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Management’s Discussion and Analysis (MD&A) and operating results for the three-month and 
six-month periods ending June 30, 2011 
 

1. PTT and its subsidiaries’ performance 

During the second quarter of 2011, the world economy expanded at a decreasing rate. The IMF in 
June 2011 estimated that the world economy grew by 4.2% in 2Q/2011, lower than the expansion of 4.4% 
and 5.3% in 1Q/2011 and 2Q/2010 respectively due to more weakness in the developed economies than 
anticipated. The U.S. still faced problems of high unemployment and a raising budget deficit which caused 
the US public debt to reach the debt ceiling limit of US$ 14.3 trillion. Sovereign debt problems in Europe 
remained unresolved which reflected an increase in default risk. Credit rating of several countries, such as 
Greece, Portugal and Ireland, were downgraded. For Japan, the economy contracted because of the negative 
effects of natural disaster during the end of 1Q/2011. 

 
The International Energy Agency (IEA) reported in July 2011 that the global oil demand in 2Q/2011 

averaged at 88.2 million barrel per day (MMBPD), decreased by 0.9 MMBPD from 1Q/2011. The average 
Dubai crude oil price in 2Q/2011 surged to US$ 110.7 per barrel, increase from 1Q/2011 and 2Q/2010 at US$ 
100.5 and 78.0 per barrel respectively. The main reason for this steep price hike is the ongoing political 
unrest in several oil producing countries in the Middle East and North Africa (MENA) and the weakening of 
the US dollar from Quantitative Easing 2 that fueled speculative activities in the future oil market. 

 
Thai economy of 2Q/2011 expanded continuously at the similar rate with the previous quarter, but 

slower than the same period of last year due to a slowdown of the world economic growth and supply 
disruption of natural disaster in Japan, which has effected export and private investments. The Bank of 
Thailand projected in July 2011 that the Thai economy in 2011 will expand by 4.1 %, unchanged from 
previous projection in April 2011. 
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 As a result of the factors mentioned above, PTT and its subsidiaries’ financial performance 
comparison of 2Q/2011 with 2Q/2010 and 1Q/2011 as well as comparison of 1H/2011 with 1H/2010 are as 
follows: 

              Unit: Million Baht 

 
2Q/2010 1Q/2011  2Q/2011 

% Inc.(Dec.) 
1H/2010 1H/2011 % 

Inc.(Dec.) YoY QoQ 

Sales & services 495,339 540,857 643,577 29.9%   19.0% 944,359 1,184,434 25.4% 
: Exploration & Production 36,852 37,613 43,969 19.3% 16.9% 69,784 81,582 16.9% 
: Natural gas1/ 91,042 93,246 105,003 15.3% 12.6% 173,668 198,249 14.2% 
: Oil 2/ 120,916 133,253 141,568 17.1% 6.2% 242,235 274,821 13.5% 
: International Trading 3/ 284,948 307,875 388,773 36.4% 26.3% 533,126 696,648 30.7% 
: Petrochemical 4/ 9,754 19,630 19,273 97.6% (1.8%) 20,342 38,903 91.2% 
: Coal 5/ 6,638 6,887 7,205 8.5% 4.6% 11,926 14,092 18.2% 

: Others 6/ 500 691 697 39.4% 0.9% 859 1,388 61.6% 

: Elimination (55,311) (58,338) (62,911) (13.7%) (7.8%) (107,581) (121,249) (12.7%) 

EBITDA 43,465 51,853 55,054 26.7% 6.2% 86,290 106,907 23.9% 
: Exploration & Production 26,810 26,073 30,086 12.2% 15.4% 51,010 56,159 10.1% 
: Natural gas1/ 11,633 16,640 18,843 62.0% 13.2% 24,413 35,483 45.3% 
: Oil 2/ 2,605 3,583 3,531 35.5% (1.5%) 6,412 7,114 10.9% 
: International Trading 3/ 624 2,182 (387) (162.0%) (117.7%) 1,504 1,795 19.3% 
: Petrochemical 4/ 206 970 1,001 385.9% 3.2% 440 1,971 348.0% 
: Coal 5/ 1,581 2,189 1,866 18.0% (14.8%) 2,526 4,055 60.5% 
: Others 6/ (45) 83 100 322.2% 20.5% (133) 183 237.6% 

: Elimination 51 133 14 (72.5%) (89.5%) 118 147 24.6% 

EBIT 31,534 38,213 42,147 33.7% 10.3% 63,098 80,360 27.4% 

: Exploration & Production 18,202 16,981 21,934 20.5% 29.2% 34,507 38,915 12.8% 

: Natural gas1/ 9,498 13,743 15,604 64.3% 13.5% 20,249 29,347 44.9% 

: Oil 2/ 2,058 2,912 2,950 43.3% 1.3% 5,164 5,862 13.5% 

: International Trading 3/ 621      2,179 (391) (163.0%) (117.9%) 1,499 1,788 19.3% 

: Petrochemical 4/ 126 807 776 515.9% (3.8%) 301 1,583 425.9% 

: Coal 5/ 1,239 1,652 1,428 15.3% (13.6%) 1,847 3,080 66.8% 

: Others 6/ (262) (195) (168) 35.9% 13.8% (588) (363) 38.3% 

: Elimination 52 134 14 (73.1%) (89.6%) 119 148 24.4% 

Net income 17,024 34,524 32,528 91.1%    (5.8%) 39,799 67,052 68.5% 

Earnings per share 
(Baht/share)7/  6.00   12.12   11.40 91.1%    (5.9%) 14.04 23.52 67.5% 

Notes : /1 Including the natural gas business, the consolidation of PTT Natural Gas Distribution Co., Ltd. (PTTNGD) and PTT LNG 
Co., Ltd (PTTLNG), Combined Heat and Power Producing Company Limited (CHPP) and the proportionate consolidation of Trans Thai-
Malaysia (Thailand) Co.,Ltd. (TTM (T)), Trans Thai-Malaysia (Malaysia) Sdn. Bhd. (TTM (M)) and District Cooling System and Power Plant 
Co., Ltd. (DCAP). 
 /2 Including the oil marketing business, the consolidation of PTT (Cambodia) Co., Ltd. (PTTCL), Subic Bay Energy Co., Ltd. 
(SBECL), PTT Green Energy Pte. Ltd. (PTTGE), and PTT Retail Business Co., Ltd. (PTTRB) and consolidated Thai Lube Blending Company 
Limited (TLBC) due to the 51.05% TLBC’s shares acquisition by PTTRB while PTT owns another 48.95%. 
 /3 Including the international trading business and the consolidation of PTT International Trading Pte., Ltd. (PTTT). 
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 /4 Including the consolidation of PTT Polymer Marketing Co., Ltd. (PTTPM), PTT Polymer Logistics Co., Ltd. (PTTPL) and 
PTT Tank Terminal Co., Ltd. (PTT TANK) PTT Asahi Chemical Co., Ltd. (PTTAC), HMC Polymers Co., Ltd. (HMC) and PTT MCC BioChem 
Co.,Ltd. (PMBC) (50% jointly invest with Mitsubishi Chemical Corporation (MCC))    

/5 Including PTT Asia Pacific Mining Pty Ltd. (PTTAPM) which PTT Mining Limited (PTTML), a subsidiary of PTTI, holds 
100% shareholding which increased from 60% shareholding due to additional investing on the acquisition of International Coal Holdings 
Limited (ICH) which has 40% shareholding in PTTAPM.  

/6 Including the consolidation of Energy Complex Co., Ltd. (EnCo), Business Services Alliance Co., Ltd. (BSA), and PTT 
International Company Limited (PTTI). 
 /7 Basic earnings per share is calculated by dividing net income attributable to ordinary shareholders by the weighted 
average number of ordinary shares which are held by third parties during the period. 

 

1.1 Overall performance of PTT and its subsidiaries 

As of January 1, 2011, PTT has presented the financial report complied with Thai Financial Reporting 
Standards (TFRS), based on International Financial Reporting Standards (IFRS) and also restated its 2Q/2010 
and 1H/2010 for fair comparison. 

 
Second quarter of 2011 compared with Second quarter of 2010  

In 2Q/2011, sales revenue of PTT and its subsidiaries was Baht 643,577 million, increasing from 
2Q/2010 by Baht 148,238 million or 29.9%. This was mainly due to the increase in the sales volume and 
selling prices in relation to the rise in global market prices (The average Dubai crude oil price increased from 
US$ 78.0 per barrel in 2Q/2010 to US$ 110.7 per barrel in 2Q/2011) and the increase in demand in relation 
to the global economy. Earnings before finance costs, income taxes, depreciation and amortization including 
other non-operating income and expenses (EBITDA) was Baht 55,054 million, increasing from 2Q/2010 by 
Baht 11,589 million or 26.7% mainly due to the increase in sales volume and selling prices as mentioned. In 
addition, share of net income from investments in associates in 2Q/2011 was Baht 10,409 million which 
increased from 2Q/2010 by Baht 7,567 million or 266.2%, resulting mainly from the increase in the 
performance of refining associates as the Gross Refining Margin (GRM) rose due to the increase in oil 
demand, the unrests among the oil exporting countries, weaken of US dollar and Tsunami in Japan, including 
turnarounds of many refineries in Asia which caused the high level of oil price. Furthermore, the performance 
of aromatics petrochemical associates increased due to the higher spread margin, especially paraxylene 
resulting from the global economic growth, that enhanced the demand of intermediate products and end 
products. Moreover, the performance of olefins petrochemical associates improved due to higher sales 
volume and selling prices of all products with the commercial operation of the 1 million ton ethylene cracker 
of PTTPE on December 1, 2010. Moreover, HDPE plant and LDPE plant of PTTPE (a subsidiary of PTTCH) 
start up commercial operation on  January 1, 2011 and February 1, 2011, respectively. In addition, the 
spread margin of MEG increased as a result of a shortage of supply caused by the fire incident at  ethylene 
plants (Formosa) in Taiwan. In 2Q/2011, the gain on foreign exchange of PTT and its subsidiaries was Baht 
1,064 million, increasing from Baht 701 million in 2Q/2010.  As a result, the net income of PTT and its 
subsidiaries increased by Baht 15,504 million or 91.1% from Baht 17,024 million (or Baht 6.00 per share) in 
2Q/2010 to Baht 32,528 million in 2Q/2011 (or Baht 11.40 per share). 

 

Second quarter of 2011 compared with First quarter of 2011  

In 2Q/2011, sales revenue of PTT and its subsidiaries was Baht 643,577 million, increasing from 
1Q/2011 by Baht 102,720 million or 19.0%. This was mainly due to the increase in  selling prices in relation 
to the rise in global market prices (The average Dubai crude oil price increased from US$ 100.5 per barrel in 
1Q/2011 to US$ 110.7 per barrel in 2Q/2011). EBITDA in 2Q/2011 was Baht 55,054 million, increasing from 
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1Q/2011 by Baht 3,201 million or 6.2%. Meanwhile, share of net income from investments in associates in 
2Q/2011 was Baht 10,409 million which decreased from 1Q/2011 by Baht 833 million or 7.4%, resulting 
mainly from the decrease in the performance of refining associates as the GRM decreased due to the concern 
about the public debt crisis in European countries and the decrease in oil demand. Furthermore, the 
performance of aromatics petrochemical associates decreased, especially a spread margin of paraxylene 
which decreased resulting from an increase in supply since the start of aromatic plants ,particularly Urumqi 
plant in China and S-Oil 2 plant in South Korea. The performance of olefins petrochemical associates 
improved from the increase in sales volume of olefins products, especially HDPE and LDPE. In addition, the 
spread margin of MEG rose as a result of a shortage of supply caused by the fire incident at  ethylene plants 
(Formosa) in Taiwan,  shutting down MEG production units with a total capacity of 1.9 million tons. In 
2Q/2011, the gain on foreign exchange of PTT and its subsidiaries was Baht 1,064 million, decreasing from 
Baht 2,592 million in 1Q/2011 caused by decreased in the gain on foreign exchange of PTTEP from Baht 
1,906 million in 1Q/2011 to Baht 102 million in 2Q/2011.  As a result, the net income of PTT and its 
subsidiaries decreased by Baht 1,996 million or 5.8% from Baht 34,524 million in 1Q/2011 (or Baht 12.12 per 
share) to Baht 32,528 million in 2Q/2011 (or Baht 11.40 per share). 

 
First half of 2011 compared with First half of 2010 

In 1H/2011, sales revenue of PTT and its subsidiaries was Baht 1,184,434 million, increasing from 
1H/2010 by Baht 240,075 million or 25.4%. This was mainly due to the increase in the sales volume and 
selling prices in relation to the rise in global market prices (The average Dubai crude oil price increased from 
US$ 77.0 per barrel in 1H/2010 to US$ 105.6 per barrel in 1H/2011). EBITDA was Baht 106,907 million which 
increased from 1H/2010 by Baht 20,617 million or 23.9%, mainly due to the increase in sales volume and 
selling prices as aforementioned. In addition, share of net income from investments in associates in 1H/2011 
was Baht 21,651 million which increased from 1H/2010 by Baht 13,756 million or 174.2%, resulting mainly 
from the increase in the performance of refining associates as the GRM rose due to the increase in oil 
demand and tightened supply from the unrests among the oil producing and exporting countries and Tsunami 
in Japan. Furthermore, the performance of aromatics petrochemical associates improved, especially 
paraxylene of which  spread margin increased resulting from the increase in demand of intermediate products 
and end products of Asia, Europe and the U.S. Moreover, the Tsunami in Japan resulted in an unplanned 
shutdown of aromatic plants which caused the tightened supply of paraxylene. Eventhough,  the increase in 
supply from the start up commercial operation of Urumqi plant and S-Oil 2 plant as well as the resumed 
operation of aromatic plants in Japan  are faster than the market’s expectation. The performance of olefins 
petrochemical associates improved due to higher sales volume of almost all products with the commercial 
operation of 1 million ton ethylene cracker plant on December 1, 2010. Moreover, HDPE plant and LDPE plant 
of PTTPE (a subsidiary of PTTCH) start up commercial operation on  January 1, 2011 and February 1, 2011, 
respectively. The surge of MEG price from a shortage of supply caused by the fire incident at production plant 
(Formosa) in Taiwan brought a huge MEG spread margin. In 1H/2011, the gain on foreign exchange of PTT 
and its subsidiaries was Baht 3,656 million, rising from Baht 2,820 million in 1H/2010, with Baht 2,306 million 
contributed  from PTTEP. As a result, the net income of PTT and its subsidiaries increased by Baht 27,253 
million or 68.5% from Baht 39,799 million (or Baht 14.04 per share) in 1H/2010 to Baht 67,052 million in 
1H/2011  (or Baht 23.52 per share).  
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1.2 Segmentation performance of PTT and its subsidiaries 

Upstream Petroleum and Natural Gas Group 

• Petroleum Exploration and Production Business: PTT Exploration and Production 
Public Co., Ltd. (PTTEP) 

Second quarter of 2011 compared with Second quarter of 2010 

 In 2Q/2011, sales revenue of PTTEP, a subsidiary of PTT, was Baht 43,969 million, increasing by 
Baht 7,117 million or 19.3% from 2Q/2010, mainly due to the average selling price in US$ rose by 21.9% 
from US$ 46.2 per barrel of crude oil equivalent (BOE) in 2Q/2010 to US$ 56.3 per BOE in 2Q/2011 in 
relation to higher global oil price. In addition, sales volume increased from 263,392 barrels of crude oil 
equivalent per day (BOED) in 2Q/2010 to 273,310 BOED in 2Q/2011. The increase in sales volume was 
mainly from natural gas and condensate from the Arthit North and the Bongkot projects, natural gas from the 
MTJDA-B17 project, as well as crude oil and natural gas from the S1 Project, while sales volume of natural 
gas and condensate from the Arthit project decreased compared with 2Q/2010.  

 EBITDA in 2Q/2011 was Baht 30,086 million, increased by Baht 3,276 million or 12.2% from 2Q/2010 
due to the increase in average selling price and sales volume as mentioned. However, exploration expenses 
rose by Baht 1,897 million compared with 2Q/2010 because there was the write-off of dry wells primarily 
from the Indonesia SEMAI II project in 2Q/2011. In addition, the petroleum royalties and remuneration 
increased by Bath 1,153 million owing to higher sales revenue. 

 EBIT in 2Q/2011 was Baht 21,934 million, increasing by Baht 3,732 million or 20.5% from 2Q/2010 
mainly due to the increase in EBITDA as aforementioned despite the increase in depreciation and 
amortization expenses from Arthit, S1 and Contract 4 projects.   

 

 Second quarter of 2011 compared with First quarter of 2011 

In 2Q/2011, sales revenue of PTTEP was Baht 43,969 million, increasing by Baht 6,356 million or 
16.9% from 1Q/2011, mainly due to the average selling price in US$ rose by 14.0% from US$ 49.4 per BOE 
in 1Q/2011 to US$ 56.3 per BOE in 2Q/2011. Moreover, sales volume increased from 271,292 BOED in 
1Q/2011 to 273,310 BOED in 2Q/2011. The increase in sales volume was mainly from natural gas and crude 
oil from the S1 project, natural gas from the Yadana project, as well as  natural gas and condensate from the 
Bongkot project, while sales volume of natural gas and condensate from the Arthit and the Contract 4 
projects decreased compared with 1Q/2011.  

EBITDA in 2Q/2011 was Baht 30,086 million, increasing by Baht 4,013 million or 15.4% from 
1Q/2011 and mainly due to the increase in average selling price and sales volume as mentioned. However, in 
2Q/2011 the petroleum royalties and remuneration rose by Bath 833 million due to higher sales revenue. In 
addition, the increase in operating expenses mainly from Canada Oil Sands KKD and Arthit North projects 
following the increase of production activities. Exploration expenses increased by Baht 410 million because 
there was the write-off of dry wells primarily from the Indonesia SEMAI II project in 2Q/2011. 

EBIT in 2Q/2011 was Baht 21,934 million, increasing by Baht 4,953 million or 29.2% from 1Q/2011 mainly 
due to the increase in EBITDA as mentioned. Moreover, the depreciation and amortization expenses 
decreased by Baht 941 million mainly from the Arthit project owing to the lower level of production and the 
PTTEP Australasia project which has changed its provision for decommissioning costs for Jabiru and Challis 
fields in 1Q/2011. 
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First half of 2011 compared with First half of 2010 

 In 1H/2011, sales revenue of PTTEP was Baht 81,582 million, increasing by Baht 11,798 million or 
16.9% from 1H/2010, mainly due to the increase in average selling price in US$ by 19.4% from US$ 44.3 per 
BOE in 1H/2010 to US$ 52.9 per BOE in 1H/2011 owing to rising oil prices in global market. In addition, sales 
volume increased from 260,351 BOED in 1H/2010 to 272,307 BOED in 1H/2011. The increase in sales volume 
was mainly from the increase in natural gas and condensate sales volume from the MTJDA-B17, the Arthit 
North, and the Bongkot projects, while natural gas and condensate sales volume from the Arthit project 
decreased. 

EBITDA in 1H/2011 was Baht 56,159 million which increased by Baht 5,149 million or 10.1% from 
1H/2010 mainly due to the increase in selling price and sales volume as mentioned. However, the petroleum 
exploration expenses rose by Baht 3,301 million from the write-off of dry wells from the Indonesia SEMAI II, 
the Myanmar project M3, M7 and M11 as well as the Bongkot projects. Moreover, geological and geophysical 
costs from the Canada Oil Sands KKD project increased resulting from the 40% acquisition of Statoil Canada 
Partnership (SCP). The petroleum royalties and exploration expenses in 1H/2011 increased by Baht 1,487 
million in relation to higher sales revenue.  

 EBIT in 1H/2011 was Baht 38,915 million which rose by Baht 4,408 million or 12.8% mainly due 
to the increase in EBITDA as aforementioned, despite the increase in depreciation and amortization expenses 
of Baht 740 million which mainly resulted from the increase in completed assets from the Arthit, the S1 and 
the Contract 4 projects as well as the higher production volume from the MTJDA-B17 project. 

 

• Natural Gas Business Group 

Second quarter of 2011 compared with Second quarter of 2010  

Sales revenue of Natural Gas Business increased from Baht 91,042 million in 2Q/2010 to Baht 
105,003 million in 2Q/2011 by Baht 13,961 million or 15.3% due to the followings; 

- The average natural gas sales volume increased by 274 million cubic feet per day (mmcfd) or 
6.8% from 4,056 mmcfd in 2Q/2010 to 4,330 mmcfd in 2Q/2011 (calculated at heating value of 1,000 BTU 
per cubic foot) due to higher gas demand from GSPs while the demand from EGAT and IPP dropped. In 
2Q/2011 natural gas selling prices increased among all customer groups compared with 2Q/2010. 

- The GSPs’ product sales volume increased from 912,849 tons in 2Q/2010 to 1,472,656 tons in 
2Q/2011 (excluding LPG purchased from petrochemical producers and resold in the volume of 64,154 tons in 
2Q/2010, while there is no resale in 2Q/2011) or 61.0% due to the increase in sale volume from  the Ethane 
Separation Plant (ESP) and the GSP 6 have started commercial operations in July 2010 and January 2011, 
respectively. In 2Q/2010, GSP 2 and GSP 3 also shutdown in order to tie-in with ESP. Hence, the average 
utilization rate of GSPs increased from 82.5% in 2Q/2010 to 93.6% in 2Q/2011. 

- The GSP’s product price increase in accordance with the global petrochemical product price being 
used for GSP’s calculation in relation to the increase in crude oil and Naphtha price due to the Tsunami in 
Japan and the shortage of supply from the fire incident of ethylene plants in Taiwan (Formosa). 

 

EBITDA of gas business in 2Q/2011 increased from 2Q/2010 by Baht 7,210 million or 62.0% mainly 
due to the increase in natural gas products selling price in relation to the rise in petrochemical reference 
prices and the sales volume of GSPs, as well as the increase in margin of natural gas sales to industrial 
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customers, in relation to the increase in fuel oil reference price. Accumulated losses from selling NGV have 
continuously increased from higher sales volume, although the government had approved to compensate on 
NGV sales to PTT at Baht 2 per kilogram, effective from March 6, 2010 to September 30, 2011. EBIT in 
2Q/2011 was Baht 15,604 million, increasing by Baht 6,106 million from 2Q/2010 due to the increase in 
EBITDA, while depreciation expenses increased from GSP 6 and ESP. 

 

Second quarter of 2011 compared with First quarter of 2011 

Sales revenue rose from Baht 93,246 million in 1Q/2011 to Baht 105,003 million in 2Q/2011 which 
increased by Baht 11,757 million or 12.6% due to the followings : 

- The average natural gas sales volume increased by 185 mmcfd or 4.5% from 4,145 mmcfd in 
1Q/2011 to 4,330 mmcfd in 2Q/2011 (calculated at heating value of 1,000 BTU per cubic foot) mainly 
increased from IPP and industrial customers. In addition, the average natural gas selling price increased in all 
customer groups in 2Q/2011 compared to 1Q/2011.  

- The GSPs’ products sales volume slightly rose by 0.4% from 1,466,520 tons in 1Q/2011 to 
1,472,656 tons in 2Q/2011 (excluding LPG purchased from petrochemical producers and resold in an 
approximate volume of 6,907 tons in 1Q/2011).  The average utilization rate of GSPs was 93.6% in 2Q/2011. 

- The GSP’s product price increase in accordance with the global petrochemical product price being 
used for GSP’s calculation in relation to the increase in crude oil and Naphtha price.  

EBITDA of natural gas business in this quarter increased by Baht 2,203 million or 13.2% from 
1Q/2011 mainly due to the improvement in GSPs’ performance resulting from the increase in GSPs’ product 
selling prices as well as higher margin from natural gas sales to industrial customers. EBIT in 2Q/2011 was 
Baht 1,861 million owing to the increase in EBITDA as mentioned. In addition, depreciation expenses 
marginally increased. 

 

First half of 2011 compared with First half of 2010 

Sales revenue in 1H/2011 increased by Baht 24,581 million or 14.2% from Baht 173,668 million in 
1H/2010 to Baht 198,249 million in 1H/2011 due to the followings: 

- The average natural gas sales volume  rose by 309 mmcfd or 7.9% from 3,929 mmcfd in 1H/2010 
to 4,238 mmcfd in 1H/2011 (calculated at heating value 1,000 BTU per cubic foot) from higher natural gas 
demand from GSPs, industrial,  and NGV customers as well as higher natural gas selling prices, especially to 
industrial customers in relation to the increase in fuel oil reference price.  

- The GSPs’ products sales volume increased by 52.8% from 1,875,363 tons in1H/2010 to 2,939,176 
tons in 1H/2011 (excluding LPG purchased from petrochemical producers and resold in the volume of 6,907 
tons in 1H/2011 and 112,250 tons in 1H/2010) from all GSPs’ products because ESP and GSP6 started 
commercial operations in July 2010 and January 2011, respectively. Moreover, in 1H/2010 GSP unit 1, 2, 3, 
and 5 had total shutdown of 70 days for turnarounds and the shutdown to tie-in with ESP. The average 
utilization rate of GSPs increased from 86.4% in 1H/2010 to 95.8% in 1H/2011. 
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The details of all products sales volume from gas separation plants are as follows  

Unit : Ton 
2Q/2010 1Q/2011 2Q/2011 

Inc.(Dec.) 
1H/2010 1H/2011 Inc. 

(Dec.)  YoY QoQ 

LPG 1/    501,849 712,307    707,807 41.0%  (0.6%)   1,063,883   1,420,114 33.5% 

Ethane 236,076 456,869 467,475 98.0%      2.3% 478,448 924,345 93.2% 

Propane 58,922 144,025 133,350 126.3% (7.4%)  90,175  277,376 207.6% 

NGL 118,002 153,319 164,024 39.0% 7.0% 242,857 317,343 30.7% 

Total 914,849 1,466,520 1,472,656 61.0% (0.4%)  1,875,363   2,939,176    56.7% 

Note: /1 Excluded LPG purchased for resell 
 

The details of reference products prices for the calculation of GSPs’ products sales prices are as 
follows: 

Unit : $/Ton 2Q/2010 1Q/2011 2Q/2011
Inc.(Dec.) 

1H/2010 1H/2011 Inc. 
(Dec.)  YoY QoQ 

LPG 1/, 4/      703 861   914 30.0% 6.2%       718       888     23.7% 
Ethylene 2/ 1,088 1,238 1,291 18.7%     4.3%      1,177     1,265      7.4% 
Propylene 2/ 1,138 1,379 1,487 30.7%    7.8%     1,157    1,433  23.9% 
High Density Polyethylene 2/ 1,187 1,372 1,389 17.0%   1.2%     1,254      1,381 10.1% 
Polypropylene 2/ 1,308 1,633 1,669 27.6%   2.2%     1,320    1,651 25.1% 
Naphtha 3/ 647 835 904 39.7%   8.3%       653        870 33.2% 
Note: 1/  Contract price (CP)  
 2/  South East Asia Spot Price  
 3/  MOP Singapore (MOP’S) 

4/  LPG price is controlled by the Government via the Committee on Energy Policy Administration. LPG ex-refinery price was 
fixed at Baht 10.996 per kilogram.  However, on August 27, 2009, the Committee has approved the new LPG ex-refinery 
price to be capped at US$ 332.7549 per ton with floating foreign exchange rate.  The adjustment of the exchange rate will 
be based on the average exchange rate in the previous month where the retail price is fixed at Baht 18.13 per kilogram.  

 

 - The GSP’s product price increase in accordance with the global petrochemical product price being 
used for GSP’s calculation in relation to the increase in crude oil and increase in oil demand as economic 
recovery.  

EBITDA of natural gas business in 1H/2011 increased from 1H/2010 by Baht 11,070 million or 45.3% 
mainly due to the higher product margin of GSPs from the increase in product selling prices in relation to 
reference global petrochemical prices and the higher sales volume. Furthermore, natural gas selling prices to 
industrial customers rose in relation to the increase in fuel oil reference price. Accumulated losses from selling 
NGV have continuously increased owing to the higher sales volume, although the government had approved 
to compensate on NGV sales to PTT at Baht 2 per kilogram effective from March 6, 2010 to September 30, 
2011. EBIT in 1H/2011 increased by Baht 9,098 million due to the rise in EBITDA as aforementioned, while 
depreciation expenses rose from GSP 6 and ESP. 
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Downstream Petroleum Business Group 

• Oil Business Group 

Second quarter of 2011 compared with Second quarter of 2010 

Sales revenue of Oil Business in 2Q/2011 was Baht 141,568 million, increased by Baht 20,652 
million or 17.1% from 2Q/2010, resulting from the rise in average selling price (the average selling price of 
Dubai crude oil increased from US$ 78.0 per barrel in 2Q/2010 to US$ 110.7 per barrel in 2Q/2011). The 
sales volume in this quarter also rose by 165 million liters or 3.2% from 5,121 million liters or equivalent to 
353,934 barrels per day in 2Q/2010 to 5,286 million liters or equivalent to 365,356 barrels per day in 
2Q/2011, mainly due to the increase in sales volume of diesel and gasoline. 

EBITDA in 2Q/2011 increased by Baht 926 million or 35.5% from 2Q/2010, mainly due to the rise 
in benzene and fuel oil margins. EBIT in this quarter also increased by Baht 892 million which resulted from 
the rise in EBITDA as aforementioned. 

  

   Second quarter of 2011 compared with First quarter of 2011 

Sales revenue in 2Q/2011 increased by Baht 8,315 million or 6.2% from 1Q/2011, mainly resulting 
from the increase in selling price (the average selling price of Dubai crude oil rose from US$ 100.5 per barrel 
in 1Q/2011 to US$ 110.7 per barrel in 2Q/2011). In contrast, sales volume in this quarter decreased by 110 
million liters or 2.0% from 5,396 million liters or equivalent to 377,114 million barrels per day in 1Q/2011 to 
5,286 million liters or equivalent to 365,356 million barrels per day in this quarter, mainly due to the decrease 
in sales volume of aviation fuel. 

EBITDA in 2Q/2011 decreased from 1Q/2011 by Baht 52 million or 1.5%, resulting from the 
decrease in  gasoline margins. EBIT in this quarter increased by Baht 38 million due to the decrease in 
depreciation expenses. 

  

   First half of 2011 compared with First half of 2010  

Sales revenue in 1H/2011 rose by Baht 32,586 million or 13.5% due to the increase in the average 
selling oil price in relation to the global market price (the average selling price of Dubai crude oil increased 
from US$ 77.0 per barrel in 1H/2010 to US$ 105.6 per barrel in 1H/2011). Sales volume also rose by 343 
million liters or 3.3% from 10,338 million liters or equivalent to 359,222 barrels per day in 1H/2010 to 10,681 
million liters or equivalent to 371,190 barrels per day in 1H/2011, mainly due to the increase in sales volume 
of diesel and LPG. 

EBITDA in 1H/2011 rose by Baht 702 million or 10.9% from 1H/2010, mainly from the increase in 
gasoline and  fuel oil margins. EBIT in this quarter rose by Baht 698 million which was in line with the 
increase in EBITDA. 

 

• International Trading Business Group  

 Second quarter of 2011 compared with Second quarter of 2010 

Sales revenue of International Trading Business was Baht 388,773  million in 2Q/2011, increased 
by Baht 103,825 million or 36.4% from 2Q/2010, resulting from the rise in selling price in relation to the 
increase in the global oil price. Sales volume in this quarter rose by 677 million liters or 3.1% from 15,571 
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million liters or equivalent to 1,076,264 barrels per day in 2Q/2010 to 16,248 million liters or equivalent to 
1,110,878 million barrels per day in this quarter, mainly due to the increase in sales volume of crude oil and 
condensate. 

EBITDA in 2Q/2011 decreased from 2Q/2010 by Baht 1,011 million or 162.0%, mainly due to the 
decrease in crude oil and refined product margins. EBIT in this quarter dropped by Baht 1,012 million. 

  

   Second quarter of 2011 compared with First quarter of 2011 

Sales revenue in 2Q/2011 rose by Baht 80,898 million or 26.3% from previous quarter, resulting 
from the increase in selling price. Sales volume in this quarter rose by 3,185 million liters or 24.4% from 
13,063 million liters or equivalent to 912,937 million barrels per day in 1Q/2011 to 16,248 million liters or 
equivalent to 1,110,878 million barrels per day in this quarter, mainly due to the increase in sales volume of 
crude oil as PTTAR shutdown for maintenance 47 days in 1Q/2011. 

EBITDA in 2Q/2011 dropped from 1Q/2011 by Baht 2,569 million or 117.7%, resulting from the 
decrease in sale margins of PTT International Trading Private Limited (PTTT). EBIT in this quarter dropped by 
Baht 2,570 million due to the decrease in EBITDA as aforementioned. 

  

   First half of 2011 compared with First half of 2010  

Sales revenue in 1H/2011 increased by Baht 163,522 million or 30.7% due to the increase in 
average selling price in relation to the global oil price. Sales volume dropped by 340 million liters or 1.1% 
from 29,651 million liters or equivalent to 1,030,420 barrels per day in 1H/2010 to 29,311 million liters or 
equivalent to 1,018,588 barrels per day in 1H/2011, mainly from the decrease in sales volume of crude oil as 
PTTAR shutdown for maintenance 47 days in 1Q/2011. 

EBITDA in 1H/2011 rose by Baht 291 million or 19.3% from 1H/2010, mainly from the increase in 
condensate and crude oil margins in relation to the global market price. EBIT in 1H/2011 increased by Baht 
289 million due to the increase in EBITDA as aforementioned. 

 

• Petrochemical Business Group 

 Second quarter of 2011 compared with Second quarter of 2010 

Sales revenue of petrochemical subsidiaries and jointly controlled entities in 2Q/2011 was Baht 
19,273 million, increasing from 2Q/2010 by Baht 9,519 million or 97.6% because the sales volume and the 
average selling price of PTTPM (PTT’s subsidiary in polymer marketing business) rose by 103.5% and 3.2% 
respectively compared with 2Q/2010.  

In 2Q/2011, EBITDA was Baht 1,001 million and EBIT was Baht 776 million, increasing from 
2Q/2010 by Baht 795 and 650 million respectively which mainly due to the rise in HMC’s (Jointly controlled 
petrochemical producers) and PTTPM’s gross margins. 
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 Second quarter of 2011 compared with First quarter of 2011 

In 2Q/2011, sales revenue decreased slightly from 1Q/2010 by Baht 357 million or 1.8% mainly 
due to the decrease in sales volume of PTTPM by 1.6% while the average selling price increased by 3.7% 
compared with 1Q/2011. 

In 2Q/2011, EBITDA and EBIT were Baht 1,001 and 776 million, respectively. EBITDA increased 
marginally by 3.2% whereas EBIT decreased by 3.8% compared with 1Q/2011 from the increase in 
depreciation expenses from the commercial operation of HMC’s PDH/PP unit. 

  

   First half of 2011 compared with First half of 2010  

Sales revenue in 1H/2011 increased from 1H/2010 by Baht 18,561 million or 91.2% mainly 
resulting from the increase in average selling price of PTTPM by 10.0% while the sales volume increased by 
94.5% compared with 1H/2010. 

In 1H/2011, EBITDA was Baht 1,971 million and EBIT was Baht 1,583 million, increasing from 
1H/2010 by Baht 1,531 and 1,282 million, respectively due to the rise in HMC’s and PTTPM’s gross margins. 

 

• Coal Business 

 Second quarter of 2011 compared with Second quarter of 2010 

In 2Q/2011, sales revenue of coal business was Baht 7,205 million, increasing from 2Q/2010 by 
Baht 567 million or 8.5% due to the rise in the average selling price, while sales volume decreased. The 
average selling price increased by 31.0% from US$ 72.2 per ton in 2Q/2010 to US$ 94.6 per ton in 2Q/2011, 
while the sales volume decreased by 13.3% from 2.9 million tons in 2Q/2010 to 2.5 million tons in 2Q/2011. 

EBITDA increased by Baht 285 million from Baht 1,581 million in 2Q/2010 to Baht 1,866 million in 
2Q/2011. EBIT in 2Q/2011 was Baht 1,428 million which increased from 2Q/2010 by Baht 189 million 
resulting from the average selling price as mentioned. 

 

 Second quarter of 2011 compared with First quarter of 2011 

In 2Q/2011, sales revenue increased from 1Q/2011 by Baht 318 million or 4.6% due to the rise in 
the average selling price, while sales volume decreased. The average selling price increased by 15.4% from 
US$ 82.0 per ton in 1Q/2011 to US$ 94.6 per ton in 2Q/2011, while sales volume dropped by 7.4% from 2.7 
million tons in 1Q/2011 to 2.5 million tons in 2Q/2011. 

EBITDA decreased by Baht 323 million from Baht 2,189 million in 1Q/2011 to Baht 1,866 million in 
2Q/2011.  EBIT in 2Q/2011 was Baht 1,428 million, decreasing by Baht 224 million from 1Q/2011 due to the 
decrease in the sales volume. Moreover, severance tax as well as selling and administrative expenses 
increased by Baht 85 million and Baht 69 million, respectively. 

 

First half of 2011 compared with First half of 2010  

In 1H/2011, sales revenue increased by Baht 2,166 million or 18.2% from 1H/2010 due to the 
increase in both sales volume and average selling price. The average selling price rose by 24.0% from 
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US$ 71.5 million per ton in 1H/2010 to US$ 88.5 million per ton in 1H/2011. The sales volume also increased 
by 2.0% from 5.1 million tons in 1H/2010 to 5.2 million tons in 1H/2011.   

EBITDA rose by Baht 1,529 million from Baht 2,526 million in 1H/2010 to Baht 4,055 million in 
1H/2011 due to the increase in the sales volume and the average selling price as aforementioned, although 
the selling and administrative expenses as well as severance tax increased by Baht 570 and 61 million, 
respectively. 

EBIT in 1H/2011 was Baht 3,080 million, rising by Baht 1,233 million from 1H/2010 due to the 
increase in EBITDA as mentioned. 

 

1.3 Share of Net Income from Investment in Associates and Net Income 

Second quarter of 2011 compared with Second quarter of 2010 

Net income of PTT and its subsidiaries in 2Q/2011 was Baht 32,528 million, increasing from 
2Q/2010 by Baht 15,504 million or 91.1% due to the performance of each business group, subsidiary, and 
the joint venture as mentioned and the following reasons 

: In 2Q/2011, the share of net income from investments in associates increased by Baht 7,567 
million or 266.2% from Baht 2,842 million in 2Q/2010 to Baht 10,409 million in 2Q/2011, mainly due to:  

 - The higher performance of refining business associates resulted from the petroleum product 
prices which increased at the acceleration rate than the increase in the crude oil price, driven by the higher 
demand in relation to the world economic recovery, resulting to the higher crack spread compared to 
2Q/2010. Complex refineries’ GRM (including stock gain/loss and hedging gain/loss) of PTT Group refining 
associates increased from US$ 3.66 per barrel in 2Q/2010 to US$ 6.66 per barrel in 2Q/2011. The utilization 
rate of TOP’s refineries increased from 93% in 2Q/2010 to 99% in 2Q/2011 due to the shutdown of HDT-3 
for maintenance and the shutdown of HDS-2 for catalyst replacement for 23 days in 2Q/2010. In 2Q/2011, 
there was the maintenance shutdown of CCR-2 and HVU-3 for 19 days leading to increase total intake from 
257 KBD in 2Q/2010 to 271 KBD in 2Q/2011, while PTTAR’s intake increased from 170 KBD in 2Q/2010 to 
173 KBD in 2Q/2011, with the same CDU utilization rate at 105%.  

 - The performance of aromatics petrochemical business improved from the higher spread margin 
due to higher demand, especially in intermediate and end products of paraxylene. In addition, the Tsunami in 
Japan result in stop the aromatics’ production capacity of  1 million tons of aromatic plants. PTTAR’s intake in 
2Q/2011 was 127 KBD with 88% BTX utilization rate, increasing from 105 KBD with 76% BTX utilization rate 
in 2Q/2010. 

- The higher performance of olefins petrochemical associates resulted from the increase in sales 
volume of almost all products, especially HDPE due to the expansion of HDPE I1 plant and the BPE’s (a 
subsidiary of PTTCH) HDPE plant started operating on January 1, 2011. Moreover, the increase in production 
volume of LDPE resulted from PTTPE (a subsidiary of PTTCH) started commercial operation since February 1, 
2011. Additionally, olefins petrochemical product had higher spread margin in 2Q/2011 compared to 
2Q/2010, especially MEG due to the supply shortage as a result of the fire incident at the Formosa’s ethylene 
plants in Taiwan. 

: In 2Q/2011, PTT and its subsidiaries had a gain on foreign exchange of Baht 1,064 million, 
increasing from Baht 701 million in 2Q/2010. 
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: In 2Q/2011, PTT and its subsidiaries’ finance costs increased by Baht 399 million or 9.8% from 
Baht 4,081 million in 2Q/2010 to Baht 4,480 million in 2Q/2011.  

: The corporate income taxes in 2Q/2011 was Baht 14,490 million, increasing from Baht 3,780 
million or 35.3% in 2Q/2010 mainly due to the rise in deferred tax liabilities of PTTEP because PTTEP’s assets 
(tax calculation base) were converted to the USD which appreciated against the Baht. As a result, the future 
depreciation expenses in USD currency will decrease, leading to the increase in corporate income taxes in the 
future. 

 

 Second quarter of 2011 compared with First quarter of 2011 

Net income of PTT and its subsidiaries in 2Q/2011 was Baht 32,528 million, decreasing from 
1Q/2011 by Baht 1,996 million or 5.8% due to the performance of each business group, subsidiary, and the 
joint venture as mentioned, and the following reasons 

: In 2Q/2011, the share of net income from investments in associates decreased by Baht 833 
million or 7.4% from Baht 11,242 million in 1Q/2011 to Baht 10,409 million in 2Q/2011, mainly due to:  

 - The lower performance of refining business associates resulted from complex refineries’ GRM 
(including stock gain/loss and hedging gain/loss) of PTT Group refining associates which decreased from US$ 
12.59 per barrel in 1Q/2011 to US$ 6.66 per barrel in 2Q/2011. The utilization rate of TOP’s refineries 
decreased from 106% in 1Q/2011 to 99% in 2Q/2011 due to maintenance shutdown of CCR-2 and HVU-3 for 
19 days in 2Q/2011 leading to decrease total intake in 2Q/2011 from 292 KBD to 271 KBD. However, PTTAR’s 
intake was 173 KBD with 105% CDU utilization rate, increasing from 108 KBD with 59% CDU utilization rate 
in 1Q/2011, due to maintenance shutdown of a refinery (AR1) for 47 days from February 1, 2011 to March 
19, 2011. 

 - The performance of aromatics petrochemical business declined from the lower spread margin, 
especially in paraxylene due to the scheduled maintenance shutdown of PTA plant at the beginning of 
2Q/2011 and the new supply of aromatic from Urumqi plant in China and S-Oil 2 plant in South Korea, started 
operation in April 2011. PTTAR’s intake in 2Q/2011 was 127 KBD with 88% BTX utilization rate, decreasing 
from 132 KBD with 94% BTX utilization rate in 1Q/2011. 

- The higher performance of olefins petrochemical associates resulted from increase in the sales 
volume of almost all products, especially HDPE and LDPE from PTTPE (a subsidiary of PTTCH) which started 
commercial operation since January 1, 2011 and February 1, 2011 respectively. In addition, in 2Q/2011 
olefins petrochemical product had significantly higher spread margin, especially MEG, compare to 1Q/2011. 

: In 2Q/2011, PTT and its subsidiaries had a gain on foreign exchange of Baht 1,064 million, 
decreasing from Baht 2,592 million in 1Q/2011, in which the decrease in gain on foreign exchange by  PTTEP 
amounting to Baht 1,804 million. 

: In 2Q/2011, PTT and its subsidiaries’ finance costs increased by Baht 84 million or 1.9% from 
Baht 4,396 million in 1Q/2011 to Baht 4,480 million in 2Q/2011.  

: The corporate income taxes in 2Q/2011 was Baht 14,490 million, increasing by Baht 3,764 million 
from 1Q/2011. 
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 First half of 2011 compared with First half of 2010  

Net income of PTT and its’ subsidiaries in 1H/2011 was Baht 67,052 million, increasing from 
1H/2010 by Baht 27,253 million or 68.5% due to the performance of each business group as mentioned, 
including the following reasons 

: In 1H/2011, share of net income from investments in associates increased by Baht 13,756 million 
or 174.2% from Baht 7,895 million in 1H/2010 to Baht 21,651 million in 1H/2011 mainly due to; 

- The higher performance of refining business associates resulted from the petroleum product prices 
rose at the acceleration rate than the increase in the crude oil price, driven by the higher demand in relation 
to the world economic recovery, resulting to the higher crack spread compared to 1H/2010. Complex 
refineries’ GRM (include stock gain/loss and hedging gain/loss) of PTT Group refining associates rose from 
US$ 3.93 per barrel in 1H/2010 to US$ 9.59 per barrel in 1H/2011. The utilization rate of TOP’s refineries 
increased from 94% in 1H/2010 to 102% in 1H/2011 due to the 15-day shutdown of heat exchanger for 
maintenance of CCR-2, as well as the planned shutdown of HDT-3 for maintenance and HDS-2 for catalyst 
replacement for 23 days, in 1H/2010. During 1H/2011, there was the scheduled maintenance shutdown of 
CCR-2 and HVU-3 for 19 days.  Therefore, total intake increased from 258 KBD in 1H/2010 to 281 KBD in 
1H/2011. However, PTTAR’s intake was 141 KBD with 82% CDU utilization rate, decreasing from 165 KBD 
with 101% CDU utilization rate in 1H/2010, due to the maintenance shutdown of a refinery (AR1) for 47 days 
from February 1, 2011 to March 19, 2011.  

 - The performance of aromatics petrochemical business improved from the higher spread margin, 
due to higher demand especially in intermediate and end products of paraxylene. In addition, the Tsunami in 
Japan caused an unplanned shutdown of aromatic plants. PTTAR’s intake in 1H/2011 was 130 KBD with 91% 
BTX utilization rate, increasing from 114 KBD with 82% BTX utilization rate in 1H/2010. 

- The higher performance of olefins petrochemical associates resulted from the rise in sales 
volume of almost all products, especially HDPE and LDPE ,  following the commercial operation since January 
1, 2011 and  February 1, 2011 respectively. During 1H/2010, there was the scheduled maintenance shutdown 
of the olefin I1 plant and its oleflex unit. Moreover, there was unscheduled shutdown of the olefin I4-1 and 
I4-2 plants due to technical breakdown of a steam and power plant of Glow Energy Public Company Limited. 
Olefins petrochemical products had higher spread margin in 1H/2011 compared to 1H/2010, especially MEG 
due to shortage of supply caused by the fire incident at an ethylene plant (Formosa) in Taiwan. 

: In 1H/2011, PTT and its subsidiaries had a gain on foreign exchange of Baht 3,656 million, 
increasing from Baht 2,820 million in 1H/2010, in which the increase in gain on foreign exchange mainly from  
PTTEP amounting to Baht 2,306 million. 

: In 1H/2011, PTT and its subsidiaries’ finance costs rose by Baht 814 million or 10.1% from Baht 
8,062 million in 1H/2010 to Baht 8,876 million in 1H/2011.  

: The corporate income taxes in 1H/2011 was Baht 25,218 million, increasing by Baht 5,382 million 
from Baht 19,836 million in 1H/2010, mainly resulting from deferred tax liabilities of PTTEP increased. 
PTTEP’s assets (tax calculation base) were converted to the USD which had appreciated against the Baht. As 
a result, the future depreciation expenses in USD currency will decrease, leading to the increase in corporate 
income taxes in the future. 
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Details of net income from investments in associates are as follows; 

Unit: million Baht 2Q/2010 1Q/2011 2Q/2011 
% Inc.(Dec.) 

1H/2010 1H/2011 
% Inc. 

(Dec.) YoY QoQ 

Refining associates  1,276 7,932 6,436 404.4% (18.9%) 4,533 14,368 217.0% 
Petrochemical associates 1,612 3,251 3,597 123.1% 10.6% 3,334 6,848 105.4% 
Oil associates 94 138 143 52.1% 3.6% 221 281 27.1% 
Gas associates (110) (48) 230 309.1% 579.2% (164) 182 211.0% 
Other associates (30) (31) 3 110.0% 109.7% (29) (28) 3.4% 
Total 2,842 11,242 10,409 266.3% (7.4%) 7,895 21,651 174.2% 
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2. The analysis of PTT and its subsidiaries’ consolidated financial status as at June 30, 2011, 
compared with December 31, 2010. 

Financial status of PTT and its subsidiaries as at June 30, 2011, compared with December 31, 2010, 
are as follows: 

Unit: Million Baht 

 Consolidated financial statements 

 Jun. 30, 2011 Dec. 31, 2010 Inc./(Dec.) % 

Assets     
Current assets 372,649 363,933 8,716 2.4 
Investments in associates and other  
long-term investments 

240,670 220,833 19,837 9.0 

Property, plant and equipment, net 
564,235 496,661 67,574 13.6 

Non-current assets 
180,000 147,682 32,318 21.9 

Total assets 
1,357,554 1,229,109 128,445 10.5 

Liabilities 
      

 
Current liabilities 263,856 241,102 22,754 9.4 
Long-term loans (including current portion) 404,288 371,029 33,259 9.0 
Non-current liabilities 84,121 59,564 24,557 41.2 
Total liabilities 752,265 671,695 80,570 12.0 

Equity        
Total equity attributable to owner of the parent 525,286 480,704 44,582 9.3 
Non-controlling interests 80,003 76,710 3,293 4.3 
Total equity 605,289 557,414 47,875  8.6 
Total liabilities and  equity 1,357,554 1,229,109 128,445 10.5 

 

Assets  

Total assets as at June 30, 2011 was Baht 1,357,554 million, increasing by Baht 128,445 million or 
10.5% from the end of 2010 mainly due to the followings: 

 : Current assets increased by Baht 8,716 million or 2.4% resulting mainly from the  increase in 
trade accounts receivable as well as inventory by Baht 33,377 million and Baht 11,836 million respectively, 
while cash and cash equivalents as well as short-term investments decreased by Baht 45,751 million. 

 : Investments in associates and other long-term investments increased by Baht 19,837 million or 
9.0% resulting from the share of net income from investments in associates for 1H/2011 amounting to Baht 
21,651 million. Furthermore, there was an increase in net investment in PTTCH’s shares in the Stock 
Exchange of Thailand amounting to Baht 2,959 million, whereas there was dividend received from associates 
amounting to Baht 5,052 million. 

: Property, plant and equipment increased by Baht 67,574 million or 13.6% mainly from (1) the 
increase in net oil and gas properties by Baht 62,026 million, mainly resulting from the PTTEP’s projects: the 
Canada Oil Sands KKD project, the Arthit project, the PTTEP Australasia project and the Bongkot project, (2) 
the additional construction of PTT including the platform compression facilities project, the forth transmission 
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pipeline project and the offshore gas spur lines amounting to Baht 1,543 million, (3) the LNG receiving 
terminal project of PTTLNG amounting to Baht 2,308 million, (4) the construction projects of PTTAC 
amounting to Baht 805 million.  

 : Other non-current assets rose by Baht 32,318 million or 21.9%, mainly from the increase in 
intangible assets and goodwill amounting to Baht 30,833 million and Baht 10,676 million respectively, 
primarily due to the PTTEP’s purchasing of the partnership unit in the Canada Oil Sands KKD project which 
resulted in Baht 34,390 million of exploration and evaluation assets and Baht 10,294 million of goodwill. 

 

Liabilities 

Total liabilities as at June 30, 2011 was Baht 752,265 million, increasing by Baht 80,570 million or 
12.0% from the end of 2010, mainly from the increase in current liabilities by Baht 22,754 million or 9.4%, 
mainly from the rise in trade accounts payable by Baht 19,337 million. 

 Long-term loans (including the current portion due within a year) were Baht 404,288 million, 
increasing by Baht 33,259 million or 9.0% mainly due to the issuance of debentures and long-term loans of 
PTTEP amounting to US$ 700 million and US$ 625 million or in a total of Baht 40,903 million. However, there 
was the redemption of PTT’s bonds amounting to Baht 8,000 million. The maturities of loans are as follows:     

  Unit: Million Baht 
Maturity 

(since June 30, 2011) 

PTT PTTEP PTTNGD EnCO PTTI TTM(T) TTM(M) DCAP PTTAC HMC Total 

Within 1 year (June 30, 2012) 36,133.05 21,792.37 100.80 230.00 -- 694.98 50.75 -- 301.27 276.42 59,579.64 

Over 1 year, but not over 2 years 14,526.94 5,000.00 100.80 275.00 1,229.89 694.98 50.75 74.81 611.12 540.56 23,104.85 

Over 2 years but not over 5 years 93,566.39 52,064.81 226.80 1,025.00 6,410.49 2,018.52 136.88 224.44 1,833.37 1,676.75 159,183.44 

Over 5 years 113,962.74 31,979.13 -- 3,355.00 -- 6,172.80 210.71 299.25 2,743.54 2,934.32 161,657.49 

Total 258,189.12 110,836.31 428.40 4,885.00 7,640.37 9,581.28 449.09 598.50 5,489.33 5,428.05 403,525.42 

Note: Liabilities from finance leases are excluded. 

The loans outstanding (including long-term loans, debentures and bonds due within 1 year and 
later than 1 year) as at June 30, 2011 consisted of loans in Baht currency and foreign currencies, details of 
which are as follows: 

       Unit: Million Baht 
Long-term loans PTT PTTEP PTTNGD ENCO PTTI TTM(T) TTM(M) DCAP PTTAC HMC Total 

Baht currency 189,779.23 49,019.70 428.40 4,885.00 -- -- -- 598.50 -- 2,828.47 247,539.30 

Foreign currencies 68,409.89 61,816.61 -- -- 7,640.37 9,581.28 449.09 -- 5,489.30 2,599.58 155,986.12 

Total 258,189.12 110,836.31 428.40 4,885.00 7,640.37 9,581.28 449.09 598.50 5,489.30 5,428.05 403,525.42 

Portion of long-term 
foreign currency loans 
to total long-term 
loans (%) 

26.50% 55.77% 0.00% 0.00% 100.00% 100.00% 100.00% 0.00% 100.00% 47.89% 38.66% 

As at June 30, 2011, the loans amounting to Baht 10,395 million were guaranteed by the Ministry 
of Finance. 

Other non-current liabilities increased by Baht 24,557 million or 41.2% mainly due to the increase 
in the deferred tax liabilities by Baht 22,307 million resulting from the Canada Oil Sands KKD project of 
PTTEP.  
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    Equity 
Total equity as at June 30, 2011 was Baht 605,289 million, increasing from the end of 2010 by 

Baht 47,875 million or 8.6%, resulting from the unappropriated retained earnings which rose by Baht 51,384 
million in 1H/2011, mainly from the increase in PTT and its subsidiaries’ net income by Baht 67,052 million, 
whereas there was dividend paid amounting to Baht 15,668 million. 

During 1H/2011, PTT’s paid-up capital increased due to the exercise of PTT warrants under ESOP issued to its 
President, executives and employees, including the employees of PTT's affiliates holding the permanent office 
in PTT, in March and June. As a result, paid-up capital rose by Baht 53.41 million (5,340,500 shares) and 
premium on ordinary shares increased by Baht 1,196.27 million. As at June 30, 2011, there were unexercised 
warrants outstanding in the total amount of 2.27 million units of PTT-W2, issued and offered on September 
29, 2006 (the last exercise date is on September 28, 2011).   

 

Liquidity 

For the six-month ending June 30, 2011, net decrease in cash and cash equivalents of PTT and its 
subsidiaries was Baht 37,987 million, while cash and cash equivalents at the beginning of the period was Baht 
135,801 million. As a result, cash and cash equivalents as at the end of the period was Baht 97,814 million. 
Details of cash flow by activities are as follows: 

 

Amount (Million Baht)
Net cash provided by operating activities  49,759                     
Net cash used in investing activities   (104,454)
Net cash provided by financing activities        16,160
Effects of exchange rates on cash and cash equivalents 810
Currency translation differences      (262)
Net decrease in cash and cash equivalents during the period (37,987)
Cash and cash equivalents at the beginning of the period 135,801
Cash and cash equivalents at the end of the period  97,814

 
  
Net cash provided by operating activities of Baht 49,759 million was derived from net income of 

Baht 67,052 million and adjustments of net income to net cash provided (used in) comprising mainly 
depreciation, depletion and amortization amounting to Baht 26,560 million, income taxes amounting to Baht 
25,218 million, net income of non-controlling interests amounting to Baht 9,636 million, interest expenses 
amounting to Baht 8,684 million. The decrease in working capital resulted mainly from share of net income 
from investments in associates amounting to Baht 21,651 million, interest income amounting to Baht 1,818 
million and gain on foreign exchange amounting to Baht 1,417 million. In addition, there were change in 
operating assets and liabilities net decreased by Baht 33,530 million and cash paid for income taxes 
amounting to Baht 31,824 million. 
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Net cash used in investing activities was Baht 104,454 million resulting mainly from; 

: Investments in jointly controlled entities amounting to Baht 57,484 million was the final payment 
in accordance with the Partnership Unit Sale Agreement of PTTEP with Statoil Canada Ltd. and Statoil Canada 
Holdings Corp. to purchase 40% of the partnership units in the Canada Oil Sands KKD project. 

: Investments in property, plant and equipment amounting to Baht 41,059 million mainly from the 
increase in PTTEP's oil and gas properties amounting to Baht 23,506 million which are mainly from the 
Canada Oil Sands KKD project, the Arthit project, the PTTEP Australasia project and the Bongkot project.  In 
addition, there were investments in various projects of PTT such as the construction of platform compression 
facilities project, the forth transmission pipeline project, and the offshore gas spur lines project amounting to 
Baht 10,634 million, as well as the LNG receiving terminal project of PTTLNG amounting to Baht 1,206 
million, and construction projects of PTTAC amounting to Baht 880 million. 

 : Investment in subsidiaries amounting to Baht 15,568 million from the investment of PTTML, a 
subsidiary of PTTI, for the acquisition of 100% shareholding of International Coal Holdings Co., Ltd. (ICH), 
operating as a holding company.  

Net cash provided by financing activities was Baht 16,160 million, resulting mainly from the 
debenture and long-term loan of PTTEP amounting to US$ 700 and 625 million respectively, in a total of Baht 
40,903 million. In addition, there were cash received from short-term loans of PTTT amounting to Baht 8,936 
million. Moreover, there were the dividend payment amounting to Baht 19,767 million, interest payment 
amounting to Baht 8,465 million and the PTT’s bonds redemption amounting to Baht 8,000 million. 

Financial ratios and earnings per share of PTT and its subsidiaries, calculated in accordance with 
the Office of the Securities and Exchange Commission's formulae are as follows: 

 

Financial ratios  
and earnings per share Unit 2Q/2010 1Q/2011 2Q/2011 1H/2010 1H/2011 

Gross Profit Margin % 8.67 9.79 9.02 9.06 9.37 
Net Profit Margin % 3.40 6.21 4.94 4.15 5.52 
Interest Coverage Ratio Time 7.27 14.31 4.68 10.26 9.45 
EPS Baht/share 6.00 12.12 11.40 14.04 23.52 

 

   Dec. 31, 2010  Mar. 31, 2011  Jun. 30, 2011 

Current Ratio Time 1.35 1.18 1.15 
Quick Ratio Time 1.10 0.98 0.88 
Debt to Equity Ratio Time 1.21 1.28 1.24 

 

3. Economic Outlooks in the third quarter of 2011 

 The world economy in 3Q/2011 is expected to expand at a slightly greater rate than 2Q/2011 due to 
the persistent expansion in consumption and investment in developing and emerging economies. Exports 
continue to grow because production sector, especially automotive industry, gets back to normal. Therefore, 
IMF in June 2011 forecasts the world economy to expand by 4.3% in 3Q/2011. Nevertheless, the weakness 
of the U.S. economy and a plan to increase debt ceiling are key risk factors which would have an impact on 
the world economy and financial system. This could reflect the world economic growth to be lower than 
expected. 
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 Dubai crude oil price in 3Q/2011 is expected to be lower than 2Q/2011 but will remain relatively high 
in the range of US$ 100-110 per barrel due to the ongoing concern of prolonged and increased violence in 
political unrest in Middle East and North Africa, as well as the anticipation in the fall of oil production in the 
Gulf of Mexico during the hurricane season. Although, the increase in oil supply from the release of 60.6 
million barrel of strategic petroleum reserves by the IEA member countries. 

 The Dubai crude cracking margin in Singapore is forecasted to decrease at US$ 6-7 per barrel, 
supported by the average prices of petroleum product in 3Q/2011 are expected to decrease in line with crude 
price. 

 Olefins price in 3Q/2011 is expected to be on a declining trend along with Naphtha price and low 
demand from interest rate hike and stricter loan requirements to curb foreign exchange rate. Similarly, 
Aromatics price tends to be lower with overall demand less than supply in the market.  

 The Thai economy in 3Q/2011 is projected to expand at a greater rate than 2Q/2011 after the effect 
of supply disruption in the production sector is eliminated. In addition, consumption and domestic investment 
continues to expand. Several key risk factors still need to be monitored, including uncertainty about the U.S. 
economy, Thai baht appreciation and the rising inflationary pressure that will lead the interest rate to rise. 
Furthermore, LPG consumption in industrial sector has to be monitored since the government has announced 
industrial LPG price hike to be effective on 19 July 2011. 


