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Management’s Discussion and Analysis (MD&A) and operating results for the three-month and 
nine-month periods ended September 30, 2008, compared with the same period of 2007 
 
 
1.      PTT and its subsidiaries' performance 

In the third quarter of 2008 (3Q/2008), the US credit crunch became more intensified than 
expected. Hence, the economy in both developed and developing countries began to slowdown. 
International Monetary Fund (IMF) has revised its forecast of world growth in 2008 and 2009 down to 
3.7% and 2.2% respectively from 5.0% growth in 2007. This brought the global oil price in 3Q/2008 
to decrease sharply. Inflation rate in many countries also decreased as a result of the decreasing 
commodities prices (including agricultural goods). Overall economy in 3Q/2008 denoted a sign of 
slowing down in response to the weakened sentiments of both consumers and businesses due to 
internal political uncertainties as well as growing concerns over the global financial crisis. In 3Q/2008 
the inflation rate in Thailand was 7.3% and the manufacturing production index increased by 4.6% 
when compared to the same period of last year due to the decrease in petroleum production caused 
by the refinery plant shutdown. 

As a result of the above mentioned situation, PTT and its subsidiaries' sales revenue in 
3Q/2008 was Baht 589,174 million, increased from the third quarter of 2007 (3Q/2007) by Baht 
193,679 million or 49.0%. Earnings before interest, tax, depreciation and amortization (EBITDA), 
excluded other non-operating expenses and other non-operating income, was Baht 51,531 million, 
increased from 3Q/2007 by Baht 9,112 million or 21.5%. Share of net loss from investments under 
the equity method in 3Q/2008 was Baht 3,455 million, or share of net income from investments under 
the equity method decreased by Baht 9,168 million from 3Q/2007 which has the share of net income 
amounting to Baht 5,713 million which mainly resulted from the negative performance of refining 
associates due to the lower gross refining margin and stock loss resulted from rapid declining of 
crude and refined product prices including the declining of aromatics’ product to feed margin. In 
addition, PTT and its subsidiaries recorded gain on foreign exchange amounting to Baht 25 million in 
3Q/2008, decreased from Baht 724 million in 3Q/2007. As a result, PTT and its subsidiaries’ net 
income in 3Q/2008 was Baht 17,877 million, decreased by Baht 6,599 million or 27.0% from 
3Q/2007. 
 There were significant changes of the status, new investments in subsidiaries and 
associates, amalgamation of PTT's affiliates and the changes in accounting policies regarding 
affiliates in 9M/2008 when compared to 9M/2007 as follows: 
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 - On October 1, 2007, PTT established PTT International Co., Ltd. (PTT INTER) as a 
wholly-owned subsidiary. 
 - On November 9, 2007, PTT established PTT Green Energy Pte. Ltd. (PTTGE) as a 
wholly-owned subsidiary. 
 - On November 9, 2007, PTT had reduced its shares holding in PTTCH to 49.8%. As a 
result, PTTCH's status was changed from a subsidiary of PTT to an associate. Subsequently, the 
status of PTT Phenol Co., Ltd. (PPCL), PTT Utility Co., Ltd. (PTTUT) and PTT ICT Solutions Co., 
Ltd. (PTTICT) were also changed from subsidiaries to associates of PTT accordingly. 
 - On December 27, 2007, Aromatics (Thailand) Public Company Limited (ATC) and Rayong 
Refinery Public Company Limited (RRC) have registered of amalgamation and the formation of the 
new company namely PTT Aromatics and Refining Public Company Limited (PTTAR).  
Consequently, PTT's shareholding in PTTAR was 48.7%. 
 - On December 28, 2007, PTT acquired 40% stake in Alliance Plant Service Company 
Limited (APS) (formerly NPTC Maintenance and Engineering Services Co., Ltd (NPTC)) from Toyo 
Thai Corporation Co., Ltd. (Toyo Thai). 

- On August 27, 2008, PTT disposed 25% share in PTT Polymer Marketing Co., Ltd 
(PTTPM) to IRPC Public Company Limited (IRPC). As a result PTT shareholding in PTTPM was 
decreased from 75% to 50%. 
 For the nine-month period of 2008 (9M/2008), PTT and its subsidiaries' sales revenue was 
Baht 1,663,730 million, increased by 57.0% from 9M/2007. EBITDA was Baht 134,050 million, 
increased by 19.3%. Share of net income from investments under the equity method was Baht 
17,638 million, decreased by 20.3% as a result of the declining performance of refining associates 
due to the decrease in gross refining margin and stock loss resulted from the declining of crude and 
product prices as mentioned above. In addition, PTT and its subsidiaries recorded gain on foreign 
exchange of Baht 1,252 million in 9M/2008, decreased from Baht 3,807 million of 9M/2007. As a 
result, PTT and its subsidiaries’ net income in 9M/2008 was Baht 73,894 million, decreased from the 
same period of last year by Baht 574 million. 
 PTT and its subsidiaries' financial performance comparison between 3Q/2008 and 3Q/2007 
and between 9M/2008 and 9M/2007 are as follows: 
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Unit: Million Baht 

 3Q/2008 3Q/2007 Inc./(Dec.) 9M/2008 9M/2007 Inc./(Dec.) 

Sales& services 589,174  395,495  193,679  49.0% 1,663,730  1,059,419  604,311  57.0% 

: Oil 1/ 497,073  319,577  177,496  55.5% 1,418,568  846,648  571,920  67.6% 
: Gas 2/ 88,293  69,724  18,569  26.6% 234,923  197,900  37,023  18.7% 
: PTTEP 36,223  21,270  14,953  70.3% 92,898  58,632  34,266  58.4% 
: Petrochemical 3/ 9,948  23,030  (13,082) (56.8%) 29,348  56,195  (26,847) (47.8%) 
: Others 4/ -  -  -  - -  -  -  - 
: Elimination (42,363) (38,106) (4,257) (11.2%) (112,007) (99,956) (12,051) (12.1%) 
EBITDA 51,531  42,419  9,112  21.5% 134,050  112,346  21,704  19.3% 

: Oil 1/ 2,592  1,886  706  37.4% 6,969  7,097  (128) (1.8%) 
: Gas 2/ 19,264  16,147  3,117  19.3% 48,829  41,204  7,625 18.5% 
: PTTEP 29,772  17,294  12,478  72.2%    78,571  48,965  29,606 60.5% 
: Petrochemical 3/ 260  7,400  (7,140) (96.5%) 843  16,346  (15,503) (94.8%) 
: Others 4/ (472) (296) (176) (59.5%) (1,238) (1,212) (26) (2.2%) 
: Elimination 115  (12) 127  n.m. 76  (54) 130  240.7% 
EBIT 42,717  34,849  7,868  22.6% 110,608  91,565  19,043  20.8% 

: Oil 1/ 1,983  1,135  848  74.7% 5,147  5,349  (202) (3.8%) 
: Gas 2/ 17,556  14,724  2,832  19.2% 44,428  37,597  6,831 18.2% 
: PTTEP 23,390  13,200  10,190  77.2% 61,697  37,340  24,357 65.2% 
: Petrochemical 3/ 224  6,532  (6,308) (96.6%) 734  13,858  (13,124) (94.7%) 
: Others 4/ (551) (380) (171) (45.0%) (1,475) (1,473) (2) (0.1%)- 
: Elimination 115  (362) 477  131.8% 77  (1,106) 1,183  107.0% 
Net profit 17,877  24,476  (6,599) (27.0%) 73,894  73,320  574 0.8% 

EPS 
(Baht/share) 6.34 8.72 (2.38) (27.3%) 26.21 26.13 0.08 0.3% 

Notes : 1/ Including the consolidation of oil marketing business, international trading business, PTT International 
Trading Pte., Ltd.(PTTT), PTT (Cambodia) Co., Ltd. (PTTCL), Retail Business Alliance Co., Ltd.(RBA) and Subic 
Bay Energy Co., Ltd. (SBECL) while PTT Retail Business Co., Ltd. (PTTRB) and PTT Green Energy Pte. Ltd. 
(PTTGE) have been included since May 25, 2007 and November 9, 2007 respectively. 

2/ Including the proportionate consolidation of Trans Thai-Malaysia (Thailand) Co., Ltd. (TTM (T)), Trans 
Thai-Malaysia (Malaysia) Co., Ltd. (TTM (M)) and District Cooling System and Power Plant Co., Ltd. (DCAP) and 
consolidation of PTT Natural Gas Distribution Co., Ltd. (PTT NGD) and PTT LNG Co., Ltd (PTT LNG) while PTT 
Utility Co., Ltd. (PTTUT) has been included until November 9, 2007. Moreover, Combined Heat and Power 
Producing Company Limited (CHPP) and PTT International Company Limited (PTT INTER) have been included 
since August 27, 2007 and October 1, 2007 respectively. 
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3/ Including the consolidation of PTT Polymer Marketing Co., Ltd. (PTTPM), PTT Polymer Logistics Co., 
Ltd. (PTTPL) and proportionate consolidation of PTT Asahi Chemical Co., Ltd. (PTTAC) and HMC Polymers 
Co.,Ltd. (HMC). PTT Chemical Public Co., Ltd. (PTTCH) and PTT Phenol Co., Ltd. (PPCL) have been consolidated 
until November 9, 2007.  

4/ Including the consolidation of Energy Complex Co., Ltd. (EnCo) while PTT ICT Solutions Co., Ltd. 
(PTTICT) has been included until November 9, 2007  

5/ Basic earnings per share is calculated by dividing net income attributable to ordinary shareholders by 
the weighted average number of ordinary shares which are held by third parties during the period. 

 
 Oil Business (Oil Marketing and International Trading Business) 

 Sales revenue in 3Q/2008 increased by Baht 177,496 million or 55.5% when compared 
with the same period of last year, from both Oil Marketing and International Trading Businesses. This 
was due mainly to the increase in average oil prices in 3Q/2008 according to the increase in global 
oil prices (average Dubai oil price increased by 62.3% from approximate US$ 70.0 per barrel in 
3Q/2007 to approximate US$ 113.6 per barrel in 3Q/2008). In addition, sales volume also increased 
by 1,372 million liters or 7.9% from 17,389 million liters or equivalent to 1,188,867 barrels per day in 
3Q/2007 to 18,761 million liters or equivalent to 1,282,669 barrels per day in 3Q/2008. The 
increasing sales volume from International Trading Business was mainly crude, condensate, 
petrochemical products and LPG. The increasing sales volume from Oil Marketing Business was 
mainly LPG while sales volume of other products decreased. 

 EBITDA in 3Q/2008 increased by Baht 706 million or 37.4% from Baht 1,886 million in 
3Q/2007 to Baht 2,592 million due to the increase in average gross margin per unit of International 
Trading Business which increased from Baht 0.07 per liter in 3Q/2007 to Baht 0.15 per liter in 
3Q/2008, resulted mainly from condensate sales while the average gross margin per unit of Oil 
Marketing Business decreased from Baht 0.53 per liter in 3Q/2007 to Baht 0.47 per liter in 3Q/2008.  

 EBIT in 3Q/2008 was Baht 1,983 million, increased from Baht 848 million in 3Q/2007 due 
to the increase in EBITDA as well as the decrease in depreciation and amortization. 

 Sales revenue in 9M/2008 increased by Baht 571,920 million or 67.6% due to the increase 
in sales volume by 8,262 million liters or 17.0% from 48,639 million liters or equivalent to 1,120,646 
barrels per day in 9M/2007 to 56,901 million liters or equivalent to 1,306,219 barrels per day in 
9M/2008. The increasing sales volume resulted from both Oil Marketing and International Trading 
Businesses. 
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 EBITDA in 9M/2008 decreased by Baht 128 million or 1.8% due mainly to the decrease in 
gross margin per unit of Oil Marketing Business, mostly in diesel, while average margin per unit of 
International Trading Business increased due to the increased in condensate and crude oil prices. 

 EBIT in 9M/2008 decreased by Baht 202 million or 3.8% when compared with the same 
period of last year due to the decrease of EBITDA from Oil Marketing Business and the increase in 
depreciation and amortization despite gain on foreign exchange increased. 
 

 Exploration, Production and Natural Gas Business  

 Natural Gas Business Group 

 Sales revenue in 3Q/2008 increased by Baht 18,569 million or 26.6% from 3Q/2007 due to 
the increase in average natural gas sales volume (including natural gasoline derived from Dew Point 
Control Units) by 336 million cubic feet per day (mmscfd) or 10.2% from 3,318 mmscfd in 3Q/2007 to 
3,655 mmscfd in 3Q/2008 (calculated at heating value 1,000 BTU per cubic feet). This resulted from 
the increase in gas demand from power producers. Demand from Independent Power Producer (IPP) 
increased by 178 mmscfd or 20.3% while Electricity Generating Authority of Thailand (EGAT) 
demand increased by 45 mmscfd or 4.4%. The increase in demand from power producers was due 
to the three additional power plants namely Ratchburi Power Plant, Gulf Power Plant Block#2 which 
started operation in May, 2008 and Jana Power Plant. Demand from industrial customers and NGV 
also increased which resulted mainly from the change of fuel usage from oil to natural gas due to the 
high oil price. 
  - Total sales volume of the gas separation plants’ (GSPs) products consisting of liquefied 
petroleum gas (LPG), ethane, propane and natural gasoline (NGL) increased from 1,057,627 tons in 
3Q/2007 to 1,071,933 tons in 3Q/2008 (excluded LPG purchased from petrochemical producers for 
resale approximately 61,916 tons in 3Q/2007 and 21,268 tons in 3Q/2008) or increased by 1.4% due 
mainly to the increase in LPG demand. The average utilization rate of GSPs in 3Q/2008 increased 
from 103.1% in 3Q/2007 to 109.0% in 3Q/2008.  In addition, there was the adjustment in GSPs 
products prices formula being sold to PTTCH starting from August 2008. 
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The details of all products sales from gas separation plants are as follows: 
          
Unit : 
Tons 

3Q/2008 3Q/2007 Change  9M/2008 9M/2007 Change 

   Tons %    Tons % 
LPG 626,176 600,701 25,475 4.2%  1,856,775 1,610,386 246,389 15.3% 
Ethane 256,469 262,333 (5,864) (2.2%)  787,428 646,772 140,656 21.8% 
Propane 51,977 56,467 (4,490) (8.0%)  139,663 193,384 (53,721) (27.8%) 
NGL 137,311 138,125 (814) (0.6%)  416,926 386,597 30,329 7.8% 
Total 1,071,933 1,057,627 14,307 1.4%  3,200,792 2,837,139 363,649 12.8% 

 
 The average LPG price (Contract Price - CP) in 3Q/2008 increased by US$ 292 per ton 
from US$ 583 per ton in 3Q/2007 to US$ 874 per ton in 3Q/2008. The average prices of ethylene, 
propylene, high density polyethylene (HDPE), and polypropylene (PP) in South-East Asia spot 
market as well as naphtha in Singapore spot market (Mean of Platt - Singapore (MOP'S)) also 
increased when compared to the same period of last year due to the increase in oil prices as well as 
demand and supply situation which resulted to the increase in average sales prices of ethane, 
propane and NGL.  
          The details of reference products prices for calculation of products from gas separation 
plants' sales prices are as follows: 
 
Unit : US$/ton 3Q/2008 Q3/2007 Change  9M/2008 9M/2007 Change 
   US$/ton         %    US$/ton         % 
LPG 1/ 874 583  292 50.0%  855 559  295 52.8% 
Ethylene 2/ 1,379 1,203  176 14.6%  1,334 1,188  145 12.2% 
Propylene 2/ 1,574 1,128  446 39.6%  1,462 1,150  312 27.1% 
HDPE 2/ 1,709 1,383  326 23.6%  1,665 1,316  349 26.5% 
Polypropylene 2/ 1,805 1,373  432 31.5%  1,684 1,312  373 28.4% 
Naphtha  3/ 905 621  284 45.7%  882 589  293 49.8% 

Note:  1/  Contract price (CP) : In Q4/2007, the government announced the policy to lift the domestic LPG prices to 
reflect the world market price and reduce the burden of oil fund. As a result, the LPG's Ex-Refinery price 
is therefore the combination between GSPs' cost and export price. Since 1Q/2008, the proportion 
between GSPs' cost and export price was 95:5 

 2/ South East Asia Spot Price (spot) 
 3/ MOP Singapore (MOP’S) 
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 EBITDA of Gas Business in 3Q/2008 increased by Baht 3,117 million or 19.3% due to the 
increase in sales volume of natural gas and GSPs’ products sales volume and prices as mentioned 
above despite the receipt of price discount for fuel adjustment tariff from power producers in an 
amount of Baht 2,816 million in 3Q/2007. 

 EBIT in 3Q/2008 increased by Baht 2,832 million or 19.2% from 3Q/2007 due to the 
increase in EBITDA as mentioned above. 

 Sales revenue in 9M/2008 increased by Baht 37,023 million or 18.7% when compared with 
the same period of last year as a result of the increase in gas sales volume by 251 mmscfd or 7.7% 
from 3,268 mscfd to 3,519 mmscfd due mainly to the higher demand from IPPs, GSPs and Industrial 
customers while natural gas sales to EGAT decreased, resulted from less natural gas supply to 
EGAT due to the shutdown of the Yadana and Yetagun gas fields in order to repair the onshore gas 
pipeline in Myanmar and install the compressor in April 2008 including with the delay of gas supply 
from Arthit field. 

 The sales volume of gas separation plants' products in 9M/2008 increased by 12.8% from 
2,831,139 tons in 9M/2007 to 3,200,792 tons in 9M/2008 (excluded LPG purchased from 
petrochemical producers for resale approximately 172,848 tons in 9M/2007 and 119,033 tons in 
9M/2008) as a result of the increase in natural gas feed from Arthit field. Sales volume increased in 
all GSPs' products except propane which was used to produce LPG due to the higher domestic 
demand. The utilization rate of GSPs increased from 98.99% in 9M/2007 to 103.39% in 9M/2008 
despite the reduction of natural gas feed to the GSPs during the Yadano/Yetagun gas field shutdown 
and the shutdown of GSP unit#2 in 1Q/2008 for 20 days and GSP unit#4 in 3Q/2008 for 13 days. 
The average utilization rate of GSPs increased from 99.8% in 9M/2007 to 104.5% in 9M/2008. 

 EBITDA in 9M/2008 increased by Baht 7,625 million or 18.5% due to the increase in sales 
volume and sales prices of natural gas as well as GSPs’ products despite the receipt of price 
discount for fuel adjustment tariff from the power producers in an amount of Baht 5,130 million 
9M/2007. 

 EBIT in 9M/2008 increased by Baht 6,831 million or 18.17% from the same period of last 
year due to the increase in EBITDA while the depreciation and amortization was slightly increased. 
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 Exploration and Production Subsidiary: PTT Exploration and Production Public Co., 
Ltd. (PTTEP) 

 In 3Q/2008, net sales revenue of PTTEP, a subsidiary of PTT, was Baht 36,223 million, 
increased by Baht 14,953 million or 70.3% from the same period of last year due mainly to the 
increase in average petroleum sales price by 40.7%, from US$38.75 per barrel of oil equivalent 
(BOE) in 3Q/2007 to US$ 54.52 per BOE in 3Q/2008 in accordance with the higher global market oil 
price. However, the average exchange rate of sales decreased by 2.2%, from Baht 34.39 per US$ in 
3Q/2007 to Baht 33.65 per US$ in 3Q/2008 as a result of the strengthened of Thai Baht. In addition, 
sales volume also increased by 31.1%, from 183,660 barrels of oil equivalent per day (BOED) in 
3Q/2007 to 240,839 BOED in 3Q/2008. The higher sales volume mainly came from the sales of 
natural gas and condensate from Arthit project as well as sales of natural gas and crude oil from the 
G4/43 project in the gulf of Thailand which started its production in 2008 even though sales volume 
of natural gas from Bongkot, S1, Yadana projects and crude sales volume from B8/32 and 9A 
projects decreased. 

         EBITDA in 3Q/2008 was Baht 29,772 million, increased by Baht 12,478 million or 72.2% 
from 3Q/2007 due to the increase in sales prices and volume as mentioned. However, in this period 
there was exploration expenses amounting to Baht 2,974 million, increased by Baht 1,774 million due 
to the write-off of three dry wells under the Vietnam 16-1, S1 and Cambodia B projects while geology 
and geophysics study costs in this quarter decreased due to the decrease in operation activities. 

          EBIT in this quarter was Baht 23,390 million, increased by Baht 10,190 million or 77.2% 
from the same period of last year while depreciation and amortization also increased by Baht 2,288 
million, mainly from the Arthit and G4/43 projects, as well as increased depreciation of B8/32&9A and 
Pailin project as a result of their additional oil and gas properties. 

         For 9M/2008, PTTEP's net sales was Baht 92,898 million, increased by Baht 34,266 million 
or 58.4% from the same period of last year, which resulted from the rise of average petroleum sales 
price by 40.4% from US$37.51 per BOE in 9M/2007 to US$52.68 per BOE in 9M/2008 in accordance 
with the higher oil price in global market. However, the average exchange rate decreased by 6.2% 
from Baht 35.06 per US$ in 9M/2007 to Baht 32.90 per US$ in 9M/2008 as a result of the 
strengthened of Thai Baht. In addition, sales volume in 9M/2008 also increased by 22.8% from 
178,049 BOED in 9M/2007 to 218,716 BOED in 9M/2008, mainly from the sales volume of natural 
gas and condensate from Arthit project, sales volume of natural gas and crude oil from the G4/43 
project, the increase in natural gas and condensate sales volume from Bongkot and Oman 44 
projects and the increase in natural gas sale volume from Pailin project despite the natural gas sales 
of Yadana and Yetagun projects and crude oil sales of B8/32 and 9A projects decreased. 
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 EBITDA in 9M/2008 was Baht 78,571 million, increased by Baht 29,606 million or 60.5% 
from the same period of last year, due to the increase in sales prices and volume as mentioned. 
However, in this period there was exploration expenses amounting to Baht 4,683 million, increased 
by Baht 2,544 million, due to the write-off of dry wells under the Vietnam 16-1, Algeria 433a&416b, 
Cambodia B and S1 projects as well as Geology and Geophysics study costs from L21, 28 & 29/48 
project and Oman 44 projects, in addition to projects in Myanmar, New Zealand and Australia, 
including write-off of B13/38 project.  

 EBIT in 9M/2008 was Baht 61,697 million, increased by Baht 24,357 million or 65.2% from 
the same period of last year while depreciation and amortization also increased by Baht 5,250 
million, resulted mainly from the Arthit and G4/43 projects as well as higher production volumes and 
additional oil and gas properties of Bongkot, Pailin and Oman 44 projects as well as increased 
depreciation of B8/32 &9A as a result of its additional oil and gas properties. 
 
 Petrochemical Subsidiaries which comprise of PTTPM, PTTAC, HMC and PTTPL 

 In 3Q/2008, sales revenue of petrochemical subsidiaries was Baht 9,948 million, decreased 
from 3Q/2007 by Baht 13,082 million or 56.8% while sales revenue for 9M/2008 was Baht 29,348 
million, decreased by Baht 26,847 million or 47.8%.  This was due mainly to the change of status of 
PTTCH and PPCL from subsidiaries of PTT to associates since 4Q/2007. 

 EBITDA from Petrochemical subsidiaries in 3Q/2008 decreased by Baht 7,140 million or 
96.5% from Baht 7,400 million in 3Q/2007 to Baht 260 million while EBIT also decreased by Baht 
6,308 million or 96.6% from Baht 6,532 million in 3Q/2007 to Baht 224 million in 3Q/2008.  For 
9M/2008, EBITDA decreased by Baht 15,503 million or 94.8% and EBIT decreased by Baht 13,124 
million or 94.7%. These were due mainly to the change of status of PTTCH and PPCL as mentioned 
above. 
 

Net Income: Net income in 3Q/2008 decreased from 3Q/2007 by Baht 6,599 million or 
27.0% and Net income for 9M/2008 increased from 9M/2007 by Baht 574 million or 0.8%. 

           
 Net income of PTT and its subsidiaries in 3Q/2008 was 17,877 million or Baht 6.34 per 
share, decreased from 3Q/2007 by Baht 6,599 million or 27.0% as the result of the performance of 
each business as mentioned, including;  
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 : Share of net income from investments under the equity method in 3Q/2008 decreased by 
Baht 9,168 million or 160.5% from share of gain amounting to Baht 5,713 million in 3Q/2007 to share 
of loss amounting to Baht 3,455 million in 3Q/2008 due mainly to; 
  - The negative performance of refining associates resulted from the lower gross refining 
margin (GRM), the average GRM of PTT's associates' complex refineries (excluded inventory 
gain/(loss) and hedging expenses) decreased from US$ 5.14 per barrel in 3Q/2007 to US$ 3.55 per 
barrel in 3Q/2008,  due to the rapid declining of crude oil and refined product prices resulted from US 
financial crisis and affected to the regional and the global economy. In addition, there was the stock 
loss from the revaluation of inventory to reflect current market prices. Moreover, in 3Q/2008, TOP 
had shutdown its Crude Distillation Unit#1 (CDU-1) for 30 days for its maintenance and repair of 
heaters in order to reduce internal heat losses. PTTAR also had its shutdown of Hydrocracking Unit 
(HCU) due to the leakage of the heat exchanger. However, TOP's capacity expansion has increased 
from 225,000 barrels per day to 275,000 barrels per day, resulted from capacity expansion of 
CDU#3, starting from December 2007. In addition, TPX’s production capacity increased from 420,000 
tons per year to 900,000 tons per year from its fully expanded capacity starting from the second 
quarter of 2008. However, aromatic’s product to feed margin in 3Q/2008 decreased when compared 
to 3Q/2007. 

 - Share of net income from petrochemical associates increased due mainly to the change 
of PTTCH and PPCL status from subsidiaries of PTT to associates starting from Q4/2007 despite the 
petrochemical associates performance decreased due to the unplanned shutdown of olefins plant I4-
1 for maintenance for 11 days in August 2008, the planned shutdown of BPE’s HDPE plant for 
maintenance for 30 days in August 2008 and the slowdown of TOCGC’s production in order to 
discharge existing inventory due to rapid product price slowdown. In addition, product to feed margin 
also decreased due to the decrease in petrochemical product prices and the increase in GSP 
products price resulted from the adjustment of the GSP’s products’ prices formula started from 
August 2008. 

 : Income taxes in 3Q/2008 increased by Baht 5,932 million or 58.6% which resulted from 
the increase in operating income (excluded share of gain/(loss) on investments under the equity 
method), including with the expiration of the promotional privilege from the Board of Investments 
(BOI) of the Gas Separation Plant Unit#5 in 3Q/2008.  
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 Details of share of net income from investments under the equity method are as follows: 
Unit: Million Baht 3Q/2008 3Q/2007 9M/2008 9M/2007 
Refining associates (5,612) 5,577* 9,483 21,773* 
Petrochemical associates 2,131 0* 7,805 6* 
Oil associates 75 6 286 38 
Gas associates (113) 0 (113) 0 
Other associates 64 130 177 325 
Total (3,455) 5,713 17,638 22,142 
Note : Share of net income from Aromatics (Thailand) Plc. in 3Q/2007 and 9M/2007 is re-categorized under 
Refining associates 

 

 Net income of PTT and its subsidiaries for 9M/2008 was 73,894 million or Baht 26.21 per 
share, increased from 9M/2007 by Baht 574 million or 0.78% as a result of the performance of each 
business as mentioned, including the following reasons; 

           : Share of net income from investments under equity method in 9M/2008 decreased by 
Baht 4,504 million or 20.3% from Baht 22,142 million in 9M/2007 to Baht 17,638 million in 9M/2008 
due mainly to; 

 - The lower performance of refining associates since crude oil and refined product prices in 
1H/2008 was highly fluctuated due to the speculation activities in the oil future market. However, in 
3Q/2008, oil prices decreased rapidly as a result of the decrease in global demand, especially from 
the developed countries in relation to the economic slow down. The average GRM of PTT's 
associates' complex refineries (excluding inventory gain/(loss) and hedging expenses) decreased 
from US$ 6.88 per barrel in 9M/2007 to US$ 6.29 per barrel.  In addition, the aromatic's product to 
feed margins decreased sharply due to the slightly increase in average product prices when 
compared to the highly increase in average feedstock prices. This was because of the re-start up of 
aromatic plants in Asia. The lower performance of refining associate was also due to the shutdown of 
the PX production unit of Thai Paraxylene Co., Ltd., TOP's subsidiary, for project expansion and 
restarted up in 2Q/2008 and the shutdown of TOP’s Crude Distillation Unit#1 (CDU-1) in 3Q/2008. 
PTTAR’s refinery also had minor shutdown for 32 days in order to replace the catalyst and 
emergency shutdown of the Hydrocracking Unit (HCU). 

  - Share of net income from petrochemical associates increased due mainly to the change 
of PTTCH and PPCL status from subsidiaries of PTT to associates. Production volume of 
petrochemical associates also increased from the increase in production volume of TOL (PTTCH’s 
subsidiary) which started it commercial run in 1Q/2008. In 9M/2008, PTTCH had major shutdown of 
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olefin plant I1 for 42 days and olefins plant I4-1 for 12 days and BPE (PTTCH’s subsidiary) shutdown 
for maintenance for 30 days while there was major shutdown of olefin plant I4-1 for 61 days, I1 for 
46 days and I4-2 for 40 days. Product to feed margins for 9M/2008 was higher than product to feed 
margins in 9M/2007.  

 : Gain on foreign exchange decreased by Baht 2,555 million or 67.1% from Baht 3,807 
million in 9M/2007 to Baht 1,252 million in 9M/2008, resulted from the weaken of Thai Baht. 

 : Income taxes for 9M/2008 increased by Baht 11,481 million or 41.9% when compared 
with the same period of last year which resulted from the increase in operating income. 
 
2. The analysis of PTT and its subsidiaries' consolidated financial position as at September 30, 
2008, compared with December 31, 2007. 
    
 Financial position of PTT and its subsidiaries as at September 30, 2008, compared with 
December 30, 2007, is as follows:        
          Unit: Million Baht 
 Consolidated Financial Statement 
Assets Sept. 30, 2008 Dec. 31, 2007 Inc./ (Dec.) % 

Currently assets        301,966         315,931  (13,965) (4.4%) 
Long-term investments        209,556         193,122           16,434  8.5% 
Property, plant and equipment, net        347,520         315,143           32,377  10.3% 
Non-current assets          74,832           68,441             6,391  9.3% 
Total Assets       933,874            892,637  41,237  4.6% 

Liabilities         

Current liabilities        224,854         236,273  (11,419) (4.8%) 
Loans and current portion of long term loans        217,360         220,999  (3,639) (1.7%) 
Non-current liabilities          41,007           36,713             4,294  11.70% 
Total Liabilities           483,221            493,985  (10,764) (2.2%) 

Shareholders’ equity         

Shareholder’s equity        406,142         361,497           44,645   12.4%  
Minority interests          44,511           37,155             7,356   19.8%  
Total shareholders’ equity           450,653            398,652  52,001   13.0%  

Total liabilities and shareholders’ equity           933,874            892,637  41,237   4.6%  
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 Assets 

 Total assets as at September 30, 2008, were Baht 933,874 million, increased by Baht 
41,237 million or 4.6% from the end of 2007. Current assets decreased by Baht 13,965 million or 
4.4% resulted mainly from the decrease in trade accounts and notes receivable by Baht 13,828 
million due to the payment receipt from trade debtors, the decrease in cash and cash equivalents by 
Baht 9,915 million due to investing activities as well as dividend and tax payments while inventories 
increased by Baht 7,008 million due to the continuous increase in refined products prices since the 
end of 2007, and the increase in other current assets by Baht 5,115 million due mainly to the 
increase in refund receivable from Oil Stabilization Fund. The refund comprises of compensation for 
oil products and cooking gas which are domestically produced including the imported oil products 
and returns for oil products being exported or sold to the outgoing ship. The refund will be at the 
rates determined by the Energy Management Committee. 

 Investments in subsidiaries, jointly controlled entities and associates and Long-term 
investments increased by Baht 16,434 million or 8.51% resulted from the increase in share of net 
income from its affiliates amounting to Baht 17,638 million adjusted by dividends receipt from its 
subsidiaries, jointly controlled entities and associates amounting to Baht 27,564 million, the 
recognition of outstanding negative goodwill as at December 31, 2007 amounting to Baht 5,345 
million in accordance with the Thai Accounting Standard No. 43 (revised 2007) "Business 
Combinations". In 9M/2008, PTT purchased IRPC shares from third parties in the Stock Exchange of 
Thailand in an amount of Baht 5,108 million which caused PTT's shareholding percentage in IRPC 
increased from 31.5% to 36.3%. PTT also increased its shareholding in PTTAC from 47.5% to 48.5% 
by paying Baht 1,480 million in 2Q/2008. For 9M/2008, there was capital injection into PTTRB, 
PTTGE, PTTCL, PTT INTER, PTTPL, PTTLNG and RPCL amounting to Baht 9,831 million. In 
addition, PTT invested in Finansa Asset Management – Energy and Petrochemical Index Fund 
(FAM-EPIF) in an amount of Baht 4,050 million. 

 Property, plant and equipment increased by Baht 32,377 million or 10.3% resulted mainly 
from the construction of the third gas pipeline project, the gas separation plant unit#6, the 
transmission pipeline of the Arthit north project, the natural gas for vehicle (NGV) project and the 
Ethane separation plant project including the increase in PTTEP’s oil and gas properties for 
production by Baht 11,509 million, mainly from Arthit, Malaysia-Thailand Joint Development Area, 
Vietnam 9-2, and M9 & M11 projects in Myanmar. 

           Non-current assets increased by Baht 6,391 million or 9.3% due to the increase in the 
advance payment for gas purchased amounting to Baht 2,371 million. In 2Q/2008, there was an 
advance payment for gas purchased from Malaysia-Thailand Joint Development Area (JDA) Block A-
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18 in an amount of Baht 4,545 million for irrespective of take-up gas in 2007. Simultaneously, PTT 
had made up right from Yadana and Yetagun gas field amounting to Baht 2,174 million. Other non-
current assets increased by Baht 3,556 million due to the increase in prepaid expenses by Baht 
1,853 million being the prepayment for port and LNG terminal construction while legal-reserve 
inventories increased by Baht 1,137 million resulted from increasing refined product prices. 
 Liabilities 

 Total liabilities were Baht 483,221 million, decreased by Baht 10,764 million or 2.2% from 
the end of 2007 resulted from the decrease in current liabilities by Baht 11,419 million or 4.8% due to 
the decrease in trade accounts payable by Baht 15,058 million from the payment of liabilities and the 
decrease in corporate income tax payable by Baht 2,060 million from the payment of corporate 
income tax for the second half of 2007 in May 2008 while short-term loans increased by Baht 2,988 
million due mainly to PTTEP's bills of exchange issuance for offering to general investors and 
financial institutional investors. Bank overdrafts and short-term loans from financial institution also 
increased by Baht 2,423 million for using as working capital. 

            Loans decreased by Baht 3,639 million or 1.7%. The maturities of loans are as follows: 
                            Unit: Million Baht 

Maturity 
(Sept. 30, 2008) 

PTT  PTTEP  DCAP TTM(T) TTM(M) HMC Total 

Within 1 year (Sept. 30, 2009) 9,846.46 - 73.50 598.07 28.52 - 10,546.55 
Between 1 to 2 years 10,742.90 9,500.00 75.25 598.07 28.52 - 20,944.74 
Between 2 to 5 years 57,637.24 3,500.00 231.00 2,306.83 171.15 157.43 64,003.65 
Beyond 5 years 108,369.90 5,500.00 330.75 4,869.97 318.81 1,913.75 121,303.18 
Total 186,596.50 18,500.00 710.50 8,372.94 547.00 2,071.18 216,798.12 

 The outstanding loans (including loans and bonds due within 1 year and later than 1 year) 
as at September 30, 2008, comprising of Baht currency and foreign currencies, details are as 
follows: 
                            Unit: Million Baht 
Long term debt 
outstanding 

PTT PTTEP  DCAP TTM(T) TTM(M) HMC Total 

Local Debt 121,785.30 18,500.00  710.50  -  -  994.63  141,990.43  
Foreign Debt 64,811.20 -  -  8,372.94  547.00  1,076.55  74,807.69  
Total 186,596.50 18,500.00  710.50  8,372.94  547.00  2,071.18  216,798.12  
Ratio of long-term 
foreign debt to total 
long-term debt (%) 

34.73% 0.00% 0.00% 100.00% 100.00% 51.98% 34.51% 
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 As of September 30, 2008, PTT's loans amounting to Baht 38,049 million are guaranteed 
by the Ministry of Finance. 
 Non-current liabilities increased by Baht 4,294 million due mainly to the increase in 
deferred tax liabilities. 

 Shareholders' Equity 

 Total shareholders' equity as of September 30, 2008 were Baht 450,653 million, increased 
from the end of 2007 by Baht 52,001 million or 13.0% due mainly to the following ; 

 Un-appropriated retained earnings increased by Baht 43,989 million which resulted from 
PTT and its subsidiaries' net profit of Baht 73,894 million and accumulated effect of the changes in 
accounting policy in according with the Thai Accounting Standard No. 43 (revised 2007) "Business 
Combinations" in an amount of Baht 5,345 million resulted from the adoption of the Thai Accounting 
Standard No. 43 (revised 2007) "Business Combinations" that is effective for accounting periods 
beginning on or after January 1, 2008. For the negative goodwill, in accordance with this standard, 
PTT, the buyer, must assess the seller's identification and measurement of assets and liabilities and 
identifiable contingent liabilities including the exceed reassessment of carrying value in business 
combination, when buyer's equity net fair value of the cost at acquisition date, the differences will be 
recognized as revenue in statement of income. Therefore, PTT has adopted this standard since 
January 1, 2008, with the prospective requirements. The carry forward of retained earnings as at 
January 1, 2008 was adjusted. However, shareholders’ equity decreased from dividend payment of 
Baht 35,250 million. 

 PTT increased its share capital from the exercise of warrants under Employee Stock Option 
Program (ESOP) of directors, management, its employees and its affiliates’ employees causing an 
increase in issued and paid-up share capital in an amount of Baht 66.685 million (6,668,500 shares) 
and increase in premium on ordinary shares of Baht 1,177.72 million. As a result, as of September 
30, 2008, the number of unexercised warrants is 33.19 million units, which consists of Warrant-1 
issued and offered on September 1, 2005, of 16.54 million units (last exercise date: August 31, 2010) 
and Warrant-2 issued and offered on September 29, 2006 of 16.65 million units (last exercise date: 
September 28, 2011). 

 Surplus on dilution of investments in subsidiaries and associates increased by Baht 45 
million while there was negative currency translation differences of Baht 334 million and unrealized 
loss on available-for-sale securities of Baht 298 million. 
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 Minority interests increased by Baht 7,356 million or 19.8% due mainly to better 
performance as mentioned above. 

        Liquidity 
 For nine-month period ended September 30, 2008, net decrease in cash and cash 
equivalents of PTT and its subsidiaries was Baht 9,915 million while cash and cash equivalents at 
the beginning of the period was Baht 74,958 million. As a result, cash and cash equivalents at the 
end of the period was Baht 65,043 million. Details of cash flow by activities are as follows: 

 Amount (million 
Baht) 

Net cash provided by operating activities 83,540 
Net cash used in investing activities (45,060) 
Net cash used in financing activities (48,110) 
Effect of exchange rates on cash and cash equivalents (32) 
Currency translation differences (253) 
Net decrease in cash and cash equivalents for 9M/2008 (9,915) 
Cash and cash equivalents at beginning of the period 74,958 
Cash and cash equivalents at end of the period 65,043 

  

 Net cash provided by operating activities of Baht 83,540 million was derived from net 
income of Baht 73,894 million and adjustments of net income to net cash provided comprising mainly 
of depreciation, depletion and amortization amounting to Baht 23,442 million, net income of minority 
interests amounting to Baht 12,442 million, income tax amounting to Baht 38,869 million and interest 
expenses amounting to Baht 8,916 million.  

 Adjustments of net income to net cash used comprised mainly of share of net income from 
investments under the equity method amounting to Baht 17,638 million and interest income 
amounting to Baht 3,377 million, the increase in working capital amounting to Baht 20,840 million 
(which resulted mainly from the increase in trade accounts receivables, inventories, advance 
payment for gas purchased, other current assets and other non-current assets). The decrease in 
operating liabilities resulted mainly from the decrease in trade accounts payable, short-term and long-
term of other accounts payable – related parties, accrued expenses and other non-current liabilities. 
In addition, there were payments of taxation for the last 6 months of 2007 and the first 6 months of 
2008 in an amount of Baht 37,111 million. 

 Net cash used in investing activities was Baht 45,060 million resulted mainly from; 
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 : investments in property, plant and equipment amounting to Baht 55,743 million due 
mainly to the construction of the gas separation plant unit#6, the transmission pipeline of the Arthit 
north project, the natural gas for vehicle (NGV) project and the ethane separation plant project in an 
approximate amount of Baht 16,260 million, PTTEP's oil and gas properties for production in an 
amount of Baht 32,341 million, mainly from Arthit, Malaysia-Thailand Joint Development Area, 
Myanmar M9&M11, and Vietnam 9-2 projects. 

 : investments in associates amounting to Baht 6,011 million for the purchase of common 
shares of IRPC from the third parties in the Stock Exchange of Thailand, the payment for share 
capital increase in PPCL and the payment of long-term investments amounting to Baht 4,473 million 
mainly from the investment in Finansa Asset Management – Energy and Petrochemical Index Fund 
(FAM-EPIF) in an amount of Baht 4,050 million and payment of capital injection into RPCL. 

 : there were receipt of interest amounting to Baht 1,971 million and receipt of dividend 
amounting to Baht 17,423 million, mainly from PTTCH, TOP, PTTAR, IRPC and SPRC. 

       Net cash used in financing activities was Baht 48,110 million, resulted mainly from dividend 
payment amounting to Baht 40,783 million, the repayment of notes payable and the redemption of 
government bonds amounting to 9,250 million and interest payment amounting to Baht 9,425 million. 

 Financial ratios and earnings per share of PTT and its subsidiaries for 3Q/2008, 3Q/2007, 
9M/2008 and 9M/2007 calculated in accordance with the Office of the Securities and Exchange 
Commission's formulae are as follows: 
 

Financial  Ratios and   Consolidated Consolidated 
earnings per share  3Q/2008 3Q/2007 9M/2008 9M/2007 

Liquidity Ratios      
Current ratio Time 1.28 1.29 1.28 1.29 
Quick Ratio Time 1.06 1.13 1.06 1.13 
Profitability Ratios         
Gross profit margin % 8.82 10.46 7.90 10.28 
Net profit margin % 3.03 6.04 4.36 6.70 
Financial Ratios         
Total Debt to equity ratios Time 1.07 1.24 1.07 1.24 
Interest coverage ratio Time 21.61 16.75 16.98 15.71 
Earning per share (EPS)          
EPS Baht/share 6.34 8.72 26.21 26.13 
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3. Impact of the changes in accounting policies towards separate and consolidated financial 
statements 

 PTT has chosen to apply Thai Accounting Standard No.43 (revised 2007) "Business 
Combinations" that is effective for accounting periods beginning on or after January 1, 2008. 

 Goodwill 
 In accordance with this standard, the Company is not allowed to amortize goodwill arising 
from business combination but a test for impairment is carried out. PTT has adopted this standard 
since January 1, 2008. For goodwill recognized prior to that date, PTT applied a prospective method 
by not amortizing goodwill and testing for impairment instead. As a result, the carrying amount of 
goodwill as at January 1, 2008 was presented with balance carried forward from December 31, 2007 
amounting to Baht 12,432 million and was not amortized during this period. On the contrary, 
amortization of this goodwill in 3Q/2007 and 9M/2007 was recognized amounting to Baht 530 million 
and Baht 1,368 million in the consolidated financial statement. Thus, management considered that 
there was no impairment in this goodwill as at 
September 30, 2008. 

 Negative Goodwill 
 In accordance with this standard, the Company, a buyer, must assess the seller's 
identification and measurement of assets and liabilities and identifiable contingent liabilities including 
the exceed reassessment of carrying value in business combination, when buyer's equity net fair 
value of the cost at acquisition date, the differences will be recognized as revenue in statement of 
income. PTT has adopted this standard since January 1, 2008, with the prospective requirements. 
The carry forward of retained earnings as at January 1, 2008, amounting to Baht 5,345 million was 
adjusted. However, these adjustments in goodwill and negative goodwill did not affect the Company's 
financial statements. 
 
4. Economic Outlook in the forth quarter of 2008 (4Q/2008) 

The impact of global credit crunch is broader and deeper than expected and create the 
concern on the global economic recession. For the Thai economy, it is expected that the export 
sector will be directly affected by the situation, the signal of which has already shown in the forth 
quarter in 2008 (4Q/2008). In addition, political instability in Thailand pushed not only investors’ and 
visitors confidence down, but also local consumers’ confidence as well. On the other hand, a sharp 
decline in oil and other commodities prices are viewed as positive factors since it could lower the 
inflationary pressure to the level of 3% in 4Q/2008 VS 7.2% in 3Q/2008. Furthermore, should the 
government adoption of expansionary policies to stimulate growth by increase the 2009 fiscal year 
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budget by Baht 100,000 million be taken action by injecting pool of money into the economy system, 
the Thai gross domestic product (GDP) would expand while unemployment rate would decrease. It is 
expected that economy growth in 4Q/2008 tends to slowdown below 4.0% resulted that 2008 annual 
growth rate will be approximately 4.7-5.0%. 

Global oil price in 4Q/2008 is likely to move in the range of US$ 55-70 per bbl. The continued 
US financial crisis and appreciation of US dollar would pressure to the lower of oil prices.  

Petrochemical products price is expected to decrease in accordance to the low oil price as 
mentioned in addition to the coming down cycle period due to the additional supply especially from 
the Middle East and the Asian Pacific. 
 


