
PTT Public Co., Ltd.  

 

  1 

Management’s Discussion and Analysis (MD&A) and operating results for the three-month and  
six-month period ended June 30, 2008 compared with the same period of the year 2007 

1. PTT and its subsidiaries’ performance  
During the second quarter of 2008 (Q2/2008) the overall Thai economic circumstance continued to expand 

from the previous quarter (the first quarter of 2008 (Q1/2008)). The Private Consumption Index grew by 6.9% when 

compared to the same period of last year (the second quarter of 2007 (Q2/2007), which was close to the growth 

rate in the first quarter of the year, especially, the Fuel Index accelerated following a constant expansion in 

alternative energy consumption. Private spending denoted a continual increase with less momentum due to weak 

sentiment of consumers in conjunction with elevated cost of living and production primarily according to the 

increase in oil prices and the continuing political uncertainty. The Private Investment Index increased by 4.2%, 

slowing down from the Q1/2008 according to the slow down of investment in machinery & parts and construction 

categories. The inflation in Q2/2008 was 7.5%,increased from 5% in Q1/2008 as a result of the increase in products 

prices and services cost. 

As a result of the economic circumstance in Q2/2008  PTT and its subsidiaries’ revenue in Q2/2008 was 

Baht 584,666 million, increased from Q2/2007 by  Baht 218,457 million or 59.7%.  Earning before interest, tax, 

depreciation and amortization (EBITDA) was Baht 45,707 million, increased from Q2/2007 by Baht 8,655 million or 

23.4%. The share of net income from investments under the equity method in Q2/2008 was Baht 13,355 million, 

increased from Q2/2007 by Baht 4,102 million or 44.3% as a result of  the better performance of petrochemical and 

refining associates and the change of PTT Chemical Public Company Limited (PTTCH)’s status from a subsidiary of 

PTT to an associate starting from the forth quarter of 2007 (Q4/2007). PTT and its subsidiaries recorded loss on 

foreign exchange in an amount of Baht 2,962 million in Q2/2008 while there was gain on foreign exchange in and 

amount of Baht 1,431 million in Q2/2007. As a result, net profit in Q2/2008 was Baht 29,885 million, increased by 

Baht 3,613 million or 13.8%. 

There were significant changes of the status, new investments,  amalgamation of PTT’s affiliates and the 

changes in accounting policies regarding affiliates in Q2/2008 when compared to Q2/2007 as follows : 

: On August 27, 2007, PTT has established Combined Heat and Power Producing Co., Ltd (CHPP) as a 

wholly-owned subsidiary. 

: On October 1, 2007, PTT has established PTT International Co., Ltd. (PTT INTER) as a wholly-owned 

subsidiary.  

 : On November 9, 2007, PTT has established PTT Green Energy Pte. Ltd. (PTTGE) as a wholly-owned 

subsidiary. 

 : On November 9, 2007, PTT has reduced its shares holding in PTTCH to 49.80%. As a result, PTTCH’s 

status is changed from a subsidiary of PTT to an associate.  Subsequently, the status of PTT Phenol Co., Ltd. 
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(PPCL), PTT Utility Co., Ltd. (PTTUT) and PTT ICT Solutions Co., Ltd. (PTTICT) are also changed from subsidiaries to 

associates of PTT accordingly. 

: On December 27, 2007, ATC and RRC has announced the registration of amalgamation and the 

formation of the new company namely PTT Aromatics and Refining Public Company Limited (PTTAR). 

Consequently, PTT's shareholding in PTTAR was 48.66%. 

: On December 28, 2007, PTT acquired 40% stake in Alliance Plant Service Company Limited (APS) 

(formerly NPTC Maintenance and Engineering Services Co., Ltd (NPTC)) from Toyo Thai Corporation Co., Ltd. 

(Toyo Thai). 

 For the six-month performance of the year 2008 (1H/2008), PTT and its subsidiaries’ revenue was Baht 

1,074,556 million, increased by 61.8% when compared to the same period of last year (1H/2007).  EBITDA in 1H/08 

was Baht 82,519 million, increased by 18.0%from the same period of last year. Share of net income from 

investments under the equity method in 1H/2008 was Baht 21,093 million, increased by 28.4% from the same period 

of last year as a result of the better performance of refining and petrochemical associates and the change of 

PTTCH’s and PPCL’s status from a subsidiary of PTT to an associate in Q4/2007. PTT and its subsidiaries recorded 

gain on foreign exchange of  Baht 1,226 million in 1H/2008 and Baht 3,083 million in 1H/2007.  As a result, Net profit 

in 1H/2008 was Baht 56,017 million, an increase of 14.7% from the same period of last year. 

 PTT and its subsidiaries’ financial performance comparison between Q2/2008 and Q2/2007 and between 

1H/2008 and 1H/2007 are as follows 

Unit: Million Baht 

 Q2/2008 Q2/2007 Difference  1H/2008 1H/2007 Difference  
   Million Baht %   Million Baht % 
Sales and services 584,666 366,209 218,457 59.6% 1,074,556 663,924 410,632 61.8% 
: Oil 1/ 504,362 295,956 208,406 70.4% 921,495 527,072 394,423 74.8% 

: Gas 2/ 76,897 65,999 10,898 16.5% 146,630 128,175 18,455 14.4% 

: PTTEP 32,960 19,484 13,476 69.2% 56,675 37,361 19,314 51.7% 

: Petrochemical 3/ 10,554 18,219 (7,665) (42.1%) 19,400 33,164 (13,764) (41.5%) 

: Others 4/ - - - - - - - - 

: Elimination (40,107) (33,449) (6,658) (19.9%) (69,645) (61,849) (7,796) (12.6%) 

EBITDA 45,707 37,052 8,655 23.4% 82,519 69,927 12,592 18.0% 
: Oil 1/ 947 2,601 (1,654) (63.6%) 4,378 5,211 (833) (16.0%) 

: Gas 2/ 16,063 13,910 2,153 15.5% 29,565 25,058 4,507 18.0% 

: PTTEP 28,915 16,385 12,530 76.5% 48,799 31,671 17,128 54.1% 

: Petrochemical 3/ 246 4,807 (4,561) (94.9%) 582 8,946 (8,364) (93.5%) 

: Others 4/ (450) (618) 169 27.3% (766) (916) 150 16.4% 

: Elimination (14) (34) 20 58.7% (38) (42) 4 9.5% 
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 Q2/2008 Q2/2007 Difference  1H/2008 1H/2007 Difference  
   Million Baht %   Million Baht % 
EBIT 37,662  30,210 7,452 (24.7%) 67,892 56,716 11,175 19.7% 
: Oil 1/ 332 2,090 (1,758) (84.1%) 3,164 4,214 (1,049) (24.9%) 

: Gas 2/ 14,708 12,779 1,928 15.1% 26,872 22,873 3,999 17.5% 

: PTTEP 22,955 12,442 10,513 84.5% 38,307 24,140 14,167 58.7% 

: Petrochemical 3/ 209 3,984 (3,775) (94.8)% 510 7,327 (6,816) (93.0%) 

: Others 4/ (528) (701) 173 24.6% (924) (1,093) 169 15.5% 

: Elimination (14) (385) 371 96.5% (38) (744) 706 94.9% 

Net profit 29,885 26,272 3,613 13.8% 56,017 48,845 7,172 14.7% 

EPS (Baht/share) 5/ 10.60 9.37 1.23 13.1% 19.88 17.42 2.46 14.1% 

Note :   1/ Included the consolidation of Oil Marketing Segment, International Trading Segment, PTT International Trading Pte., Ltd. 

(PTTT), PTT (Cambodia) Co., Ltd. (PTTCL), Retail Business Alliance Co., Ltd.(RBA) and Subic Bay Energy Co., Ltd. (SBECL) 

while PTT Retail Business Co., Ltd. (PTTRB) and PTT Green Energy Pte. Ltd. (PTTGE) have been included since May 25, 

2007 and November 9, 2007 respectively. 

            2/ Included the proportionate consolidation of Trans Thai-Malaysia (Thailand) Co., Ltd.(TTM (T)), Trans Thai-Malaysia 

(Malaysia) Co., Ltd. (TTM (M)) and District Cooling System and Power Plant Co., Ltd. (DCAP) and consolidation of PTT 

Natural Gas Distribution Co., Ltd. (PTT NGD) and PTT LNG Co., Ltd (PTT LNG) while  PTT Utility Co., Ltd. (PTTUT) has been 

included until November 9, 2007.  Moreover, Combined Heat and Power Producing Company Limited (CHPP) and PTT 

International Company Limited (PTT INTER) have been included since August 27, 2007 and October 1, 2007 respectively. 

            3/ Included the consolidation of PTT Polymer Marketing Co., Ltd. (PTTPM), PTT Polymer Logistics Co., Ltd. (PTTPL) and 

proportionate consolidation of PTT Asahi Chemical Co., Ltd. (PTTAC) and HMC Polymers Co., Ltd. (HMC). PTT Chemical 

Public Co., Ltd. (PTTCH) and PTT Phenol Co., Ltd. (PPCL) have also been consolidated until November 9, 2007. 

            4/ Included the consolidation of Energy Complex Co., Ltd. (EnCo). PTT ICT Solutions Co., Ltd. (PTTICT) has been consolidated 

until November 9, 2007 

            5/ Basic earnings per share is calculated by dividing net income attributable to ordinary shareholders by the weighted average 

number of ordinary shares which are held by third parties during the period. 

 Oil Business Unit (Oil marketing and  Oil Trading Activities) 

Sales revenue in Q2/2008 increased by Baht 208,406 million or 70.4% when compared to the same period 

of last year due mainly to the increase in average oil prices in Q2/2008 from both Oil Marketing and International 

Trading business units as according to the increase in global oil prices (average Dubai oil price increased by 

80.14% from US$ 64.90 per barrel in Q2/2007 to US$ 116.91 per barrel in Q2/2008). In addition, sales volume  

increased by 2,016 million liters or 12.0% from 16,750 million liters or equivalent to 1,157,752 barrels per day in 

Q2/2007 to 18,766 million liters or equivalent to 1,297,129 barrels per day in Q2/2008. The sales volume increase in 

Oil Marketing business was mainly diesel and LPG and the sales volume increase in International Trading was 

mainly crude and condensate. 

EBITDA in Q2/2008 decreased by Baht 1,654 million or 63.6% from Baht 2,601 million in Q2/2006 to baht 

942 million due to the decrease in average gross margin per unit of Oil Marketing business. The average gross 
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margin per unit in Oil Marketing decreased from Baht 0.65 per liter in Q2/2007 to Baht 0.25 per liter in Q2/2008 

while the gross margin  per unit of International Trading increased from Baht 0.06 liter in Q2/2007 to Baht 0.14 liter 

in Q2/2008. 

EBIT in this quarter was Baht 332 million , decreased from the same period last year which was Baht 2,090 

million due to the decrease in EBITDA as mentioned.  However, the depreciation and amortization also slightly 

decreased.  

For the 1H/2008 performance, sales revenue increased by Baht 394,423 million or 74.8% due to the 

increase in sales volume.  Sales volume increased by 6,814 million liters or 21.8% from 31,248 million liters or 

equivalent to 1,085,955 barrels per day in 1H/2007 to 38,061 million liters or equivalent to 1,315,407 barrels per 

day in 1H/2008.  The increased sales volume resulted from higher sales volume of both Oil Marketing and 

International Trading businesses. 

EBITDA in 1H/2008 decreased by Baht 833 million or 16.0% due mainly to the decrease in gross margin 

per unit from both Oil Marketing and International Trading businesses. 

EBIT in 1H/2008  decreased by Baht 1,049 million or 24.9% due to the EBITDA decrease as mentioned. 

However, the depreciation and amortization slightly decreased.  

 Exploration, Production and Natural Gas Business Unit 
• Natural Gas Business Group 
Revenue from gas business in Q2/2008 increased by Baht 10,898 million or 16.5% from Q2/2007 due to 

the following reasons: 

- The average natural gas sales volume (included natural gasoline derived from Dew Point Control Units) 

increased by 235 million cubic feet per day (mmscfd) or 7.1% from 3,319 mmscfd in Q2/2007 to 3,554 mmscfd in 

Q2/2008 (calculated at heat value 1,000 BTU per cubic feet) which resulted from the increase in gas demand from 

the Independent Power Producer – IPP, Gas Separation Plants – GSP and Industrial customers. The sales volume 

to IPP increased by 190 mmscfd or 23.4% when compared to the same period of last year resulted from the 

commercial operation of gas-fired power plant block 1 of Ratchaburi Power Company Limited, which started its full 

commercial capacity of 700 MW in March 2008. However, in April 2008, the onshore gas pipeline from Yetagun 

gas field in Myanmar was temporarily shutdown due to the leakage of natural gas together with the installation of 

compressor platform to increase gas pressure.  As a result, natural gas sales to the Electricity Generating Authority 

of Thailand (EGAT) decreased. 

- The gas separation plants’ products sales volume, consisting of liquefied petroleum gas (LPG), ethane, 

propane and natural gasoline (NGL), increased by 20.7% from 911,594 tons in Q2/2007 to 1,100,668 tons in 

Q2/2008 (excluded LPG purchased from petrochemical producers for resale in an amount of approximately 57,693 

tons in Q2/2007 and 42,163 tons in Q2/2008).  The sales volume increased in all GSPs’ products except propane 
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which was used to produce LPG due to the higher domestic demand. The utilization rate of GSPs increased from 

97.1% in Q2/2007 to 103.0% in Q2/2008. 

The details of all products sales from gas separation plants are as follows: 

Unit : Tons Q2/2008 Q2/2007 Difference H1/2008 H1/2007 Difference 

LPG 649,085 529,544 119,541    1,230,599    1,009,686        220,913  

Ethane 265,638 184,969 89,669       530,959       384,440        146,519  

Propane 38,583 66,090 (27,506)         87,686       136,918         (49,232) 

NGL 147,362 130,991 16,371       279,615       248,472          31,143  

Total 1,100,668 911,594 189,075 2,128,859  1,779,516 349,343  

 
The average LPG price (Contract Price – CP) in Q2/2008 increased by US$ 288 per ton from US$ 569 per 

ton in Q2/2007 to US$ 857 per ton in Q2/2008. The average prices of ethylene, propylene, High Density 

Polyethylene (HDPE), and Polypropylene (PP) in South-East Asia Spot market as well as Naphtha in Singapore spot 

market  (Mean of Platt – Singapore (MOP’S)) also increased when compared to the same period of last year from 

the increase in oil prices and demand/supply situation which resulted to the increase in average sales prices of 

ethane, propane and NGL of PTT.   

The details of reference products prices for calculation of products from gas separation plants’ sales 

prices are as follows : 

Unit : US$/Ton Q2/2008 Q2/2007 Change 

   (US$/ton) (%) 

LPG 1/  857 569             +288 +50.6 

Ethylene 2/ 1,385 1,140               +245  +21.5 

Propylene 2/ 1,523 1,142               +380  +33.3 

High Density Polyethylene2/ 1,679 1299               +380  +29.3 

Polypropylene2/ 1,738 1298               +440  +33.9 

Naphtha 3/ 948 619               +329  +53.2 
Note : 1/ Contract price (CP) :However, in Q4/2007 the government announced the policy to lift the domestic LPG prices to reflect 

the world market price and reduce the burden of oil fund. As a result, the LPG’s Ex-Refinery price is therefore the 

combination between GSPs’ cost and export price. From Q1/2008, the proportion between GSPs’ cost and export price 

was 95:5 

 2/ South East Asia Spot Price 

 3/ MOP Singapore 



PTT Public Co., Ltd.  

 

  6 

EBITDA of gas business unit in Q2/2008 increased by Baht 2,153 million or 15.5% due to the increase in 

sales volume of natural gas, GSP products sales volume and prices as mentioned above. In addition, PTT received 

the price discount for fuel adjustment tariff from power producers in an amount of Baht 1,791 million in Q2/2007. 

EBIT in Q2/2008 increased by Baht 1,928 million or 15.1% from Q2/2007 due to the increase in EBITDA as 

mentioned.  

Sales revenue in 1H/2008 increased by Baht 18,455 million when compared to the same period of last 

year or 14.4% as a result of the increase in gas sales volume by 207 mmscfd or 6.3% from 3,243 mmscfd to 3,450 

mmscfd due mainly to the higher demand from IPP, GSP and Industrial customers while natural gas sales to EGAT 

decreased.  

The gas separation plants’ products sales volume in 1H/2008 increased by 19.6% from 1,779,516 tons in 

1H/2007 to 2,128,589 tons in 1H/2008 (excluded LPG purchased from petrochemical producers for resale in an 

amount of approximately 110,932 tons in 1H/2007 and 97,765 tons in 1H/2008).  The sales volume increased in all 

GSPs’ products except propane which was used to produce LPG due to the higher domestic demand. The 

utilization rate of GSPs increased from 98.1% in 1H/2007 to 102.3% in 1H/2008 despite the reduced gas feed to 

the GSPs during the Yetagun’s shutdown and the shutdown of GSP unit 2 in Q1/2008 for 20 days. 

EBITDA in 1H/2008 increased by Baht 4,507 million or 18.0% from the same period of last year due to the 

increase in sales volume of natural gas, GSP’s products sales volume and prices as mentioned.  In addition, PTT 

received the price discount for fuel adjustment tariff from the power producers in an amount to Baht 2,305 million 

1H/2007.  

EBIT in 1H/2008 increased by Baht 3,999 million from the same period of last year or 17.5% due to the 

increase in EBITDA while the depreciation and amortization was slightly increased. 

• Exploration and Production Subsidiary : PTT Exploration and Production Public Co., Ltd. (PTTEP) 
In Q2/2008, net sales of PTTEP, a subsidiary of PTT, was Baht 32,960 million, increased by Baht 13,476 

million from the same period of last year or 69.2% due mainly to (1) the rise of average petroleum sales price from 

US$38.17 per barrel of oil equivalent (BOE) in Q2/2007 to US$54.23 per BOE in Q2/2008 in accordance with the 

higher global market oil price, however, the average exchange rate decreased from Baht 34.82 per US$ in 

Q2/2007 to Baht 32.17 per US$ in Q2/2008 as a result of the strengthened of Thai Baht (2) The higher sales volume 

from 179,180 barrels of oil equivalent per day (BOED) in Q2/2007 to 232,634 BOED in Q2/2008. The higher sales 

volume mainly came from the sales of natural gas and condensate from Arthit project and sales of crude oil from 

the G4/43 project in the gulf of Thailand which started major production in this quarter together with the increase in 

natural gas and condensate sale volume from Bongkot and Pailin projects. While the lower sales volume was due 

to the decrease in sales volume of natural gas from Yadana and Yetagun projects and crude from B8/32 and 9A. 

EBITDA in Q2/2008 was Baht 28,915 million, an increase by Baht 12,530 million from the same quarter of 

last year, or 76.5% due to the increase in sales prices and volume as mentioned.  However, the incurred expenses 
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also increased, which mainly comprised of (1) Rising operating expenses, mainly due to the construction costs of 

the Arthit gas pipeline, operating expenses of the Arthit project and maintenance costs of the Pailin and Bongkot 

projects. (2) Increased exploration expenses, due mainly to Geology and Geophysics study costs from L21, 28 & 

29/48 project and the projects in New Zealand, the write-off of a dry well under Algeria 433a&416b and the write-off 

of the B13/38 project in accordance with the limitation stipulated in the Petroleum  Act. (3) Increased selling, 

general and administrative expenses, mainly from recognition of the provision for employee benefits and general 

administrative expenses from the Arthit project which increased its number of operation activities. (4) Increased 

petroleum royalties and remuneration resulting from increased sales revenues and (5) Derivatives loss on hedged 

transactions.  

EBIT in this quarter was Baht 22,955 million, increased by Baht 12,442 million from the same period of last 

year or 84.5% while depreciation and amortization increased by Baht 2,016 million, mainly from the Arthit and 

G4/43 projects which started major production in this quarter and additional oil and gas properties, the higher 

production volume and additional oil and gas properties of Bongkot and Pailin projects , as well as increased 

depreciation of B8/32&9A as a result of its additional oil and gas properties. 

In 1H/2008, PTTEP’s net sales was Baht 56,675 million, increased by Baht 19,314 million or 51.7% from 

the same period of last year, which resulted from  (1) the rise of average petroleum sales price from US$36.84 per 

BOE in 1H/2007 to US$51.60 per BOE in 1H/2008 in accordance with the higher global market oil price, however, 

the average exchange rate decreased from Baht 35.44 per US$ in 1H/2007 to Baht 32.44 per US$ in 1H/2008 as a 

result of the strengthened of Thai Baht (2) The higher sales volume from 175,197 BOED in 1H/2007 to 207,533 

BOED in 1H/2008, mainly came from the sales volume of natural gas and condensate from Arthit project and sales 

of crude oil from the G4/43 project which started major production in Q2/2008 together with the increase in natural 

gas and condensate sale volume from Bongkot and Oman 44 projects despite the natural gas sales of Yadana and 

Yetagun projects and crude oil sales of B8/32 and 9A projects decreased. 

EBITDA in 1H/2008 was Baht 48,799 million, an increase by Baht 17,128 million from the same period of 

last year, or 54.1% due to the increase in sales prices and volume as mentioned.  However, the incurred expenses 

also increased, which mainly comprised of (1) Rising operating expenses from construction service of the Arthit 

gas export pipeline and operating expenses of the Arthit project (2) Increased exploration expenses, due mainly to 

Geology and Geophysics study costs from projects in Myanmar, New Zealand and Australia, L21, 28 & 29/48 

project and the Oman 44 project. In addition, there was write-off of B13/38 in accordance with the limitation 

stipulated in the Petroleum  Act. (3) Increased selling, general and administrative expenses, mainly from 

recognition of the provision for employee benefits and general administrative expenses from the Arthit project 

which increased its number of operation activities. (4) Increased petroleum royalties and remuneration resulting 

from increased sales revenues. 

EBIT in 1H/2008 was Baht 38,307 million, increased by Baht 14,167 million from the same period of last 

year or 58.7% while depreciation and amortization increased by Baht 2,962 million, mainly from the Arthit and 
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G4/43 projects which started major production in Q2/2008 and additional oil and gas properties of Bongkot, Pailin 

and Oman 44 projects as well as B8/32&9A. 

In Q2/2008, PTTEP has swapped its 20% participation interest in the production sharing contract (PSC) in 

blocks M3 and M4 with CNOOC Myanmar Limited’s A4 and C1 blocks in order to manage risks and create 

diversified investment opportunities.  This transaction resulted in a change of the participation interests for Blocks 

M3 and M4, with PTTEP as an operator holding a participation interest of 80% and CNOOC Myanmar Limited 

holding another 20%. For blocks A4 and C1, CNOOC Myanmar Limited as an operator holds a 61.25% 

participation interest, PTTEP holds 20%, the other two partners, China Focus Development Limited (CFDL) and 

ChinaHuanqiu Contracting & Engineering Corporation (HQCEC), hold 18.75%. The swap will be fully effective upon 

receiving approval from the Myanmar government. 

 Petrochemical Subsidiaries which comprise of PTTPM, PTTAC, HMC and PTTPL 

In Q2/2008 petrochemical subsidiaries’ sales revenue decreased from Q2/2007 by Baht 7,665 million or 

42.1% and in 1H/2008 sales revenue decreased from 1H/2007 by Baht 13,764 million or 41.5% due mainly to the 

change of status of PTTCH and PPCL from subsidiaries to associates since Q4/2007. 

EBITDA from Petrochemical subsidiaries decreased by Baht 4,561 million from Baht 4,807 million in 

Q2/2007 to Baht 246 million in Q2/2008 or 94.9% while EBIT decreased by Baht 3,775 million from Baht 3,984 

million in Q2/2007 to Baht 209 million in Q2/2008 or 94.8%.  EBITDA decreased from Baht 8,946 million in 1H/2007 

to Baht 582 million in 1H/2008 or 93.5% while EBIT decreased from Baht 7,327 million in 1H/2007 to Baht 510 

million in 1H/2008 or 93.0%. These were due mainly to the change of status of PTTCH and PPCL as mentioned 

above. 

 Net Income :  Net income in Q2/2008 increased from Q2/2007 by Baht 3,613 million or 13.8% and 
  Net income in 1H/2008 decreased from 1H/2007 by Baht 7,172 million or 14.7% 

Net income of PTT and it’s subsidiaries in Q2/2008 was 29,885 million or Baht 10.60 per share, increased 

from Q2/2007 by Baht 3,613 million or 13.8% due to the performance of each business as mentioned, including the 

following reasons ; 

: Share of net income from investments under equity method in Q2/2008 increased by Baht 4,102 million 

or 44.3% from Baht 9,253 million in Q2/2007 to Baht 13,355 million in Q2/2008 due mainly to  

- The better performance of refining associates from the higher gross refining margin (GRM), the 

average GRM of PTT’s associates’ complex refineries, (excluding inventory gain/loss and hedging expenses) 

which increased from US$ 7.61 per barrel in Q2/2007 to US$ 9.27 per barrel in Q2/2008). In addition, TOP’s 

capacity expansion from 225,000 barrels per day in Q2/2007 to 275,000 barrels per day in Q2/2008 was 

completed in December 2007 and TPX, TOP’s subsidiary, expansion project has been successfully completed and 

achieved its mechanical completion in Q2/2008. 
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- The better performance of petrochemical associates mainly from the change of PTTCH and PPCL 

status from subsidiaries of PTT to associates starting from Q4/2007 including better performance  due to the 

increase in the spread margin between product and feedstock from the production volumes after  the shutdown of 

olefins plant I1 for maintenance for 46 days in Q2/2007 and an unplanned shutdown of olefins plants I4-1 for 

maintenance in Q1/2008 for 12 days in Q1/2008 and commercial operation start up of Thai Oleochemical Co., Ltd, 

a subsidiary of PTTCH, in Q1/2008  

: However, PTT recorded loss on foreign exchange in an amount of Baht 2,962 million in Q2/2008 while 

there was gain on foreign exchange in an amount of Baht 1,431 million in Q2/2007 due to the weaken of Thai Baht. 

: Income taxes in Q2/2008 increased by Baht 2,842 million or 32.0% when compared to the same period 

of last year which resulted from the increase in net income. 

Details of net income from investments under the equity method are as follows; 

Unit : Million Baht Q2/2008 Q2/2007 1H/2008 1H/2007 

Refining associates 10,404 9,216 15,094 16,196 

Petrochemical associates 2,794 * 5,606 -* 

Oil associates 100 8 212 32 

Gas associates (6) (22) 60 58 

Other associates 63 51 122 143 

Total 13,355 9,253 21,093 16,429 

 

Net income of PTT and it’s subsidiaries in 1H/2008 was 56,017 million or Baht 19.88 per share, increased 

from 1H/2007 by Baht 7,172 million or 14.7% due to the performance of each business as mentioned, including the 

following reasons ; 

: Share of net income from investments under equity method in 1H/2008 increased by Baht 4,664 million or 

28.4% from Baht 16,429 million in 1H/2007 to Baht 21,093 million in 1H/2008 due mainly to  

- The better performance of petrochemical associates due mainly to the change of PTTCH and PPCL 

status from subsidiaries of PTT to associates starting from Q4/2007 and including better performance  due to the 

increase in production volumes after  the shutdown of olefins plant I1 for maintenance for 46 days in Q2/2007 and 

an unplanned shutdown of olefins plants I4-1 for maintenance in Q1/2008 for 12 days in Q1/2008 and commercial 

operation start up of Thai Oleochemical Co., Ltd, a subsidiary of PTTCH, in Q1/2008   

- However, refining associates reported lower performance when compared to the same period of last 

year due mainly to the lower GRM in 1H/2008 (the average GRM of PTT’s associates’ complex refineries, excluding 

inventory gain and hedging expenses) which decreased from US$ 7.20 per barrel in 1H/2007 to US$ 6.82 per 

barrel in 1H/2008) and the low aromatic’s product to feed margin. The aromatic’s product to feed margin of PTTAR 

decreased from US$ 132.28 per ton in 1H/2007 to US$ 7.59 per ton in 1H/2008.  The paraxylene’s product to feed 

margin of TOP also decreased from US$ 128 per ton in 1H/2007 to US$ 71 per ton in 1H/2008.  In addition, Thai 
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Paraxylene Co., Ltd., TOP’s subsidiary, has shutdown its PX production unit for project expansion and major 

turnaround in 1H/2008. 

: Other incomes increased by Baht 678 million resulted primarily from the increase in transportation 

income, mainly from oil transport, in amount of Baht 1,919 million or 283% due to the increase in number of 

customers and shipments.  Other income also increased by Baht 884 million or 130%. However, gain on foreign 

exchange decreased by Baht 1,857 million from the weaken of Thai Baht.  

: Income taxes in 1H/2008 increased by Baht 5,549 million or 32.2% when compared to the same period 

of last year which resulted from the increase in net income. 

2. The Analysis of PTT and its subsidiaries’ consolidated Financial Status at the end of Q2/2008 compared to the 
end of the year 2007 

Financial status of PTT and its subsidiaries at the end of Q2/2008 compared to the end of the year 2007 is 

as follows : 

Assets  

The total assets as of June 30, 2008 were Baht 940,505 million, increased by Baht 47,868 million or 5.4% 

from the end of the year 2007.  This resulted mainly from the increase in current assets by Baht 4,180 million or 

1.3% due mainly to the increase in inventories in an amount of Baht 13,370 million from the increase in prices of 

refined products and the increase in Trade accounts receivable – related parties, net, in an amount of Baht 12,547 

million from account receivable – associates, PTTAR, TOP, BCP, and SPRC while Trade accounts and notes 

receivable – others, net, decreased by Baht 16,548 million from the receipt of payment from EGAT and power 

producer group amounting to Baht 14,079 million in 1H/2008.  In addition, cash and cash equivalents decreased 

by Baht 3,954 million from dividend payment for the second half of 2007 in an amount of Baht 20,584 million. 

Non-current assets increased by Baht 43,668 million or 7.6%. The increase was due mainly to  

: The increase in property, plant and equipment-net by Baht 17,240 million or 5.5% resulted mainly from 

the construction of the gas separation plant unit 6, the transmission pipeline of the Arthit north project, natural gas 

for vehicle (NGV) project and the Ethane plant and the increase in Petroleum exploration and production assets (oil 

and gas properties for production) by Baht 8,331 million, mainly from Arthit, MTJDA-B17, Myanmar M9&M11, 

Vietnam 9-2 and Vietnam 16-1 projects. 

: The increase in Investments in the subsidiaries, jointly controlled entities and associates by Baht 18,064 

million resulting from the increase in share of net income from investments under the equity method in an amount of 

Baht 21,093 million adjusting with dividend payment from subsidiaries, jointly controlled entiries and associates in 

amount of Baht 12,572 million,, the recognition of outstanding negative goodwill as of Dec. 31, 2007 in an amount 

of Baht 5,345 million in accordance with the Thai Accounting Standard No. 43 (revised 2007) “Business 

Combinations” and the purchase of IRPC shares from third parties in the Stock Exchange of Thailand in 1H/2008 in 

an amount of Baht 3,908 million which caused PTT’s shareholding percentage in IRPC increased from 31.50% to 
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34.99% with Bt 594 million goodwill from business acquisition, the increase in shareholding percentage in PTTAC 

from 47.5% to 48.5% and the payment for capital increase in the total amount of Baht 1,480 million in Q2/2008 and 

the capital increase in PTTRB, PTTGE, PTTCL, PTTAC, PTTPL and PTTLNG. 

: The increase in the advance payment for gas purchased as in Q2/2008, there was an advance payment 

for gas purchased from Malaysia-Thailand Joint Development Area (JDA) Block A-18 in Malaysia in an amount of 

Baht 4,545 million for irrespective of take-up gas in 2007. As of June 30, 2008, PTT have not taken any prepaid gas 

(make-up) from this field. 

Liabilities 

Total liabilities as of June 30, 2008 were Baht 493,297 million, decreased by Baht 688 million or 0.1% from 

the end of 2007. This resulted from the followings;  

- The decrease in Current liabilities by Baht 4,783 million due primarily to the decrease in Trade 

accounts payable – related parties by Baht 5,433 million from the account payable – other, RPCL, and from the 

associates, TOP and PTTICT, the decrease in Income tax payable by Baht 7,603 million from the payment of 

corporate tax for the second half of 2007 in May 2008, the decrease in Accrued expenses by Baht 6,504 million from 

construction in progress due mainly to the construction of the gas separation plant unit 6, the Ethane plant and 

Sainoi – South Bangkok transmission pipeline . However, there were the increase in Bank overdrafts and short-term 

loans from financial institutions by Baht 1,877 million due mainly to PTTT, the increase in Trade accounts payable – 

others by Baht 15,102 million due mainly to international trading business and the increase in Short-term loans –

others in an amount of Baht 4,973 million due mainly to PTTEP’s issuance of bills of Exchange – B/E in an amount of 

Baht 5,000 million in Q2/2008. 

- Non-current liabilities decreased by Baht 5,471 million which was due mainly to the decrease in Long-

term loans by Baht 6,818 million while Current portion of long-term loans increased by Baht 3,437 million and there 

was payment of long-term loans and Redemption of government bonds by Baht 5,500 million in 1H/2008. Deferred 

tax liabilities increased by Baht 1,935 million 

The maturity of long-term loans, debentures and government bonds as of June 30 2008 are as follows : 

Unit : Million Baht 

Maturity 

(from Jun. 30, 2008) 

PTT PTTEP DCAP TTM(T) TTM(M) HMC Total 

Within 1 year (Jun. 30, 2009) 11,800.96 - 66.50 - - - 11,867.46 

Between 1 to 2 years 9,677.62 - 75.25 589.03 28.53 - 10,370.43 

Between 2 to 5 years 58,767.09 13,000.00 231.00 2,103.68 139.30 719.53 74,960.60 

Beyond 5 years 108,029.50 5,500.00 367.50 5,553.70 379.31 - 119,830.01 

Total 188,275.17 18,500.00 740.25 8,246.41 547.14 719.53 217,028.50 

The long-term debt outstanding (including long-term loans and bonds due within 1 year and later than 1 

year) as of June 30, 2008 consisted of local and foreign debt, details of which are as follows :        
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          Unit: Million Baht 

Long-term debt outstanding PTT PTTEP DCAP TTM(T) TTM(M) HMC Total 

Local Debt 136,338.55 18,500.00  740.25  -  580.20  156,159.00  

Foreign Debt 51,936.62 - - 8,246.41 547.14  139.33 60,869.50  

Total 188,275.17 18,500.00 740.25  8,246.41  547.14  719.53  217,028.50  

Ratio of long-term foreign debt to 
total long-term debt (%) 

27.59% 0.00% 0.00% 100.00% 100.00% 19.36% 28.05% 

As of June 30, 2008, PTT’s loans and bonds amounting to Baht 41,025 million are guaranteed by the 

Ministry of Finance. 

Shareholders’ Equity 

Total shareholders’ equity as of June 30, 2008 were Baht 447,208 million, increased from the end of 2007 

by Baht 48,557 million or 12.2%.  The increase was resulted mainly from the increase in un-appropriated retained 

earnings of Baht 43,044 million which resulted from PTT and its subsidiaries’ net profit in 1H/2008 of Baht 56,017 

million and accumulated effect of the changes in accounting policy in according with the Thai Accounting 

Standard No. 43 (revised 2007) “Business Combinations” in an amount of Baht 5,345 million resulted from the 

adoption of the Thai Accounting Standard No. 43 (revised 2007) “Business Combinations” that is effective for 

accounting periods beginning on or after January 1, 2008.  For the negative goodwill, in accordance with this 

standard, PTT, the buyer, must assess the seller’s identification and measurement of assets and liabilities and 

identifiable contingent liabilities including the exceed reassessment of carrying value in business combination, 

when buyer’s equity net fair value of the cost at acquisition date, the differences will be recognized as revenue in 

statement of income. Therefore, PTT has adopted this standard since January 1, 2008, with the prospective 

requirements. The carry forward of retained earnings as at January 1, 2008 was adjusted.       

In 1H/2008 there was increase in share capital which resulted from the exercise of warrants under 

Employee Stock Option Program (ESOP) in February, March, May and June causing an increase in issued and 

paid-up share capital in an amount of Baht 16.647 million (1,664,700 shares) and an increase in premium on 

ordinary shares of Baht 311.61 million. As a results, as of June 30, 2008, the number of unexercised warrants is 

38.19 million units, which consists of Warrant-1 issued and offered on September 1, 2005 of 21.53 million units (last 

exercise date : August 31, 2010) and Warrant-2 issued and offered on September 29, 2006 of 16.66 million units 

(first exercise date : September 28, 2007, last exercise date : September 28, 2011).   

The increase in share capital included the increase in minority interests of Baht 5,581 million which 

resulted mainly to the better performance as mentioned and the increase in surplus on dilution of investments in 

subsidiaries and associates of Baht 32 million while there was negative currency translation differences of Baht 348 

million and unrealized loss on available-for-sale securities of Baht 79 million. 

Liquidity 
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For the period of 6 months ended June 30, 2008, net decrease in cash and cash equivalents of PTT and 

its subsidiaries was Baht 3,955 million, while cash and cash equivalents at the beginning of the period was Baht 

74,959 million, which resulted that cash and cash equivalents at the end of the period was Baht 71,004 million, 

details of activities are as follows : 

 Amount (Million Baht) 

Net cash provided by operating activities 45,652 

Net cash used in investing activities (25,673) 

Net cash used in financing activities (23,737) 

Effects of exchange rates on cash and cash equivalents 56 

Currency translation differences   (252) 

Net decrease in cash and cash equivalents in 1H/2008 (3,955) 

Cash and cash equivalents at beginning of periods 74,959 

Cash and cash equivalents at end of periods 71,004 

Net cash provided by operating activities of Baht 45,652 million was derived from net income of Baht 

56,017 million and adjusted with non cash items.  Adjustment of net income to net cash provided by operating 

activities comprised mainly of depreciation, depletion and amortization in an amount of Baht 14,628 million and 

income of minority interests in an amount of Baht 7,847 million, income tax in an amount of Baht 22,806 million and 

interest expenses in an amount of Baht 5,899 million. Adjustments of net income to net cash used in operating 

activities comprised mainly of share of net income from investments under equity method in an amount of Baht 

21,093 million and interest income in an amount of Baht 1,860 million and the decrease in working capital in an 

amount of Baht 11,364 million which resulted mainly from the decrease in trade accounts and notes receivable – 

others, net and other current assets while there was the increase in trade accounts receivables – related parties, 

net, Inventories, Advance payment for gas purchased and other non-current assets and the increase in trade 

account payable- others and other current liabilities while Trade accounts payable-related parties, Other accounts 

payable – related parties and Accrued expenses decreased.  In addition, there was adjustment of taxation paid in 

an amount of Baht 28,463  million.  

Net cash used in investing activities was Baht 25,673 million, resulted mainly from  

: the investment activities in property, plant and equipment of Baht 34,729 million, due mainly to the 

construction of the gas separation plant unit 6, the transmission pipeline of the Arthit north project, natural gas for 

vehicle (NGV) project and the Ethane plant in an approximate amount of Baht 7,592 million, the purchase of 

PTTEP’s Petroleum exploration and production assets (oil and gas properties for production) in an amount of Baht 

19,750 million, mainly from Arthit, MTJDA-B17, Myanmar M9&M11, Vietnam 9-2 and Vietnam 16-1 projects. 



PTT Public Co., Ltd.  

 

  14 

: the payment of investments in associates in the total amount of Baht 4,587 million for the purchase of 

IRPC shares from third parties, the payment for share capital increase in PTTAC, PTTRB, PTTGE, PPCL, PTTAC, 

PTTPL and PTTLNG. 

: there were receipt of interest in an amount of Baht 1,185 million and dividend receipt in an amount of 

Baht 12,614 million,  mainly from PTTEP, PTTCH, TOP, PTTAR, IRPC and SPRC. 

Net cash used in financing activities was Baht 23,737 million, resulted mainly from dividend payment in an 

amount of Baht 20,584 million, the repayment of notes payable and the redemption of government bonds in an 

amount of 5,500 million and interest payment in an amount of Baht 6,886 million. 

Financial ratios and earnings per share of PTT and its subsidiaries for Q2/2008, Q2/2007, 1H/2008 and 

1H/2007 calculated according to the Office of the Securities and Exchange Commission’s formulae are as follows : 

  Consolidated Consolidated 

Financial Ratios and earnings per share Unit Q2/2008 Q2/2007 1H/2008 1H/2007 
Liquidity Ratios      
Current Ratio Time 1.28 1.47 1.28 1.47 
Quick Ratio Time 1.08 1.24 1.08 1.24 
Profitability Ratios      
Gross Profit Margin % 7.49 9.88 7.39 10.18 
Net Profit Margin % 4.96 6.92 5.07 7.09 
Financial Ratios      
Total Debt to Equity Ratio Time 1.10 1.17 1.10 1.17 
Interest Coverage Ratio Time 6.33 9.60 14.58 15.06 
Earnings per share (EPS)      
EPS  Baht/share 10.60 9.37 19.88 17.42 

 

3.  Impact of the changes in accounting policies towards separate and consolidated financial statements 
PTT has chosen to apply Thai Accounting Standard No.43 (revised 2007) “Business Combinations” that is 

effective for accounting periods beginning on or after January 1, 2008.  

Goodwill    

In accordance with this standard, the Company is not allowed to amortize goodwill arising from business 

combination but a test for impairment is carried out. PTT has adopted this standard since January 1, 2008. For 

goodwill recognized prior to that date, PTT applied a prospective method by not amortizing goodwill and testing for 

impairment instead. As a result, the carrying amount of goodwill as at January 1, 2008 was presented with balance 

carried forward from December 31, 2007 amounting to Baht 12,432 million and was not amortized during this 

period. On the contrary, amortization of this goodwill in Q2/2007 and 1H/2007 was recognized amounting to Baht 
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419 million and Baht 838 million in the consolidated financial statement. Thus, management considered that there 

was no impairment in this goodwill as at June 30, 2008.   

Negative Goodwill   

In accordance with this standard, the Company, a buyer, must assess the seller’s identification and 

measurement of assets and liabilities and identifiable contingent liabilities including the exceed reassessment of 

carrying value in business combination, when buyer’s equity net fair value of the cost at acquisition date, the 

differences will be recognized as revenue in statement of income. PTT has adopted this standard since January 1, 

2008, with the prospective requirements. The carry forward of retained earnings as at January 1, 2008, amounting 

to Baht 5,345 million was adjusted.        

However, these adjustments in goodwill and negative goodwill did not affect the Company’s financial 

statements.   

4. Economic Outlook in the third quarter of 2008 (Q3/2008) 
The elevated cost of production and the high inflation which put effect to the confidence of both 

consumers and businesses, together with the continuing political uncertainty has caused the lower consumption, 

the slowdown in the investment and deceleration of tourism.  However, the expediting in government expenditure, 

several measures to alleviate the impacts of heightened cost of living, high agricultural prices and favorable 

expansions in exports are the factors to sustain the Thai economy growth in the third quarter of 2008 while the GDP 

for the whole year of 2008 is expected to grow by 5% or more.  

Oil consumption is expected to decrease due to the increase usage of alternative fuels in the 

transportation industry, especially gasohol, from the cheaper price due to the excise tax reduction measure for the 

period of 6 months, And Natural Gas for Vehicle (NGV), from capacity and stations expansion.  However, oil 

consumption is not expected to reduce significantly as global oil price is beginning to decrease along with the 

world economies slowdown.  Nevertheless, oil price could potentially rebound with concern over supply disruption 

such as talk over nuclear plant in Iran and/or hurricane in the USA.  This will simultaneously affect the refined 

petroleum products and petrochemical product prices to rebound to the high and fluctuate range. 

Natural Gas and Petrochemical demand is expected to continue to grow especially in the transportation 

sector after the capacity and service stations expansion which create more convenience to the consumers. 

 

 


