3,262 million resulting from decreased sales revenues. Operating 
expenses increased, mainly due to the operating expenses and well repair and maintenance costs of the 
PTTEP Australasia project, the operating expenses of the Arthit and Arthit North projects as a result of 
increased production activities.  Administrative expenses also increased, mainly due to the compensation 
charge for the gas pipeline of Yetagun project as well as an increase in administrative expenses of PTTEP 
Australasia project according to its increased activities.  In addition, depreciation and amortization expenses 
increased by Baht 6,735 million due to the increase in the Arthit project’s fixed assets that ready to operate 
and its production volume increased as well as the increase in production volume from Arthit North, PTTEP 
Australasia and Vietnam 9-2 projects. 
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• Natural Gas Business Group 
 
Fourth quarter of 2009 compared with Fourth quarter of 2008  
Sales revenue in 4Q/2009 increased by Baht 3,333 million or 4.3%, from Baht 77,899 million in 

4Q/2008 to Baht 81,232 million in 4Q/2009 due to the followings: 
- The GSPs’ products sales volume increased by 19.6%, from 865,120 tons in 4Q/2008 to 

1,034,834 tons in 4Q/2009 (excluded LPG purchased from petrochemical producers for resale in an 
approximate volume of 38,895 tons in 4Q/2008 and 68,109 tons in 4Q/2009) from all GSPs’ products. The 
average utilization rate of GSPs’ increased from 86.2% in 4Q/2008 to 96.17% in 4Q/2009 because there 
was a scheduled shutdown of GSP unit 3 for 25 days, the decreased feed gas to GSP unit 4 and unit 5 due 
to the shutdown of Khanom power plant and the maintenance of equipments respectively. 

- The GSPs’ product prices increased in accordance with the increased global petrochemical 
product prices being used for GSPs’ product prices calculation.  The average Ethylene (South East Asia : 
SEA) price increased by 37.1% from US$ 770 per ton in 4Q/2008 to US$ 1,056 per ton in 4Q/2009 while 
the average Propylene (SEA) price increased by 14.0% from US$ 893 per ton in 4Q/2008 to US$ 1,018 per 
ton in 4Q/2009. In addition, the average High Density Polyethylene (HDPE) and Polypropylene (PP) price 
increased from US$ 1,148 and US$ 1,086 per ton in 4Q/2008 to US$ 1,209 and US$ 1,159 per ton 
respectively. The average Naptha (Asia) price also increased by 99.04% from US$ 312 per ton in 4Q/2008 
to US$ 621 per ton in 4Q/2009.  

- The average natural gas selling price in 4Q/2009 decreased from the same period of last year 
despite the increase in average natural gas sales volume (including natural gasoline derived from Dew Point 
Control Units) by 470 million cubic feet per day (mmcfd) or 14.6% from 3,216 mmcfd in 4Q/2008 to 3,686 
mmcfd in 4Q/2009 (calculated at heating value 1,000 BTU per cubic feet) from the higher gas demand from 
all customers. 

 
EBITDA in 4Q/2009 increased by Baht 8,791 million from 4Q/2008, mainly due to the increase in 

sales prices in relation to the increase in reference products prices, especially the GSPs’ products price and 
natural gas sales price to industrial customers, while natural gas purchased price decreased.  In addition, 
the transmission pipeline performance also increased as a result of the natural gas transmission pipeline 
tariff adjustment and the increase in gas sales volume. 

 
EBIT in 4Q/2009 was Baht 12,443 million, increased by Baht 8,373 million due to the increase in 

EBITDA, despite the depreciation increased, mainly due to the higher depreciation from the third natural 
gas transmission pipeline from JDA to Arthit gas field which completed the construction in 2008. 

 
Fourth quarter of 2009 compared with third quarter of 2009  
Sales revenue in 4Q/2009 decreased by Baht 154 million or 0.2% from Baht 81,386 million in 

3Q/2009 to Baht 81,232 million in 4Q/2009 due to the followings: 
- The GSPs’ products sales volume decreased by 33,861 tons or 3.2% from 1,068,695 tons in 

3Q/2009 to 1,034,834 tons in 4Q/2009 (excluded LPG purchased from petrochemical producers for resale 
in an approximate volume of 57,124 tons in 3Q/2009 and 68,109 tons in 4Q/2009), despite the increased 
average utilization rate of GSPs from 94.58% in 3Q/2009 to 96.17% in 4Q/2009.  

- The GSPs’ product price increased in relative to the increase in global petrochemical price, 
especially the average Naptha (Asia) price which increased by 11.7% from US$ 556 per ton in 3Q/2009 to 
US$ 621 per ton in 4Q/2009. The average Ethylene (SEA) price increased by 2.5%, from US$ 1,030 per ton 
in 3Q/2009 to US$ 1,056 per ton in 4Q/2009.  The average Propylene (SEA) price decreased by 2.5% from 
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US$ 1,044 per ton in 3Q/2009 to US$ 1,018 per ton in 4Q/2009. In addition, the average HDPE and PP 
price decreased from US$ 1,249 and US$ 1,190 per ton in 3Q/2009 to US$ 1,209 and US$ 1,159 per ton, 
respectively. 

- The average natural gas selling price to all customers, except industrial customers, decreased 
while the average natural gas sales volume (including natural gasoline derived from Dew Point Control 
Units) slightly increased by 9 mmcfd or 0.2% from 3,677 mmcfd in 3Q/2009 to 3,686 mmcfd in 4Q/2009 
due to the higher gas demand from EGAT, Small Power Producers (SPP), Industry and NGV customers, with 
lower gas demand from Independent Power Producer(IPP). 

  
EBITDA in 4Q/2009 increased by Baht 2,652 million or 22.2% because PTT obtained discount 

from gas producer amounting to Baht 1,123 million from commercial delay of Arthit project, hence, gas 
producer failed to attain a specified gas quantity committed (Shortfall).  The obtained discount was 
transferred to EGAT in 2008 as sales discount. 

 
EBIT in 4Q/2009 increased by Baht 2,708 million or 27.8% due to the increase in EBITDA despite 

the slightly decrease in depreciation. 
 
Year Ended 2009 compared with Year Ended 2008 
Sales revenue increased by Baht 916 million or 0.3% from Baht 312,822 million in 2008 to Baht 

313,738 in 2009 due to the followings: 
- The GSPs’ products sales volume increased by 3.6% from 4,065,912 tons in 2008 to 4,213,359 

tons in 2009 (excluded LPG purchased from petrochemical producers for resale in an approximate volume 
of 157,928 tons 2008 and 190,942 tons in 2009) from all products except LPG and NGL, mainly due to the 
increase in demand from PTTCH resulted from economic recovery. The average utilization rate of GSPs 
increased from 94.18% in 2008 to 96.05% in 2009 because, in 2008, there was major shutdown of GSP 
unit 2 and 3 for 22 and 34 days respectively, while there was planned shutdown of GSP unit 4 for 10 days 
in 2009. 

- The global petrochemical prices being used for GSP’s product prices calculation decreased in 
relation to the crude oil price.  Naphtha (Asia) price decreased by 31.6%, from the average of US$ 740 per 
ton in 2008 to US$ 505 per ton in 2009. The average  Ethylene (SEA) price decreased by 27.6% from US$ 
1,193 per ton in 2008 to US$ 864 per ton in 2009. The average Propylene (SEA) price decreased by 33.1% 
from US$ 1,320 per ton in 2008 to US$ 883 per ton in 2009. In addition, the average HDPE and PP prices 
decreased from US$ 1,536 and US$ 1,535 per ton in 2008 to US$ 1,134 and US$ 1,088 per ton 
respectively. 

- The average natural gas selling price increased due mainly to the increase in average selling 
price to EGAT and GSPs. The average natural gas sales volume (including natural gasoline derived from 
Dew Point Control Units) increased by 111 mmcfd or 3.2% from 3,443 mmcfd in 2008 to 3,554 mmcfd in 
2009 (calculated at heating value 1,000 BTU per cubic feet) from higher gas sales to all customers except 
IPPs and SPPs, sales volume of which decreased due to the scheduled shutdown of Yadana for the 
installation of compressor.  
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The details of all products sales volume from gas separation plants are as follows  

Unit : Tons 4Q/2008 3Q/2009 4Q/2009 
% Inc.(Dec.) 

2008 2009 
% Inc. 

(Dec.) YoY QoQ 

LPG 526,874 594,119 565,852 7.4% (4.8%) 2,383,649 2,356,176 (1.2%) 
Ethane 180,906 273,665 271,130 49.9% (0.9%) 968,335 1,064,948 10.0% 
Propane 40,246 67,507 67,490 67.7% (0.03%) 179,909  269,399 49.7% 
NGL 117,094 133,404 130,362 11.3% (2.3%) 534,020 522,836 (2.1%) 

Total 865,120 1,068,695 1,034,834 19.6% (3.2%) 4,065,912 4,213,359 3.6% 

 
The details of reference products prices for calculation of gas separation plants’ products sales 

prices are as follows: 

Unit : $/Ton 4Q/2008 3Q/2009 4Q/2009 
% Inc.(Dec.) 

2008 2009 
% 

Inc.(Dec.) YoY QoQ 

LPG 1/, 4/ 543 535 657 21.0% 22.8% 777 511    (34.2%) 
Ethylene 2/ 770 1,030 1,056 37.1% 2.5% 1,193 864 (27.6%) 
Propylene 2/ 893 1,044 1,018 14.0% (2.5%) 1,320 883  (33.1%) 
High Density Polyethylene 2/ 1,148 1,249 1,209 5.3% (3.2%) 1,536 1,134 (26.2%) 
Polypropylene 2/ 1,086 1,190 1,159 6.7% (2.6%) 1,535 1,088 (29.1%) 
Naphtha 3/ 312 556 621 99.0% 11.7% 740 505 (31.6%) 

Note: 1/ Contract price (CP)  

 2/  South East Asia Spot Price  

 3/  MOP Singapore (MOP’S) 

 4/ LPG price is controlled by the Government via the Committee on Energy Policy Administration. LPG ex-refinery price was 

fixed at Baht 10.9960 per kilogram.  However, on August 27, 2009, the Committee has approved the new LPG ex-refinery 

price to be capped at US$ 332.7549 per ton with floating foreign exchange rate.  The adjustment of the exchange rate 

will be based on the average exchange rate in the previous month where the retail price is fixed at Baht 18.13 per 

kilogram, effective from September 2009 to August 2010. 

 

EBITDA in 2009 decreased from 2008 by Baht 13,303 million or 24.4% mainly due to the 
decrease in GSPs’ selling prices and natural gas sales price to industrial customers in relation to the 
decrease in oil and reference petrochemical product prices, despite the increased natural gas cost. 
Furthermore, PTT shouldered a higher loss from higher NGV sales volume because NGV cost was higher 
than selling price and the government has controlled the retail price at Baht 8.50 per kilogram. However, 
the transmission pipeline performance improved due to the adjustment of the natural gas transmission 
pipeline tariff of Baht 2.0218 per MMBTU starting from April 1, 2009 according to the Energy Regulatory 
Commission’s approval.  

 
EBIT in 2009 decreased due to the decrease in EBITDA and the increase in depreciation, mainly 

from NGV service stations and the third gas transmission pipeline from JDA to Arthit gas field and PRP 
equipments which completed the construction in 2008. 
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 Downstream Petroleum Business Group 
 

• Oil Business Group and International Trading Business Group  
 
 Fourth quarter of 2009 compared with Fourth quarter of 2008 

Sales revenue in 4Q/2009 increased by Baht 118,448 million or 47.9% due to the increase in 
average sales prices (the average Dubai crude oil price increased 42.6% from US$ 52.8 per barrel in 
4Q/2008 to US$ 75.4 per barrel in 4Q/2009).  The sales volume in this quarter also increased by 1,978 
million liters or 11.4% from 17,313 million liters or equivalent to 1,183,660 barrels per day in 4Q/2008 to 
19,291 million liters or equivalent to 1,318,928 barrels per day in this quarter, mainly from the increase in 
sales volume of crude oil, condensate and petrochemical products of International Trading Business Group 
and the increase in sales volume of fuel oil, LPG, and diesel of Oil Business Group.  

 
EBITDA in 4Q/2009 was Baht 1,858 million, increased when compared to 4Q/2008 because there 

was a negative EBITDA amounting to Baht 1,925 million in 4Q/2008 due mainly to the huge stock loss from 
the sharp drop in oil price in 4Q/2008. Average gross margin per unit for domestic refined products sales 
also increased while average gross margin per unit for International Trading Business Group decreased in 
relation to the decreased crude oil price. EBIT in this quarter also increased, resulted from the increase in 
EBITDA. 
 

Fourth quarter of 2009 compared with third quarter of 2009  
Sales revenue in 4Q/2009 increased from the previous quarter by Baht 8,078 million or 2.3% due 

to the increase in sales prices. The average Dubai crude oil price increased by 11.2% from US$ 67.8 per 
barrel in 3Q/2009 to US$ 75.4 per barrel in 4Q/2009, while sales volume decreased by 1,095 million liters 
or 5.4% from 20,386 million liters or equivalent to 1,393,729 barrels per day in 3Q/2009 to 19,291 million 
liters or equivalent to 1,318,928 barrels per day in this quarter, mainly from the decrease in sales volume of 
crude oil, condensate and refined product of International Trading Business Group while the sales volume 
of fuel oil, diesel and LPG of Oil Business Group increased.   

 
EBITDA in 4Q/2009 decreased from 3Q/2009 by Baht 3,168 million or 63.0%, resulted mainly 

from the lower gross margin per unit from both International Trading Business Group and Oil Business 
Group. EBIT in this quarter also decreased due to the decrease in EBITDA. 

 
Year Ended 2009 compared with Year Ended 2008  
Sales revenue in 2009 decreased by Baht 441,090 million or 25.9% due to the decrease in 

average selling price in relation to the decrease in world market price. The average Dubai crude oil price 
decreased by 33.7% from US$ 93.4 per barrel in 2008 to US$ 61.9 per barrel in 2009. The sales volume in 
this period increased by 4,408 million liters or 6.0% from 73,252 million liters or equivalent to 1,258,870 
barrels per day in 2008 to 77,660 million liters or equivalent to 1,338,289 barrels per day in 2009, mainly 
from the increase in sales volume of crude oil, condensate and refined products of International Trading 
Business Group.  

 
EBITDA in 2009 increased from 2008 by Baht 8,714 million due mainly to the higher gross margin 

per unit from domestic refined product sales. However, the margin from crude oil and condensate sales of 
International Trading Business Group decreased in relation to the decreased global crude oil price. EBIT in 
2009 increased by Baht 8,427 million due to the increase in EBITDA as aforementioned while the 
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depreciation expense also increased from increase in ready to operate asset of gas stations, depots and 
equipments.  

 
• Petrochemical Business Group 

 
 Fourth quarter of 2009 compared with Fourth quarter of 2008 

In 4Q/2009, sales revenue of petrochemical subsidiaries and jointly controlled entities was Baht 
8,832 million, increased by Baht 1,924 million or 27.9% from 4Q/2008. This was mainly due to the increase 
in PTTPM (PTT’s subsidiary in polymer marketing business)’s sales volume by 8.4% and average selling 
prices by 17.9%. 

 
EBITDA in 4Q/2009 was Baht 179 million, in contrast to the negative EBITDA amounting to Baht 

148 million in 4Q/2008. EBIT in 4Q/2009 was Baht 129 million, in contrast to the negative EBIT amounting 
to Baht 186 million in 4Q/2008. 

 
Fourth quarter of 2009 compared with Third quarter of 2009 
In 4Q/2009, sales revenue was Baht 8,832 million, decreased by Baht 24 million or 0.3% from 

3Q/2009, due mainly to the decrease in average selling price of PTTPM by 4.6%, despite increased 
PTTPM’s sales volume by 5.3%. 

 
EBITDA decreased by Baht 106 million or 37.2%, from Baht 285 million in 3Q/2009 to Baht 179 

million in 4Q/2009.  EBIT decreased by Baht 109 million or 45.8%, from Baht 238 million in 3Q/2009 to 
Baht 129 million in 4Q/2009. 

 
Year Ended 2009 compared with Year Ended 2008  
Sales revenue in 2009 was Baht 32,423 million, decreased by Baht 3,833 million or 10.6%, due 

mainly to the decrease in PTTPM’s average selling price by 21.3%, despite the 16.9% increase in sales 
volume. 

 
EBITDA increased by Baht 382 million or 55.0% while EBIT increased by Baht 353 million or 

64.4%. 
 
Net Income 
 
Fourth quarter of 2009 compared with Fourth quarter of 2008 
Net income of PTT and its subsidiaries in 4Q/2009 was Baht 15,217 million or Baht 5.37 per 

share while there was net loss of Baht 22,189 million in 4Q/2008 due to the performance of each business 
group as mentioned, including the following reasons; 

 : Share of net income from investments in associates in 4Q/2009 was 3,038 million, increased 
from share of net loss of Baht 23,888 million in 4Q/2008 due mainly to; 

- The better performance of refining associates resulted from the increase in Gross Refining 
Margin (GRM), especially from Stock Gain/Loss because there was a stock loss in 4Q/2008 
resulted from the sharp drop of crude oil and refined product prices. Complex refineries’ GRM 
(included stock gain/loss and hedging gain/loss) of PTT Group refining associates increased 
from the negative of US$ 22.26 per barrel in 4Q/2008 to the positive of US$ 2.63 per barrel 
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in 4Q/2009. In addition, the performance of aromatics business also improved due to the 
higher aromatics P2F margins. 

- The better performance of olefins petrochemical associates resulted from the increase in P2F 
margins, especially Ethylene, as well as production volume because PTTCH had commercial 
shutdown of Oleflex unit of I-1 olefins plant for 55 days, I4-1 olefin plant for 26 days, HDPE 
(I-1 olefins plant) for 10 days for destocking and the De-Bottlenecking shutdowns of I4-2 
olefins plant and MEG plant of TOCGC for 68 and 43 days respectively in 4Q/2008 while there 
was HDPE (I-1 olefin plant) shutdown for 46 days in 4Q/2009.  

: In 4Q/2009, PTT and its subsidiaries had gained on foreign exchange of Baht 1,536 million, 
increased from the foreign exchange loss of Baht 3,234 million in 4Q/2008.  

: The corporate income tax in 4Q/2009 increased by Baht 4,262 million or 95.2% resulted from the 
increase in operating income. 

 
Fourth quarter of 2009 compared with Third quarter of 2009 
Net income of PTT and its’ subsidiaries in 4Q/2009 decreased by Baht 1,770 million or 10.4% due 

to the performance of each business group as mentioned, including the following reasons; 
: Share of net income from investments in associates decreased by Baht 2,258 million or 42.6% 

from Baht 5,296 million in 3Q/2009 to Baht 3,038 million in 4Q/2009 due mainly to; 
- The lower performance of refining associates resulted from the decrease in GRM. Complex 

refineries’ GRM (included stock gain/loss and hedging gain/loss) of PTT Group refining 
associates decreased from US$ 2.97 per barrel in 3Q/2009 to US$ 2.63 per barrel in 4Q/2009 
resulted from the decrease in hedging opportunities and Market GRM, resulted from the 
increase supply from China and India in addition to the decrease demand for refined 
products, despite the global economy recovery. For aromatics business, benzene and 
paraxylene P2F margins decreased due to the decrease in demand from fabric industry and 
the new production capacity from China and Middle East. 

- The lower performance of olefins petrochemical associates resulted from the decreased P2F 
margins, especially PP and HDPE P2F margins since the olefins price increased higher and 
faster than polyolefin price as the supply of resin remains at high level. On the other hand, 
the price and margin of MEG improved resulted from the strong demand in Polyester from 
China and the production problem of Shell’s MEG plant (800 KTA). 

: In 4Q/2009, PTT and its subsidiaries had gain on foreign exchange of Baht 1,536 million, 
increased from Baht 922 million in 3Q/2009.  

: The corporate income tax in 4Q/2009 increased by Baht 1,277 million or 17.1% resulted from 
the increase in operating income. 

 
2009 Net income compared with 2008 Net income 
Net income of PTT and its’ subsidiaries for 2009 was Baht 59,548 million or Baht 21.06 per share, 

increased from 2008 by Baht 7,843 million or 15.2% due to the performance of each business group as 
mentioned, including the following reasons; 

: Share of net income from investments in associates in 2009 was Baht 18,767 million when 
compared to the net loss of Baht 6,251 million in 2008, due mainly to; 

- The better performance of refining associates resulted from the increase in Complex 
refineries’ GRM (included stock gain/loss and hedging gain/loss) of PTT Group refining 
associates from US$ 0.26 per barrel in 2008 to US$ 4.11 per barrel in 2009 due mainly to the 
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stock gain and hedging gain, and the better performance of aromatics business resulted from 
the increased P2F margins, especially paraxylene. 

- The lower performance of olefins petrochemical associates resulted from the decreased P2F 
margins, especially MEG due to the new production capacities from Saudi Arabia. 

: PTT and its subsidiaries had gain on foreign exchange amounting to Baht 4,683 million in 2009 
while there was a loss on foreign exchange amounting to Baht 1,982 million in 2008.  

: The corporate income tax for 2009 was Baht 33,315 million, decreased from 2008 by Baht 
10,033 million or 23.1% resulted from the decreased operating income. 
 

Details of net income from investments in associates are as follows;   

Unit: million Baht  4Q/2008 3Q/2009 4Q/2009
% Inc.(Dec.) 

2008 2009 % 
Inc.(Dec.) YoY QoQ 

Refining associates  (21,178) 3,839 1,906 109.0% (50.4%) (11,695) 15,742 234.6% 

Petrochemical associates (2,144) 1,370 1,110 151.8% (19.0%) 5,661 3,322 (41.3%) 

Oil associates 77 89 111 44.2% 24.7% 363 441 21.5% 

Gas associates 113 (101) (171) (251.3%) (69.3%) - (1,144) n/m 

Other associates (756) 99 82 110.8% (17.2%) (579) 406 170.0% 

Total (23,888) 5,296 3,038 112.7% (42.6%) (6,251) 18,767 400.2% 

 
2.  The Analysis of PTT and its subsidiaries’ consolidated Financial status as at December  31, 

2009, compared with  December 31, 2008. 
 
Financial status of PTT and its subsidiaries as at December 31, 2009, compared with December 

31, 2008, is as follows:  
  Unit: Million Baht 

 Consolidated financial statements 
Dec. 31, 2009 Dec. 31, 2008 Inc. (Dec) % 

Assets     

Current assets 294,614 243,414 51,200 21.0 

Investments in associates and other long-term 

investments 204,577 187,072 17,505 9.4 

Property, plant and equipment, net 474,587 374,614 99,973 26.7 

Other non-current assets 129,812 80,093 49,719 62.1 

Total assets 1,103,590 885,193 218,397 24.7 

Liabilities     

Current liabilities 188,748 169,271 19,477 11.5 

Long-term loans (including current portion) 354,888 239,125 115,763 48.4 

Other non-current liabilities 61,863 46,261 15,602 33.7 

Total liabilities 605,499 454,657 150,842 33.2 

Shareholders' equity     

PTT shareholders' equity 429,180 383,579 45,601 11.9 

Minority interests 68,911 46,957 21,954 46.8 

Total shareholders' equity 498,091 430,536 67,555 15.7 

Total liabilities and shareholders' equity 1,103,590 885,193 218,397 24.7 
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Assets  
 
Total assets as at December 31, 2009 was Baht 1,103,590 million, increased by Baht 218,397 

million or 24.7% from the year ended of 2008 mainly due to the followings: 
 
: Current assets increased by Baht 51,200 million or 21.0% resulted mainly from the increase in 

trade accounts and notes receivable by Baht 30,725 million and the increase in cash and cash equivalents 
as well as current investments by Baht 20,822 million 

 
: Investments in associates and other long-term investments increased by Baht 17,505 million or 

9.4% resulted from share of net incomes from investments in associates for the year ended of 2009 
amounting to Baht 18,767 million, the allowance for change in value of long-term investments amounting 
to Baht 2,375 million and the acquisition of PTT INTER amounting to Baht 1,268 million. while there was 
dividend income from associates amounting to Baht 5,834 million in this year.  

 
:  Property, plant and equipment increased by Baht 99,973 million or 26.7%, mainly from (1) an 

increase in petroleum exploration and production assets (oil and gas properties) by Baht 39,379 million, 
mainly from the construction in process of the Montara area of PTTEP Australasia project (formerly Coogee 
Resources Limited or CRL) which PTTEP acquired 100% of CRL’s ordinary shares on February 4, 2009, 
including Oil & Gas Properties for production of the MTJDA-B17 and Bongkot projects and (2) an increase in 
property, plant and equipment of PTT by Baht 35,960 million, mainly from the construction in process of 
the Gas Separation Plant Unit #6 project, the Ethane Separation Plant project and the NGV project, such as 
NGV stations, NGV transportation truck, NGV cylinders and equipments for NGV transportation truck, etc. 
(3) the construction in process of LNG terminal project of PTTLNG in an amount of Baht 6,614 million (4) 
an increase in property, plant and equipment from the acquisition of 60% interest in PTT Asia Pacific 
Mining Pty Limited (PTTAPM) (formerly known as Strait Bulk Industrial Pty Limited :SBI) by PTT INTER via 
PTT Mining Limited (PTTML) (formerly known as Lints Limited)  amounting to Baht 6,108 million and (5) 
the construction in process of the production plant of Acrylonitrile (AN) and Methyl Methacrylate (MMA) of 
PTTAC in an amount of Baht 5,633 million. 

 
: Other non-current assets increased by Baht 49,719 million or 62.1%, mainly from mining 

properties amounting to Baht 34,007 million from the acquisition of PTTAPM. In addition, the deferred tax 
assets increased by Baht 8,513 and goodwill increased by Baht 5,857 million, mainly resulted from the 
acquisition of PTTAPM by PTTML in an amount of Baht 4,508 million.  However, the advance payments for 
gas purchased decreased by Baht 7,321 million. 

 
Liabilities 
 
Total liabilities were Baht 605,499 million, increased by Baht 150,842 million or 33.2% from the 

year ended of 2008, mainly from the increase in current liabilities by Baht 19,477 million or 11.5%, mostly 
from the increase in trade accounts payable by Baht 14,267 million.  

 
Long-term Loans including the current portion were Baht 354,888 million, increased by Baht 

115,763 million or 48.4%, due mainly to the issuance of PTT’s bonds in an amount of Baht 50,000 million, 
PTTEP’s bonds in an amount of Baht 40,000 million, long-term loans of PTT in an amount of Baht 14,000 
million and long-term loans of HMC, PTTAC, PTT INTER and ENCO. The maturities of loans are as follows: 
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Unit: Million Baht 
Maturity  

(since Dec 31, 2009) 

PTT PTTEP DCAP TTM(T) TTM(M) HMC PTTAC PTT INTER ENCO Total 

 Within 1 year (Dec 31, 2010) 15,913.98 9,498.74 77.00 586.54 28.28 -- -- 6,775.31 -- 32,879.85 

 Over 1 year, but not over 2 years 27,619.17 -- 77.00 754.13 54.90 205.87 -- -- 230.00 28,941.07 

 Over 2 years but not over 5 years 81,553.43 38,460.82 231.00 2,262.38 174.69 1,132.30 851.88 -- 870.00 125,536.50 

 Over 5 years 132,346.76 10,490.38 252.00 4,022.02 256.21 2,779.26 1,733.92 -- 3,900.00 155,780.55 

Total 257,433.34 58,449.94 637.00 7,625.07 514.08 4,117.43 2,585.80 6,775.31 5,000.00 343,137.97 

Note: Liabilities under finance leases are excluded. 

 
The loans outstanding (including loans and bonds due within 1 year and later than 1 year) as at 

December 31, 2009 consisted of loans in Baht currency and foreign currencies, details of which are as 
follows:  

Unit: Million Baht 
Long-term loans PTT PTTEP DCAP TTM(T) TTM(M) HMC PTTAC PTT 

INTER 

ENCO Total 

Baht currency 193,454.06 58,449.94 637.00 -- -- 1,450.49 -- -- 5,000.00 258,991.49 

Foreign currencies 63,979.28 -- -- 7,625.07 514.08 2,666.94 2,585.80 6,775.31 -- 84,146.48 

Total 257,433.34 58,449.94 637.00 7,625.07 514.08 4,117.43 2,585.80 6,775.31 5,000.00 343,137.97 

Portion of long-term 

foreign currency loans to 

total long-term loans (%) 

24.85% 0.00% 0.00% 100.00% 100.00% 64.77% 100.00% 100.00% 0.00% 24.52% 

 
As at December 31, 2009, the loans outstanding amounting to Baht 28,040 million are 

guaranteed by the Ministry of Finance. 
 
Other non-current liabilities increased by Baht 15,602 million or 33.7%, mainly due to an increase 

in deferred tax liabilities by Baht 9,347 million and the long-term provision for decommissioning cost 
amounting to Baht 6,585 million.  

 
Shareholders’ Equity 
 
Total shareholders' equity as at December 31, 2009 was Baht 498,091 million, increased from the 

year ended of 2008 by Baht 67,555 million or 15.7%, resulted from unappropriated retained earnings which 
increased by Baht 42,552 million from PTT and its subsidiaries’ net income for the year ended of 2009 of 
Baht 59,548 million while there were dividends payment for the 2H/2008 and 1H/2009 performance of Baht 
16,970 million. In addition, unrealized gain on available-for-sale securities increased by Baht 1,687 million 
and the loss on the currency translation differences increased by Baht 523 million.    

 
For the year ended of 2009, PTT’s paid-up capital increased due to the exercise of PTT warrants 

under ESOP issued to its president, executives and employees, including the employees of PTT's affiliates 
holding the permanent office in PTT, in February, March, May, June, August and September. As a result, 
issued and paid-up share capital increased by Baht 97.28 million (9,728,200 shares) and premium on 
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ordinary shares increased by Baht 1,751 million. As at December 31, 2009, there were unexercised 
warrants outstanding in the total amount of 23.46 million units which consisted of 8.14 million units of PTT-
W1, issued and offered on September 1, 2005 (the last exercise date is on August 31, 2010) and 15.32 
million units of PTT-W2, issued and offered on September 29, 2006 (the last exercise date is on September 
28, 2011).   

 
Minority interests increased by Baht 21,954 million or 46.8% mainly due to 40% minority 

interests of PTTAPM amounting to Baht 18,780 million. In addition, net income of minority interests for the 
year ended of 2009 was Baht 9,142 million despite PTTEP’s dividends payments of Baht 4,610 million. 

 
Liquidity 
 
For the year ended as at December 31, 2009, net increase in cash and cash equivalents of PTT 

and its subsidiaries was Baht 13,237 million, while cash and cash equivalents at the beginning of the period  
was Baht 90,819 million. As a result, cash and cash equivalents as at the end of the period was Baht 
104,056 million.  Details of cash flow by activities are as follows: 

 

Amount (Million Baht)
Net cash provided by operating activities 95,649                   
Net cash used in investing activities (142,897)
Net cash provided by financing activities 60,403
Effects of exchange rates on cash and cash equivalents (198)
Currency translation differences 280
Net increase in cash and cash equivalents during the period 13,237
Cash and cash equivalents at the beginning of the period 90,819
Cash and cash equivalents at the end of the period 104,056

 
 

Net cash provided by operating activities of Baht 95,649 million was derived mainly from net 
income of Baht 59,548 million, adjustments of net income to net cash provided which comprised mainly of 
depreciation, depletion and amortization amounting to Baht 43,150 million, income taxes amounting to 
Baht 33,315 million, Interest expenses amounting to Baht 15,220 million, Income attributable to minority 
interest amounting to Baht 9,142 million, Amortization of exploration costs amounting to Baht 5,671 million, 
loss on disposal of assets amounting to Baht 4,552 million and loss from crude oil and natural gas leakage 
incident cost amounting to Baht 3,106 million, The decrease in working capital resulted mainly from share 
of net income from investments in associates amounting to Baht 18,767 million, gain on foreign exchange 
amounting to Baht 4,500 million, interest income amounting to Baht 3,552 million, and reversal of 
allowance for loss on decline in value of inventories amounting to Baht 785 million, net change in operating 
assets and liabilities amounting to Baht 9,266 million and cash paid for income tax amounting to Baht 
40,836 million. 

 
Net cash used in investing activities was Baht 142,897 million resulted mainly from; 
: investments in property, plant and equipment amounting to Baht 125,308 million, mainly from 

an increase in petroleum exploration and production assets (oil and gas properties for production) by Baht 
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59,389 million, mainly from PTTEP AA project, the construction in progress of the Gas Separation Plant 
Unit#6 project, the NGV project and the Ethane Separation Plant project in an approximate amount of Baht 
43,383 million, PTTLNG’ project, the construction of jetty and  receiving terminal, in an approximate 
amount of Baht 6,959 million and PTTAC’s construction of the Acrylonitrile (AN) and Methyl Methacrylate 
(MMA) Production Plant project in an approximate amount of Baht 4,728 million.  

 
: cash paid for investment in subsidiaries amounting to Baht 9,709 million from investment in 

PTTAPM by PTTML.  
 
:  cash paid for Current investments amounting to Baht 7,301 million. 
 
: cash paid for intangible assets amounting to Baht 4,551 million, mainly for probable reserves 

resulted from the acquisition of PTTEP AA by PTTEP. 
 
: cash paid for mining properties development from the acquisition of PTTAPM by PTTML in an 

amount of Baht 2,163 million. 
 
: dividends received amounting to Baht 5,889 million, mainly from TOP, PTTCH, IRPC, PTTAR 

and BCP 
 
: cash received from interest income amounting to Baht 2,635 million, mainly from related 

parties. 
 
Net cash provided by financing activities was Baht 60,403 million, mainly resulted from the 

issuance of PTT’s bonds amounting to Baht 50,000 million, PTTEP’s bonds  amounting to Baht 40,000 
million, long-term loans of PTT, HMC, PTTAC, PTT INTER and ENCO amounting to Baht 24,509 million and 
cash received from the issuance of ordinary and  premium on share capital amounting to Baht 3,090 million 
while there was dividends payment amounting to Baht 23,247 million, interest payment amounting to Baht 
15,843 million, PTT’s bonds redemption amounting to Baht 9,400 million and PTT and its subsidiaries’ 
short-term and long-term loans repayment amounting to Baht 10,858 million. 

 
Financial ratios and earnings per share of PTT and its subsidiaries for the years ended December 

2009 and 2008 calculated in accordance with the Office of the Securities and Exchange Commission’s 
formulae are as follows: 
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Financial ratios and earnings per share Unit Consolidated 

 2009 2008 

Liquidity Ratios  

Current Ratio Time 1.32 1.35 

Quick Ratio Time 1.09 1.06 

Accounts Receivable Turnover Time 13.68 13.45 

Average Collection Period Day 26.31 26.76 

Inventory Turnover Time 103.46 129.73 

Average Sales Period Day 3.48 2.78 

Accounts Payable Turnover Time 15.17 14.70 

Days Payable Day 23.74 24.49 

Cash Cycle Day 6.05 5.04 

Profitability Ratios  

Gross Profit Margin % 9.31 8.55 

Net Profit Margin % 3.67 2.57 

Returns on Equity % 12.82 12.47 

Efficiency Ratios  

Returns on Total Assets % 5.99 5.82 

Returns on Fixed Assets % 24.20 24.32 

Assets Turnover Time 1.63 2.26 

Leverage Ratios  

Debt to Equity Ratio Time 1.22 1.06 

Interest Coverage Ratio Time 10.07 15.71 

Dividend Payout Ratio % 40.43 43.64 

Earnings per share (EPS)  

EPS Baht/Share 21.06 18.33 

 
3. Economic Outlook in the Year 2010  

 
For the year 2010, the global economy continues to show positive momentum from rising demand 

and manufacturing output. In January 2010, the World Bank and the IMF revised up the global economic 
forecast from 2.0% and 3.1% growth to 2.7% and 3.9% growth respectively. However, the upturn of the 
global and Thai economy remains at risk and could slowdown due to the exit strategy of stimulus packages.  
In addition, higher public debts situation in many countries may lead to default payment. The high level of 
unemployment rate in the USA, oil price fluctuation and the Chinese government’s tightening growth policy 
are the pressure to the economic recovery. 
 
 In 2010, oil demand is expected to increase gradually from economic recovery resulted from the 
stimulus plans in many countries.  In February 2010, the International Energy Agency (IEA) forecasts 2010 
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global oil demand to increase by 1.6 million barrels per day, from 84.9 million barrels per day in 2009 to 
86.5 million barrels per day, driven by the demand from Asia. This will push up the oil price. The Energy 
Information Administration (EIA) forecasts the average crude oil price in 2010 at US$ 78 per barrel. 
However, the OPEC and Russia oil production policy may weaken crude oil price. 
 
 In 2010, the Thai economy is expected to recover resulted from the rising exports according to the 
global recovery in addition to the government’s measures and stimulus packages. In January 2010, the 
Bank of Thailand announced its 2010 GDP growth forecast for Thailand of 3.3-5.3% which is in line with 
the 10th National Economic and Social Development plan. Nevertheless, the Thai economy growth is at risk 
from both internal and external factors, such as, oil price fluctuations, domestic political issues and the 
environment problem in Map Ta Phut, which may cause a decrease in petrochemical export volume and 
new investment. 
 
 The Energy Policy and Planning Office (EPPO) forecasts the demand for energy consumption in 
Thailand to increase by 3.3% in 2010, comprised of 1.7% increase in oil demand and 4.1% increase in 
natural gas consumption, resulted from the economic recovery and the increase usage in industrial sector.  
 


