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Management’s Discussion and Analysis (MD&A) and operating results for the three-month and 

six-month periods ended June 30, 2010 

 

1. PTT and its subsidiaries’ performance 

The world economy in the first half of 2010 (1H/2010) expanded significantly above expectation, 

with 5.0% growth in 1Q/2010, and continued to grow in the second quarter of 2010 (2Q/2010). In July 

2010, the International Monetary Fund (IMF) raised its forecast for 2010 global economic growth to 4.6% 

from 4.2%, resulting from robust growth in developing and emerging economies, especially in Asia, mainly 

from the surge in exports and strong domestic demand. The IMF also projected that Asian Economy will 

expand by 7.5% in year 2010 while economic recoveries amongst the developed countries will be modest 

but better than expectation. The IMF has revised up its forecast on the US and Japan economic growths to 

3.3% and 2.4%, respectively and kept its forecast for European economy unchanged at 1.0% as public 

debt crisis did not significantly impact the economic growth and depreciation of the Euro currency is likely 

to have a positive impact on exports and help offset the negative effects.  

The continuous improvement of the global economy has resulted in an increase in oil 

consumption.  The International Energy Agency (IEA) reported in July 2010 that the global oil demand in 

2Q/2010 amounted to 86.6 million barrel per day (MBD), increased from 1Q/2010 and 2Q/2009 levels by 

approximately 0.6 and 2.7 MBD, respectively. This was mainly attributed to higher consumption in 

emerging countries, particularly China where its oil demand in 2Q/2010 reached 9.3 MBD, increased from 

1Q/2010 and 2Q/2009 levels by approximately 0.4 and 0.8 MBD, respectively. For oil price, the catastrophic 

explosion of the Deepwater Horizon drilling rig of BP in the Gulf of Mexico which led to a major crude spill 

since April, potential hurricane threats to oil production in the Gulf of Mexico and Iran's nuclear sanctions 

have driven up oil prices.  

For Thailand, Thai economy in 2Q/2010 expanded continuously, following the expansion of the 

global economy, with 12% growth in 1Q/2010. The Bank of Thailand (BOT), in July 2010, projected the 

Thai economy in 2010 to expand approximately 6.5-7.5% driven by strong exports growth which helped 

offset the negative effects from political unrest on tourism and domestic demand including confidence of 

consumers and investors. 

 As a result of the factors mentioned above, PTT and its subsidiaries’ financial performance 

comparison of 2Q/2010 with 2Q/2009 and 1Q/2010 as well as comparison of 1H/2010 with 1H/2009 are as 

follows:  

    Unit : Million Baht  

 
2Q/2009 1Q/2010 2Q/2010 

% Inc.(Dec.) 
1H/2009 1H/2010 Inc. (Dec.) 

 YoY QoQ 
Sales & services 387,056 449,396 495,657 28.1%  10.3% 690,565       945,053    36.9% 
: Exploration & 

Production 28,567 33,308 37,170 30.1% 11.6% 54,585 70,478 29.1% 
: Natural gas1/ 78,647 82,626 91,042 15.8% 10.2% 151,120 173,668 14.9% 
: Oil 2/ 95,753 121,336 120,958 26.3% (0.3%) 182,256 242,294 32.9% 
: International 
Trading 3/ 207,356 248,178 284,948 37.4% 14.8% 355,029 533,126 50.2% 

: Petrochemical 4/ 7,952 10,588 9,754 22.7% (7.9%) 14,735 20,342 38.1% 
: Coal 5/ 4,824 5,288 6,638 37.6% 25.5% 4,824 11,926 147.2% 
: Others 6/ 190 342 458 141.1% 33.9% 397 800 101.5% 
: Elimination (36,233) (52,270) (55,311) (52.7%) (5.8%) (72,381) (107,581) (48.6%) 
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2Q/2009 1Q/2010 2Q/2010 

% Inc.(Dec.) 
1H/2009 1H/2010 Inc. (Dec.) 

 YoY QoQ 
EBITDA    35,201    43,247   43,608  23.9%    0.8%    61,559        86,855    41.1% 
: Exploration & 
Production 20,375 24,580 27,037 32.7% 10.0% 38,444 51,617 34.3% 

: Natural gas1/ 9,215 12,728 11,540 25.2% (9.3%) 14,809 24,269 63.9% 
: Oil 2/ 3,484 3,744 2,554 (26.7%) (31.8%) 5,548 6,298 13.5% 
: International 

Trading 3/ 636 877 626 (1.6%) (28.6%) 1,326 1,502 13.3% 
: Petrochemical 4/ 365 236 208 (43.0%) (11.9%) 613 444 (27.6%) 
: Coal 5/ 1,515 957 1,591 5.0% 66.2% 1,515 2,548 68.2% 
: Others 6/ (435) 58 1 100.2% (98.3%) (741) 59 108.0% 
: Elimination 46 67 51 10.9% (23.9%) 45 118 162.2% 
EBIT   24,723    31,243    30,610 23.8% (2.0%)   41,964      61,853     47.4% 
: Exploration & 
Production 13,181 15,939 17,363 31.7% 8.9% 24,756 33,302 34.5% 

: Natural gas1/ 7,043 10,700 9,406 33.6% (12.1%) 10,743 20,106 87.2% 
: Oil 2/ 2,692 3,037 1,991 (26.0%) (34.4%) 4,151 5,028 21.1% 
: International  
Trading 3/ 634      874 623 (1.7%) (28.7%) 1,321 1,497 13.3% 

: Petrochemical 4/ 325 176 128 (60.6%) (27.3%) 534 304 (43.1%) 
: Coal 5/ 1,320 620 1,249 (5.4%) 101.5% 1,320 1,869 41.6% 
: Others 6/ (520) (171) (202) 61.2% (18.1%) (909) (372) 59.1% 
: Elimination 48 68 52 8.3% (23.5%) 48 119 147.9% 
Net income 19,895 23,021 16,685 (16.1%)    (27.5%) 27,344 39,705 45.2% 
Earnings per 
share 
(Baht/share)7/ 

 7.04   8.12   5.88 (16.5%)    (27.6%) 9.68 14.00 44.6% 

Notes : 1/ Including the natural gas business, the proportionate consolidation of Trans Thai-Malaysia (Thailand) Co., Ltd.  

(TTM (T)), Trans Thai-Malaysia (Malaysia) Co., Ltd. (TTM (M)) and District Cooling System and Power Plant Co., Ltd. (DCAP) and 

consolidation of PTT Natural Gas Distribution Co., Ltd. (PTTNGD) and PTT LNG Co., Ltd (PTTLNG), Combined Heat and Power 

Producing Company Limited (CHPP) and PTT International Company Limited (PTTI) for the investment in East Mediterranean Gas 

(S.A.E.) (EMG) in Egypt at 25% shareholding. 

 2/ Including the oil marketing business, the consolidation of PTT (Cambodia) Co., Ltd. (PTTCL), Subic Bay Energy Co., 

Ltd. (SBECL), PTT Green Energy Pte. Ltd. (PTTGE), and PTT Retail Business Co., Ltd. (PTTRB). Moreover, consolidated Thai Lube 

Blending Company Limited (TLBC) since August 31, 2009 due to the 51.05% TLBC’s shares acquisition by PTTRB, TLBC’s status of 

which was changed from affiliate of PTT to subsidiary while PTT owns another 48.95%. 

 3/ Including the international trading business and the consolidation of PTT International Trading Pte., Ltd. (PTTT). 

 4/ Including the consolidation of PTT Polymer Marketing Co., Ltd. (PTTPM), PTT Polymer Logistics Co., Ltd. (PTTPL) and 

proportionate consolidation of PTT Asahi Chemical Co., Ltd. (PTTAC), HMC Polymers Co., Ltd. (HMC) while consolidated PTT Tank 

Terminal Co., Ltd. (PTT TANK) since March 6, 2009.    

5/ Including PTT Asia Pacific Mining Pty Ltd. (PTTAPM) which PTT Mining Limited (PTTML), a subsidiary of PTTI, holds 

60% shareholding.  

6/ Including the consolidation of Energy Complex Co., Ltd. (EnCo), Business Services Alliance Co., Ltd. (BSA), and PTT 

International Company Limited (PTTI). 

 7/ Basic earnings per share is calculated by dividing net income attributable to ordinary shareholders by the weighted 

average number of ordinary shares which are held by third parties during the period. 

  

1.1 Overall performance of PTT and its subsidiaries 

Second quarter of 2010 compared with Second quarter of 2009  

In 2Q/2010, Sales and services of PTT and its subsidiaries was Baht 495,657 million, increased 

from 2Q/2009 by Baht 108,601 million or 28.1%. Earnings before finance costs, income taxes, depreciation 

and amortization including other non-operating income and expenses (EBITDA) was Baht 43,608 million, 
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increased from 2Q/2009 by Baht 8,407 million or 23.9%. This was mainly due to the increase in both sales 

prices in relation to the increase in global market prices and sales volume resulted from Thailand and global 

economic recovery. However, gain on foreign exchange was Baht 334 million in 2Q/2010, decreased from 

2Q/2009 by Baht 2,506 million. In addition, share of net income from investments in associates in 2Q/2010 

was Baht 2,863 million, decreased by Baht 5,162 million or 64.3%, resulted mainly from lower performance 

of refining associates in relation to the decrease in Gross Refining Margin (GRM) due to the public debt 

crisis in European countries, the tightened financial measures of China, the resumption of refinery 

operations in the region after annual turnarounds and emergency shutdowns as well as the commercial 

operation commencement of Samref, a Middle East refinery, as planned. In addition, in 2Q/2010, there 

were stock loss and inventory loss from significant drop in feedstock and product market prices when 

compared to cost (Lower of cost or market - LCM) while there was stock gain in 2Q/2009. The performance 

of aromatics petrochemical in 2Q/2010 also decreased when compared to 2Q/2009, due mainly to the 

decrease in product-to-feed (P2F) margin of Paraxylene resulted from the excess supply of aromatic 

products in the market after the new aromatic plants in the Middle East have started their commercial 

operations in this quarter as well as the resumption of aromatic plants’ operations in the region after 

shutdown for maintenance. However, the performance of olefins petrochemical associates improved due to 

the increase in P2F margins. The product prices of olefins petrochemical rebounded in relation to the 

increase in crude oil price and higher demand, particularly from China. In addition, the sales volume of 

Polyethylene product also increased from the commercial operation start up of LLDPE unit of PTTPE 

(subsidiary of PTTCH) on January 1, 2010. In 2Q/2010, finance costs of PTT and its subsidiaries was Baht 

3,892 million, increased from 2Q/2009 by Baht 534 million. As a result, the net income of PTT and its 

subsidiaries in 2Q/2010 decreased by Baht 3,210 million or 16.1% from Baht 19,895 million (or Baht 7.04 

per share) in 2Q/2009 to Baht 16,685 million (or Baht 5.88 per share) in 2Q/2010.  

 Second quarter of 2010 compared with First quarter of 2010  

In 2Q/2010, Sales and services increased from 1Q/2010 by Baht 46,261 million or 10.3%. 

EBITDA was Baht 43,608 million, increased by Baht 361 million or 0.8% from 1Q/2010 due mainly to the 

increase in both sales prices in relation to the increase in global market prices and sales volume. However, 

gain on foreign exchange was Baht 334 million in 2Q/2010, decreased from 1Q/2010 by Baht 3,418 million 

while the share of net income from investments in associates in 2Q/2010 was Baht 2,863 million, decreased 

from 1Q/2010 by Baht 2,224 million or 43.7%. This was due mainly to the lower performance of refining 

associates when compared to 1Q/2010, resulted from the stock loss and the negative impact from LCM in 

2Q/2010. In addition, the P2F margins of aromatics petrochemical, especially Benzene and Paraxylene, also 

decreased resulted from the additional supply from the commercial start-up of aromatic plants in the Middle 

East and the resumption of aromatic plants in the region after shutdown for maintenance. Moreover, in 

2Q/2010, many Purified Terphthalic Acid (PTA) plants have been shutdown for maintenance which caused 

the decrease in demand for Paraxylene to be used as feedstock. The performance of olefins petrochemical 

associates also decreased due to the decrease in P2F margins despite the increase in sales volume. In 

2Q/2010, finance costs of PTT and its subsidiaries was Baht 3,892 million, increased from 1Q/2010 by Baht 

109 million. As a result, in 2Q/2010, PTT and its subsidiaries had net income of Baht 16,685 million, 

decreased from 1Q/2010 by Baht 6,336 million or 27.5%. 

 First half of 2010 compared with First half of 2009  

Sales and services in 1H/2010 was Baht 945,053 million, increased from 1H/2009 by Baht 

254,488 million or 36.9%. EBITDA was Baht 86,855 million, increased from 1H/2009 by Baht 25,296 million 

or 41.1%. Gain on foreign exchange was Baht 4,086 million, increased from 1H/2009 by Baht 1,861 million 
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or 83.7%. The share of net income from investments in associates was Baht 7,950 million, decreased from 

1H/2009 by Baht 2,482 million or 23.8%, due mainly to the decreased performance of refining associates in 

relation to the decrease in GRM in 1H/2010, resulted mainly from stock loss due to the volatility of oil price 

during the mid of 2Q/2010 until the beginning of July 2010. This was resulted from the public debt crisis in 

European countries and the lower P2F margins of aromatic products, especially Paraxylene, due to the 

excess supply from new plants in the Middle East. However, the performance of olefins petrochemical 

associates increased due to the increase in P2F margins of all products, resulted from the demand 

recovery, particularly from China who hosted World Expo and Asian Games, despite the gradual commercial 

operations start-up of new plants in the region. In 1H/2010, finance costs of PTT and its subsidiaries was 

Baht 7,675 million, increased from 1H/2009 by Baht 1,219 million. As a result, the net income of PTT and 

its subsidiaries in 1H/2010 was Baht 39,705 million (or Baht 14.00 per share), increased from 1H/2009 by 

Baht 12,361 million or 45.2%. 

1.2 Segmentation performance of PTT and its subsidiaries 

1.2.1 Upstream Petroleum and Natural Gas Group 

 Petroleum Exploration and Production Business : PTT Exploration and Production 

Public Co., Ltd. (PTTEP) 

Second quarter of 2010 compared with Second quarter of 2009  

 In 2Q/2010, sales revenue of PTTEP, a subsidiary of PTT, was Baht 37,170 million, increased by 

Baht 8,603 million or 30.1% from 2Q/2009, mainly due to the average selling price in US$ which increased 

by 24.2% from US$ 37.21 per barrel of oil equivalent (BOE) in 2Q/2009 to US$ 46.21 per BOE in 2Q/2010 

in relation to the increase in global oil price. In addition, sales volume also increased from 232,957 barrels 

of oil equivalent per day (BOED) in 2Q/2009 to 263,392 BOED in 2Q/2010. The increase in sales volume 

mainly came from natural gas and condensate from MTJDA-B17, Arthit North and Bongkot projects. 

However, there were decreases in natural gas and condensate sales volume from the Arthit and Pailin 

projects in this quarter. 

 EBITDA in 2Q/2010 was Baht 27,037 million, increased by Baht 6,662 million or 32.7% from 

2Q/2009 due to the increase in average selling price and sales volume as mentioned. Moreover, petroleum 

exploration expenses in 2Q/2010 decreased by Baht 631 million as there was only one dry well write-off in 

this quarter from the Cambodia B (AT-01) project, while there were higher dry well write-off costs under 

the Oman 58 project and the Sidi Abd EI Rahman Offshore project in Egypt in the same period of last year. 

However, Petroleum royalties and remuneration in this quarter was Baht 4,189 million, increased by Baht 

861 million due to the increase in sales revenue of the Bongkot, MTJDA-B17, Arthit North and S1 projects.  

 EBIT in 2Q/2010 was Baht 17,363 million, increased by Baht 4,182 million or 31.7% from 

2Q/2009 due to the increased EBITDA despite the increased depreciation and amortization expenses by 

Baht 2,480 million, mainly from the change of its provision for decommissioning costs for Jabiru and Challis 

fields under PTTEP Australasia project, together with the current intention to shut-in production in late 

2010; therefore, additional expenses have been recognized during this quarter. Moreover, there were 

higher depreciation and amortization expenses from the MTJDA-B17 and Arthit North projects due to the 

increased production volume. 

Second quarter of 2010 compared with First quarter of 2010 

In 2Q/2010, sales revenue of PTTEP increased by Baht 3,862 million or 11.6% from 1Q/2010, 

mainly due to the average selling price in US$ which increased by 9.3% from US$ 42.29 per BOE in 
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1Q/2010 to US$ 46.21 per BOE in 2Q/2010 in relation to the increase in global oil price. In addition, sales 

volume also increased from 257,276 BOED in 1Q/2010 to 263,392 BOED in 2Q/2010. The increased sales 

volume mainly came from natural gas and condensate from the MTJDA-B17 project and crude oil from 

PTTEP Australasia project. However, the sales volume from the Arthit North project decreased when 

compared to the previous quarter. 

 EBITDA in 2Q/2010 increased by Baht 2,457 million or 10.0% from 1Q/2010 mainly due to the 

increase in sales volume and sale price as mentioned above. The petroleum royalties and remuneration 

increased by Baht 130 million resulting from increased sales revenue from the MTJDA-B17 and PTTEP 

Australasia projects. 

 EBIT in 2Q/2010 increased by Baht 1,424 million or 8.9% from 1Q/2010 due to the increased 

EBITDA despite the increased depreciation and amortization expenses by Baht 1,033 million, mainly from 

the changed of its provision for decommissioning costs for Jabiru and Challis fields under PTTEP Australasia 

project, together with the current intention to shut-in production in late 2010; therefore, additional 

expenses have been recognized during this quarter. Moreover, there were higher depreciation and 

amortization expenses from the MTJDA-B17 and Arthit North projects due to increased production volume. 

First half of 2010 compared with First half of 2009 

 In 1H/2010, sales revenue of PTTEP increased by Baht 15,893 million or 29.1% from 1H/2009, 

due mainly to the increase in average selling price by 19.3% from US$ 37.13 per BOE in 1H/2009 to US$ 

44.28 per BOE in 1H/2010. In addition, sales volume also increased from 225,119 BOED in 1H/2009 to 

260,351 BOED in 1H/2010, resulted mainly from increased natural gas and condensate sales volume from 

the Arthit North, MTJDA-B17 and Bongkot projects. However, natural gas and condensate sales volume 

from the Arthit project decreased in 1H/2010. 

EBITDA in 1H/2010 increased by Baht 13,173 million or 34.3% from 1H/2009 mainly due to the 

increase in sales volume and selling price as mentioned above. Furthermore, the petroleum exploration 

expenses decreased by Baht 2,080 million as there was only one dry well write-off in this first half of the 

year from the Cambodia B (AT-01) project, while in the same period of last year, there were higher dry well 

write-off costs under the Australia AC/P36, the Oman 58 and the Sidi Abd EI Rahman Offshore projects, as 

well as the write-off of Bangladesh 17 & 18 project since the Company wished to withdraw from these 

projects. In addition, petroleum royalties and remuneration increased from the increase in sales revenue of 

the Arthit North, MTJDA-B17 and Bongkot projects. 

EBIT in 1H/2010 increased by Baht 8,546 million or 34.5% from 1H/2009 due to the increase in 

EBITDA despite the increased depreciation and amortization by Baht 4,627 million, mainly resulted from 

Arthit North and MTJDA-B17 projects due to increased production volume. Moreover, there were higher 

depreciation and amortization expenses from the PTTEP Australasia due to the fact that the PTTEP 

Australasia project has changed its provision for decommissioning costs for Jabiru and Challis fields, 

together with the current intention to shut-in production in late 2010; therefore, additional expenses have 

been recognized during the second quarter of 2010. 

 

 Natural Gas Business Group 

Second quarter of 2010 compared with Second quarter of 2009  

Sales revenue in 2Q/2010 increased by Baht 12,395 million or 15.8% from Baht 78,647 million in 

2Q/2009 to Baht 91,042 million in 2Q/2010 due to the followings; 
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- The average natural gas sales volume (including natural gasoline derived from Dew Point  

Control Units) increased by 449 million cubic feet per day (mmcfd) or 12.5% from 3,606 mmcfd in 2Q/2009 

to 4,055 mmcfd in 2Q/2010 (calculated at heating value 1,000 BTU per cubic feet) resulted from the higher 

gas demand from all customer groups except GSP customer due to scheduled shutdown of GSP unit 1, 2 

and 3 in this quarter while there was no shutdown in the same period of last year, despite the decrease in 

the average natural gas selling price to all customer groups in 2Q/2010 except industrial customers.  

- The GSPs’ products sales volume decreased by 10.9% from 1,080,153 tons in 2Q/2009 to 

962,945 tons in 2Q/2010 (excluded purchased LPG from petrochemical producers and resell in an 

approximate volume of 19,917 tons in 2Q/2009 and 16,058 tons in 2Q/2010) due to the scheduled 

turnaround of GSP unit 1 and shutdown of GPS unit 2 and 3 to tie-in with Ethane Separation Plant (ESP). 

Thus, the average utilization rate of GSPs decreased from 96.4% in 2Q/2009 to 82.5% in 2Q/2010. 

- The GSPs’ product prices, mainly ethane, propane and NGL, increased in accordance with the 

increased global petrochemical product prices, being used for GSP’s product prices calculation, in relation to 

the increase in oil price and economic growth (details in the below table).  

EBITDA in 2Q/2010 increased by Baht 2,325 million or 25.2% mainly due to the increase in 

natural gas selling price to industrial customers in relation to the increase in fuel oil reference price. 

Furthermore, PTT’s burden on selling of NGV decreased after the government had approved to give 

compensation on NGV sales to PTT at Baht 2 per kilogram with the cap of Baht 300 million per month, 

effective from March 6, 2010 to August 31, 2010. EBIT in 2Q/2010 was Baht 9,406 million, increased by 

Baht 2,363 million from 2Q/2552 due to the increase in EBITDA with a slight increase in depreciation. 

Second quarter of 2010 compared with First quarter of 2010 

Sales revenue in 2Q/2010 increased by Baht 8,416 million or 10.2% from Baht 82,626 million in 

1Q/2010 to Baht 91,042 million in 2Q/2010 due to the followings 

- The average natural gas sales volume (including natural gasoline derived from Dew Point 

Control Units) increased by 254 mmcfd or 6.7% from 3,801 mmcfd in 1Q/2010 to 4,055 mmcfd in 2Q/2010, 

mainly from the higher gas demand of EGAT and Independent Power Producer (IPP) customers. In 

addition, average natural gas selling price to all customer groups, except industrial customers, also 

increased. 

- The GSPs’ products sales volume slightly increased by 0.3%, from 960,514 tons in 1Q/2010 to 

962,945 tons in 2Q/2010 (excluded purchased LPG from petrochemical producers and resell in an 

approximate volume of 48,096 tons in 1Q/2010 and 16,058 tons in 2Q/2010) mainly from Ethane and NGL. 

However, the average utilization rate of GSPs decreased from 90.3% in 1Q/2010 to 82.5% in 2Q/2010 due 

to the scheduled turnaround of GSP unit 1 and shutdown of GPS unit 2 and 3 to tie-in with ESP for 47 days 

while there were planned shutdowns of GSP unit 2 to tie-in with ESP and planned shutdown of GSP unit 5 

for gas turbines replacement for 23 days.  

- The GSPs’ average product price decreased in accordance with the decreased global 

petrochemical product prices being used for GSP’s product prices calculation. Details are in the below table.  

EBITDA in 2Q/2010 decreased by Baht 1,188 million or 9.3% mainly due to the decrease in GSPs’ 

performance resulted from the decreased selling prices and the lower performance of natural gas sales to 

industrial customers resulted from the decreased sales volume and the increased natural gas cost more 

than fuel oil price which is used to calculate natural sales price to Industrial customers.  EBIT in 2Q/2010 

decreased by Baht 1,294 million due to the increase in EBITDA with a slight increase in depreciation. 
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First half of 2010 compared with First half of 2009 

Sales revenue increased by Baht 22,548 million or 14.9% from Baht 151,120 million in 1H/2009 

to Baht 173,668 in 1H/2010 due to the followings: 

- The average natural gas sales volume (including natural gasoline derived from Dew Point 

Control Units) increased by 485 mmcfd or 14.1% from 3,443 mmcfd in 1H/2009 to 3,928 mmcfd in 

1H/2010 (calculated at heating value 1,000 BTU per cubic feet) mainly due to economic recovery and 

higher gas sales volume to EGAT as North Bangkok power plant has started its operation in December 2009 

despite the decreased average natural gas selling price to all customers except industry customers. 

- The GSPs’ products sales volume decreased by 8.8% from 2,109,829 tons in 1H/2009 to 

1,923,459 tons in 1H/2010 (excluded purchased LPG from petrochemical producers and resell in an 

approximate volume of 65,709 tons in 1H/2009 and 64,154 tons in 1H/2010) due to the scheduled 

shutdown of GSP unit 1, 2, 3, and 5 totally 70 days. Thus, the average utilization rate of GSPs decreased 

from 96.7% in 1H/2009 to 86.4% in 1H/2010. 

- The GSPs’ average product price increased in accordance with the increased crude oil prices 

and increased demand from the economic recovery. 

The details of all products sales volume from gas separation plants are as follows  

Unit : Ton 
2Q/2009 1Q/2010 2Q/2010 

% Inc.(Dec.) 
1H/2009 1H/2010 

Inc. 
(Dec.)  YoY QoQ 

LPG 605,277 562,034    549,945 (9.1%)  (2.2%)   1,196,205   1,111,979 (7.0%) 

Ethane 274,931 242,372 236,076 (14.1%) (2.6%) 520,153 478,448 (8.0%) 

Propane 64,955 31,253 58,922 (9.3%) 88.5%  134,401  90,175 (32.9%) 

NGL 134,989 124,855 118,002 (12.6%) (5.5%) 259,070 242,857 (6.3%) 

Total 1,080,153 960,514 962,945 (10.9%) 0.3%  2,109,829   1,923,459  (8.8%) 

 

The details of reference products prices for the calculation of GSPs’ products sales prices are as 

follows: 

Unit : $/Ton 
2Q/2009 1Q/2010 2Q/2010 

% Inc.(Dec.) 

1H/2009 1H/2010 
Inc. 

(Dec.)  YoY QoQ 

LPG 1/, 4/      405        732    703 73.6% (4.0%)      427         718       68.2% 

Ethylene 2/ 743 1,256 1,089 46.6% (13.3%) 685 1,173 71.1% 

Propylene 2/ 797 1,168 1,138 42.8% (2.6%) 734 1,153 57.0% 
High Density Polyethylene 2/ 1,144 1,313 1,187 3.8% (9.6%) 1,039 1,250 20.3% 

Polypropylene 2/ 1,116 1,340 1,340 20.1% - 1,002 1,340 33.8% 

Naphtha 3/ 470 659 647 37.7% (1.8%) 423 653 54.6% 

Note: 1/  Contract price (CP)  

 2/  South East Asia Spot Price  

 3/  MOP Singapore (MOP’S) 

4/  LPG price is controlled by the Government via the Committee on Energy Policy Administration. LPG ex-refinery price was 

fixed at Baht 10.9960 per kilogram.  However, on August 27, 2009, the Committee has approved the new LPG ex-

refinery price to be capped at US$ 332.7549 per ton with floating foreign exchange rate.  The adjustment of the 

exchange rate will be based on the average exchange rate in the previous month where the retail price is fixed at Baht 

18.13 per kilogram, effective from September 2009 to August 2010. In addition, NEPC had a resolution on June 28, 

2010 to extend the fixed retail price policy of LPG for another 6 month until February 2011 
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EBITDA in 1H/2010 increased from 1H/2009 by Baht 9,460 million or 63.9% mainly due to the 

increase in margin of natural gas sales to industrial customers in relation to the increase in fuel oil 

reference price, as well as the higher GSPs’ margin due to the increased GSPs’ selling price and the 

decreased natural gas cost.  Furthermore, PTT’s burden on selling of NGV decreased after the government 

had approved to give compensation on NGV sales to PTT at Baht 2 per kilogram with the cap of Baht 300 

million per month, effective from March 6, 2010 to August 31, 2010 while the sales volume of NGV has 

continuously increased. In addition, the transmission pipeline margin improved due to the increase in 

pipeline tariff by Baht 2.0218 per MMBTU starting from April 1, 2009 according to the Energy Regulatory 

Commission’s approval. EBIT in 1H/2010 increased by Baht 9,363 million due to the increase in EBITDA 

with a slight increase in depreciation. 

1.2.2 Downstream Petroleum Business Group 

 Oil Business Group 

Second quarter of 2010 compared with Second quarter of 2009 

Sales revenue in 2Q/2010 increased by Baht 25,205 million or 26.3% from 2Q/2009, resulted 

from the increase in average selling price. The average Dubai crude oil price increased from US$ 59.3 per 

barrel in 2Q/2009 to US$ 78.0 per barrel in 2Q/2010. The sales volume in this quarter also increased by 

437 million liters or 9.3% from 4,684 million liters or equivalent to 323,769 barrels per day in 2Q/2009 to 

5,121 million liters or equivalent to 353,934 barrels per day in this quarter, mainly from the increase in 

sales volume of LPG, fuel oil and kerosene. 

EBITDA in 2Q/2010 decreased by Baht 930 million or 26.7% from 2Q/2009, mainly due to the 

decrease in diesel and gasoline margins and lower stock gain. EBIT in this quarter also decreased by Baht 

701 million resulted from the decrease in EBITDA as mentioned with increased depreciation. 

Second quarter of 2010 compared with First quarter of 2010 

Sales revenue in 2Q/2010 decreased by Baht 378 million or 0.3% due to the decreased sales 

volume by 96 million liters or 1.8% from 5,217 million liters or equivalent to 364,579 barrels per day in 

1Q/2010 to 5,121 million liters or equivalent to 353,934 barrels per day in this quarter, despite the slight 

increase in average selling price. The average Dubai crude oil price increased from US$ 75.9 per barrel in 

1Q/2010 to US$ 78.0 per barrel in 2Q/2010.  

EBITDA in 2Q/2010 decreased by Baht 1,190 million or 31.8% from 1Q/2010, resulted mainly 

from the decrease in diesel, gasoline, and aviation fuel margins. EBIT in 2Q/2010 decreased by Baht 1,046 

million due to the increase in EBITDA as mentioned. 

First half of 2010 compared with First half of 2010 

Sales revenue in 1H/2010 increased by Baht 60,038 million or 32.9% due to the increase in 

average selling price in relation to the global oil price. The average Dubai crude oil price increased from 

US$ 51.7 per barrel in 1H/2009 to US$ 77.0 per barrel in 1H/2010.  Sales volume also increased by 684 

million liters or 7.1% from 9,654 million liters or equivalent to 335,452 barrels per day in 1H/2009 to 

10,338 million liters or equivalent to 359,222 barrels per day in 1H/2010, resulted mainly from the increase 

in sales volume of diesel and aviation fuel, despite the decrease in sales volume of gasoline and diesel. 

EBITDA in 1H/2010 increased by Baht 750 million from 1H/2009, resulted mainly from the 

increase in diesel and fuel oil margins. EBIT in 1H/2010 increased by Baht 877 million due to the increase 

in EBITDA with a slight decrease in depreciation. 
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 International Trading Business Group  

Second quarter of 2010 compared with Second quarter of 2009 

Sales revenue in 2Q/2010 increased by Baht 77,592 million or 37.4% from 2Q/2009, resulted 

from the increase in average selling price and sales volume which increased by 705 million liters or 4.7% 

from 14,866 million liters or equivalent to 1,027,546 barrels per day in 2Q/2009 to 15,571 million liters or 

equivalent to 1,076,264 barrels per day in this quarter, mainly from the increase in sales volume of crude 

oil and refined products. 

EBITDA in 2Q/2010 decreased by Baht 10 million, mainly due to the decrease in PTTT margins, 

despite the increase in condensate and crude oil margins. EBIT in this quarter also decreased by Baht 11 

million resulted from the decrease in EBITDA as mentioned.  

Second quarter of 2010 compared with First quarter of 2010  

Sales revenue in 2Q/2010 increased by Baht 36,770 million or 14.8% due to the slight increase in 

average selling price and sales volume which increased by 1,490 million liters or 10.6% from 14,081 million 

liters or equivalent to 984,066 barrels per day in 1Q/2010 to 15,571 million liters or equivalent to 1,076,264 

barrels per day in this quarter, mainly from the increase in sales volume of crude oil and refined products. 

EBITDA in 2Q/2010 decreased by Baht 252 million or 28.6% from 1Q/2010, resulted mainly from 

the decrease in PTTT margins. As a result, EBIT in 2Q/2010 decreased by Baht 251 million. 

First half of 2010 compared with First half of 2009  

Sales revenue in 1H/2010 increased by Baht 178,097 million or 50.2% due to the increase in 

average selling price by approximately 45%, in relation to the global oil price. Sales volume also increased 

by 1,323 million liters or 4.7% from 28,329 million liters or equivalent to 984,452 barrels per day in 

1H/2009 to 29,651 million liters or equivalent to 1,030,420 barrels per day in 1H/2010, mainly from the 

increase in sales volume of crude oil, condensate and refined products. 

EBITDA in 1H/2010 increased by Baht 176 million from 1H/2009, resulted mainly from the 

increase in condensate and crude oil margins which resulted to the increased EBIT in 1H/2010 by Baht 176 

million or 13.3%. 

 Petrochemical Business Group 

Second quarter of 2010 compared with Second quarter of 2009 

In 2Q/2010, sales revenue of petrochemical subsidiaries and jointly controlled entities was Baht 

9,754 million, increased from 2Q/2009 by Baht 1,802 million or 22.7% mainly due to the increase in 

average selling price and sales volume of PTTPM (PTT’s subsidiary in polymer marketing business) by 

15.9% and 9.0% respectively. 

EBITDA in 2Q/2010 was Baht 208 million, decreased by Baht 157 million from 2Q/2009. EBIT in 

2Q/2010 was Baht 128 million, decreased by Baht 197 million due to the Baht 109 million decrease in gross 

profit margin of HMC, PTT’s jointly controlled entity in Polypropylene (PP) business, resulted from the 

increase in average feedstock prices, especially Ethylene and Propylene prices which increased by 46.6% 

and 42.8% respectively from 2Q/2009, higher than PP selling prices which slightly increased by 20.1%.  

PTTPM’s margin also decreased by Baht 36 million from 2Q/2009. 
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Second quarter of 2010 compared with First quarter of 2010  

In 2Q/2010, sales revenue decreased by Baht 834 million or 7.9% mainly due to the decrease in 

sales volume and average selling price of PTTPM by 10.2% and 1.8% respectively from 1Q/2010. 

EBITDA in 2Q/2010 decreased by Baht 28 million from 1Q/2010 while EBIT decreased by Baht 48 

million, resulted mainly from the decrease in PTTPM’s margins by Baht 50 million. 

First half of 2010 compared with First half of 2009  

In 1H/2010, sales revenue was Baht 20,342 million, increased by Baht 5,607 million or 38.1% 

mainly due to the increase in average selling prices and sales volume of PTTPM by 28.2% and 12.3% 

respectively. 

EBITDA in 1H/2010 decreased by Baht 169 million or 27.6% from Baht 613 million in 1H/2009 to 

Baht 444 million in 1H/2010, resulted mainly from the decrease in HMC margin by Baht 85 million from the 

increase in average feedstock price, especially Ethylene and Propylene prices which increased by 71.1% 

and 57.0% respectively from 1H/2009, higher than PP price which slightly increased by 33.8%. 

 Coal Business 

On April 28, 2009, PTT International Company Limited (PTTI) (a wholly owned subsidiary of PTT) 

via its wholly owned subsidiary PTT Mining Limited (PTTML), acquired 47.1% shareholding in Strait Asia 

Resources Limited (SAR). Therefore, the revenue, EBITDA and EBIT in 2009 was partially recognized. 

Second quarter of 2010 compared with Second quarter of 2009 

In 2Q/2010, sales revenue of Coal Business was Baht 6,638 million, increased by Baht 1,814 

million or 37.6% from 2Q/2009 mainly due to the increase in sales volume by 0.8 million tons to 2.9 million 

tons in 2Q/2010. The average selling price decreased by 14.6% from US$ 84.7 per ton in 2Q/2009 to 

US$ 72.3 per ton in 2Q/2010.   

EBITDA in 2Q/2010 increased by Baht 76 million or 5.0% from Baht 1,515 million in 2Q/2009 to 

Baht 1,591 million in 2Q/2010 due to the increase in gross profit margin by Baht 315 million.  EBIT in 

2Q/2010 was Baht 1,249 million, decreased by Baht 71 million from 2Q/2009 resulted from the increase in 

depreciation and write-off expenses by Baht 147 million, following the increase in production by 0.78 million 

tons (Depreciation was calculated based on Unit of Production (UOP) method). 

Second quarter of 2010 compared with First quarter of 2010 

In 2Q/2010, sales revenue increased by Baht 1,350 million or 25.5% from 1Q/2010 mainly due to 

the increase in sales volume by 28.8% from 2.2 million tons in 1Q/2010 to 2.9 million tons in 2Q/2010 

while  average selling price increased by 2.1% from US$ 70.8 per ton in 1Q/2010 to US$ 72.3 per ton in 

2Q/2010.   

EBITDA in 2Q/2010 increased by Baht 634 million or 66.2% from Baht 957 million in 1Q/2010 to 

Baht 1,591 million in 2Q/2010.  EBIT in 2Q/2010 was Baht 1,249 million, increased by Baht 629 million 

from 1Q/2010 due to the increase in gross profit margin by Baht 867 million. 

First half of 2010 compared with First half of 2009 

In 1H/2010, sales revenue of Coal Business was Baht 11,926 million, increased by Baht 4,824 

million or 147.2% from 1H/2009 mainly due to the increase in sales volume by 35.0% from 3.8 million tons 

in 1H/2009 to 5.1 million tons in 1H/2010. The average selling price decreased by 16.7% from US$ 85.9 

per ton in 1H/2009 to US$ 71.6 per ton in 1H/2010.   
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EBITDA in 1H/2010 increased by Baht 1,033 million or 68.2% from Baht 1,515 million in 1H/2009 

to Baht 2,548 million in 1H/2010.  EBIT in 1H/2010 was Baht 1,869 million, increased by Baht 549 million 

from 1H/2009 due to the increase in gross profit margin by Baht 1,964 million, despite the increase in 

depreciation and write-off expenses by Baht 484 million, following the increase in production by 1.4 million 

tons. 

1.3 Share of Net Income from Investment in Associates and Net Income 

Second quarter of 2010 compared with Second quarter of 2009 

Net income of PTT and its subsidiaries in 2Q/2010 was Baht 16,685 million or Baht 5.88 per 

share, decreased by Baht 3,210 million or 16.1% due to the performance of each business group as 

mentioned, including the following reasons; 

: Share of net income from investments in associates in 2Q/2010 was Baht 2,863 million, 

decreased by Baht 5,162 million or 64.3% mainly due to; 

 - The lower performance of refining associates in relation to the decrease in Gross Refining 

Margin (GRM) due to the public debt crisis in European countries, the tightened financial measures of 

China, the resumption of refinery operations in the region after annual turnarounds and emergency 

shutdowns as well as the commercial operation commencement of Samref, a Middle East refinery, as 

planned. In addition, in 2Q/2010, there were stock loss and inventory loss from significant drop in 

feedstock and product market prices when compared to cost (Lower of cost or market - LCM) while there 

was stock gain in 2Q/2009. Thus, Complex refineries’ GRM (included stock gain/loss and hedging gain/loss) 

of PTT Group refining associates decreased from US$ 8.81 per barrel in 2Q/2009 to US$ 3.64 per barrel in 

2Q/2010. In 2Q/2010, TOP’s utilization rate decreased from 98% to 93% due to 10-day shutdown of HDT-

3 for maintenance and 13-day shutdown of HDS-2 for catalyst replacement, while there was a 14-day 

shutdown of HDS-3 for catalyst replacement in 2Q/2009. PTTAR had total intake of 170 KBD with CDU 

utilization rate of 105%, increased from 2Q/2009 of 159 KBD with CDU utilization rate of 97% due to the 

exchange of semi-finished refined products between PTTAR and SPRC in order to create value added for 

each other. In addition, there was a 32-day scheduled shutdown of HCU unit for maintenance in this 

quarter. Moreover, The performance of aromatics petrochemical in 2Q/2010 also decreased when 

compared to 2Q/2009, due mainly to the decrease in product-to-feed (P2F) margin of Paraxylene resulted 

from the excess supply of aromatic products in the market after the new aromatic plants in Middle East 

have started their commercial operations in this quarter as well as the resumption of aromatic plants’ 

operations in the region after shutdown for maintenance. In 2Q/2010, TOP’s aromatics utilization rate 

decreased to 88% from 93% in 2Q/2009. In addition, there was one month maintenance shutdown of 

PTTAR’s AR1 unit, thus, the BTX utilization rate decreased from 82% in 2Q/2009 to 76% in 2Q/2010.  

 - The better performance of olefins petrochemical associates resulted from the increase in 

P2F margins, especially MEG margin despite the decrease in production volume because PTTCH had to 

allocate gas feedstock to PTTPE cracker for its test run and the planned shutdown of I1 Olefins plant and 

Oleflex Unit for maintenance for 3 and 7 days respectively. Moreover, there was no production volume of 

MEG from MEG’s expansion project with capacity of 95,000 tons per annum due to the Map Ta Phut 

incident. 

: In 2Q/2010, PTT and its subsidiaries had a gain on foreign exchange of Baht 334 million, 

decreased from Baht 2,840 million in 2Q/2009. 

: In 2Q/2010, PTT and its subsidiaries’ finance costs increased by Baht 534 million or 15.9% from 

Baht 3,358 million in 2Q/2009 to Baht 3,892 million in 2Q/2010. 
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: The corporate income taxes in 2Q/2010 increased by Baht 223 million resulted from the 

increase in operating income. 

Second quarter of 2010 compared with First quarter of 2010 

Net income of PTT and its’ subsidiaries in 2Q/2010 was Baht 16,685 million or Baht 5.88 per share, 

decreased from 1Q/2010 by Baht 6,336 million or 27.5% due to the performance of each business group as 

mentioned, including the following reasons; 

: Share of net income from investments in associates in 2Q/2010 was Baht 2,863 million decreased 

from 1Q/2010 by Baht 2,224 million or 43.7% due mainly to; 

 - The lower performance of refining business. Complex refineries’ GRM (include stock gain/loss 

and hedging gain/loss) of PTT Group refining associates decreased from US$ 4.09 per barrel in 1Q/2010 to 

US$ 3.64 per barrel in 2Q/2010 due to the resumption of refinery operations in the region after annual 

turnarounds and emergency shutdowns as well as the commercial operation commencement of Samref, a 

Middle East refinery, as planned. In addition, in 2Q/2010, there were stock loss and inventory loss from 

significant drop in feedstock and product market prices when compared to cost (Lower of cost or market - 

LCM). In 2Q/2010, TOP’s utilization rate decreased from 94% to 93%, resulted from the HDT-3 

maintenance shutdown for 10 days and HDS-2 shutdown for 13 days for catalyst replacement, whereas 

there was maintenance shutdown of Heat Exchanger of Continuous Catalyst Regeneration Platformer (CCR-

2) for 15 days in 1Q/2010. In 2Q/2010, PTTAR’s total intake was 170 KBD with CDU utilization rate of 

105%, increased from 160 KBD with CDU utilization rate of 97% in 1Q/2010 because of the partial 

shutdown to clean up the Decoking of Visbreaking Unit (VBU) and total shutdown for cleaning of Naphtha 

Hydrotreating Unit (NHT) for 2 days. In addition, the performance of aromatics petrochemical business also 

declined due to the decrease in P2F margins resulted from the excess supply of aromatics products. 

Moreover, in 2Q/2010, many Purified Terphthalic Acid (PTA) plants have been shutdown for maintenance 

which caused the decrease in demand for Paraxylene to be used as feedstock. However, in 2Q/2010, 

aromatics production’s utilization rate of TOP increased from 84% in 1Q/2010 to 88% in 2Q/2010 because 

there was a maintenance shutdown of CCR-2 in January 2010 while BTX utilization rate of PTTAR’s 

Aromatics Plant decreased from 88% to 76% due to the maintenance shutdown of PTTAR’s aromatics plant 

unit 1 for 1 month in June 2010 with only 6 days shutdown in 1Q/2010 due to technical problem of 

electricity providing by GLOW ENERGY Public Co., Ltd. 

 - The lower performance of olefins petrochemical associates resulted from the decrease in P2F 

margins of all products, especially Ethylene and HDPE despite the increase in sales volume. 

: In 2Q/2010, PTT and its subsidiaries had gain on foreign exchange of Baht 334 million, decreased 

from the gain of Baht 3,752 million in 1Q/2010.  

: In 2Q/2010, finance costs was Baht 3,892 million, slightly higher than 1Q/2010 of Baht 3,783 

million.  

: The corporate income taxes decreased by Baht 115 million from Baht 10,492 million in 1Q/2010 

to Baht 10,377 million in 2Q/2010. 

First half of 2010 compared with First half of 2009 

Net income of PTT and its’ subsidiaries in 1H/2010 increased by Baht 12,361 million or 45.2% 

due to the performance of each business group as mentioned, including the following reasons; 

: Share of net income from investments in associates decreased by Baht 2,482 million or 23.8% 

from Baht 10,432 million in 1H/2009 to Baht 7,950 million in 1H/2010 mainly due to; 
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 - The lower performance of refining associates resulted from the decrease in GRM. Complex 

refineries’ GRM (included stock gain/loss and hedging gain/loss) of PTT Group refining associates decreased 

from US$ 5.51 per barrel in 1H/2009 to US$ 3.91 per barrel in 1H/2010. Aromatics business’s performance 

also decreased, mainly due to the lower of P2F margins, especially paraxylene, from excess supply of 

aromatics product as the new aromatics plants had started their operations in China and the Middle East 

since the end of last year.  

 - The higher performance of olefins petrochemical associates resulted from the increase in 

P2F margins of all products resulted from the demand recovery, especially from China, despite the decrease 

in sales volume due to the shutdown of I-1 plant, Oleflex unit, I4-1 and I4-2 plant for 42, 66, 10 and 12 

days respectively. In addition, the Map Ta Phut court case caused a seizure of an operation of MEG 

expansion capacity of 95,000 tons per annum. 

: In 1H/2010, PTT and its subsidiaries had a gain on foreign exchange of Baht 4,086 million, 

increased from 1H/2009 by Baht 1,861 million.  

: In 1H/2010, finance costs was Baht 7,675 million, increased from 1H/2009 by Baht 1,219 

million.  

: The corporate income taxes in 1H/2010 increased by Baht 3,759 million resulted from the 

increased operating income. 

Details of net income from investments in associates are as follows; 

Unit: million Baht 2Q/2009 1Q/2010 2Q/2010 
% Inc.(Dec.) 

1H/2009 1H/2010 Inc. (Dec.) YoY QoQ 

Refining associates  7,348 3,286 1,286 (82.5%) (60.9%) 9,997 4,572 (54.3%) 
Petrochemical associates 1,019 1,726 1,618 58.8% (6.3%) 842 3,344 297.1% 
Oil associates 115 126 96 (16.5%) (23.8%) 241 222 (7.9%) 
Gas associates (576) (54) (110) 80.9% (103.7%) (873) (164) 81.2% 
Other associates 119 3 (27) (122.7%) n.m. 225 (24) (110.7%) 
Total 8,025 5,087 2,863 (64.3%) (43.7%) 10,432 7,950 (23.8%) 

2.  The analysis of PTT and its subsidiaries’ consolidated financial status as at June 30, 2010, 

compared with December 31, 2009. 

Financial status of PTT and its subsidiaries as at June 30, 2010, compared with December 31, 

2009, is as follows: 

  

  Unit: million Baht 

 Consolidated financial statements 

Jun, 30 2010 Dec. 31, 2009 Inc./(Dec) % 

Assets     

Current assets       312,895        294,151       18,744  6.4 

Investments in associates and other  

long-term investments       208,560        204,577         3,983  1.9 

Property, plant and equipment, net       499,131        474,587       24,544  5.2 

Non-current assets       132,429        129,229         3,200  2.5 

Total assets      1,153,015      1,102,544      50,471  4.6 
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 Consolidated financial statements 

Jun, 30 2010 Dec. 31, 2009 Inc. (Dec) % 

Liabilities        

Current liabilities       203,129        188,284       14,845  7.9 

Long-term loans (including current portion)       358,269        354,888         3,381  1.0 

Non-current liabilities        59,524          61,281  (1,757) (2.9) 

Total liabilities         620,922         604,453      16,469  2.7 

Shareholders' equity        

PTT shareholders' equity       456,852        429,180       27,672  6.4 

Minority interests        75,241          68,911         6,330  9.2 

Total shareholders' equity         532,093         498,091      34,002  6.8 

Total liabilities and shareholders' equity      1,153,015      1,102,544      50,471  4.6 

Assets  

Total assets as at June 30, 2010 was Baht 1,153,015 million, increased by Baht 50,471 million or 

4.6% from the end of 2009 mainly due to the followings : 

: Current assets increased by Baht 18,744 million or 6.4% resulted mainly from the increase in 

trade accounts receivable and notes receivable by Baht 22,487 million, and the increase in current 

investments by Baht 13,522 million. There was the decrease in cash and cash equivalents by Baht 16,670 

million mainly due to the repayment of debentures, long-term loans and PTT’s bonds as well as the 

payment of income taxes for the year 2009 and dividend payment. 

: Investments in associates and other long-term investments increased by Baht 3,983 million or 

1.9% resulted from the share of net income from investments in associates for 1H/2010 amounting to Baht 

7,950 million as well as an additional investment in Energy and Petrochemical Index Fund (FAM EPIF) 

amounting to Baht 1,250 million. Furthermore, there was the allowance for changes in value of long-term 

investments amounting to Baht 410 million, whereas there was dividend received from associates 

amounting to Baht 5,433 million in 1H/2010. 

: Property, plant and equipment increased by Baht 24,544 million or 5.2%, mainly from (1) the 

increase in oil and gas properties by Baht 11,158 million, resulted from the construction in process of the 

Montara area of PTTEP Australasia project and Bongkot project (2) the construction of LNG Receiving 

Terminal of PTTLNG amounting to Baht 5,831 million (3) the construction of Acrylonitrile (AN) and Methyl 

Methacrylate (MMA) of PTTAC amounting to Baht 2,418 million (4) the construction of Ethane Separation 

Plant project of PTT amounting to Baht 1,984 million.  

: Non-current assets increased by Baht 3,200 million or 2.5%, mainly from the increase in 

deferred tax asset of PTTEP Australasia Pty Limited by Baht 3,342 million.  

Liabilities 

Total liabilities were Baht 620,922 million, increased by Baht 16,469 million or 2.7% from the end 

of 2009, mainly from the increase in current liabilities by Baht 14,845 million or 7.9%, resulted from the 

increase in trade accounts payable by Baht 21,615 million, whereas income tax payable decreased by Baht 

6,096 million after the payment of income taxes for the year 2009. 

Long-term loans (including the current portion due within a year) were Baht 358,269 million, 

increased by Baht 3,381 million or 1.0% due mainly to long-term loans and Thai Baht debentures issuance 

of PTT amounting to Baht 9,802 million and Baht 6,636 million respectively and long-term loan of PTTAC 
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amounting to Baht 3,243 million. However, there was the repayment of PTTEP’s debentures amounting to 

Baht 9,500 million and the redemption of PTT’s bonds amounting to Baht 6,000 million. The maturities of 

loans are as follows: 

Unit: million Baht 

Maturity 
(since June 30, 2010) 

PTT PTTEP DCAP TTM(T) TTM(M) HMC PTTAC PTTI ENCO Total 

Within 1 year (June 30, 2011) 17,855.24 -- 77.00 570.26 27.51 98.06 -- 0.32 57.50 18,685.89 

Over 1 year, but not over 2 years 36,366.86 21,783.37 77.00 733.19 53.41 180.81 -- -- 230.00 59,424.64 

Over 2 years but not over 5 years 82,785.39 16,684.02 231.00 2,199.58 169.94 1,213.02 2,245.30 8,043.30 972.50 114,544.05 

Over 5 years 127,833.34 10,490.84 213.50 3,910.37 249.25 2,527.12 3,541.80 -- 3,740.00 152,506.22 
Total 264,840.83 48,958.23 598.50 7,413.40 500.11 4,019.01 5,787.10 8,043.62 5,000.00 345,160.80 

Note: Liabilities from finance leases are excluded. 

 

The loans outstanding (including long-term loans and bonds due within 1 year and later than 1 

year) as at June 30, 2010 consisted of loans in Baht currency and foreign currencies, details of which are as 

follows:  

Unit: million Baht 

Long-term loans PTT PTTEP DCAP TTM(T) TTM(M) HMC PTTAC PTTI ENCO Total 

Baht currency 187,425.97 48,958.23 598.50 -- -- 1,450.49 -- -- 5,000.00 243,433.19 

Foreign currencies 77,414.86 -- -- 7,413.40 500.11 2,568.52 5,787.10 8,043.62 -- 101,727.61 

Total 264,840.83 48,958.23 598.50 7,413.40 500.11 4,019.01 5,787.10 8,043.62 5,000.00 345,160.80 

Portion of long-term foreign 
currency loans to total 
long-term loans (%) 

29.23% 0.00% 0.00% 100.00% 100.00% 63.91% 100.00% 100.00% 0.00% 29.47% 

 

As at June 30, 2010, the loans amounting to Baht 21,817 million are guaranteed by the Ministry 

of Finance. 

Other non-current liabilities decreased by Baht 1,757 million or 2.9% mainly due to the decrease 

in long-term provision for decommissioning costs amounting to Baht 2,264 million, while the deferred tax 

liabilities increased by Baht 560 million.  

Shareholders’ Equity 

Total shareholders' equity as at June 30, 2010 was Baht 532,093 million, increased from the end 

of 2009 by Baht 34,002 million or 6.8%, resulted from unappropriated retained earnings which increased 

by Baht 26,954 million, mainly from PTT and its subsidiaries’ net income in 1H/2010 amounting to Baht 

39,705 million while there was dividend payment for 2H/2009 performance in this period amounting to Baht 

12,752 million. In addition, unrealized gain on available-for-sale securities increased by Baht 285 million 

and loss on the currency translation differences increased by Baht 572 million.  

During 1H/2010, PTT’s paid-up capital increased due to the exercise of PTT warrants under ESOP 

issued to its President, executives and employees, including the employees of PTT's affiliates holding the 

permanent office in PTT, in February, March, May and June. As a result, paid-up capital increased by Baht 

52.81 million (5,281,300 shares) and premium on ordinary shares increased by Baht 970.91 million. As at 

June 30, 2010, there were unexercised warrants outstanding in the total amount of 18.18 million units 

which consisted of 3.98 million units of PTT-W1, issued and offered on September 1, 2005 (the last 
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exercise date is on August 31, 2010) and 14.20 million units of PTT-W2, issued and offered on September 

29, 2006 (the last exercise date is on September 28, 2011).   

Minority interests increased by Baht 6,330 million or 9.2% mainly due to net income from 

1H/2010 performances of minority interests amounting to Baht 8,353 million, despite PTTEP’s paid out of 

dividends amounting to Baht 1,375 million. 

Liquidity 

For the six-month period ended June 30, 2010, net decrease in cash and cash equivalents of PTT 

and its subsidiaries was Baht 16,670 million, while cash and cash equivalents at the beginning of the period 

was Baht 104,056 million. As a result, cash and cash equivalents as at the end of the period was Baht 

87,386 million. Details of cash flow by activities are as follows: 

 

  Amount (Million Baht)

Net cash provided by operating activities  54,955

Net cash used in investing activities   (56,255)

Net cash used in financing activities        (15,139)

Effects of exchange rates on cash and cash equivalents (131)

Currency translation differences      (100)

Net increase in cash and cash equivalents during the period (16,670)

Cash and cash equivalents at beginning of the period 104,056

Cash and cash equivalents at end of the period  87,386

 
 

Net cash provided by operating activities of Baht 54,955 million was derived from net income of 

Baht 39,705 million and adjustments of net income to net cash provided comprising mainly of depreciation, 

depletion and amortization amounting to Baht 25,001 million, income taxes amounting to Baht 20,869 

million, net income of minority interests amounting to Baht 8,353 million, interest expenses amounting to 

Baht 7,195 million. The decrease in working capital resulted mainly from share of net income from 

investments in associates amounting to Baht 7,950 million, the gain on foreign exchange amounting to 

Baht 2,903 million, interest income amounting to Baht 1,130 million. In addition, change in operating assets 

and liabilities net decreased by Baht 3,902 million and cash paid for income taxes amounting to Baht 

30,499 million. 

Net cash used in investing activities was Baht 56,255 million resulted mainly from; 

: Investments in property, plant and equipment amounting to Baht 47,515 million mainly from 

the increase in PTTEP's oil and gas properties amounting to Baht 26,412 million resulted mainly from 

Bongkot project, PTTEP Australasia project and Arthit project.  In addition, there were investments in 

various projects such as the construction of LNG Receiving Terminal of PTTLNG amounting to Baht 4,470 

million, the construction of Acrylonitrile (AN) and Methyl Methacrylate (MMA) of PTTAC amounting to Baht 

2,584 million as well as the construction of Ethane Separation Plant project of PTT amounting to Baht 1,292 

million.  

: Cash paid for current investments amounting to Baht 13,769 million. 
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: Cash paid for investment in Energy and Petrochemical Index Fund (FAM EPIF) amounting to 

Baht 1,250 million. 

: Dividend received from investments in associates amounting to Baht 5,770 million mainly from 

PTTAR, TOP, PTTCH and IRPC. 

: Proceed from disposals of property, plant and equipment amounting to Baht 1,561 million 

Net cash used in financing activities was Baht 15,139 million, resulted mainly from dividend 

payments of PTT and its subsidiaries amounting to Baht 14,694 million. Moreover, there were the 

repayment of PTTEP’s debentures amounting to Baht 9,500 million, the long-term loan payment of PTTI 

amounting to Baht 7,000 million and PTT’s bonds redemption amounting to Baht 6,000 million. In addition, 

there was the interest payment amounting to Baht 7,092 million during the period. During the same time, 

there were cash received from long-term loans and debentures issuance amounting to Baht 28,108 million, 

comprised of long-term loans of PTT, PTTI and PTTAC amounting to Baht 9,872 million, Baht 8,357 million 

and Baht 3,243 million, respectively and the issuance of PTT's debentures amounting to Baht 6,636 million. 

Financial ratios and earnings per share of PTT and its subsidiaries for 2Q/2010 and 1H/2010 

calculated in accordance with the Office of the Securities and Exchange Commission's formulae are as 

follows: 

3. Economic Outlooks in the third quarter of 2010 

The world economy in the third quarter of 2010 (3Q/2010) is expected to expand continuously.  

However, several key risk factors still need to be monitored, including the public debt and fiscal deficit in 

Europe, which could create negative impacts to financial and trade sector in various parts of the world 

including Asia to slowdown in economic growth.  

Crude oil price in 3Q/2010 is expected to move in the range of US$ 75-80 per barrel, relatively 

unchanged from the previous quarter due mainly to many uncertainties and worries, especially concerns 

about the sovereign debt risk in Europe, the austerity measures implemented by many countries and the 

slowdown of economic growth in China, which will have a negative impact on global oil demand although 

Asia and Europe refineries have started their operation after the planned shutdown in the last quarter. 

Moreover, the current sizable cushion of OPEC’s spare capacity at approximately 6 MBD accompanied by 

strengthening of the US dollar are factors that limit the upward movement of oil price. For the GRM, it is 

expected that GRM in 3Q/2010 will sustain or slightly decrease. 

Financial Ratios and 

Earnings Per Share 
Unit 2Q/2009 1Q/2010 2Q/2010 1H/2009 1H/2010 

Liquidity Ratios       

Current Ratio Time 1.26 1.34 1.41 1.26 1.41 

Quick Ratio Time 1.01 1.12 1.17 1.01 1.17 

Profitability Ratios       

Gross Profit Margin % 9.18 9.41 8.51 9.18 8.94 

Net Profit Margin % 5.00 5.03 3.33 3.87 4.14 

Financial Ratios       

Total Debt to Equity Ratio Time 1.27 1.22 1.17 1.27 1.17 

Interest Coverage Ratio Time 5.78 14.41 7.45 5.90 10.88 

Earnings Per Share (EPS)       

EPS  Baht/share 7.04 8.12 5.88 9.68 14.00 
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Petrochemical prices are also expected to remain stable or slightly decrease. For olefins, the lack 

of confidence in olefins’ price trend from olefins buyers has led to the purchase of products as necessary. 

In addition, there is the additional supply from new crackers which have started their operations in 

2Q/2010 while the UAE’s Borouge Cracker, the biggest ethylene producer in the world with 1,400 KTA 

capacity, will commence its operation in the early 3Q/2010. For aromatics, the high inventory level will 

pressure aromatics prices. 

The Thai economy in 3Q/2010 is expected to expand continuously following the global economic 

recovery, mainly driven by the expansion of export sector.  Moreover, the appreciation of the Yuan will 

have a positive effect on Thai export sector. More stable political situation, government’s plans to reduce 

income inequality and the extension of government measures to relieve cost of living in order to slow down 

the inflation will help to increase consumer confidence. Thai energy consumption in 3Q/2010 is expected to 

sustain while electricity demand is expected to increase resulted from the cap of Ft until the end of this 

year. 

 

 


