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Management’s Discussion and Analysis (MD&A) and operating results for the first quarter of 

the year 2012 compared with the same period of the year 2011 

 

1. PTT and its subsidiaries’ performance 

 

During the first quarter of 2012 (Q1/2012), there was still uncertainty in the global economy. In 

April 2012, the International Monetary Fund (IMF) estimated that developing and emerging economies 

would grow 5.5%, slowing down from the fourth quarter of 2011 (Q4/2011) growth of 5.8%, as their 

export was affected by global economic slowdown. Meanwhile, developed economies were estimated to 

grow by 1.3%, slightly improving from 1.2% in Q4/2011, as the U.S. economic activities started to 

improve. In addition, the Eurozone countries implemented measures in attempt to solve the sovereign 

debt crisis, as well as increased the European Stability Mechanism’s lending capacity. Thus, the IMF 

revised the world economic growth forecast in 2012 up from 3.3% to 3.5%. 

In April 2012, the International Energy Agency (IEA) reported that the global oil demand in 

Q1/2012 was at 89.4 million barrels per day (MMBPD), slightly decreased by 0.4 MMBPD from Q4/2011, 

but increased by 0.3 MMBPD from the first quarter of 2011 (Q1/2011). Furthermore, the average Dubai 

crude oil price in Q1/2012 surged to US$ 116.1 per barrel, up from Q4/2011 and Q1/2011 at US$ 106.5 

and 100.5 per barrel respectively, due to the impact of Western sanctions on Iran’s crude exports. The 

European Union had decided to completely ban imported Iran’s crude since July 1, 2012. Meanwhile, 

political unrest in several oil producing countries among the Middle East and North Africa regions such as 

Nigeria, Syria and South Sudan triggered fear of supply disruption. 

The Thai economy in Q1/2012 recovered from Q4/2011 due to improvement in domestic 

consumption and investment. The household has rapidly recovered from the flood while the industrial 

sector has quickly resumed its production. This has improved the export sector, especially in the 

automobile, electronics, and electrical appliances industries, though not yet  fully recovered. Therefore, in 

February 2012, the National Economic and Social Development Board estimated the Thai economy to 

expand 5.5-6.5% in 2012, increasing from the 0.1% growth in 2011. 
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As a result of the factors mentioned above, the financial performance comparison of Q1/2012 

with Q1/2011 is shown as follow:             
 

Unit: Million Baht Q1/2012 Q1/2011 % inc. (Dec.) 

Average Dubai ($/bbl) 116.1 100.5 15.5% 

Sales & services 692,105 540,857 28.0% 

: Exploration & Production 48,538 37,613 29.1% 

: Natural gas 1/ 117,798 93,246 26.3% 

: Oil 2/ 152,213 133,253 14.2% 

: International Trading 3/ 417,113 307,875 35.5% 

: Petrochemical 4/ 19,188 19,630 (2.3%) 

: Coal 5/ 5,828 6,887 (15.4%) 

: Others 6/ 877 691 26.9% 

: Elimination (69,450) (58,338) (19.1%) 

EBITDA 58,666 51,845  13.2% 

: Exploration & Production 35,642 26,073 36.7% 

: Natural gas  15,965 16,639 (4.1%) 

: Oil  4,793 3,582 33.8% 

: International Trading  284 2,182 (87.0%) 

: Petrochemical  540 970 (44.3%) 

: Coal  1,199 2,200 (45.5%) 

: Others  181 65 178.5% 

: Elimination 62 134 (53.7%) 

EBIT 43,380 38,205 13.6% 

: Exploration & Production 25,609 16,981 50.8% 

: Natural gas  12,588 13,743 (8.4%) 

: Oil  4,222 2,912 45.0% 

: International Trading  281 2,179 (87.1%) 

: Petrochemical  285 807 (64.7%) 

: Coal  474 1,663 (71.5%) 

: Others  (141) (214) 34.1% 

: Elimination 62 134 (53.7%) 

Depreciation and   amortization 15,286 13,640 12.1% 

Finance costs 4,468 4,393 1.7% 

Gain (Loss) on foreign exchange 2,932 2,876 2.0% 

Income taxes 9,431 10,728 (12.1%) 

Net income 37,386 34,922 7.1% 

Earnings per share (Baht/share) 7/ 13.09 12.26 6.8% 

 
Notes : /1 Including the natural gas business, the consolidation of PTT Natural Gas Distribution Co., Ltd. (PTTNGD) and PTT 

LNG Co., Ltd (PTTLNG), Combined Heat and Power Producing Company Limited (CHPP) and the proportionate consolidation of 

Trans Thai-Malaysia (Thailand) Co.,Ltd. (TTM (T)), Trans Thai-Malaysia (Malaysia) Sdn. Bhd. (TTM (M)) and District Cooling System 

and Power Plant Co., Ltd. (DCAP). 

 /2 Including the oil marketing business, the consolidation of PTT (Cambodia) Co., Ltd. (PTTCL), Subic Bay Energy Co., 

Ltd. (SBECL), and PTT Retail Business Co., Ltd. (PTTRB) and consolidated Thai Lube Blending Company Limited (TLBC) due to the 

100% TLBC’s shares acquisition by PTTRB and PTT. 
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 /3 Including the international trading business and the consolidation of PTT International Trading Pte Ltd. (PTTT). 

 /4 Including the consolidation of PTT Polymer Marketing Co., Ltd. (PTTPM), PTT Polymer Logistics Co., Ltd. (PTTPL) 

and PTT Tank Terminal Co., Ltd. (PTT TANK), PTT Asahi Chemical Co., Ltd. (PTTAC), HMC Polymers Co., Ltd. (HMC) and PTT MCC 

BioChem Co.,Ltd. (PTT MCC)  

 /5 Including PTT Asia Pacific Mining Pty Ltd. (PTTAPM) which PTT Mining Limited (PTTML), a subsidiary of PTTI, holds 

100% shareholding which increased from 60% shareholding due to additional investing on the acquisition of International Coal 

Holdings Limited (ICH) which has 40% shareholding in PTTAPM on March 15,  2011.  

 /6 Including the consolidation of Energy Complex Co., Ltd. (EnCo), Business Services Alliance Co., Ltd. (BSA) and PTT 

International Company Limited (PTTI). 

 /7 Basic earnings per share is calculated by dividing net income attributable to ordinary shareholders by the weighted 

average number of ordinary shares which are held by third parties during the period. 

 

 

1.1 Overall performance of PTT and its subsidiaries 

 First quarter of 2012 compared with first quarter of 2011 

 In the first quarter of 2012 (Q1/2012), sales revenue of PTT and its subsidiaries was Baht 

692,105 million, increasing by 28.0% from the first quarter of 2011(Q1/2011) . This was mainly due to 

the increase in product selling prices in relation to the global economic expansion. The average Dubai 

crude oil price increased from US$ 100.5 per barrel in Q1/2011 to US$ 116.1 per barrel in Q1/2012. 

Hence, Earnings before finance costs, income taxes, depreciation and amortization, and other non-

operating income and expenses (EBITDA) rose by Baht 6,821 million or 13.2% from Q1/2011 mainly due 

to the increase in the contribution of PTTEP from better performance. However, share of net income from 

investments in associates in Q1/2012 was Baht 10,289 million, decreased from Q1/2011 by 9.5%. This 

mainly resulted from the lower performance of refinery associates from the decrease in Gross Refining 

Margin (GRM) and stock gain in comparison to Q1/2011 due to the recession of global economy, the debt 

crisis in Europe, and the concern on energy demand contraction in 2012, following the Chinese 

government announced to decrease its GDP growth target. The U.S., U.K. and France also announce to 

release the military strategic oil reserve which aimed to reduce the oil price. Moreover, there was the 

drop in performance of aromatics petrochemical associates due to the decrease in selling price of 

paraxylene in Q1/2012 compared to that of Q1/2011 which, then, had a concern of a supply shortage 

due to the Earthquake and Tsunami in Japan. Furthermore, the performance of olefins petrochemical 

associates decreased in relation to the fluctuation of olefin product prices. During 2011, product prices 

increased due to tightened supply in this region caused by the planned and unplanned maintenance 

shutdown of crackers in the region. In addition, the olefin product prices weaken since Q4/2011 until 

Q1/2012 as a result of the economic recession in European countries and the U.S. The income taxes of 

PTT and its subsidiaries in Q1/2012 was Baht 9,431 million, decreasing by Baht 1,297 million or 12.1% 

from Q1/2011. Consequently, the net income of PTT and its subsidiaries in Q1/2012 increased by Baht 

2,464 million or 7.1% from Baht 34,922 million in Q1/2011 (or Baht 12.26 per share) to Bath 37,386 

million in Q1/2012 (or Bath 13.09 per share) of which 42% was generated from PTT itself, while 58% 

was contributed from the affiliates according to the shares of investment percentage. 
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1.2 Segmentation performance of PTT and its subsidiaries 

1.2.1  Upstream Petroleum and Natural Gas Group 

 Petroleum Exploration and Production Business: PTT Exploration and Production 

Public Co., Ltd. (PTTEP) 

First quarter of 2012 compared with First quarter of 2011 

In Q1/2012, sales revenue of PTTEP, a subsidiary of PTT, was Baht 48,538 million, increasing by 

Baht 10,925 million or 29.1% from Q1/2011, mainly due to the average selling price in US$ rose by 

31.3% from US$ 49.4 per barrel of oil equivalent (BOE) in Q1/2011 to US$ 64.8 per BOE in Q1/2012 in 

relation to higher global oil price. However, sales volume decreased from 271,292 barrels of oil equivalent 

per day (BOED) in Q1/2011 to 253,411 BOED in Q1/2012 mainly due to the drop of natural gas and 

condensate from the Arthit North project, which had stopped production since November 2011, and the 

Arthit project. Eventhough the crude oil sales volume increased from Vietnam 16-1 project and the Beam 

Pump technique of the S1 project leading to the higher production volume of crude oil. 

 EBITDA in Q1/2012 was Baht 35,642 million, increasing by Baht 9,569 million or 36.7% from 

Q1/2011 due to the increase in average selling price as aforementioned as well as the decrease in the 

petroleum exploration expenses by Baht 604 million. In Q1/2012, the exploratory well write-off costs of 

the Cambodia B project and the Contract 3 project (Block 6G/50) were lower than those of the Myanmar 

project (Block M7), and the Bongkot project in Q1/2011. However, in Q1/2012, the petroleum royalties 

and remuneration increased in relation to the higher sales revenue. 

 EBIT in Q1/2012 was Baht 25,609 million, increasing by Baht 8,628 million or 50.8% from 

Q1/2011 mainly due to the increase in EBITDA as aforementioned. However, the depreciation, depletion 

and amortization expense escalated mainly due to the increase in the number of completed assets of the 

S1 and Contract 4 projects, as well as the Vietnam 16-1 project, which started its production in 3Q/2011.  

 

 Natural Gas Business Group 

First quarter of 2012 compared with First quarter of 2011  

Sales revenue of Natural Gas Business was Baht 117,798 million in Q1/2012 which increased by 

Baht 24,552 million or 26.3% from Q1/2011 due to the followings: 

- The average natural gas volume (including natural gasoline derived from Dew Point Control 

Units) increased by 139 million cubic feet per day (mmcfd) from 4,145 mmcfd in Q1/2011 to 4,284 

mmcfd in Q1/2012 (calculated at heating value of 1,000 BTU per cubic foot). The demand of natural gas 

rose mainly from industrial customers. The average natural gas selling price in Q1/2012 increased from 

Q1/2011 in all customer groups in relation to the increase in fuel oil price. 
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The details of all products sales volume from gas separation plants are as follows:  

Unit: Ton Q1/2012 Q1/2011 % Inc. (Dec.) 

LPG /1 691,505 712,307 (2.9%) 

Ethane 467,821 456,869 2.4% 

Propane 130,497 144,025 (9.4%) 

NGL 167,129 153,319 9.0% 

Total 1,456,952 1,466,520 (0.7%) 

    
   Note: /1 Excluded LPG purchased from petrochemical producers  
 

The details of reference products prices for the calculation of GSPs’ products sales prices are 

as follows: 

Unit: US$/Ton Q1/2012 Q1/2011 % Inc.(Dec.) 

LPG /1, /4 1,037 861 20.4% 

Ethylene /2 1,251 1,235 1.3% 

Propylene /2 1,281 1,378 ( 7.0%) 

High Density Polyethylene /2 1,395 1,372 1.7% 

Polypropylene /2 1,428 1,630 (12.4%) 

Naphtha /3 940 835 12.6% 

   Note: /1 Contract price (CP)  
           /2  South East Asia Spot Price  
           /3  MOP Singapore (MOP’S) 

 /4 LPG price is controlled by the Government via the Committee on Energy Policy 
Administration. LPG ex-refinery price was fixed at Baht 10.6101 per kilogram.  However, 
on August 27, 2009, the Committee approved the new LPG ex-refinery price to be 
capped at US$ 332.7549 per ton and changed to use the foreign exchange rate in the 
previous month.  

 

- The total product sales volume of the gas separation plants decreased from 1,466,520 tons 

in Q1/2011 to 1,456,952 tons in Q1/2012 (excluding LPG purchased from petrochemical producers 

approximately 6,907 ton in Q1/2011, while there was no purchasing in Q1/2012 as GSPs have sufficient 

supply) or decreased by 0.7% due to the warranty shutdown of the gas separation plant unit 6 for 30 

days.   

- The  product price of the gas separation plant slightly increased in relation to the global 

petrochemical price. 

 

 EBITDA of the gas business in this quarter was Baht 15,965 million, which decreased from 

Q1/2011 by Baht 674 million or 4.1% due to an increase in losses from NGV in this quarter in relation to 

higher sales volume, eventhough the government has continually raised the price up at a rate of Baht 

0.50 per kilogram per month since January 16, 2012. As of March 31, 2012, the retail price of NGV was at 

Baht 9.50 per kilogram and capped selling price for the public transportation was at 8.50 per kilogram. In 

the meantime, the government has continually reduced the NGV selling compensation at the same rate 

as the retail price increase since January 16, 2012. As of March 31, 2012, the accrual NGV selling 

compensation from the government was Baht 6,538 million. Margin from the gas separation plant 

decreased due to an increase in natural gas feed costs by 27% in relation to an increase in the fuel oil 



6 

 

reference price. EBIT in this quarter was Baht 12,588 million, decreasing from Q1/2011 by 8.4% in 

relation to the decrease in EBITDA.  

 

1.2.2  Downstream Petroleum Business Group 

 Oil Business Group 

First quarter of 2012 compared with First quarter of 2011  

Sales revenue of Oil Business in Q1/2012 was Baht 152,213 million, increased by Baht 18,960 

million or 14.2% from Q1/2011, resulting from the rise in average selling price. The average price of 

Dubai crude oil increased from US$ 100.5 per barrel in Q1/2011 to US$ 116.1 per barrel in Q1/2012. 

Sales volume in this quarter also rose by 275 million liters or 5.1% from 5,396 million liters or equivalent 

to 377,114 barrels per day in Q1/2011 to 5,671 million liters or equivalent to 391,996 barrels per day in 

Q1/2012, mainly due to the increase in sales volume of LPG and diesel. 

EBITDA in Q1/2012 was Baht 4,793 million, increased from Q1/2011 by Baht 1,211 million or 

33.8% due to the increase in diesel and aviation fuel margins. EBIT in this quarter was Baht 4,222 million 

which rose by Baht 1,310 million, as a result of the increase in EBITDA as aforementioned. 

 

 International Trading Business Group  

First quarter of 2012 compared with First quarter of 2011 

Sales revenue of International Trading Business was Baht 417,113 million in Q1/2012, increased 

by Baht 109,238 million or 35.5% from Q1/2011, resulted from the rise in selling price in relation to the 

increase in the global oil market price. Sales volume in this quarter rose by 3,291 million liters or 25.2% 

from 13,063 million liters or equivalent to 912,937 barrels per day in Q1/2011 to 16,354 million liters or 

equivalent to 1,130,392 million barrels per day in this quarter, mainly due to the increase in sales volume 

of crude oil sold to refineries (there was PTTGC’s refinery unit and BCP planned shutdown in Q1/2011).  

EBITDA in Q1/2012 was Baht 284 million which decreased from Q1/2011 by Baht 1,898 million 

mainly due to the drop in profit margin of condensate in relation to the lower reference prices. Moreover, 

EBIT in this quarter was Baht 281 million, decreased by the same amount of EBITDA as aforementioned.  

 

 Petrochemical Business Group 

 First quarter of 2012 compared with First quarter of 2011 

Sales revenue of petrochemical subsidiaries in Q1/2012 was Baht 19,188 million, decreasing from 

Q1/2011 by Baht 442 million or 2.3%, mainly due to the decrease in average selling price of PTTPM (a 

subsidiary of PTT in polymer marketing business) by 2.8%. However, the sales volume increased by 

2.3% compared with Q1/2011. 

EBITDA in Q1/2012 was Baht 540 million and EBIT was Baht 285 million. EBITDA decreased by 

Baht 430 million or 44.3%, while EBIT decreased by Baht 522 million or 64.7%, compared with Q1/2011. 
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 Coal Business 

 First quarter of 2012 compared with First quarter of 2011 

In Q1/2012, sales revenue of coal business was Baht 5,828 million, decreased from Q1/2011 by 

Baht 1,059 million or 15.4% due to the drop in sales volume, while the average selling price increased. 

Sales volume decreased by 25.9% from 2.7 million ton in Q1/2011 to 2.0 million ton in Q1/2012 due to 

heavy rainfall and equipment relocation for the start-up of two new pits in Jembayan, resulted in the 

decrease in the production volume compared with Q1/2011. However, the average product selling price 

increased by 14.4% from US$ 82.2 per ton in Q1/2011 to US$ 94.0 per ton in Q1/2012. 

EBITDA in Q1/2012 dropped by Baht 1,001 million from Baht 2,200 million in Q1/2011 to Baht 

1,199 million in Q1/2012 due to higher production cost. EBIT in Q1/2012 was Baht 474 million which 

decreased from Q1/2011 by Baht 1,189 million resulting from the drop in EBITDA as aforementioned. 

 

1.3 Share of Net Income from Investment in Associates and Net Income 
 

First quarter of 2012 compared with First quarter of 2011 

Net income of PTT and its subsidiaries in Q1/2012 was Baht 37,386 million, increasing from 

Q1/2011 by Baht 2,464 million or 7.1% resulting from the increase in net income of PTTEP and PTT 

mainly due to the rise in product selling prices in relation to the global market price, while the share of 

net income from investments in associates decreased. 

:     In Q1/2012, the share of net income from investments in associates dropped by Baht 1,076 

million or 9.5% from Baht 11,365 million in Q1/2011 to Baht 10,289 million in Q1/2012, mainly due to:  

- The performance of refining business associates decreased as the refineries’ GRM 

(including stock gain/loss and hedging gain/loss, excluding PTTGC’s refining unit) of PTT Group refining 

associates decreased from US$ 11.48 per barrel in Q1/2011 to US$ 8.42 per barrel in Q1/2012 due to the 

global economic slow down, resulting from concerns on Euro zone debt crisis and energy demand 

contraction in 2012, after the Chinese government announced a decrease in its 2012 GDP growth target 

from 8% to 7%.  

- The performance of aromatics petrochemical associates decreased from the lower selling 

price of paraxylene in Q1/2012 because in Q1/2011 it was a supply shortage caused by the Tsunami in 

Japan. While in Q1/2012 there was a contraction of demand due to PTA plants suspension and 

maintenance shutdown in order to stop their operating loss.  

 - The lower performance of olefins petrochemical associates resulted from lower spread 

margin in all olefins petrochemical products caused by the concern on the global economic downturn. 

The lower spread margin of HDPE resulted from the weakening demand, especially in China whose 

demand is restricted to essential goods only.  Additionally, the spread margin of MEG decreased because 

of the lower demand of downstream products compared with the fluent supply in the market.  

:      In Q1/2012, PTT and its subsidiaries had the gain on foreign exchange of Baht 2,932 million, 

increased by Baht 56 million or 2.0% from Baht 2,876 million in Q1/2011. 
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:     In Q1/2012, PTT and its subsidiaries’ finance costs increased by Baht 75 million or 1.7% 

from Baht 4,393 million in Q1/2011 to Baht 4,468 million in Q1/2012.  

:     The corporate income taxes in Q1/2012 was Baht 9,431 million, dropped by Baht 1,297 

million or 12.1% from Q1/2011 due to the recent cabinet resolution on October 11, 2011 by the Thai 

government to reduce corporate income tax rate from 30% in 2011 to 23% in 2012. 

Details of net income from investments in associates are as follows: 

Unit: million Baht Q1/2012 Q1/2011 %Inc.(Dec.) 

Refining associates  5,124 5,667 (9.6%) 

Petrochemical associates 4,995 5,516 (9.5%) 

Oil associates 150 138 8.7% 

Gas associates 52 74 (29.7%) 

Other associates (32) (30) (6.7%) 

Total 10,289 11,365 (9.5%) 
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2. The analysis of PTT and its subsidiaries’ consolidated financial position as of March 31, 

2012, compared with December 31, 2011. 

Financial position of PTT and its subsidiaries as of March 31, 2012, compared with December 31, 

2011, are as follows: 

Unit: million Baht 

 Consolidated financial statements 

 Mar 31, 2012 Dec 31, 2011 Inc./(Dec.) % 

Assets     
Current assets 476,163 381,124 95,039 24.9 

Investments in associates and other  

long-term investments 
251,293 241,284 10,009 4.1 

Property, plant and equipment, net 605,153 601,337 3,816 0.6 

Non-current assets 185,601 178,101 7,500 4.2 

Total assets 1,518,210 1,401,846 116,364 8.3 

Liabilities        

Current liabilities 345,265 280,543 64,722 23.1 

Long-term loans (including current portion) 406,851 392,303 14,548 3.7 

Non-current liabilities 85,417 85,287 130 0.2 

Total liabilities 837,533 758,133 79,400 10.5 

Equity        

Total equity attributable to equity holders of 

the company 
590,345 555,763 34,582 6.2 

Non-controlling interests 90,332 87,950 2,382 2.7 

Total equity 680,677 643,713 36,964 5.7 

Total liabilities and equity 1,518,210 1,401,846 116,364 8.3 

 

Assets  

As of March 31, 2012, PTT and its subsidiaries’ total assets were Baht 1,518,210 million, 

increased by Baht 116,634 million or 8.3% from the year ended of 2011 mainly due to the following: 

 :     Current assets increased by Baht 95,039 million or 24.9% resulting mainly from the increase 

in trade accounts receivable by Baht 56,863 million, in cash and cash equivalent by Baht 19,644 million 

and in inventory by Bath 15,732 million.  

 :    Available-for-sale investments, investments in associates and other long-term investments 

increased by Baht 10,009 million or 4.1% mainly resulting from the share of net income from investments 

in associates for Q1/2012 amounting to Baht 10,289 million.  

 :    Property, plant and equipment increased by Baht 3,816 million or 0.6% primarily from the 

increase in net assets for petroleum exploration and production by Baht 3,573 million from PTTEP 

Australasia, Myanmar Zawtika, Canada Oil Sands KKD, and the investment on the forth transmission 

pipeline project amounting to Baht 738 million. 
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 : Other non-current assets rose by Baht 7,500 million or 4.2%, mainly due to the increase in 

mining properties Baht 3,363 million and the increase in intangible assets amounting to Baht 1,586 

million, which primarily came from the PTTEP’s project in the exploration and evaluation assets. 

Liabilities 

As of March 31, 2012, PTT and its subsidiaries’ total liabilities were Baht 837,533 million, 

increased by Baht 79,400 million or 10.5% from the year ended of 2011, due to the increase in current 

liabilities amounting to Baht 64,722 million or 23.1%, which mainly came from trade account payable by 

Baht 49,136 million, short term loans from financial institutions by Baht 9,287 million, and income tax 

payable Baht 8,105 million.  

 Long-term loans (including the current portion) were Baht 406,851 million, increased by Baht 

14,548 million or 3.7%, mainly due to the issuance of debentures of PTT amounting to Baht 20,000 

million. The maturities of loans are as follows: 

  Unit: million Baht 
Maturity 

(since March 31, 2012) 
PTT PTTEP PTTNGD EnC0 PTTI TTM(T) TTM(M) DCAP PTTAC HMC PTTPL Total 

Within 1 year  
(March 31, 2013) 

31,239.16 21,798.54 100.80      450.00 1,233.72 697.25 50.96 58.41 659.93 554.20 200.00 57,042.97 

Over 1 year - 2 years 28,051.28 5,027.40 100.80      450.00 2,472.56 697.24 55.58 130.81 659.93 541.18 250.00 38,436.78 
Over 2 years - 5 years 99,683.02 52,262.78 151.20    1,350.00 3,971.27 1,931.51 108.07 392.44 1,979.79 1,811.09 750.00 164,391.16 
Over 5 years 101,195.21 32,021.65 --    2,187.50 -- 5,550.24  185.27 310.84 2,635.03 2,229.04 -- 146,314.78 

Total 260,168.67 111,110.37 352.80 4,437.50 7,677.55 8,876.23 399.88    892.50  5,934.68 5,135.51  1,200.00 406,185.69 
Note: Excluding liabilities under finance leases of Baht 665 million 

The loans outstanding (including long-term loans, debentures and bonds due within one year and 

later than one year) as of March 31, 2012 consisted of loans in Baht currency and foreign currencies. 

Details of which are as follows: 
                            Unit: million Baht 

Long-term loans PTT PTTEP PTTNGD EnCo PTTI TTM(T) TTM(M) DCAP PTTAC HMC PTTPL Total 

Baht currency 190,262.47 49,011.51 352.80 4,437.50 -- -- -- 892.50 -- 2,673.91 1,200.00 248,830.69 
Foreign 
currencies 

69,906.20 62,098.86 -- -- 7,677.55 8,876.23 399.88 -- 5,934.68 2,461.60 -- 157,355.00 

Total 260,168.67 111,110.37 352.80 4,437.50 7,677.55 8,876.23 399.88 892.50 5,934.68 5,135.51 1,200.00 406,185.69 

Portion of long-
term foreign 
currency loans 
to total long-term 
loans (%) 

26.87% 55.89% 0.00% 0.00% 100.00% 100.00% 100.00% 0.00% 100.00% 47.93% 0.00% 38.74% 

As of March 31, 2012, the loans amounting to Baht 10,200 million were guaranteed by the 

Ministry of Finance. 
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Equity 

As of March 31, 2012, PTT and its subsidiaries’ total shareholders’ equity were Baht 680,677 

million, increased from the year ended of 2011 by Baht 36,964 million or 5.7%, resulting from the 

retained earnings which rose by Baht 37,386 million in 2011, mainly from the increase in PTT and its 

subsidiaries’ net income in Q1/2012.  

  

Liquidity 

For the three-month period ended March 31, 2012, PTT and its subsidiaries had net increase in 

cash and cash equivalents in an amount of Baht 19,644 million, while cash and cash equivalents at the 

beginning of the period was Baht 116,132 million. As a result, cash and cash equivalents at the end of 

the period was Baht 135,776 million. Details of cash flow by activities are as follows: 

 

Amount (million Baht)

Net cash provided by operating activities  28,921                        

Net cash used in investing activities   (32,071)

Net cash provided by financing activities        24,683

Effects of exchange rates on cash and cash equivalents (479)

Currency translation differences      (1,410)

Net increase in cash and cash equivalents during the period 19,644

Cash and cash equivalents at the beginning of the period 116,132

Cash and cash equivalents at the end of the period  135,776

 
  

 Net cash provided by operating activities of Baht 28,921 million was derived from net income of 

Baht 37,386 million and adjustments of net income to net cash provided (used in) comprising mainly 

depreciation, depletion and amortization amounting to Baht 15,286 million, income taxes amounting to 

Baht 9,431 million, net income of non-controlling interests amounting to Baht 6,154 million and interest 

expenses amounting to Baht 4,141 million, which led to the increase in net profit. The decrease in net 

profit resulted mainly from share of net income from investments in associates amounting to Baht 10,289 

million, interest income amounting to Baht 828 million and unrealized gain on foreign exchange rate 

amounting to Baht 450 million. In addition, there were change in net operating assets which resulted in 

cash flows decreased by Baht 29,687 million and cash paid for income taxes amounting to Baht 2,784 

million. 

 
Net cash used in investing activities was Baht 32,071 million resulting mainly from; 

 :     Investments in property, plant and equipment amounting to Baht 27,057 million mainly from 

the increase in PTTEP's net assets for petroleum exploration and production amounting to Baht 20,377 

million which are mainly from the PTTEP Australasia, Myanmar Zawtika, and Canada Oil Sands KKD. In 
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addition, there were investments in various projects of PTT such as the forth transmission pipeline 

project totally amounting to Baht 4,440 million. 

 :     Investment in intangible assets amounting to Baht 2,072 million resulting from the increase 

in PTTEP’s investments. 

 :     The increase in current investments amounting to Baht 2,022 million mainly from PTT and 

associates’ investment in fixed deposit accounts and government bond.  

 :     Investment in subsidiaries amounting to Baht 1,555 million from the investment of PTTAPM, 

a subsidiary of PTTI, for the 66.5% additional acquisition shareholding of Red Island Mineral Limited 

(RIM) which resulted to the increase in percentage of shareholding from 33.5 to 100. Therefore, RIM is 

currently a subsidiary instead of an associate since February 2012.  

 Net cash provided by financing activities was Baht 24,683 million, resulting mainly from the 

issuance of debentures of PTT amounting to Baht 20,000 million, overdraft and short-term loan from 

financial institutions amounting to Baht 10,371 million while interest payment amounting to Baht 3,862 

million and paid back both short term and long term loan amounting to Baht 2,124 million. 

Financial ratios and earnings per share of PTT and its subsidiaries are as follows: 

 

 

 

 

 

 

Financial ratios Unit Mar 31,2012 Dec 31,2011 

Current ratio Time 1.18 1.14 

Quick ratio Time 0.94 0.89 

Debt to Equity Time 1.23 1.18 

 

  

Financial ratios 
and Earnings per Share 

Unit Q1/2012 Q1/2011 

Gross Profit Margin % 8.36 9.79 

Net Profit Margin % 5.29 6.28 

Interest Coverage Time 9.58 14.35 

Earnings per Share  Baht/share 13.09 12.26 
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3. Economic and Petroleum/Petrochemical Price Outlook in the second quarter of 2012 

 

 The world economy is expected to expand at a slightly higher rate in the second quarter of 2012 

(Q2/2012) than Q1/2012. For developing and emerging economies, loosened monetary policy will lead to 

an increase in domestic consumption and investment. In addition, concern regarding the sovereign debt 

crisis in the Euro Area has begun to ease after G20 countries agreed to increase liquidity to IMF in order 

to help European countries from the crisis. In April 2012, the IMF forecast 5.5% growth in developing 

and emerging economies and 1.4% growth in developed economies in Q2/2012. However, the global 

economy is still fragile and facing risks of inflation from rising oil prices. 

 Dubai crude oil price is expected to increase to around US$ 120 per barrel in Q2/2012 as a result 

of concerns on Iran sanctions. Cracking Singapore GRM is forecasted to drop to around US$ 6-7 per 

barrel in Q2/2012. 

 Olefins price is on an upward trend in Q2/2012 following crude oil prices and naphtha, which are 

expected to increase, along with the seasonal maintenance shutdown of crackers in Northeast Asia. The 

HDPE price is expected to be at US$ 1,474 per ton while the polypropylene price is likely to increase to 

US$ 1,500 per ton. In the meantime, aromatics prices tend to remain constant due to lower demand. The 

benzene price is projected to remain stable around US$ 1,182 per ton, whereas the paraxylene price is 

expected to slightly decrease to US$ 1,579 per ton. 

 In Q2/2012, the Thai economy is anticipated to further expand from Q1/2012 due to a recovery 

in the industrial and export sectors as well as government policies to stimulate the economy. The policies 

include flood recovery and prevention which will boost consumption and investment. Nonetheless, several 

risk factors need to be monitored such as, the global economic slowdown, inflationary pressure from the 

rise in living costs, oil prices, and higher minimum wages, political uncertainty, and natural disasters. 


