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Management’s Discussion and Analysis (MD&A) and operating results for the three-
month and six-month periods ended June 30, 2012 
 
 
1. PTT and its subsidiaries’ performance 
 

The world economy decelerated during Q2/2012 as developing and emerging economies, 
especially China and India, were affected by a slowdown in the export sector, domestic consumption 
and investment. Morever, developed economies were weaker than expected with the U.S. economic 
activity slowdown and unemployment rate rise. In addition, the sovereign debt crisis in the Euro zone 
intensified and spread to larger economies such as Spain and Italy. 

 
The International Energy Agency (IEA) reported in July 2012 that the global oil demand in 

Q2/2012 was 88.8 million barrels per day (MMBPD), decreased by 0.6 MMBPD from Q1/2012, while 
increased by 0.9 MMBPD from Q2/2011. The average Dubai crude oil price in Q2/2012 plummeted to 
US$ 106.4 per barrel, decreased from the average in Q1/2012 and Q2/2011 of US$ 116.1 and 110.7 
per barrel respectively, due to the deepening Euro zone debt crisis coupled with a slowdown in 
Chinese economic growth and an increase in OPEC oil supply, particularly in Libya.  

 
The Thai economy in Q2/2012 expanded at a greater rate from Q1/2012 due to positive 

influence from private consumption and investment, partly because of government policies to 
stimulate the economy. Industrial production and exports sector continued to recover despite signs of 
a slowdown in the late of the quarter. This was a result of lower demand from major trading partners 
as a consequence of the global economic slowdown and intensifying sovereign debt crisis in the Euro 
zone. The Bank of Thailand in July 2012 projected a growth rate of 5.7% to the Thai economy in 
2012, decreasing from the previous projection in May 2012 of 6.0%. 
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 As a result of the factors mentioned above, PTT and its subsidiaries’ financial performance 
comparison of Q2/2012 with Q2/2011 and Q1/2012 as well as comparison of 1H/2012 with 1H/2011 
are as follows: 

 
 

 
Q2/2011 Q1/2012 Q2/2012 

% Inc.(Dec.) 
1H/2011 1H/2012 

%    
Inc. 

(Dec.)  YoY QoQ 

Dubai crude price (US$/bbl) 110.7 116.1 106.4 (3.9%) (8.4%) 105.6 111.2 5.3% 

Sales & services 643,577  692,105 682,817 6.1% (1.3%) 1,184,434  1,374,922 16.1% 

: Exploration & Production 43,969  48,538 50,113 14.0% 3.2% 81,582  98,651 20.9% 

: Natural gas1/ 105,003  117,798 126,275 20.3% 7.2% 198,249  244,073 23.1% 

: Oil 2/ 141,568  152,213 157,284 11.1% 3.3% 274,821  309,497 12.6% 

: International Trading 3/ 388,772  417,113 392,572 1.0% (5.9%) 696,648  809,685 16.2% 

: Petrochemical 4/ 19,273  19,188 19,669 2.1% 2.5% 38,903  38,857 (0.1%) 

: Coal 5/ 7,206  5,828 7,421 3.0% 27.3% 14,092  13,249 (6.0%) 

: Others 6/ 697  877 1,348 93.4% 53.7% 1,388  2,225 60.3% 

: Elimination (62,911) (69,450) (71,865) (14.2%) (3.5%) (121,249) (141,315) (16.5%) 

EBITDA 55,043  58,666 59,554 8.2% 1.5% 106,888  118,220 10.6% 

: Exploration & Production 30,086  35,642 36,600 21.7% 2.7% 56,159  72,242 28.6% 

: Natural gas 18,844  15,965 14,976 (20.5%) (6.2%) 35,483  30,941 (12.8%) 

: Oil  3,532  4,793 4,556 29.0% (4.9%) 7,114  9,349 31.4% 

: International Trading  (387) 284 (344) 11.1% n.m. 1,795  (60) (103.3%) 

: Petrochemical  1,001  540 801 (20.0%) 48.3% 1,971  1,341 (32.0%) 

: Coal  1,836  1,199 2,588 41.0% 115.8% 4,036  3,787 (6.2%) 

: Others  118  181 183 55.1% 1.1% 183  364 98.9% 

: Elimination 13  62 194 n.m. n.m. 147  256 74.1% 

EBIT 42,136  43,380 44,012 4.5% 1.5% 80,342  87,392 8.8% 

: Exploration & Production 21,934  25,609 26,621 21.4% 4.0% 38,915  52,230 34.2% 

: Natural gas 15,604  12,587 11,626 (25.5%) (7.6%) 29,347  24,213 (17.5%) 

: Oil  2,949  4,223 3,980 35.0% (5.8%) 5,862  8,203 39.9% 

: International Trading  (390) 281 (347) 11.0% n.m. 1,788  (66) (103.7%) 

: Petrochemical  776  285 553 (28.7%) 94.0% 1,583  838 (47.1%) 

: Coal  1,398  474 1,535 9.8% n.m. 3,061  2,009 (34.4%) 

: Others  (149) (141) (152) (2.0%) (7.8%) (362) (293) 19.1% 

: Elimination 14  62 196 n.m. n.m. 148  258 74.3% 

Depreciation and 12,907  15,285 15,543 20.4% 1.7% 26,547  30,828 16.1% 

Finance costs 4,480  4,468 4,794 7.0% 7.3% 8,873  9,262 4.4% 

Gain (loss) on foreign 934  2,932 (2,302) n.m. (178.5%) 3,810  630 (83.5%) 

Income taxes 14,490  9,431 15,695 8.3% 66.4% 25,218  25,126 (0.4%) 

Net income  32,277  37,386 8,513 (73.6%) (77.2%) 67,199  45,899 (31.7%) 

Earnings per share 
(Baht/share)7/ 11.32  13.09 2.98 (73.7%) (77.2%) 23.57  16.07 (31.8%) 

 
Notes : /1 Including the natural gas business, the consolidation of PTT Natural Gas Distribution Co., Ltd. (PTTNGD) and 
PTT LNG Co., Ltd (PTTLNG), Combined Heat and Power Producing Company Limited (CHPP) and the proportionate 
consolidation of Trans Thai-Malaysia (Thailand) Co.,Ltd. (TTM (T)), Trans Thai-Malaysia (Malaysia) Sdn. Bhd. (TTM (M)) and 
District Cooling System and Power Plant Co., Ltd. (DCAP). 
 /2 Including the oil marketing business, the consolidation of PTT (Cambodia) Co., Ltd. (PTTCL), Subic Bay Energy 
Co., Ltd. (SBECL), and PTT Retail Business Co., Ltd. (PTTRB) and the consolidated Thai Lube Blending Company Limited 
(TLBC) due to the 100% TLBC’s shares together acquisition by PTTRB and PTT. 
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 /3 Including the international trading business and the consolidation of PTT International Trading Pte Ltd (PTTT). 
 /4 Including the consolidation of PTT Polymer Marketing Co., Ltd. (PTTPM), PTT Polymer Logistics Co., Ltd. 
(PTTPL) and PTT Tank Terminal Co., Ltd. (PTT TANK), PTT Asahi Chemical Co., Ltd. (PTTAC), HMC Polymers Co., Ltd. (HMC) 
and PTT MCC BioChem Co.,Ltd. (PTT MCC)  
 /5 Including PTT Asia Pacific Mining Pty Ltd. (PTTAPM) which PTT Mining Limited (PTTML), a subsidiary of PTTI, 
holds 100% shareholding which increased from 60% shareholding due to additional investing on the acquisition of 
International Coal Holdings Limited (ICH) which has 40% shareholding in PTTAPM on March 15,  2011.  
 /6 Including the consolidation of Energy Complex Co., Ltd. (EnCo), Business Services Alliance Co., Ltd. (BSA), PTT 
Green Energy Pte Ltd (PTTGE) and PTT International Company Limited (PTTI). 
 /7 Basic earnings per share is calculated by dividing net income attributable to ordinary shareholders by the 
weighted average number of ordinary shares which are held by third parties during the periods. 
 
 
1.1 Overall performance of PTT and its subsidiaries 

 Second quarter of 2012 compared with second quarter of 2011 

 In Q2/2012, sales revenue of PTT and its subsidiaries was Baht 682,817 million, increasing by 
6.1% from Q2/2011, mainly due to the better sales volume of Gas Business. The average Dubai 
crude oil price decreased from US$ 110.7 per barrel in Q2/2011 to US$ 106.4 per barrel in Q2/2012, 
while earnings before finance costs, income taxes, depreciation and amortization, and other non-
operating income and expenses (EBITDA) rose by Baht 4,511 million or 8.2%. This was mainly due to 
the better performance of PTT Exploration and Production Company Limited (PTTEP) and the oil 
business. However, the share of loss from investments in associates in Q2/2012 was Baht 4,354 
million, decreasing from Q2/2011 by 142.3%. This mainly resulted from the lower performance of 
refinery associates due to the significant drop of crude oil price from concerns of the global economic 
recession and the debt crisis in many countries in Europe, leading to the decrease in Gross Refining 
Margin (GRM), stock loss, and the recognition of loss from inventory’s net realizable value (NRV) in 
comparison to Q2/2011. Although the sales volume of olefin products rose, the performance of 
petrochemical associates dropped due to the lower spread margin, especially LDPE which was a 
major raw material for high quality products sold to the crisis-riden U.S. and the European markets. 
In addition, the supply of LDPE increased from the production in the Middle East. Furthermore, the 
spread margin of Aromatic, especially Paraxylene products, decreased as a result of lower demand 
growth of intermediate and downstream products in the European, the U.S. and the Chinese markets. 
Meanwhile, spread margin in Q2/2011 was higher than Q2/2012 due to the emergency shutdowns 
from earthquake in Japan then. In Q2/2012, income taxes of PTT and its subsidiaries was Baht 
15,695 million, increasing from Q2/2011 by Baht 1,205 million or 8.3%. Furthermore, PTTEP’s other 
income increased due to additional insurance claim from the Montara incident of the PTTEP 
Australasia project amounted to Baht 990 million, while there was an increase in other expenses from 
impairment loss on Montara assets amounting to Baht 3,455 million. PTTI has also recognized 
impairment losses of its investment in East Mediterranean Gas S.A.E. (EMG) amounting to Baht 3,972 
million. Therefore, net income of PTT and its subsidiaries in Q2/2012 decreased by Baht 23,764 
million or 73.6% from Baht 32,277 million in Q2/2011 (or Baht 11.32 per share) to Baht 8,513 million 
in Q2/2012 (or Baht 2.98 per share). 
 
 Second quarter of 2012 compared with first quarter of 2012 

 In Q2/2012, sales revenue of PTT and its subsidiaries was Baht 682,817 million, decreasing 
by 1.3% from Q1/2012. This was mainly due to the decrease in sales volume of trading business and 
lower product selling prices amid the concerns on the global economy. The average Dubai crude oil 



4 
 

price decreased from US$ 116.1 per barrel in Q1/2012 to US$ 106.4 per barrel in Q2/2012. Hence, 
EBITDA rose by Baht 888 million or 1.5% mainly due to the better performance of coal business and 
PTTEP. However, share of loss from investments in associates in Q2/2012 was Baht 4,354 million, 
decreasing from share of gain from investments in associates of Baht 10,289 million in Q1/2012 by 
142.3%. This mainly resulted from the lower performance of refinery associates due to the decrease 
in GRM, stock loss and the recognition of loss from inventory’s net realizable value (NRV), while there 
was a stock gain in Q1/2012. A drop in performance of petrochemical associates was mainly due to 
the decrease in aromatic spread margin, especially Paraxylene resulting from the lower demand of 
intermediate and downstream products and increase in supply in Asia, despite the increase in sales 
volume and spread margin of olefin products, particularly HDPE. Income taxes of PTT and its 
subsidiaries in Q2/2012 was Baht 15,695 million, increasing from Q1/2012 by Baht 6,264 million or 
66.4%. Furthermore, PTTEP’s other income increased due to additional insurance claim from the 
Montara incident of the PTTEP Australasia project amounted to Baht 990 million, with an increased 
impairment loss on Montara assets amounting to Baht 3,455 million. PTTI has also recognized 
impairment losses of its investment in EMG amounting to Baht 3,972 million. Consequently, net 
income of PTT and its subsidiaries decreased by Baht 28,873 million or 77.2% from Baht 37,386 
million (or Baht 13.09 per share) in Q1/2012 to Baht 8,513 million (or Baht 2.98 per share) in 
Q2/2012. 

 
   First half of 2012 compared with First half of 2011 

 For 1H/2012, sales revenue of PTT and its subsidiaries was Baht 1,374,922 million, increasing 
by 16.1% from 1H/2011. This was mainly due to the increase in product selling prices. The average 
Dubai crude oil price increased from US$ 105.6 per barrel in 1H/2011 to US$ 111.2 per barrel in 
1H/2012. Hence, EBITDA rose by Baht 11,332 million, or 10.6% from 1H/2011 mainly due to the 
better performance of PTTEP and Oil Business. However, share of net income from investments in 
associates in 1H/2012 was Baht 5,935 million, decreased from 1H/2011 by 72.6%. This mainly 
resulted from the lower performance of refinery associates, despite the rise in crude oil price in 
comparison to 1H/2011. However, late of Q2/2012, the positive sentiment regarding turmoil in oil 
producing countries as well as the increase in global supply pressured a drop in crude oil price, 
resulting in a stock loss and loss from inventory’s net realizable value (NRV). In addition, the lower 
performance of petrochemical associates was due to lower spread margins, especially in LDPE, 
following weaker economic growth in Europe and the U.S. and excess supply in China. Moreover, in 
1H/2012, the spread margin of Paraxylene has squeezed, while in 1H/2011, there was a supply 
shortage following the shutdowns of Paraxylene plants from earthquake in Japan. However, in 
1H/2012, PTT and its subsidiaries had a gain on foreign exchange of Baht 630 million, decreased by 
Baht 3,180 million or 83.5% from Baht 3,810 million in 1H/2011, while the income taxes of PTT and 
its subsidiaries in 1H/2012 was Baht 25,126  million, slightly decreased by Baht 92 million or 0.4%. 
Furthermore, PTTEP’s other income increased due to additional insurance claim from the Montara 
incident of the PTTEP Australasia project amounted to Baht 990 million, while there was an increase 
in other expenses from impairment loss on Montara assets amounting to Baht 3,455 million. PTTI has 
also recognized impairment losses of its investment in EMG amounting to Baht 3,972 million. 
Consequently, the net income of PTT and its subsidiaries in 1H/2012 decreased by Baht 21,300 
million or 31.7% from Baht 67,199 million in 1H/2011 (or Baht 23.57 per share) to Baht 45,899 
million in 1H/2012 (or Baht 16.07 per share) of which 61% was generated from PTT itself, while 39% 
was contributed from the affiliates according to the shares of investment percentage. 
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1.2 Segmentation performance of PTT and its subsidiaries 
 1.2.1     Upstream Petroleum and Natural Gas Group 

• Petroleum Exploration and Production Business: PTT Exploration and 
Production Public Co., Ltd. (PTTEP) 

Second quarter of 2012 compared with Second quarter of 2011 

In Q2/2012, sales revenue of PTTEP, a subsidiary of PTT, was Baht 50,113 million, increasing 
by Baht 6,144 million or 14.0% from Q2/2011, mainly due to the average selling price rose by 14.0% 
from US$ 56.3 per barrel of oil equivalent (BOE) in Q2/2011 to US$ 64.2 per BOE in Q2/2012 in 
relation to higher global oil price. However, sales volume decreased from 273,310 barrels of oil 
equivalent per day (BOED) in Q2/2011 to 263,441 BOED in Q2/2012 mainly due to the ceasing 
production of the Arthit North project in November 2011, the decrease in production of the Arthit 
project that in line with the new daily contract quantity, and a 11-day shutdown of the Bongkot 
project in Q2/2012, despite the higher sales volume of the Vietnam 16-1 project and the higher 
production volume of crude oil in the S1 project due to higher production volume from beam pump 
activities. 

 EBITDA in Q2/2012 was Baht 36,600 million, increasing by Baht 6,514 million or 21.7% from 
Q1/2011 due to the increase in average selling price as aforementioned, together with the recognition 
of a downward adjustment of Baht 527 million to the purchase price of the Canada Oil Sands KKD 
project and the Baht 496 million decreases in petroleum exploration expenses. In Q2/2012, there 
were exploratory well write-off costs of the Bahrain 2 project and the Algeria Hassi Bir Rekaiz project 
while there were higher exploratory well write-off costs in Q2/2011 of the Indonesia Semai II project. 
However, in Q2/2012, petroleum royalties and remuneration increased in relation to the higher sales 
revenue.   

 EBIT in Q2/2012 was Baht 26,621 million, increasing by Baht 4,687 million or 21.4% from 
Q2/2011 mainly due to the increase in EBITDA as aforementioned, even though the depreciation, 
depletion and amortization expense escalated mainly from the Bongkot project and the S1 project in 
relation to the increase in the number of completed assets, as well as the Vietnam 16-1 project, 
which the production was started in Q3/2011.  

 

Second quarter of 2012 compared with First quarter of 2012 

In Q2/2012, sales revenue of PTTEP was Baht 50,113 million, increasing by Baht 1,575 
million or 3.2% from Q1/2012, mainly due to the sales volume rose from 253,411 barrels of oil 
equivalent per day (BOED) in Q1/2012 to 263,441 BOED in Q2/2012 mainly resulted from the 
Contract 4 project and the Arthit project because of higher nominations from PTT, the S1 project 
because of the beam pump technique creating higher crude oil volume, and Bongkot project because 
the Bongkot South started its production as required by the Gas Sales Agreement in June 2012. 
However, the average selling price dropped by 1.0% from US$ 64.8 per barrel of oil equivalent (BOE) 
in Q1/2012 to US$ 64.2 per BOE in Q2/2012. 

 EBITDA in Q2/2012 was Baht 36,600 million, increasing by Baht 958 million or 2.7% from 
Q1/2012 due to the increase in the sales volume as aforementioned, together with the recognition of 
a downward adjustment of Baht 527 million to purchase price of the Canada Oil Sands KKD project, 
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even though petroleum exploration expenses increased by Baht 518 million. In Q2/2012, there were 
exploratory well write-off costs of the Bahrain 2 project and the Algeria Hassi Bir Rekaiz project while 
there were lower exploratory well write-off costs in Q1/2012 of the Combodia B project. 

 EBIT in Q2/2012 was Baht 26,621 million, increasing by Baht 1,012 million or 4.0% from 
Q1/2012 in line with the increase in EBITDA as aforementioned.  

 

First half of 2012 compared with First half of 2011 

In 1H/2012, sales revenue of PTTEP was Baht 98,651 million, increasing by Baht 17,069 
million or 20.9% from 1H/2011, mainly due to the average selling price rose by 22.0% from US$ 52.9 
per barrel of oil equivalent (BOE) in 1H/2011 to US$ 64.5 per BOE in 1H/2012 in relation to higher 
global oil price. However, sales volume declined from 272,307 barrels of oil equivalent per day 
(BOED) in 1H/2011 to 258,426 BOED in 1H/2012 mainly due to the drop of natural gas and 
condensate from the Arthit North project because of the production cease in November 2011, and the 
Arthit project decreased in line with the new daily contract quantity, even though the crude oil sales 
volume increased from Vietnam 16-1 project and the beam pump technique of the S1 project leading 
to the higher production volume of crude oil. 

 EBITDA in 1H/2012 was Baht 72,242 million, increasing by Baht 16,083 million or 28.6% from 
1H/2011 due to the increase in average selling price as aforementioned, together with the decrease 
in the petroleum exploration expenses by Baht 1,100 million. In 1H/2012, there were the exploratory 
well write-off costs of the Bahrain 2 project and the Algeria Hassi Bir Rekaiz project while there were 
higher exploratory well write-off costs in 1H/2011 of the Indonesia Semai II project, the Myanmar M7 
project, and Bongkot project. However, in 1H/2012, the petroleum royalties and remuneration 
increased in relation to the higher sales revenue. 

 EBIT in 1H/2012 was Baht 52,230 million, increasing by Baht 13,315 million or 34.2% from 
1H/2011 mainly due to the increase in EBITDA as aforementioned. However, the depreciation, 
depletion and amortization expense escalated mainly due to the increase in the number of completed 
assets of the Bongkot, the S1 and the Contract 4 project, as well as the Vietnam 16-1 project, which 
production was started in Q3/2011.  

 

• Natural Gas Business Group 

Second quarter of 2012 compared with Second quarter of 2011  

Sales revenue of Natural Gas Business was Baht 126,275 million in Q2/2012 which increased 
by Baht 21,272 million or 20.3% from Q2/2011 due to the followings: 

- The average natural gas sales volume (including natural gasoline derived from Dew Point 
Control Units) increased by 177 million cubic feet per day (mmcfd) or 4.1% from 4,330 mmcfd in 
Q2/2011 to 4,507 mmcfd in Q2/2012 (calculated at heating value of 1,000 BTU per cubic foot). The 
demand of natural gas rose mainly from EGAT. The average natural gas selling price rose in all 
customer groups in relation to the increase in fuel oil price. 

- The total product sales volume of the gas separation plants increased from 1,472,656 
tons in Q2/2011 to 1,595,797 tons in Q2/2012 or increased by 8.4%, particularly in Ethane and 
Propane, as in Q2/2011 there were planned shutdown in GSP#5 and Ethane separation plant (ESP). 
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- The product selling price of the gas separation plant slightly dropped in relation to the 
global petrochemical price. 

 
 EBITDA of the gas business in Q2/2012 was Baht 14,976 million, which decreased from 

Q2/2011 by Baht 3,868 million or 20.5% because margin from the gas separation plant dropped due 
to an increase in natural gas feedstock costs in relation to an increase in the fuel oil reference price. 
In addition, product selling prices decreased in relation to petrochemical product prices in global 
market. There was an increase in losses from NGV in relation to continuous higher sales volume. As 
of June 30, 2012, the retail price of NGV was at Baht 10.50 per kilogram and capped selling price for 
the public transportation was at Baht 8.50 per kilogram. As of June 30, 2012, the accrual NGV selling 
compensation from the government was Baht 5,982 million. EBIT in Q2/2012 was Baht 11,626 
million, decreasing from Q2/2011 by 25.5% in relation to the decrease in EBITDA.  

 

Second quarter of 2012 compared with First quarter of 2012  

Sales revenue of Natural Gas Business was Baht 126,275 million in Q2/2012 which increased 
by Baht 8,477 million or 7.2% from Q1/2012 due to the followings: 

- The average natural gas sales volume (including natural gasoline derived from Dew Point 
Control Units) increased by 223 mmcfd or 5.2% from 4,284 mmcfd in Q1/2012 to 4,507 mmcfd in 
Q2/2012 (calculated at heating value of 1,000 BTU per cubic foot). The demand of natural gas rose 
mainly from GSP and power producer groups (EGAT and IPP). The average natural gas selling price in 
Q2/2012 increased from Q1/2012 in all customer groups in relation to the increase in fuel oil price. 

- The total product sales volume of the gas separation plants rose from 1,456,952 tons in 
Q1/2012 to 1,595,797 tons in Q2/2012 or increased by 9.5% due to resuming of the GSP#6 from 30 
days  warranty shutdown in Q1/2012. 

- The product selling price of the gas separation plant dropped in relation to the global 
petrochemical price. 

 
 EBITDA of the gas business in Q2/2012 was Baht 14,976 million, which decreased from 

Q1/2012 by Baht 991 million or 6.2% due to an increase in losses from continuous higher NGV sales 
volume. In addition, margin from the gas separation plant decreased due to an increase in natural 
gas feedstock costs in line with the fuel oil reference price. EBIT in this quarter was Baht 11,626 
million, decreasing from Q1/2012 by 7.6% in relation to the decrease in EBITDA.  

 

First half of 2012 compared with First half of 2011  

Sales revenue of Natural Gas Business was Baht 244,073 million in 1H/2012 which increased 
by Baht 45,824 million or 23.1% from 1H/2011 due to the followings: 

- The average natural gas sales volume (including natural gasoline derived from Dew Point 
Control Units) increased by 158 mmcfd or 3.7% from 4,238 mmcfd in 1H/2011 to 4,396 mmcfd in 
1H/2012 (calculated at heating value of 1,000 BTU per cubic foot). The demand of natural gas rose 
mainly from EGAT. The average natural gas selling price in 1H/2012 increased from 1H/2011 in all 
customer groups in relation to the increase in fuel oil price. 

- The total product sales volume of the gas separation plants rose from 2,939,176 tons in 
1H/2011 to 3,052,749 tons in 1H/2012 or increased by 3.9%, especially Ethane, due to higher GSP#6 
utilization rate. 
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- The product price of the gas separation plant marginally increased in almost all products 
except propane in relation to the global petrochemical price. 

 

EBITDA of the gas business was Baht 30,941 million in 1H/2012, which decreased from 
1H/2011 by Baht 4,542 million or 12.8% mainly due to an increase in losses from NGV in this period 
in relation to the continuous increase in sales volume. Margin from the gas separation plants 
decreased due to an increase in natural gas feedstock costs in relation to an increase in the fuel oil 
reference price. EBIT was Baht 24,213 million in 1H/2012, decreasing from 1H/2011 by 17.5% in 
relation to the drop in EBITDA.  

 

The details of all products sales volume from gas separation plants are as follows: 

Unit : Ton 
Q2/2011 Q1/2012 Q2/2012

Inc.(Dec.) 
1H/2011 1H/2012 Inc. 

(Dec.)  YoY QoQ 

LPG 707,807 691,505 732,959 3.6% 6.0% 1,420,114 1,424,464 0.3% 

Ethane 467,475 467,821 529,631 13.3% 13.2% 924,344 997,452 7.9% 

Propane 133,350 130,497 154,068 15.5% 18.1%  277,375  284,565 2.6% 

NGL 164,024 167,129 179,139 9.2% 7.2% 317,343 346,268 9.1% 

Total 1,472,656 1,456,952 1,595,797 8.4% 9.5% 2,939,176 3,052,749 3.9% 

 
The details of reference products prices for the calculation of GSPs’ products sales prices are 
as follows: 

Unit : US$/Ton 
Q2/2011 Q1/2012 Q2/2012

Inc.(Dec.) 
1H/2011 1H/2012 Inc. 

(Dec.)  YoY QoQ 

LPG 1/, 4/ 914 1,037  856 (6.3%) (17.5%) 888 947 6.6% 

Ethylene 2/ 1,275 1,251  1,184 (7.1%) (5.4%) 1,257 1,218 (3.1%) 

Propylene 2/ 1,469 1,281  1,284 (12.6%) 0.2% 1,424 1,283 (9.9%) 
High Density 
Polyethylene 2/ 1,389 1,395  1,387 (0.1%) (0.6%) 1,381 1,391 0.8% 

Polypropylene 2/ 1,681 1,428  1,445 (14.0%) 1.2% 1,656 1,437 (13.2%) 

Naphtha 3/ 904 940 815 (9.8%) (13.3%) 870 878 0.9% 
Note: 1/  Contract price (CP)  
 2/  South East Asia Spot Price  
 3/  MOP Singapore (MOP’S) 

4/  LPG price is controlled by the Government via the Committee on Energy Policy Administration. LPG ex-refinery 
price was fixed at Baht 10.996 per kilogram.  However, on August 27, 2009, the Committee has approved the 
new LPG ex-refinery price to be capped at US$ 332.7549 per ton with floating foreign exchange rate.  The 
adjustment of the exchange rate will be based on the average exchange rate in the previous month. 

 

1.2.2  Downstream Petroleum Business Group 

• Oil Business Group 

Second quarter of 2012 compared with Second quarter of 2011  

Sales revenue of Oil Business in Q2/2012 was Baht 157,284 million, increasing by Baht 
15,716 million or 11.1% from Q2/2011, resulting from higher sales volume which rose by 573 million 
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liters or 10.8% from 5,286 million liters or equivalent to 365,356 barrels per day in Q2/2011 to 5,859 
million liters or equivalent to 404,968 barrels per day in Q2/2012, mainly due to the increase in sales 
volume of fuel oil and LPG. However, the average price of Dubai crude oil decreased from US$ 110.7 
per barrel in Q2/2011 to US$ 106.4 per barrel in Q2/2012. 

EBITDA in Q2/2012 was Baht 4,556 million, increasing from Q2/2011 by Baht 1,024 million or 
29.0% due to the increase in diesel and aviation fuel margins. EBIT in this quarter was Baht 3,980 
million, rising by Baht 1,031 million as a result of the increase in EBITDA as aforementioned. 

 

Second quarter of 2012 compared with First quarter of 2012  

Sales revenue of Oil Business in Q2/2012 was Baht 157,284 million, increasing by Baht 5,071 
million or 3.3% from Q1/2012. Sales volume rose by 188 million liters or 3.3% from 5,671 million 
liters or equivalent to 391,996 barrels per day in Q1/2012 to 5,859 million liters or equivalent to 
404,968 barrels per day in Q2/2012, mainly due to the increase in sales volume of fuel oil and diesel. 
However, the average price of Dubai crude oil decreased from US$ 116.1 per barrel in Q1/2012 to 
US$ 106.4 per barrel in Q2/2012.  

EBITDA in Q2/2012 was Baht 4,556 million, dropped from Q1/2012 by Baht 237 million or 
4.9% due to the decrease in gasoline and diesel margins while aviation fuel margins was increased. 
EBIT in this quarter was Baht 3,980 million, dropping by Baht 243 million as a result of the decrease 
in EBITDA as aforementioned. 

 

First half of 2012 compared with First half of 2011  

Sales revenue of Oil Business in 1H/2012 was Baht 309,497 million, increasing by Baht 
34,676 million or 12.6% from 1H/2011. Sales volume rose by 849 million liters or 7.9% from 10,681 
million liters or equivalent to 371,235 barrels per day in 1H/2011 to 11,530 million liters or equivalent 
to 398,482 barrels per day in 1H/2012, mainly due to the increase in sales volume of LPG, diesel and 
fuel oil. The average price of Dubai crude oil also increased from US$ 105.6 per barrel in 1H/2011 to 
US$ 111.2 per barrel in 1H/2012.  

EBITDA in 1H/2012 was Baht 9,349 million, increasing from 1H/2011 by Baht 2,235 million or 
31.4% due to the increase in diesel and aviation fuel margins. EBIT in 1H/2012 was Baht 8,203 
million, rising by Baht 2,341 million, as a result of the increase in EBITDA as aforementioned. 

 

• International Trading Business Group  

Second quarter of 2012 compared with Second quarter of 2011 

Sales revenue of International Trading Business was Baht 392,572 million in Q2/2012, 
increasing by Baht 3,800 million or 1% from Q2/2011 mainly due to higher sales volume of PTTT, 
despite the drop in selling price in relation to the decrease in the global oil market price. Sales volume 
in this quarter also decreased by 370 million liters or 2.3% from 16,248 million liters or equivalent to 
1,123,066 barrels per day in Q2/2011 to 15,878 million liters or equivalent to 1,097,491 million 
barrels per day in this quarter mainly due to the decrease in import volume of crude oil sold to 
refineries as BCP shut down its CDU for 30 days. 
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EBITDA in Q2/2012 was Baht 344 million loss mainly due to loss from inventory’s net 
realizable value (NRV) of PTTT. EBIT in this quarter was Baht 347 million loss, decreasing Baht 43 
million from Q2/2011 

Second quarter of 2012 compared with First quarter of 2012 

Sales revenue of International Trading Business was Baht 392,572 million in Q2/2012, 
decreasing by Baht 24,541 million or 5.9% from Q1/2012, resulting from the drop in selling price in 
relation to the decrease in the global oil market price. Sales volume in this quarter also decreased by 
476 million liters or 2.9% from 16,354 million liters or equivalent to 1,130,392 barrels per day in 
Q1/2012 to 15,878 million liters or equivalent to 1,097,491 million barrels per day in this quarter 
mainly due to the decrease in import volume of crude oil sold to refineries as BCP shut down its CDU 
for 30 days. 

EBITDA in Q2/2012 was Baht 344 million loss which decreased from Q1/2012 by Baht 628 
million mainly due to the decrease in profit margin as a result of inventory’s net realizable value 
(NRV) of PTTT. EBIT in this quarter was Baht 347 million loss.  

 

First half of 2012 compared with First half of 2011 

Sales revenue of International Trading Business was Baht 809,685 million in 1H/2012, 
increasing by Baht 113,037 million or 16.2% from 1H/2011, resulting from the rise in sales volume. 
Sales volume rose by 2,921 million liters or 10.0% from 29,311 million liters or equivalent to 
1,012,992 barrels per day in 1H/2011 to 32,232 million liters or equivalent to 1,113,942 million 
barrels per day in 1H/2012 mainly due to the increase in import volume of crude oil sold to refineries 
as in 1H/2011 PTTGC, TOP, IRPC and BCP shut down their refinery units for 119 days compared with  
1H/2012 only BCP shut down its CDU for 30 days. Moreover, the selling price slightly rises in relation 
to the increase in the global oil market price.  

EBITDA in 1H/2012 was Baht 60 million loss which decreased from 1H/2011 by Baht 1,855 
million mainly due to the decrease in profit margin PTTT as a result of inventory’s net realizable value 
(NRV). EBIT in 1H/2012 also was Baht 66 million loss.  

 

• Petrochemical Business Group 

Second quarter of 2012 compared with Second quarter of 2011 

Sales revenue of petrochemical subsidiaries in Q2/2012 was Baht 19,669 million, increasing 
from Q2/2011 by Baht 396 million or 2.1%, mainly due to the rise in average selling price of PTTPM 
(a subsidiary of PTT in polymer marketing business) by 0.03%. However, the sales volume dropped 
by 1.9% compared with Q2/2011. 

EBITDA and EBIT in Q2/2012 were Baht 801 million and Baht 553 million, respectively. 
EBITDA decreased by Baht 200 million or 20.0%, while EBIT dropped by Baht 223 million or 28.7%, 
compared with Q2/2011. 

 

 

 



11 
 

 Second quarter of 2012 compared with First quarter of 2012 

Sales revenue of petrochemical subsidiaries in Q2/2012 was Baht 19,669 million, increasing 
from Q1/2012 by Baht 481 million or 2.5%, mainly due to the rise in average selling price of PTTPM 
by 6.7%. However, the sales volume dropped by 5.7% compared with Q1/2012. 

EBITDA and EBIT in Q2/2012 were Baht 801 million and Baht 553 million, respectively. 
EBITDA increased by Baht 261 million or 48.3%, while EBIT increased by Baht 268 million or 94.0%, 
compared with Q1/2012. 

 

 First half of 2012 compared with First half of 2011 

Sales revenue of petrochemical subsidiaries in 1H/2012 was Baht 38,857 million, decreasing 
from 1H/2011 by Baht 46 million or 0.1%, mainly due to the decrease in average selling price of 
PTTPM by 1.4%. However, the sales volume increased by 0.2% compared with 1H/2011. 

EBITDA and EBIT in 1H/2012 were Baht 1,341 million and Baht 838 million, respectively. 
EBITDA decreased by Baht 630 million or 32.0%, while EBIT dropped by Baht 745 million or 47.1%, 
compared with 1H/2011. 

 

• Coal Business 

 Second quarter of 2012 compared with Second quarter of 2011 

In Q2/2012, sales revenue of coal business was Baht 7,421 million, increasing from Q2/2011 
by Baht 215 million or 3.0% due to the rise in sales volume by 8.0% from 2.5 million tons in Q2/2011 
to 2.7 million tons in Q2/2012. However, the average selling price decreased by 0.1% from US$ 94.6 
per ton in Q2/2011 to US$ 94.5 per ton in Q2/2012. 

EBITDA in this quarter rose by Baht 752 million or 41.0% from Baht 1,837 million in Q2/2011 
to Baht 2,588 million in Q2/2012. EBIT in Q2/2012 was Baht 1,535 million which increased from 
Q2/2011 by Baht 137 million or 9.8% in relation to the rise in EBITDA as aforementioned. 

 

Second quarter of 2012 compared with First quarter of 2012 

In Q2/2012, sales revenue of coal business was Baht 7,421 million, increasing from Q1/2012 
by Baht 1,593 million or 27.3% due to the rise in sales volume by 35.0% from 2.0 million tons in 
Q1/2012 to 2.7 million tons in Q2/2012 mainly due to the increase in production of Sebuku mine 
together with the start up of production from new pit in Jembayan mine. The average selling price 
decreased by 0.3% from US$ 94.8 per ton in Q1/2012 to US$ 94.5 per ton in Q2/2012. 

EBITDA in this quarter rose by Baht 1,389 million or 115.9% from Baht 1,199 million in 
Q1/2012 to Baht 2,588 million in Q2/2012. EBIT in Q2/2012 was Baht 1,535 million which increased 
from Q1/2012 by Baht 1,061 million or 223.8% in relation to the rise in EBITDA as aforementioned. 

First half of 2012 compared with First half of 2011 

In 1H/2012, sales revenue of coal business was Baht 13,249 million, decreasing from 
1H/2011 by Baht 843 million or 6.0% due to the drop in sales volume by 9.6% from 5.2 million tons 
in 1H/2011 to 4.7 million tons in 1H/2012 caused by heavy rainfall and equipment relocation for the 
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start-up of new pits in Jembayan in Q1/2012, resulting in the drop in production volume compared to 
1H/2011.  However, the average selling price increased by 6.9% from US$ 88.5 per ton in 1H/2011 to 
US$ 94.6 per ton in 1H/2012. 

EBITDA in this period dropped by Baht 249 million or 6.2% from Baht 4,036 million in 
1H/2011 to Baht 3,787 million in 1H/2012. EBIT in 1H/2012 was Baht 2,009 million which decreased 
from 1H/2011 by Baht 1,052 million or 34.4% in relation to the drop in EBITDA as aforementioned 
and an increase in depreciation and amortization amounting to Baht 803 million. 

 
 
1.3 Share of Net Income from Investment in Associates and Net Income 

 
Second quarter of 2012 compared with Second quarter of 2011 

Net income of PTT and its subsidiaries in Q2/2012 was Baht 8,513 million, decreasing from 
Q2/2011 by Baht 23,764 million or 73.6% due to the performance of each business group as 
mentioned, including the following reasons: 

: In Q2/2012 PTTEP’s other income increased due to additional insurance claim from the 
Montara incident of the PTTEP Australasia project amounted to Baht 990 million, while there was an 
increase in other expenses from impairment loss on Montara assets amounting to Baht 3,455 million. 

: In Q2/2012 PTTI recognized impairment losses of its investment in EMG amounting to Baht 
3,972 million. 

In Q2/2012, the share of net income from investments in associates dropped by Baht 14,647 
million or 142.3% from Baht 10,293 million in Q2/2011 to Baht 4,354 million loss in Q2/2012, mainly 
due to:  

- The performance of refining business associates decreased as the refineries’ GRM of 
PTT Group (including stock gain/loss and hedging gain/loss, excluding PTTGC’s refining unit) 
decreased from US$ 5.84 per barrel in Q2/2011 to minus US$ 4.69 per barrel in Q2/2012 due to stock 
loss and the recognition of loss from inventory’s net realizable value (NRV) due to the decrease in 
average crude price from US$ 110.6 per barrel in Q2/2011 to US$ 106.4 per barrel in Q2/2012 caused 
by the global economic slowdown, resulting from concerns on Euro zone debt crisis and slow in the 
U.S. economic recovery.  

- The performance of petrochemical associates decreased from the lower spread margin, 
which its demand decreased due to economic slowdown. High Spread Margin in Q2/2011 was 
supported by Paraxylene plants shutdown and a supply shortage due to earthquake in Japan. While, 
in Q2/2012, there was a contraction of demand due to two new PTA plants suspension their 
operation and lower demand of intermediate and downstream products in the European and the U.S. 

In Q2/2012, PTT and its subsidiaries had the loss on foreign exchange of Baht 2,302 million 
whereas there was the gain on foreign exchange of Baht 934 million in Q2/2011. 

In Q2/2012, PTT and its subsidiaries’ finance costs increased by Baht 314 million or 7.0% 
from Baht 4,480 million in Q2/2011 to Baht 4,794 million in Q2/2012.  

The corporate income taxes in Q2/2012 was Baht 15,695 million, increasing by Baht 1,205 
million or 8.3% mainly due to higher petroleum royalties and remuneration as well as foreign income 
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taxes of PTTEP mainly due to higher deferred income tax liabilities caused by Baht depreciation 
against the USD. 

 
Second quarter of 2012 compared with First quarter of 2012 

Net income of PTT and its subsidiaries in Q2/2012 was Baht 8,513 million, decreasing from 
Q1/2012 by Baht 28,873 million or 77.2% due to the performance of each business group as 
mentioned, including the following reasons : 

: In Q2/2012 PTTEP’s other income increased due to additional insurance claim from the 
Montara incident of the PTTEP Australasia project amounted to Baht 990 million, while there was an 
increase in other expenses from impairment loss on Montara assets amounting to Baht 3,455 million. 

: In Q2/2012 PTTI recognized impairment losses of its investment in EMG amounting to Baht 
3,972 million. 

In Q2/2012, the share of net income from investments in associates dropped by Baht 14,643 
million or 142.3% from Baht 10,289 million in Q1/2012 to Baht 4,354 million loss in Q2/2012, mainly 
due to:  

- The performance of refining business associates decreased as the refineries’ GRM of 
PTT Group (including stock gain/loss and hedging gain/loss, excluding PTTGC’s refining unit) 
decreased from US$ 8.12 per barrel in Q1/2012 to minus US$ 4.69 per barrel in Q2/2012 due to stock 
loss and the recognition of loss from inventory’s net realizable value (NRV) from Euro zone debt crisis 
and sluggish recovery in the U.S. economy and the alleviation of supply shortage, resulting from 
positive sentiment on Iran's sanction.  

- The performance of petrochemical associates decreased from the lower spread margin 
of aromatic products, especially Paraxylene due to oil price volatility and global economic slowdown. 
In addition, demand of Paraxylene dropped as a result of the start-up delay of two new PTA plants as 
well as the PTA plants in South Korea and Taiwan reduced their utilization rate and shutdown from 
maintenance after carrying losses from operation.  In contrast, not only the spread margin of almost 
all olefin products increased, especially HDPE, but sales volume of PTTGC also rose.  

In Q2/2012, PTT and its subsidiaries had the loss on foreign exchange of Baht 2,302 million 
while there was the gain on foreign exchange of Baht 2,932 million in Q1/2012. 

In Q2/2012, PTT and its subsidiaries’ finance costs increased by Baht 326 million or 7.3% 
from Baht 4,468 million in Q1/2012 to Baht 4,794 million in Q2/2012.  

The corporate income taxes in Q2/2012 was Baht 15,695 million, increasing by Baht 6,264 
million or 66.4% from Q1/2012 mainly due to PTTEP’s corporate income taxes from higher deferred 
income tax liabilities caused by Baht depreciation against the USD. 

 

First half of 2012 compared with First half of 2011 

Net income of PTT and its subsidiaries in 1H/2012 was Baht 45,899 million, decreasing from 
1H/2011 by Baht 21,300 million or 31.7% resulting from the drop in share of net income from 
investments in associates and loss on impairment of investments and assets in 1H/2012. 
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Eventhought, the PTT’s and PTTEP’s performance increased mainly from higher selling price in 
relation to the global oil market price.  

: In 1H/2012 PTTEP’s other income increased due to additional insurance claim from the 
Montara incident of the PTTEP Australasia project amounted to Baht 990 million, while there was an 
increase in other expenses from impairment loss on Montara assets amounting to Baht 3,455 million. 

: In 1H/2012 PTTI recognized impairment losses of its investment in EMG amounting to Baht 
3,972 million. 

In 1H/2012, the share of net income from investments in associates dropped by Baht 15,723 
million or 72.6% from Baht 21,658 million in 1H/2011 to Baht 5,935 million in 1H/2012, mainly due 
to:  

- The performance of refining business associates decreased as the refineries’ GRM of PTT 
Group (including stock gain/loss and hedging gain/loss, excluding PTTGC’s refining unit) decreased 
from US$ 8.65 per barrel in 1H/2011 to US$ 1.92 per barrel in 1H/2012 due to the global economic 
slowdown, resulting from concerns on Euro zone debt crisis and slow THE U.S. economic recovery, 
and positive sentiment on Iran's sanction. These led to the lower oil price by US$12.6 per barrel when 
compare with end of 2011 lead to stock loss and the recognition of loss from inventory’s net 
realizable value (NRV) in 1H/2012. 

 - The performance of petrochemical associates decreased from the lower spread margin of 
all products owing to the concern on the global economic volatility, especially the decrease in LPDE’s 
spread margin resulting from the drop in demand from Europe and the U.S. as well as higher supply 
from the LDPE plant in the Middle East starting its commercial operation.  Additionally, high Spread 
Margin of Paraxylene and Benzene in 1H/2011 was supported by Paraxylene plants shutdown and a 
supply shortage due to earthquake in Japan. While, in 1H/2012, there was an economic slowdown 
and oil price volatilities as well as two new PTA plants suspension their operation.  

In 1H/2012, PTT and its subsidiaries had the gain on foreign exchange of Baht 630 million, 
decreasing by Baht 3,180 million or 83.5% from Baht 3,810 million in 1H/2011. 

In 1H/2012, PTT and its subsidiaries’ finance costs increased by Baht 389 million or 4.4% 
from Baht 8,873 million in 1H/2011 to Baht 9,262 million in 1H/2012.  

The corporate income taxes in 1H/2012 was Baht 25,126 million, dropping by Baht 92 million 
or 0.4% from 1H/2011 due to the recent cabinet resolution of the Thai government on October 11, 
2011 to reduce corporate income tax rate from 30% in 2011 to 23% in 2012. 

 

Details of net income from investments in associates are as follows: 

Unit: million Baht Q2/2011 Q1/2012 Q2/2012 
% Inc.(Dec.) 

1H/2011 1H/2012 
% Inc. 

(Dec.) YoY QoQ 

Refining associates  5,271 5,124 (5,406) n.m. n.m 10,938 (282) (102.6%) 

Petrochemical associates 4,762 4,995 666 (86.0%) (86.7%) 10,278 5,661 (44.9%) 

Oil associates 143 150 155 8.4% 3.3% 281 305 8.5% 

Gas associates 109 52 119 9.2% 128.9% 183 171 (6.6%) 

Other associates 8 (32) 112 n.m. n.m. (22) 80 n.m. 

Total 10,293 10,289 (4,354) (142.3%) (142.3%) 21,658 5,935 (72.6%) 
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2. The analysis of PTT and its subsidiaries’ consolidated financial position as of June 30, 
2012, compared with December 31, 2011. 

Financial position of PTT and its subsidiaries as of June 30, 2012, compared with December 
31, 2011, are as follows: 

Unit: million Baht 

 Consolidated financial statements 

 Jun 30, 2012 Dec 31, 2011 Inc./(Dec.) % 

Assets     
Current assets 459,993 381,124 78,869 20.7 
Available-for-sale investments, investments in 
associates and other long-term investments 

230,203 241,284 (11,081) (4.6) 

Property, plant and equipment, net 622,452 601,337 21,115 3.5 
Non-current assets 183,205 178,101 5,104 2.9 
Total assets 1,495,853 1,401,846 94,007 6.7 

Liabilities        
Current liabilities 314,532 280,543 33,989 12.1 

Long-term loans (including current portion) 411,519 392,303 19,216 4.9 

Non-current liabilities 88,251 85,287 2,964 3.5 

Total liabilities 814,302 758,133 56,169 7.4 

Equity        

Total equity attributable to equity holders of 
the company 

582,586 555,763 26,823 4.8 

Non-controlling interests 98,965 87,950 11,015 12.5 

Total equity 681,551 643,713 37,838 5.9 

Total liabilities and equity 1,495,853 1,401,846 94,007 6.7 

Assets  

As of June 30, 2012, PTT and its subsidiaries’ total assets were Baht 1,495,853 million, 
increased by Baht 94,007 million or 6.7% from the year ended of 2011 mainly due to the following: 

 : Current assets increased by Baht 78,869 million or 20.7% resulting mainly from the increase 
in trade accounts receivable by Baht 57,691 million, in restricted deposits at a financial institution by 
Baht 19,101 million reserving for tender offer of the Cove Energy Pte of PTTEP, in inventory and in 
current investments by Baht 9,305 million and Baht 7,601 million, respectively. However, cash and 
cash equivalent decreased by Baht 20,028 million.  

 : Available-for-sale investments, investments in associates and other long-term investments 
decreased by Baht 11,081 million or 4.6% mainly resulting from the dividends from associates 
amounting to Baht 11,830 million and impairment losses on investment in EMG (an associate of PTTI) 
amounting to Baht 3,972 million. However, the share of net income from investments in associates 
for 1H/2012 was Baht 5,935 million.  

 : Property, plant and equipment increased by Baht 21,115 million or 3.5% primarily from the 
increase in net assets for petroleum exploration and production by Baht 19,222 million from PTTEP 
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Australasia, Myanmar Zawtika, and Arthit projects, the investment on the forth transmission pipeline 
project and Offshore Compressor of PTT amounting to Baht 2,388 million. 

 : Other non-current assets rose by Baht 5,104 million or 2.9%, mainly due to the increase in 
mining properties Baht 4,182 million, which resulted from the additional acquisition of Red Island 
Mineral Limited (RIM) from 33.50% to 100%. As a result, the status of RIM was changed from an 
associate to a subsidiary of PTTI. 

 

Liabilities 

As of June 30, 2012, PTT and its subsidiaries’ total liabilities were Baht 814,302 million, 
increased by Baht 56,169 million or 7.4% from the year ended of 2011, due to the increase in current 
liabilities amounting to Baht 33,989 million or 12.1%, mainly from trade accounts payable by Baht 
35,922 million and short-term loans from financial institutions by Baht 13,109 million. While income 
tax payable and other accounts payable decreased by Baht 8,390 million and Baht 6,579 million, 
respectively.  

 Long-term loans (including the current portion within 1 year) were Baht 411,519 million, 
increased by Baht 19,216 million or 4.9%, mainly due to the issuance of debentures of PTT 
amounting to Baht 35,000 million while there was loans repayment amounting to Baht 18,400 million. 
In addition, PTTEP issued its debentures amounting to US$ 500 million and entered into additional 
loan agreements with a financial institution of CAD 375 million or equivalent to Baht 27,254 million. 
However, there was the redemption of debentures amounting to Baht 24,270 million. The maturities 
of loans are as follows: 

 Unit: million Baht 
Maturity 

(since June 30, 2012) PTT PTTEP PTTNGD EnC0 PTTI TTM(T) TTM(M) DCAP PTTAC HMC PTTPL Total 

Within 1 year  
(June 30, 2013) 

14,607.71 5,021.60 100.80 450.00 1,273.05 719.21 52.62 123.81 680.99 565.19 200.00 23,794.98 

Over 1 year - 2 years 28,395.66 11,694.11 100.80 450.00 2,546.09 719.21 57.40 130.81 681.00 553.00 275.00 45,603.08 

Over 2 years - 5 
years 

110,296.62 53,300.20 126.00 1,350.00 4,107.71 2,001.11 111.61 392.44 2,042.99 1,846.94 675.00 176,250.62 

Over 5 years 106,456.10 45,505.24 -- 2,075.00 -- 5,642.33 191.34 325.94 2,655.95 2,273.16 -- 165,125.06 

Total 259,756.09 115,521.15 327.60 4,325.00 7,926.85 9,081.86 412.97 973.00 6,060.93 5,238.29 1,150.00 410,773.74 

Note: Excluding liabilities under finance leases of Baht 745.14 million 

The outstanding loans (including long-term loans, debentures and bonds due within one year 
and later than one year) as of June 30, 2012 consisted of loans in Baht currency and foreign 
currencies. Details of which are as follows: 

 
                                     Unit: million Baht 

Long-term loans PTT PTTEP PTTNGD EnCo PTTI TTM(T) TTM(M) DCAP PTTAC HMC PTTPL Total 

Baht currency 188,708.92 24,211.12 327.60 4,325.00 -- -- -- 973.00 -- 2,674.16 1,150.00 222,369.80 

Foreign currencies 71,047.17 91,310.03 -- -- 7,926.85 9,081.86 412.97 -- 6,060.93 2,564.13 -- 188,403.94 

Total 259,756.09 115,521.15 327.60 4,325.00 7,926.85 9,081.86 412.97 973.00 6,060.93 5,238.29 1,150.00 410,773.74 

Portion of long-
term foreign 
currency loans to 
total long-term 
loans (%) 

27.35% 79.04% 0.00% 0.00% 100.00% 100.00% 100.00% 0.00% 100.00% 48.95% 0.00% 45.87% 

As of June 30, 2012, the loans amounting to Baht 8,500 million were guaranteed by the 
Ministry of Finance. 
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Equity 

As of June 30, 2012, PTT and its subsidiaries’ total shareholders’ equity were Baht 681,551 
million, increased from the year ended of 2011 by Baht 37,838 million or 5.9%, resulting from the 
retained earnings which rose by Baht 25,914 million in 2011, mainly due to the increase in PTT and 
its subsidiaries’ net income in 1H/2012 by Baht 45,899 million. However, there were dividends paid by 
Baht 19,985 million and non-controlling interests increased by Baht 11,015 million.  

  

Liquidity 

For the six-month period ended June 30, 2012, PTT and its subsidiaries had net decrease in 
cash and cash equivalents in an amount of Baht 20,028 million, while cash and cash equivalents at 
the beginning of the period was Baht 116,132 million. As a result, cash and cash equivalents at the 
end of the period was Baht 96,104 million. Details of cash flow by activities are as follows: 

 

Amount (million Baht)

Net cash provided by operating activities  34,681                        

Net cash used in investing activities   (59,082)

Net cash provided by financing activities        3,200

Effects of exchange rates on cash and cash equivalents 909

Currency translation differences      264

Net increase in cash and cash equivalents during the period (20,028)

Cash and cash equivalents at the beginning of the period 116,132

Cash and cash equivalents at the end of the period  96,104

 
  

  

Net cash provided by operating activities of Baht 34,681 million was derived from net income 
of Baht 45,899 million and adjustments of net income to net cash provided (used in) comprising 
mainly depreciation, depletion and amortization expenses amounting to Baht 30,828 million, income 
taxes amounting to Baht 25,126 million, net income of non-controlling interests amounting to Baht 
9,298 million, interest expenses amounting to Baht 8,749 million and loss on impairment of assets 
amounting to Baht 7,528 million, which led to the increase in net profit. The decrease in net profit 
resulted mainly from share of net income from investments in associates amounting to Baht 5,935 
million and interest income amounting to Baht 1,663 million.  In addition, there was change in net 
operating assets which resulted in the decrease in cash flows by Baht 57,391 million and cash paid for 
income taxes amounting to Baht 30,733 million. 

 
Net cash used in investing activities was Baht 59,082 million resulting mainly from; 

 : Investments in property, plant and equipment amounting to Baht 56,619 million mainly due 
to the increase in the investments of PTTEP in petroleum exploration and production amounting to 
Baht 43,681 million which are mainly from the PTTEP Australasia, Myanmar Zawtika, and Arthit 
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projects. In addition, there were investments in various projects of PTT such as the forth transmission 
pipeline project and Offshore Compressor project totally amounting to Baht 10,126 million.  

 : The increase in current investments amounting to Baht 7,577 million resulting from increase 
in investments of PTT.  

 : Investments in intangible assets amounting to Baht 1,763 million resulting from the increase 
in PTTEP’s investments. 

 : Investment in subsidiaries amounting to Baht 1,559 million from the investment of PTTAPM, 
a subsidiary of PTTI, for the 66.5% additional acquisition shareholding of Red Island Mineral Limited 
(RIM) which resulted to the increase in percentage of shareholding from 33.5% to 100%. Therefore, 
RIM is currently a subsidiary instead of an associate since February 2012.  

 Net cash provided by financing activities was Baht 3,200 million, resulting mainly from the 
issuance of debentures of PTT amounting to Baht 35,000 million, the issuance of debentures and 
loans of PTTEP amounting to Baht 26,939 million and short-term loan from financial institutions 
increased by Baht 16,637 million, mostly PTTT’s.  However, there were redemption of bonds, long-
term loans and debentures of PTT totaling Baht 18,507 million, the redemption of PTTEP’s bonds 
amounting to Baht 24,373 million. In addition, there was the payment of dividends and interest 
amounting to Baht 24,278 million and Baht 8,980 million, respectively. 

 

Financial ratios and earnings per share of PTT and its subsidiaries are as follows: 

Financial ratios  
and earnings per share Unit Q2/2011 Q1/2012 Q2/2012 1H/2011 1H/2012 

Gross Profit Margin % 9.02 8.36 8.62 9.37 8.49 
Net Profit Margin % 4.90 5.29 1.24 5.53 3.30 
Interest Coverage Ratio Time 4.66 9.58 5.47 9.45 7.46 
EPS Baht/share 11.32 13.09 2.98 23.57 16.07 

 

 Unit Dec 31, 2011 Mar 31, 2012 Jun 30, 2012 

Current Ratio Time 1.14 1.18 1.36 
Quick Ratio Time 0.89 0.94 1.02 
Debt to Equity Ratio Time 1.18 1.23 1.19 

 

3. Economic and Petroleum/Petrochemical Price Outlook in the second quarter of 2012 
 

The world economy in Q3/2012 is expected to expand more than Q2/2012. Amid concerns 
about the global economic slowdown, governments in developing and emerging economies have 
released new measures and loosened monetary policy in order to stimulate domestic consumption 
and investment to reduce the impact from the slowing export sector. In addition, developed 
economies are expected to improve, especially in the U.S. where the Federal Reserve may implement 
a third round of quantitative easing. However, there is still uncertainty in the Euro Area, even though 
agreements were made on solving the sovereign debt crisis at EU Summit in late June, details of 
these agreements have yet to be confirmed. The IMF in July 2012 slightly reduced its world economic 
forecast to 3.5%. 
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Dubai crude oil price in Q3/2012 is forecasted to increase due to improved economies from 
stimulus measures as well as strengthen global seasonal demand. On the supply side, global oil 
supply is likely to decline from the full implementation of the sanctions on Iran and hurricane season. 
However, Dubai crude cracking in Singapore in Q3/2012 is forecasted to drop to around US$ 5.8 per 
barrel because an increase in petroleum product prices failed to catch up with crude oil price.  

 
Olefins price in Q3/2012 is on a downward trend as a result of depressed demand from the 

weaken global economy even though manufacturers lowered operating rates. The polyethylene price 
is expected to be at US$ 1,344 per ton, while the polypropylene price is likely to decrease to US$ 
1,440 per ton. Aromatics prices also show a downward trend following feedstock prices with the 
benzene price projected to be at US$ 1,082 per ton, while the Paraxylene price is expected to fall to 
US$ 1,299 per ton. 

 
Thai economy in Q3/2012 is expected to expand further from Q2/2012. The government’s 

stimulus policies will continue to support private consumption and investment growth. Government 
investment in flood prevention projects is expected to start during 2H/2012. However, several risk 
factors need to be monitored such as the global economic slowdown, especially in the U.S. and China, 
as well as the prolonged sovereign debt crisis in the Euro zone which could have a greater impact on 
Thailand’s export sector. 

 

 

 

 

  

 


