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Management’s Discussion and Analysis (MD&A) and operating results for the three-month and six-month periods ended 
June 30, 2013 
 

1. PTT and its subsidiaries’ performance 

The world economy in the second quarter of 2013 (Q2/2013) was still growing at a slower rate due to 
uncertainties of the recovery in developing and emerging economies. Especially, China was affected by slowdowns in 
its export sector as well as diminishing growth of domestic consumption and investment. In addition, European 
economy remained in a recession from the prolong sovereign debt crisis. As for the US, even though economic 
situation has improved, the rating agency, Standard & Poors (S&P) revised its credit outlook for the US economy from 
negative to stable. However, government spending cuts affected the US economic recovery rate. Thus, the 
International Monetary Fund (IMF) in July 2013 has adjusted its projection of the world economy growth in 2013 down 
to 3.1% from the previous projected in April 2013 at 3.3%. 

The International Energy Agency (IEA) reported in July 2013 that global oil demand in Q2/2013 was at 90.1 
million barrels per day (MBD), a slight increase of 0.1 MBD and 0.8 MBD from Q1/2013 and Q2/2012 respectively. 
However, the fragile of global economy as well as supply surplus, OPEC Production was higher from 30.21 MBD in 
Q1/2013 to 30.54 MBD in Q2/2013 that will effect to Dubai price decreased. 

Petroleum product prices in Singapore spot market decreased in tandem with crude oil prices. Especially, 
diesel demand was decreasing after end of winter while gasoline price has been lowered due to high inventories in 
China and Singapore as well as soften gasoline demand in Vietnam and Indonesia. For Indonesia, the government 
raised retail gasoline price in order to curb the subsidies. 

Overall, petrochemical prices both Olefins and Aromatics in Q2/2013 decreased along with the falling crude 
oil and naphtha prices. For Olefin products, High Density Polyethylene (HDPE) price decreased due to lower demand 
amidst global economy concerned. While Aromatics products, Benzene price was lower due to Styrene Monomer (SM) 
plants turnaround season and demand for derivatives products weakened. Moreover, Paraxylene price also declined 
following negative PTA and polyester demand in China. 

The Thai economy in Q2/2013 continued to grow at a slower pace from Q1/2013 due to the export sector 
contracted more than forecast, as well as, a slowdown in the private sector. This resulted from the dwindling 
government stimulus plan and an increase in household debt that reduced purchasing power. In addition, private and 
government investment slowed down owing to Thailand has been affected from the slow global economic recovery.  As 
of May 2013, the Office of the National Economic and Social Development Board (NESDB) has projected the Thai 
economy to 4.2- 5.2%, decreasing from the previous projection in February 2013 of 4.5% - 5.5%.  
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As a result of the factors mentioned above, PTT and its subsidiaries’ financial performance of Q2/2013 compared 
with Q2/2012 and Q1/2013 as well as 1H/2013 compared with 1H/2012 as follows: 

Unit: million Baht 
 

Q2/2012 Q1/2013 Q2/2013 
% Increase/(Decrease) 

1H/2012 1H/2013 
%Increase/ 
(Decrease)  YoY QoQ 

Dubai crude price (US$/bbl) 106.4 108.2 100.8 (5.3%) (6.8%) 111.2 104.5 (6.0%) 
Sales & services 682,818 699,932 669,609 (1.9%) (4.3%) 1,374,923 1,369,541 (0.4%) 
: Exploration & Production 50,113 54,686  54,396 8.6%  (0.5%) 98,651 109,082 10.6% 
: Natural gas1/ 126,276 131,754  131,382 4.0%  (0.3%) 244,074 263,136 7.8% 
: Oil 2/ 157,449 155,701  152,994 (2.8%)  (1.7%) 309,816 308,695 (0.4%) 
: International Trading 3/ 392,572 402,403  376,245 (4.2%)  (6.5%) 809,685 778,648 (3.8%) 
: Petrochemical 4/ 19,562 23,431  20,639 5.5% (11.9%) 38,670 44,070 14.0% 
: Coal 5/ 7,421 5,689  5,555 (25.1%) (2.4%) 13,249 11,244 (15.1%) 
: Others 6/ 1,348 954  976 (27.6%)  2.3% 2,225 1,930 (13.3%) 
: Elimination (71,923) (74,686) (72,578) (0.9%) 2.8% (141,447) (147,264) (4.1%) 
EBITDA 59,558 57,378  55,919 (6.1%)  (2.5%) 118,222 113,297 (4.2%) 
: Exploration & Production 36,600 40,324  40,016 9.3%  (0.8%) 72,241 80,340 11.2% 
: Natural gas 14,979 12,631  9,010 (39.9%) (28.7%) 30,943 21,641 (30.1%) 
: Oil  4,673 4,989  3,250 (30.5%)  (34.9%) 9,604 8,239 (14.2)% 
: International Trading  (344) (1,649)  273 n.m. n.m. (60) (1,376) n.m. 
: Petrochemical  742 746  224 (69.8%) (70.0%) 1,218 970 (20.4%) 
: Coal  2,588 1,247  1,213 (53.1%) (2.7%) 3,787 2,460 (35.0%) 
: Others  183 (1,147)  1,711 n.m.  n.m. 364 564 55.0% 
: Elimination 137 237  222 62.0%  (6.3%) 125 459 n.m. 
EBIT 44,060 39,717  38,630 (12.3%)  (2.7%) 87,485 78,347 (10.4%) 
: Exploration & Production 26,621 28,694  28,798 8.2%  0.4% 52,230 57,492 10.1% 
: Natural gas 11,674 9,264  5,600 (52.0%) (39.6%) 24,306 14,864 (38.8%) 
: Oil  4,045 4,349  2,603 (35.7%)  (40.2%) 8,348 6,952 (16.7%) 
: International Trading      .    
- Excluding Effect of FX (348) (1,652)  271 n.m. n.m. (66) (1,381) n.m. 

- Including Effect of FX 790 1,990 510 (35.4%) (74.4%) 2,213 2,500 13.0% 
: Petrochemical  547 441  (82) n.m. n.m. 825 359 (56.5%) 
: Coal  1,535 (49) (77) n.m. (57.1%) 2,009 (126) n.m. 
: Others  (151) (1,567) 1,293 n.m.  n.m. (293) (274) 6.5% 
: Elimination 137 237  224 63.5% (5.5%) 126 461 n.m. 
Depreciation and amortization 
expenses 

15,499 17,661  17,289 11.5%  (2.1%) 30,738 34,950 13.7% 

Finance costs 4,793 4,938  5,069 5.8%  2.7% 9,263 10,007 8.0% 
Gain (loss) on foreign exchange (2,245) 6,744  (3,473) (54.7%) n.m. 686 3,271 n.m. 
Income taxes 15,695 9,510  15,500 (1.2%) 63.0% 25,126 25,010 (0.5%) 
Net income (loss) 8,568 36,105  12,278 43.3% (66.0%) 46,103 48,384 5.0% 
Earnings per share (Baht/share)7/ 3.00 12.64  4.30 43.3% (66.0%) 16.14 16.94 5.0% 
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Notes : /1 Including the natural gas business, the consolidation of PTT Natural Gas Distribution Co., Ltd. (PTTNGD), PTT LNG Co., Ltd 
(PTTLNG), Combined Heat and Power Producing Company Limited (CHPP) and the proportionate consolidation of Trans Thai-Malaysia 
(Thailand) Co.,Ltd. (TTM (T)), Trans Thai-Malaysia (Malaysia) Sdn. Bhd. (TTM (M)), District Cooling System and Power Plant Co., Ltd. 
(DCAP) and Thai Solar Renewable Co.,Ltd. (TSR) (PTT jointly invested on February 27, 2013 and, in Q2/2013, the status of TSR changed 
from other investment to a jointly control entity with 40% shareholding held by PTT.) 
 /2 Including the oil marketing business, the consolidation of PTT (Cambodia) Co., Ltd. (PTTCL), Subic Bay Energy Co., Ltd. 
(SBECL), PTT Tank Terminal Co., Ltd. (PTT TANK), and PTT Retail Business Co., Ltd. (PTTRB) and the consolidated Thai Lube Blending 
Company Limited (TLBC) due to the 100% TLBC’s shareholding acquisition by PTTRB and PTT. 
 /3 Including the international trading business and the consolidation of PTT International Trading Pte Ltd (PTTT). 
 /4 Including the consolidation of PTT Polymer Marketing Co., Ltd. (PTTPM), PTT Polymer Logistics Co., Ltd. (PTTPL) and PTT 
PMMA Co., Ltd. (PTTPMMA) (100% shareholding held by PTT) and the proportionate consolidation of PTT Asahi Chemical Co., Ltd. 
(PTTAC), HMC Polymers Co., Ltd. (HMC) and PTT MCC BioChem Co.,Ltd. (PTT MCC)  
 /5 Including Sakari Resources Ltd. (SAR) and International Coal Holding Limited (ICH) (94.58% and 100% shareholding, 
respectively, held by PTT Mining Limited (PTTML), a 100% shareholding subsidiary of PTT International Company Limited (PTTI). 
 /6 Including the consolidation of Energy Complex Co., Ltd. (EnCo), Business Services Alliance Co., Ltd. (BSA), PTT Green 
Energy Pte Ltd (PTTGE) and PTT International Company Limited (PTTI). 

 /7 Basic earnings per share is calculated by dividing net income attributable to ordinary shareholders by the weighted 
average number of ordinary shares which are held by third parties during the periods. 
 

1.1 Overall performance of PTT and its subsidiaries 
Second quarter of 2013 compared with Second quarter of 2012 

 In second quarter of 2013 (Q2/2013), sales revenue of PTT and its subsidiaries was Baht 669,609 million, 
decreasing from second quarter of 2012 (Q2/2012) by 1.9% while the average Dubai crude oil price decreased from 
US$ 106.4 per barrel in Q2/2012 to US$ 100.8 per barrel in Q2/2013. Earnings before finance costs, income taxes, 
depreciation and amortization expenses, and other non-operating income and expenses (EBITDA) declined by Baht 
3,639 million or 6.1% mainly due to the lower performance of the gas business. However, in Q2/2013, share of income 
from investments in associates of PTT was Baht 1,347 million, increased by Baht 5,749 million from Baht 4,402 million 
share of loss from investments in associates of PTT in Q2/2012. This resulted from the better performance of refinery 
associates due to higher Gross Refining Margin (GRM), comparing to Q2/2012, especially from the sharp drop of the 
crude oil price in late Q2/2012, resulting in stock loss and a loss from net realizable value of inventory (NRV). Moreover, 
the better performance of petrochemical associates in Q2/2013 was mainly due to higher spread margin of aromatic 
petrochemical associates, especially Benzene. This was a result of the world economic crisis and European debt crisis 
in Q2/2012, led to a lower production of the benzene-based downstream producers. Furthermore, the performance of 
olefin petrochemical associates increased due to the higher spread margin for almost all products, especially LDPE 
and HDPE. The foreign exchange losses of PTT and its subsidiaries was increased by 54.7% from Baht 2,245 million in 
Q2/2012 to Baht 3,473 million in Q2/2013, given the THB depreciation against the USD. The income taxes of PTT and 
its subsidiaries in Q2/2013 was Baht 15,500 million decreased from Q2/2012 by Baht 195 million or 1.2%. However, in 
Q2/2012, PTTI recognized impairment loss from investment in EMG amounting to Baht 3,972 million and PTTEP 
reported impairment loss of Montara assets amounting to Baht 3,455 million. Consequently, the net income of PTT and 
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its subsidiaries increased by Baht 3,710 million or 43.3% from Baht 8,568 million in Q2/2012 (or Baht 3.00 per share) to 
Baht 12,278 million in Q2/2013 (or Baht 4.30 per share).  
 

Second quarter of 2013 compared with First quarter of 2013 

 In Q2/2013, sales revenue of PTT and its subsidiaries was Baht 669,609 million, decreased from Q1/2013 by 
4.3% as the average Dubai crude oil price decreased from US$ 108.2 per barrel in Q1/2013 to US$ 100.8 per barrel in 
Q2/2013. EBITDA declined by Baht 1,459 million or 2.5% principally due to the lower performance of the gas business. 
Hence, in Q2/2013, share of income from investments in associates of PTT was Baht 1,347 million, decreasing by 
86.7% from Baht 10,151 million in Q1/2013. This resulted from the lower performance of refinery associates due to 
lower GRM and higher stock loss compared with Q1/2013. Furthermore, in Q2/2013, performance of petrochemical 
associates decreased due mainly to the lower spread margin of aromatic petrochemical associates, especially 
Paraxylene. The aggressive feedstock sell-off from major Paraxylene-based PTA producers in China, after reduction of 
their production rates, pressured the Paraxylene market and fueled demand concern in China. In addition, the 
performance of olefin petrochemical associates decreased due to lower sales volume as there was a number of 
planned maintenance plants shutdown in Q2/2013, despite the higher spread margin in almost all products. The 
foreign exchange loss of PTT and its subsidiaries in Q2/2013 was Baht 3,473 million, while there was a gain on foreign 
exchange of Baht 6,744 million in Q1/2013. The income taxes of PTT and its subsidiaries in Q2/2013 was Baht 15,500 
million, increasing from Q1/2013 by Baht 5,990 million or 63.0%, mainly due to the impact of PTTEP’s corporate income 
taxes. Consequently, the net income of PTT and its subsidiaries decreased by Baht 23,827 million or 66.0% from Baht 
36,105 million in Q1/2013 (or Baht 12.64 per share) to Baht 12,278 million in Q2/2013 (or Baht 4.30 per share).  

First half of 2013 compared with First half of 2012 
 For the first half of 2013 (1H/2013), sales revenue of PTT and its subsidiaries was Baht 1,369,541 million, 
decreased by 0.4% from Baht 1,374,923 million in the first half of 2012 (1H/2012), while the average Dubai crude oil 
price decreased from US$ 111.2 per barrel in 1H/2012 to US$ 104.5 per barrel in 1H/2013. Hence, Earnings before 
finance costs, income taxes, depreciation and amortization, and other non-operating income and expenses (EBITDA) 
declined by Baht 4,925 million or 4.2% from Baht 118,222 million in 1H/2012 to Baht 113,297 million in 1H/2013 mainly 
due to the lower performance of the gas business. However, in 1H/2013, share of income from investments in 
associates of PTT was Baht 11,498 million, increased by 91.8% compared with 1H/2012, resulted from the better 
performances of refinery and petrochemical associates. The refinery associates had the better performance because 
of an increase in Gross Refining Margin (GRM) despite the lower crude oil prices comparing to 1H/2012. As in the 
1H/2012 crude oil price was highly volatile, resulting in a higher stock loss and loss from inventory’s net realizable 
value (NRV) comparing to 1H/2013. Meanwhile, the performance of both Aromatics and Olefins petrochemical 
associates were better, especially from the higher spread margin of Paraxylene and Benzene. In 1H/2012, the 
European debt crisis had led to delay of purchases from global economic concerns, on the other hand, spread margin 
of Benzene widen in 1H/2013, led by the higher demand of imported Benzene in Singapore after 540,000-tons-per-year 
capacity Cumene plant started its production run. In addition, olefin petrochemical associate also had higher spread 
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margin for almost all products due to lower export volume from Middle East to Asia. The foreign exchange gain of PTT 
and its subsidiaries was increased by Baht 2,585 million from Baht 686 million in 1H/2012 to Baht 3,271 million in 
1H/2013. The income taxes of PTT and its subsidiaries in 1H/2013 was Baht 25,010 million, decreased from 1H/2012 
by Baht 116 million or 0.5%. However, in 1H/2012, PTT International Company Limited (PTTI) recognized impairment 
loss from its investment in EMG amounting to Baht 3,972 million while PTT Exploration and Production Company 
Limited (PTTEP) reported impairment loss on Montara assets amounting to Baht 3,455 million. Consequently, the net 
income of PTT and its subsidiaries increased by Baht 2,281 million or 5.0% from Baht 46,103 million in 1H/2012 (or 
Baht 16.14 per share) to Baht 48,384 million in 1H/2013 (or Baht 16.94 per share) of which 34% was generated from 
PTT itself, while 66% was contributed from the affiliates according to the shares of investment percentages. 
  
1.2 Segmentation performance of PTT and its subsidiaries 

1.2.1 Upstream Petroleum and Natural Gas Business Group 

 Petroleum Exploration and Production Business: PTT Exploration and Production Public Co., Ltd. (PTTEP) 
Second quarter of 2013 compared with Second quarter of 2012 
In Q2/2013, sales revenue of PTTEP, a subsidiary of PTT, was Baht 54,396 million, increasing by Baht 4,283 

million or 8.6% from Q2/2012, mainly due to the higher sales volume and average selling price. The average sales 
volume increased from 263,441 barrels of oil equivalent per day (BOED) in Q2/2012 to 292,721 BOED in Q2/2013 
mainly from the Bongkot project. The Bongkot South project started its production as required by the Gas Sales 
Agreement in June 2012 and the Bongkot North’s sales volume also increased due to no production shutdown in 
Q2/2013, while a planned shutdown occurred in Q2/2012. Moreover, the increase in sales volume resulted from the 
increase of production from new wells of the S1 project and beam pump activities. However, the sales volume 
decreased due to a shutdown of the Arthit and the Contract 4 projects in Q2/2013. In addition, average selling price 
rose by 1.6% from US$ 64.2 per barrel of oil equivalent (BOE) in Q2/2012 to US$ 65.2 per BOE in Q2/2013. 

EBITDA in Q2/2013 was Baht 40,016 million, increasing by Baht 3,416 million or 9.3% from Q2/2012 due to 
the increase in average selling price and sales volume as aforementioned, although the petroleum royalty and 
remuneration expenses increased by Baht 272 million in Q2/2013 in relation to the higher sales revenue.  

EBIT in Q2/2013 was Baht 28,798 million, increasing by Baht 2,177 million or 8.2% from Q2/2012 mainly due 
to the increase in EBITDA as aforementioned. However, the depreciation and amortization expenses increased in 
relation to the increase of completed assets and production volume from the Bongkot project and the S1 project even 
though depreciation and amortization expenses from the Arthit project decreased due to lower production volume and 
higher proved developed reserves revision.  

 
Second quarter of 2013 compared with First quarter of 2013 
In Q2/2013, sales revenue of PTTEP, a subsidiary of PTT, was Baht 54,396 million, slightly decreasing by 

Baht 290 million or 0.5% from Q1/2013, due to lower average selling price. Sales price dropped by 2.7% from US$ 67.0 
BOE in Q1/2013 to US$ 65.2 per BOE in Q2/2013. However, average sales volume increased from 291,476 BOED in 
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Q1/2013 to 292,721 BOED in Q2/2013, resulting mainly from a shutdown for pipeline maintenance in January 2013 of 
the MTJDA-B17 project and higher crude loads of the Vietnam 9-2 project, even though natural gas sales volume of the 
Arthit, the B8/32 & 9A and the Bongkot projects decreased due to planned shutdowns in Q2/2013.   

EBITDA in Q2/2013 was Baht 40,016 million, decreasing by Baht 308 million or 0.8% from Q1/2013 due to 
the decrease in the petroleum royalty and remuneration expenses by Baht 205 million and Baht 192 million, 
respectively.  

EBIT in Q2/2013 was Baht 28,798 million, increasing by Baht 104 million or 0.4% from Q1/2013, while 
EBITDA decreased as aforementioned due to the decreases in the depreciation and amortization expenses. This 
mainly resulted from higher proved developed reserves revision of the Vietnam 16-1 and the Arthit projects. However, 
depreciation and amortization expenses increased from the Bongkot in relation to the increase of completed assets 
and the S1 projects in relation to the higher completed assets and production rates.  

 
First half of 2013 compared with First half of 2012 
In 1H/2013, sales revenue of PTTEP was Baht 109,082 million, increasing by Baht 10,431 million or 10.6% 

from 1H/2012, mainly due to both the higher average sales volume and average selling price. The average sales 
volume increased from 258,426 BOED in 1H/2013 to 292,102 BOED in 1H/2013, resulting mainly from the Bongkot 
project. Bongkot South project started its production as required by the Gas Sales Agreement in June 2012. Sales 
volume of the Bongkot North also increased, resulting from no production shutdown in 1H/2013 while a shutdown 
occurred in 1H/2012. Moreover, sales volume of the S1 project increased due to higher production volume produced 
from new wells and higher beam pump activities. Also, sales volume of the Vietnam 16-1 project increased due to 
higher production volume produced from new wells. However, natural gas and condensate sales volume of the Arthit 
project decreased as a result of a planned shutdown in 1H/2013. In addition, the average selling price rose by 2.5% 
from US$ 64.5 BOE in 1H/2012 to US$ 66.1 per BOE in 1H/2013. 

EBITDA in 1H/2013 was Baht 80,340 million, increasing by Baht 8,099 million or 11.2% from 1H/2012 due to 
the increase in average sales volume and average selling price as aforementioned, together with the decrease in the 
petroleum exploration expenses by Baht 1,106 million. However, in 1H/2013, the petroleum royalties and remuneration 
expenses increased by Baht 979 million in relation to the higher sales revenue. 

EBIT in 1H/2013 was Baht 57,492 million, increasing by Baht 5,262 million or 10.1% from 1H/2012 mainly 
due to the increase in EBITDA as aforementioned. However, the depreciation and amortization expense escalated 
mainly due to the increase in the number of completed assets and production volume of the Bongkot, the S1 and the 
Vietnam 16-1 projects.  

 

 Natural Gas Business Group 
Second quarter of 2013 compared with Second quarter of 2012  
In Q2/2013, sales revenue of Natural Gas Business was Baht 131,382 million, which increased by Baht 5,106 

million or 4.0% from Q2/2012 due to the followings: 
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- The average natural gas sales volume increased by 168 million cubic feet per day (mmcfd) or 3.7% from 
4,507 mmcfd in Q2/2012 to 4,675 mmcfd in Q2/2013 (calculated at heating value of 1,000 BTU per cubic foot), 
especially from SPP. In addition, the average natural gas selling price in Q2/2013 increased in all customer groups 
except in an industrial customer. 

- The sales volume of products from gas separation plants (including NGL derived from Dew Point Control 
Units) rose by 1.9 % from 1,595,795 tons in Q2/2012 to 1,625,503 tons in Q2/2013, especially from LPG and NGL. 

- The product price of the gas separation plants increased in relation to the global petrochemical prices.  
EBITDA of Natural Gas Business in Q2/2013 was Baht 9,010 million, decreasing from Q2/2012 by Baht 5,969 

million or 39.9%. The main reason was the higher feed costs which resulted in the decrease in profit of the gas 
separation plants, even though the product selling prices increased relative to the global petrochemical price, 
however, the increase in selling prices was lower than the increase in feed cost. In addition, the loss from NGV 
business increased in line with the increase in sales volume. As of June 30, 2013, the retail price of NGV was Baht 
10.50 per kilogram (except NGV for the public transportation receiving Baht 2 per kilogram subsidy obligated by PTT), 
with the government’s obligation for the subsidy to PTT for Baht 5,112 million. EBIT in Q2/2013 was Baht 5,600 million, 
decreasing by Baht 6,074 million or 52.0% in line with the decrease EBITDA.  
 

Second quarter of 2013 compared with First quarter of 2013  
In Q2/2013, sales revenue of Natural Gas Business was Baht 131,382 million which decreased by Baht 372 

million or 0.3% from Q1/2013 due to the followings: 

- The average natural gas sales volume decreased by 20 mmcfd or 0.4% from 4,695 mmcfd in Q1/2013 to 
4,675 mmcfd in Q2/2013 (calculated at heating value of 1,000 BTU per cubic foot) due to the lower demand of natural 
gas almost all customers, except SPP and NGV mainly due to the ceased operation of Yadana gas field in Myanmar for 
maintenance in April 5-13, 2013. In addition, the average natural gas selling price in Q2/2013 decreased from Q1/2013 
in all customer groups, relative to the fuel oil reference prices. 

- The sales volume of all products from gas separation plants (including NGL derived from Dew Point 
Control Units) decreased by 0.4% from 1,632,223 tons in Q1/2013 to 1,625,503 tons in Q2/2013, especially Propane 
and Ethane, due to petrochemical customers had shutdowns for maintenance, resulting in turndown its utilization rate 
of GSP Unit 1 and Unit 6 for 30 days and 50 days, respectively. Whereas, GSP Unit 2 had a planned shutdown for 20 
days and GSP Unit 1 had turndown its utilization rate for 14 days in previous quarter.  

- The selling prices of almost all products from the gas separation plants decreased in relation to the 
global petrochemical prices, following the oil price and economics condition. 

EBITDA of Natural Gas Business in Q2/2013 was Baht 9,010 million, decreasing from Q1/2013 by Baht 3,621 
million or 28.7%. The main reason was from the loss of NGV business increased in relation to the increasing sales 
volume. Moreover, the decrease in profit of products from the gas separation plants was mainly caused by lower the 
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global petrochemical prices, even though feed costs slightly decreased in relation to fuel oil reference prices. EBIT in 
Q2/2013 was Baht 5,600 million, decreasing by 39.6% from EBIT in Q1/2013 in line with the decrease in EBITDA.   

 
First half of 2013 compared with First half of 2012  
1H/2013, sales revenue of Natural Gas Business was Baht 263,136 million which increased by Baht 19,062 

million or 7.8% from 1H/2012 due to the followings: 

- The average natural gas sales volume increased by 289 mmcfd or 6.6% from 4,396 mmcfd in 1H/2012 to 
4,685 mmcfd in 1H/2013. The demand of natural gas increased mainly from SPP and GSP. In addition, the average 
natural gas selling price in 1H/2013 increased from 1H/2012 in all customer groups, except in an industrial group. 

- The sales volume of all products from gas separation plants (including NGL derived from Dew Point 
Control Units) rose by 6.7% from 3,052,747 tons in 1H/2012 to 3,257,726 tons in 1H/2013, especially Propane and 
Ethane mainly due to the warranty shutdown of the GSP Unit 6 for 30 days in Q1/2012.  

- The product price of the gas separation plants increased in relation to the global petrochemical prices.  
EBITDA of Natural Gas Business in 1H/2013 was Baht 21,641 million, decreasing from 1H/2012 by Baht 

9,032 million or 30.1%. The main reason was higher feed costs which resulted to the decrease in profit of the gas 
separation plants, even though the product selling prices increased relative to the global petrochemical price, 
however, the increase in selling prices was lower than the increase in feed cost. Furthermore, the loss from NGV 
business increased in relation to the increasing sales volume. Moreover, lower profit of natural gas sold to the industrial 
customer was in relation to lower fuel oil reference prices. EBIT in 1H/2013 was Baht 14,864 million, decreasing from 
1H/2012 by 38.8%, in relation to the decrease in EBITDA.  

The details of all products sales volume from gas separation plants are as follows: 
 

Unit: Ton Q2/2012 Q1/2013 Q2/2013 
Inc.(Dec.) 

1H/2012 1H/2013 Inc.(Dec.) 
YoY QoQ 

LPG 732,958  676,014  764,955  4.4% 13.2% 1,424,463  1,440,969  1.2% 
Ethane 529,631  552,450  523,314  (1.2%) (5.3%) 997,452  1,075,764  7.9% 
Propane 154,067  219,994  150,192  (2.5%) (31.7%) 284,564  370,186  30.1% 
NGL 179,139  183,765  187,042  4.4% 1.8% 346,268  370,807  7.1% 
Total 1,595,795 1,632,223  1,625,503  1.9% (0.4 %) 3,052,747  3,257,726  6.7% 
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The details of reference products prices for the calculation of GSPs’ products sales prices are as follows: 
 

Unit: USD per Ton Q2/2012 Q1/2013 Q2/2013 
Inc. (Dec.) 

1H/2012 1H/2013 
Inc. 

(Dec.) YoY QoQ 
LPG 1/, 4/   856    920   775 (9.5%) (15.8%) 947 848 (10.5%) 
Ethylene 2/ 1,184 1,395 1,262 6.6% (9.5%) 1,218 1,329 9.1% 
Propylene 2/ 1,284 1,306 1,297 1.0% (0.7%) 1,283 1,302 1.5% 
High Density Polyethylene 2/ 1,387 1,482 1,443 4.0% (2.6%) 1,391 1,463 5.2% 
Polypropylene 2/ 1,445 1,539 1,473 1.9% (4.3%) 1,437 1,506 4.8% 

Naphtha 3/ 815    887 780 (4.3%) (12.1%) 878 834 (5.0%) 
Note: 1/ Contract price (CP)  
 2/ South East Asia Spot Price  
 3/ MOP Singapore (MOP’S) 

4/ LPG price is controlled by the Government via the Committee on Energy Policy Administration (“the Committee”). LPG ex-
refinery price was fixed at Baht 10.996 per kilogram. However, on August 27, 2009, the Committee has approved the new 
LPG ex-refinery price to be capped at US$ 332.7549 per ton with floating foreign exchange rate. The adjustment of the 
exchange rate will be based on the average exchange rate in the previous month. 

 

1.2.2  Downstream Petroleum Business Group 

 Oil Business Group 
Second quarter of 2013 compared with Second quarter of 2012 
Sales revenue of Oil Business in Q2/2013 was Baht 152,994 million, decreased by Baht 4,455 million or 2.8% 

from Q2/2012 resulted from the drop in selling prices. The Dubai crude oil price decreased from US$ 106.4 per barrel 
in Q2/2012 to US$ 100.8 per barrel in Q2/2013. Nevertheless, sales volume increased by 149 million liters or 2.5% from 
5,859 million liters or equivalent to 404,968 barrels per day in Q2/2012 to 6,008 million liters or equivalent to 415,297 
barrels per day in Q2/2013, mainly from an increase in diesel, gasoline, and aviation fuel. 

EBITDA in Q2/2013 was Baht 3,250 million which decreased by Baht 1,423 million or 30.5% from Q2/2012 as 
a result of a decrease in LPG and aviation fuel margins. Additionally, EBIT in Q2/2013 was Baht 2,603 million, 
decreasing by Baht 1,442 million, in line with the drop in EBITDA as aforementioned. 

 
Second quarter of 2013 compared with First quarter of 2013 
Sales revenue of Oil Business in Q2/2013 was Baht 152,994 million, decreasing by Baht 2,707 million or 

1.7% from Q1/2013 due to lower selling prices. The Dubai crude oil price decreased from US$ 108.2 per barrel in 
Q1/2013 to US$ 100.8 per barrel in Q2/2013. However, sales volume increased by 53 million liters or 0.9% from 5,956 
million liters or equivalent to 416,278 barrels per day in Q1/2013 to 6,008 million liters or equivalent to 415,297 barrels 
per day in Q2/2013, mainly due to an increase in sales volume of diesel and gasoline 
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EBITDA in Q2/2013 was Baht 3,250 million, decreased by Baht 1,739 million or 34.9% from Q1/2013. Margin 
of aviation fuel and gasoline were decreased, while margin of non-oil business was increased. Hence, EBIT in Q2/2013 
was Baht 2,603 million, decreasing by Baht 1,746 million as a result of the drop in EBITDA as aforementioned. 

 
First half of 2013 compared with First half of 2012  
Sales revenue of Oil Business in 1H/2013  was Baht 308,695 million, decreasing by Baht 1,121 million or 

0.4% from 1H/2012 which resulted from the drop in selling prices. The Dubai crude oil price decreased from US$ 111.2 
per barrel in 1H/2012 to US$ 104.5 per barrel in 1H/2013. However, sales volume increased by 434 million liters or 
3.8% from 11,530 million liters or equivalent to 398,482 barrels per day in 1H/2012 to 11,964 million liters or equivalent 
to 415,788 barrels per day in 1H/2013, mainly from the increase in diesel and gasoline 

EBITDA in 1H/2013 was Baht 8,239 million, decreased by Baht 1,365 million or 14.2% from 1H/2012. 
Margins of diesel and gasoline were pressured by an increase in average cost. Consequently, EBIT in 1H/2013 was 
Baht 6,952 million, decreasing by Baht 1,396 million, in line with the drop in EBITDA as aforementioned. 

 

 International Trading Business Group  
Second quarter of 2013 compared with Second quarter of 2012 
Sales revenue of International Trading Business was Baht 376,245 million in Q2/2013, decreasing by Baht 

16,327 million or 4.2% from Q2/2012 which resulted from the decline in selling prices in accordance with global oil 
market prices. However, the sales volume in this quarter increased by 1,109  million liters or 7.0% from 15,879 million 
liters or equivalent to 1,097,560 barrels per day in Q2/2012 to 16,988 million liters or equivalent to 1,174,215 barrels 
per day in this quarter, mainly due to the rise in sales volume of crude oil and condensate from the out – out trading. 

EBITDA in Q2/2013 was Baht 273 million, increased from Baht 344 million losses in Q2/2012, while EBIT, 
which included effect on foreign exchange, in this quarter was Baht 510 million, decreasing by Baht 280 million or 
35.4% which resulted from the drop in selling prices in relation to global market prices, despite the rising sales volume. 

 
Second quarter of 2013 compared with First quarter of 2013 
Sales revenue of International Trading Business was Baht 376,245 million in Q2/2013, decreasing by Baht 

26,158 million or 6.5% from Q1/2013 which resulted from the lower selling prices in accordance with global oil market 
prices. Nonetheless, the sales volume in this quarter increased by 1,109  million liters or 7.0% from 16,612 million liters 
or equivalent to 1,160,983 barrels per day in Q1/2013 to 16,988 million liters or equivalent to 1,174,215 barrels per day 
in this quarter, mainly due to the rise in sales volume of condensate from the out – out trading. 

EBITDA in Q2/2013 was Baht 273 million, which increased from Q1/2013 by Baht 1,922 million. Nonetheless, 
EBIT, which included effect on foreign exchange, in this quarter was Baht 510 million, decreasing by Baht 1,480 from 
previous quarter, as a result of the drop in condensate and imported crude oil margins. 
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First half of 2013 compared with First half of 2012  
Sales revenue of International Trading Business was Baht 778,648 million in 1H/2013, decreasing by Baht 

31,037 million or 3.8% from 1H/2012 which resulted from the decrease in selling prices in accordance with global oil 
market prices. However, the sales volume in this quarter increased by 1,366 million liters or 4.2% from 32,234 million 
liters or equivalent to 1,114,011 barrels per day in 1H/2012 to 33,600 million liters or equivalent to 1,161,220 barrels per 
day in 1H/2013, mainly due to the rise in sales volume of crude oil and condensate from the out – out trading. 

 EBITDA in 1H/2013 was Baht 1,376 million losses, more loss compared to 1H/2012 by Baht 1,316 million. 
EBIT, which included effect on foreign exchange, in 1H/2013 was Baht 2,500 million, decreased by Baht 287 million 
from 1H/2012 mainly due to the lower margin regarding a structure of condensate reference price. 
 

 Petrochemical Business Group 
Second quarter of 2013 compared with Second quarter of 2012 
Sales revenue of petrochemical subsidiaries in Q2/2013 was Baht 20,639 million, increasing from Baht 

19,561 million in Q2/2012 by 5.5% mainly due to the increase in petrochemical sales volume of PTTPM (PTT’s 
subsidiary in polymer marketing business) by 4.4% from Q2/2012. Nonetheless, the average selling price decreased 
by 3.9% from Q2/2012 and the start-up operation of PTTAC in Q1/2012 

EBITDA in Q2/2013 was Baht 224 million decreased from Baht 742 million or 69.8%, while EBIT was Baht 82 
million losses which decreased from Baht 547 million gains in Q2/2012 due to decreased spread margins. 

 
Second quarter of 2013 compared with First quarter of 2013 
Sales revenue of petrochemical subsidiaries in Q2/2013 was Baht 20,639 million, decreasing from Baht 

23,431 million in Q1/2013 by 11.9% mainly due to the decrease in both petrochemical sales volume and average 
selling price of PTTPM. The sales volume decreased by 12.6% and the average selling price also decreased by 1.7% 
from Q1/2013. 

EBITDA in Q2/2013 was Baht 224 million, decreasing from Baht 746 million in Q1/2013 by 70%, while EBIT in 
Q2/2013 was Baht 82 million losses which decreased from Baht 441 million gains in Q1/2013 mainly due to the 
decrease in spread margins and HMC petrochemical plants shutdown for 39 days. 

 
First half of 2013 compared with First half of 2012  
Sales revenue of petrochemical subsidiaries in 1H/2013 was Baht 44,070 million, increasing from Baht 

38,670 million in 1H/2012 by 14%, mainly due to the rise in petrochemical sales volume of PTTPM by 9.8% and the 
increase in average selling price by 0.2% compared with 1H/2012. Moreover, there was a start-up operation of 
PTTAC in 1H/2012. 

EBITDA in 1H/2013 was Baht 970 million decreased from Baht 1,218 million by 20.4% and EBIT was Baht 
359 million decreased from Baht 825 million by 56.5% compared with 1H/2012 as a result of decreased spread 
margins and HMC petrochemical plants shutdown in 1H/2012. 
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 Coal Business 
Second quarter of 2013 compared with Second quarter of 2012 
In Q2/2013, sales revenue of coal business was Baht 5,555 million, decreasing from Baht 7,421 million in 

Q2/2012 by 25.1% due to the decrease in both average selling price and sales volume. The average selling price 
decreased by 21.4% from US$ 94.5 per ton in Q2/2012 to US$ 74.3 per ton in Q2/2013. In addition, the sales volume 
decreased by 7.4% from 2.7 million tons in Q2/2012 to 2.5 million tons in Q2/2013, mainly from a decrease of Sebuku 
mine sales volume by 21.6%. 

EBITDA in this quarter decreased by Baht 1,375 million from Baht 2,588 million in Q2/2012 to Baht 1,213 
million in Q2/2013. Additionally, EBIT in Q2/2013 was Baht 77 million losses, which decreased from Baht 1,535 million 
gains in Q2/2012 due to a decrease in margins and higher expense for the start-up of new pits operation in the 
Northern lease of Sebuku as well as an increase of depreciation and amortization. 
 

Second quarter of 2013 compared with First quarter of 2013 
In Q2/2013, sales revenue of coal business was Baht 5,555 million, slightly decreased from Baht 5,689 

million in Q1/2013 by 2.4% due to the decrease in average selling price by 2.9% from US$ 76.5 per ton in Q1/2013 to 
US$ 74.3 per ton in Q2/2013. 

EBITDA in Q2/2013 slightly decreased by Baht 34 million or 2.7% from Baht 1,247 million in Q1/2013 to Baht 
1,213 million in Q2/2013. EBIT in Q2/2013 was Baht 77 million losses, increased by Baht 28 million or 57.1% compared 
with Baht 49 million losses in Q1/2013 due to higher expense for the start-up of new pits operation in the Northern lease 
of Sebuku. 

 
First half of 2013 compared with First half of 2012  
In 1H/2013, sales revenue of coal business was Baht 11,244 million, decreased from Baht 13,249 million in 

1H/2012 by 15.1% due to a decrease in average selling price by 20.4% from US$ 94.7 per ton in 1H/2012 to US$ 75.4 
per ton in 1H/2013. Nonetheless, the sales volume increased by 4.3% from 4.7 million tons in 1H/2012 to 4.9 million 
tons in 1H/2013 mainly from Jembayan mine. 

EBITDA in this period dropped by Baht 1,327 million or 35% from Baht 3,787 million in 1H/2012 to Baht 2,460 
million in 1H/2013 from higher expense for the start-up of new pits operation. EBIT in 1H/2013 was Baht 126 million 
losses which decreased from Baht 2,009 million gains in 1H/2012. This resulted from a decrease of EBITDA as 
aforementioned and an increase of depreciation and amortization expenses by Baht 807 million due to the start-up of 
production from the Northern lease in Sebuku mine since June, 2012. 

 
1.3 Share of Net Income from Investment in Associates and Net Income 

Second quarter of 2013 compared with Second quarter of 2012 
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: Net income of PTT and its subsidiaries in Q2/2013 was Baht 12,278 million, increasing from Q2/2012 by Baht 
3,710 million or 43.30% due to better performance of each business group of PTT, subsidiaries and jointly controlled 
entities as mentioned, and the following reasons: 

: In Q2/2013, the share of net income from investments in associates increased by Baht 5,749 million from 
Baht 4,402 million losses in Q2/2012 to Baht 1,347 million gains in Q2/2013, mainly from the following reasons: 

- The performance of refining business associates increased as PTT Group refineries’ GRM (including stock 
gain/loss and hedging gain/loss, excluding PTTGC’s refining unit) increased from minus US$ 4.00 per barrel in 
Q2/2012 to US$ 2.02 per barrel in Q2/2013. Although average crude oil price decreased by 5.3% from US$ 106.4 per 
barrel in Q2/2012 to US$ 100.8 per barrel in Q2/201,the sharp drop in crude oil price in late Q2/2012  led to a more 
stock loss and a loss from net realizable value of inventory (NRV).  

- The performance of aromatic petrochemical associates increased due to an increase in spread margins 
especially Benzene, from demand expansion since a Cumene plant in Singapore with a total capacity of 540,000 tons 
per year, started its production run. In addition, the performance of olefin petrochemical associates increased from the 
better spread margin in almost all products due mainly to lower export volume from Middle East to Asia.  
 : In Q2/2013, PTT and its subsidiaries had no impairment losses of its investment or assets, while in Q2/2012, 
PTTI recognized impairment losses of its investment in EMG amounting to Baht 3,972 million and PTTEP recognized 
impairment loss on Montara assets amounting to Baht 3,455 million. 

: In Q2/2013, PTT and its subsidiaries had the loss on foreign exchange of Baht 3,473 million, increased from 
Baht 2,245 million losses in Q2/2012. 

: In Q2/2013, PTT and its subsidiaries’ finance costs slightly increased by Baht 277 million or 5.8% from Baht 
4,792 million in Q2/2012 to Baht 5,069 million in Q2/2013. 

: The corporate income taxes in Q2/2013 were Baht 15,500 million, decreasing by Baht 195 million or 1.2% 
from Q2/2012. 

 
Second quarter of 2013 compared with First quarter of 2013 
: Net income of PTT and its subsidiaries in Q2/2013 was Baht 12,278 million, decreasing from Q1/2013 by 

Baht 23,827 million or 66.0% due to performance of each business group of PTT, subsidiaries and jointly controlled 
entities as mentioned, and the following reasons: 

: In Q2/2013, the share of net income from investments in associates decreased by Baht 8,805 million or 
86.7% from Baht 10,151 million in Q1/2013 to Baht 1,346 million in Q2/2013, mainly from the following reasons: 

- The performance of refining business associates decreased as PTT Group refineries’ GRM (including stock 
gain/loss and hedging gain/loss, excluding PTTGC’s refining unit) decreased from US$ 5.40 per barrel in Q1/2013 to 
US$ 2.02 per barrel in Q2/2013 due to lower spread margins as a result of declining product demand after winter 
ended, as well as rising supply from a resumption of China’s refineries after maintenance shutdown.  

- The performance of petrochemical associates decreased due to the decrease in spread margins of aromatic 
petrochemical associates, especially Paraxylene, compared with Q1/2013, since Paraxylene market was pressured by 
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a cut run of large producers in China. Moreover, the performance of olefin petrochemical associates decreased as a 
planned shutdown of many olefin plants in Q2/2013, whereas there was no plant shutdown in Q1/2013, even though 
spread margins rose for almost all products in Q2/2013. 

: In Q2/2013, the loss on foreign exchange of PTT and its subsidiaries was Baht 3,473 million, while there was 
the gain on foreign exchange of Baht 6,744 million in Q1/2013. 

: In Q2/2013, PTT and its subsidiaries’ finance costs slightly increased by Baht 131 million or 2.7% from Baht 
4,938 million in Q1/2013 to Baht 5,069 million in Q2/2013. 
              : The corporate income taxes in Q2/2013 was Baht 15,500 million, increasing by Baht 5,990 million or 63.0% 
from Q1/2013 mainly due to the impact of PTTEP’s corporate income taxes, caused by higher deferred income tax 
liabilities as a result of foreign exchange effect, given the THB depreciation against the USD. 
 

First half of 2013 compared with First half of 2012  
: Net income of PTT and its subsidiaries in 1H/2013 was Baht 48,384 million, increasing from 1H/2012 by Baht 

2,281 million or 5.0% due to better performance of PTTEP from the higher average sales volume and average selling 
price. In addition, the share of net income from investments in associates increased, while there were an impairment 
loss of investment and impairment loss on assets in 1H/2012. 

: In 1H/2013, the share of net income from investments in associates increased by Baht 5,503 million or 91.8% 
from Baht 5,995 million in 1H/2012 to Baht 11,498 million in 1H/2013, mainly from the following reasons: 

- The performance of refining business associates increased as PTT Group refineries’ GRM (including stock 
gain/loss and hedging gain/loss, excluding PTTGC’s refining unit) increased from US$ 2.13 per barrel in 1H/2012 to 
US$ 3.87 per barrel in 1H/2013 due to increasing demand following global economic recovery. 

- The performance of petrochemical associates increased from the increase in spread margins for almost all 
aromatic products, especially Benzene, as a result of soaring demand from Chinese importers. Furthermore, olefin 
spread margins increased in almost all products. Even though the demand of polyethylene was limited as plastic buyer 
still concern on the world economic, hence, they controlled their inventory at a low level which stabilized the prices.  

 : In 1H/2012, PTTI recognized impairment losses of its investment in EMG amounting to Baht 3,972 million, 
whereas PTTEP recognized impairment loss on Montara assets amounting to Baht 3,455 million. 

: In 1H/2013, PTT and its subsidiaries had the gain on foreign exchange of Baht 3,271 million, increasing by 
Baht 2,585 million from the gain on foreign exchange of Baht 686 million in 1H/2012. 

: In 1H/2013, PTT and its subsidiaries’ finance costs increased by Baht 744 million or 8.0% from Baht 9,263 
million in 1H/2012 to Baht 10,007 million in 1H/2013. 

: The corporate income taxes in 1H/2013 was Baht 25,010 million, slightly decreasing by Baht 116 million or 
0.5% from 1H/2012. 
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Details of net income from investments in associates are as follows: 
 

Unit: million Baht Q2/2012 Q1/2013 Q2/2013 
% Inc.(Dec.) 

1H/2012 1H/2013 
% Inc. 
(Dec.) YoY QoQ 

Refining associates  (5,453) 3,826 (1,237) 77.3% n.m. (222) 2,589 n.m. 
Petrochemical associates 666 5,837 2,294 n.m. (60.7%) 5,664 8,131 43.6% 
Oil associates 155 163 128 (17.4%) (21.5%) 305 291 (4.6%) 
Gas associates 119 299 132 10.9% (55.9%) 171 431 n.m. 
Other associates 111 26 30 (73.0%) 15.4% 77 56 (27.3%) 
Total (4,402) 10,151 1,347 n.m. (86.7%) 5,995 11,498 91.8% 
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2. The analysis of PTT and its subsidiaries’ consolidated financial position as of June 30, 2013, compared with  
December 31, 2012. 

Financial position of PTT and its subsidiaries as of June 30, 2013, compared with December 31, 2012, are as 
follows: 

Unit: million Baht 

Assets 30-Jun-13 31-Dec-12 Inc./(Dec.) %Change

Current Assets 463,311 472,146 (8,835) (1.9)

Available-for-sales investment, investment in 

associates and other long-term investments 248,084 250,813 (2,729) (1.1)

Property , plant and equipments, net 683,652 650,561 33,091 5.1

Other non-current assets 258,500 255,991 2,509 1.0

Total Assets 1,653,547 1,629,511 24,036 1.5

Liabilities

Current Liabilities 311,537 341,060 (29,523) (8.7)

Long-term loans (include current portion) 439,762 437,344 2,418 0.6

Other non-currrent liabilities 135,793 121,211 14,582 12.0

Total Liabilities 887,092 899,615 (12,523) (1.4)

Equity

Total equity attributable to equity holders of the 

company 638,052 604,016 34,036 5.6

Non-controlling interests 128,403 125,880 2,523 2.0

Totol Equity 766,455 729,896 36,559 5.0

Total Liabilities and Equities 1,653,547 1,629,511 24,036 1.5

Consolidated Financial Statements

 
 
Assets  
As of June 30, 2013, PTT and its subsidiaries’ total assets were Baht 1,653,547 million, increasing by  

Baht 24,036 million or 1.5% from the year-ended 2012. This increase was mainly from the net effect of the following: 
: Property, plant and equipment increased by Baht 33,091 million or 5.1% primarily resulting from an increase 

in petroleum exploration and production assets of PTTEP in Bongkot, Zawtika and PTTEP Australasia projects. In 
addition, PTT had a new investment in Solar cells power plants of Thai Solar Renewable Co., Ltd. (TSR), a 40% jointly 
control entity of PTT in May 2013. 

: Other non-current assets increased by 2,509 million or 1.0% mainly from the additional investment in 
exploration projects of PTTEP such as Myanmar M3 and Mozambique Rovuma Offshore Area 1 projects.     
 : Current assets decreased by Baht 8,835 million or 1.9% mainly from cash and cash equivalent. The 
decrease of Baht 26,546 million in cash and cash equivalents was primarily from cash outflow for the petroleum 
exploration and production assets of PTTEP, the dividend payment for the second half-year performances of 2012 and 
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the repayment of short-term and long-term loans and debentures of PTT and PTTEP. However, trade accounts 
receivable, inventory and current  investments increased by Baht 14,408 million, Baht 1,795 million and Baht 1,371 
million, respectively.    
 : Available-for-sale investments, investments in associates and other long-term investments decreased by 
Baht 2,729 million or 1.1% resulting mainly from the divestment in PPCL investments, a 40% shareholding associated 
company of PTT to PTTGC.    

 
Liabilities 
As of June 30, 2013, PTT and its subsidiaries had total liabilities of Baht 887,092 million, decreasing by Baht 

12,523 million or 1.4% from the year-ended 2012 due to the decrease in current liabilities amounting to Baht 29,523 
million or 8.7%, which primarily from a decrease in income tax payable by Baht 11,519 million mostly from payment of 
income tax of PTTEP for the year 2012. Moreover, trade account payable and other payable decreased by Baht 9,914 
and 6,627 million, respectively, which principally from a decrease in accrued expenses of PTTEP in the construction of 
production assets of PTTEP Australasia and Zawtika projects.  
 Long-term loans (including the current portion within 1 year) were Baht 439,762 million, increasing by Baht 
2,418 million or 0.6%, mainly due to an increase of Baht 9,135 million in long-term loans of PTT.  While, there were 
redemptions of long-term loans and debentures amounting to Baht 2,856 million. In addition, PTTEP redeemed Baht 
5,000 million of Baht bonds. The maturities of loans are as follows:  

      Unit: million Baht 
Maturity 

(since June 30, 2013)

PTT PTTEP PTTI TTM(T) PTTAC HMC EnCo TSR PTTPL DCAP TTM(M) PTTNGD Total

Within 1 year

(June 30, 2014)

28,369.50 11,697.13 2,653.59 700.36 660.09 559.00 450.00 149.38 275.00 130.81 56.04 100.80 45,801.70

Over 1 year - 2 years 44,807.82                         -   4,172.86 700.36 661.88 558.90 450.00 149.37 300.00 130.81 56.04 100.80 52,088.84
Over 2 years - 5 years 83,948.65 54,275.72           23.34 1,854.71 1,996.83 3,505.12 1,350.00 450.80 375.00 392.44 79.40 25.20 148,277.21
Over 5 years 138,538.45 45,116.59                   -   4,817.07 1,672.34                      -   1,625.00 822.79                   -   221.73 160.35               -   192,974.32

Total 295,664.42 111,089.44 6,849.79 8,072.50 4,991.14 4,623.02 3,875.00 1,572.34 950.00 875.79 351.83 226.80 439,142.07

Note: Excluding liabilities under finance leases of Baht 620.38 million 

 
The outstanding loans (including long-term loans, debentures and bonds due within one year and later than 

one year) as of June 30, 2013 consisted of loans in Baht currency and foreign currencies. Details of which are as 
follows:                                  

Unit: million Baht 
Long-term loans PTT PTTEP   PTTI TTM(T)    PTTAC    HMC   EnCo TSR    PTTPL    DCAP TTM(M) PTTNGD Total 

Baht currency  186,498.60    19,193.11           -             -             -    2,385.66   3,875.00   1,572.34     950.00  875.79         -       226.80  215,577.30

Foreign currency  109,165.82    91,896.33  6,849.79  8,072.50  4,991.14  2,237.36            -              -             -          -     351.83           -    223,564.77

Total  295,664.42  111,089.44  6,849.79  8,072.50  4,991.14  4,623.02   3,875.00   1,572.34     950.00  875.79   351.83     226.80  439,142.07

Proprotion of long-term foreign 

currency loan to total long - term 

loans (%)

36.92% 82.72% 100.00% 100.00% 100.00% 48.40%            -              -             -          -   100.00%           -   50.91%
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As of June 30, 2013, the loans amounting to Baht 6,000 million were guaranteed by the Ministry of Finance.  

Other non-current liabilities increased by Baht 14,582 million or 12.0% mainly from an increase in provision for 
remuneration for the renewal of petroleum production of Bongkot Project of PTTEP.  

 
Equity 
As of June 30, 2013, PTT and its subsidiaries had total shareholders’ equity of Baht 766,455 million, increasing 

by Baht 36,559 million or 5.0% principally from an increase in retained earnings. The increase of Baht 25,706 million in 
retained earnings resulted from an increase of Baht 48,384 million in PTT and its subsidiaries’ net income in 1H/2013. 
However, there were payments of dividends for the second half-year performances of 2012 by Baht 22,847 million and 
other comprehensive income and non-controlling interests increased by Baht 8,331 million and Baht 2,523 million, 
respectively.  

  

Liquidity 

For the six-month period ended June 30, 2013, PTT and its subsidiaries had net decrease in cash and cash 
equivalents amounting to  Baht 26,546  million, while cash and cash equivalents at the beginning of the period was 
Baht 136,924 million. As a result, cash and cash equivalents at the end of the period was Baht 110,378 million. Details 
of cash flow by activities are as follows: 

 
 (million Baht)

Net cash provided by operating activities  62,532                 

Net cash used in investing activities   (47,845)

Net cash provided by financing activities        (42,569)

Effects of exchange rates on cash and cash equivalents (550)

Currency translation differences      1,886

Net increase in cash and cash equivalents during the period (26,546)

Cash and cash equivalents at the beginning of the period 136,924

Cash and cash equivalents at the end of the period  110,378

 
  

 Net cash provided by operating activities of Baht 62,532 million was derived from Baht 48,384 million of net 
income attributable to equity holders of the company, adjusted by net income to net cash provided (used in) by 
operating activities. The increase in net cash flow mainly resulted from Baht 34,950 million of depreciation, depletion 
and amortization expenses, Baht 25,010 million of income taxes expenses, Baht 11,086 million of net income 
attributable to non-controlling interests and Baht 9,120 million of interest expenses. However, the decrease in net cash 
flow operations was mainly from share of income from investments in associates amounting to Baht 11,498 million and 
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Baht 1,301 million of interest income.  In addition, the changes in net operating assets resulted in the decrease in cash 
flow by Baht 23,305 million and cash paid for income taxes and interest expenses amounting to Baht 35,881 million 

Net cash used in investing activities was Baht 47,845 million resulting mainly from; 
 : The cash outflow of investments in property, plant and equipment and intangible assets amounting to Baht 
59,584 million mainly due to the additional investments of PTTEP in petroleum exploration and production and 
intangible assets amounting to Baht 44,640 million which were mainly due to the investment in Myanmar Zawtika, 
PTTEP Australasia, Bongkot, Canada Oil Sands KKD  and Arthit projects. In addition, there were investments in various 
projects of PTT amounting to Baht 9,804 million mainly from the forth transmission pipeline and Offshore Compressor 
and co-generation power plants projects.  
 : The increase in current investments amounting to Baht 1,404 million mainly from an increase in fixed deposits 
over 3 months of PTT and TTM (T).  
 : The payment of investment in subsidiaries, joint controlled entities, associates and others amounting to Baht 
946 million mainly from Baht 239 million of the investment in solar cell power plant of Thai Solar Renewable Co,.Ltd. 
(TSR) and the investment of PTT Mining Limited (PTTML), a 100% shareholding subsidiary of PTTI, acquired the 0.95% 
additional shareholding of Sakari Resources Ltd. (SAR) which resulted to a totally 94.58% shareholding subsidiary of 
SAR amounting to Baht 226 million.  
 : The proceeds of a long-term investment was Baht 4,644 million from the disposal of investment in PPCL, 40% 
shareholdings held by PTT to PTTGC. 
 Net cash provided by financing activities was Baht 42,569 million, resulting mainly from the repayment of 
short-term and long-term loans as well as debentures of PTT amounting to Baht 29,235 million, the repayment of short-
term and long-term loans of PTTI amount to Baht 5,207 million, the redemption of Baht bonds of PTTEP amounting to 
Baht 4,943 million. Moreover, there were the payments of dividends and interests amounting to Baht 10,623 million and 
27,383 million, respectively. However, there were the proceeds from bill of exchanges and long-term USD loan of PTT 
amounting to Baht 30,410 million and the proceeds from short-term loans of PTTI and PTTAC amounting to Baht 6,347 
million. 

Financial ratios and earnings per share of PTT and its subsidiaries are as follows: 

Profitibility Indicator Ratios

Gross Profit Margin % 8.63% 7.88% 8.25% 8.50% 8.06%

Net Profit Margin % 1.25% 5.06% 1.82% 3.31% 3.49%

Interest Coverage Ratio Time        5.46       11.73        7.82        7.46        9.75 

EPS Baht/share        3.00       12.64        4.30       16.14       16.94 

Q2/2013 1H/2012 1H/2013Unit Q2/2012 Q1/2013Financial ratios and earnings per share

 
Financial ratios Unit 31-Dec-12 31-Mar-13 30-Jun-13

Current Ratio Time               1.24                1.29               1.30 

Quick Ratio Time               1.02                1.05               1.05 

Debt to Equity Ratio Time               1.23                1.21               1.16  
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3. Economic and Petroleum/Petrochemical Price Outlook in the Third quarter of 2013 

The world economy in the third quarter of 2013 (Q3/2013) is expected to expand more than Q2/2013. The US 
economy will continue to improve as well as EU has signs of recovery. Meanwhile, developing and emerging 
economies, especially China, will maintain their growth rate above 7.0% according to the government policy. 
Notwithstanding, key risk factors that should be monitored including public debt ceiling and long-term fiscal balance in 
the US, the form of the Banking Union in the Euro area to inject funds into struggling banks to lower the debt for the 
government sector and credit problem of shadow banking, which is a lending system that are not under the supervision 
and protection of the People’s Bank of China, could lead to the economic bubble. 

Dubai crude oil price in Q3/2013 is expected to increase in the range of US$102-105 per barrel as a result of 
supply disruption, mainly from the unrest in the Middle East and North Africa (MENA), along with the US entering into 
hurricane season. The prices of petroleum products are expected to be higher than Q2/2013, in line with Dubai prices. 
Gasoline 95 RON price is expected to increase due to a strong regional demand. Diesel price is forecasted to be 
higher due to robust summer demand in the Middle East. Dubai crude cracking in Singapore in Q3/2013 is forecasted 
to increase to around US$7.0-8.0 per barrel resulting from an increase in petroleum products price. 

Olefins price in Q3/2013 tends to rise due to high demand for plastic to be used in the agricultural sector and 
derivatives demand for year ended festival. Meanwhile, Aromatics price, especially Benzene, is expected to be lower 
due to excess supply and slow demand from SM plants. However, Paraxylene price is projected to increase as PTA 
plants resumption. 

The Thai economy in Q3/2013 is expected to expand more than Q2/2013, supported by strong private 
consumption and investment. However, there are several key risk factors to be monitored such as the volatility of 
capital inflow that could affect the Thai baht, an increase in household debt, a delay on government investment, and 
political issues. 

Thailand Energy consumption in Q3/2013 is on a downward trend amid the rainy season. Therefore, 
transportations and travels are expected to be lower than last quarter.    

 
 

 


