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Management’s Discussion and Analysis (MD&A) and operating results for the three-month and 
nine-month periods ended September 30, 2011 
 

1. PTT and its subsidiaries’ performance 

During the third quarter of 2011, the world economy expanded at a decreasing rate. In September 
2011, the International Monetary Fund (IMF) estimated that the world economy grew by 3.6% in 3Q/2011 
slower than the expansion of 3.7% and 5.0% in 2Q/2011 and 3Q/2010, respectively, due to the fact that 
global economy, especially the developed economies, has weakened and expanded unevenly. Moreover, 
European sovereign debt problems remained dissolved with a sign of spillovers to some large countries, such 
as Italy and Spain. Furthermore, Greece’s default risk has grown continuously following by lower credit rating 
of many European banks which are its debtors. In the meantime, the developing and emerging economies 
expanded at a decreasing rate due to the tight monetary policy. Thus, IMF revised the world economic 
growth projection for 2011 downward to 4.0% compared to 4.3% previously.   

In October 2011, the International Energy Agency (IEA) reported that the global oil demand in 
3Q/2011 at 89.8 million barrels per day (MMBPD), increased by 1.8 MMBPD from 2Q/2011. This increase 
derived from both OECD countries, especially Japan that was recovering from the disaster occurred in March, 
and Non-OECD countries, which were still expanding. Moreover, there was an increase in crude intakes as 
refineries in Asia Pacific and North America resumed their operations after maintenance shutdown in the 
previous quarter. 

Thai economy in 3Q/2011 continued to expand as a result of Japanese industrial sector recovery, 
leading to higher exports, private investments and tourisms, whereas consumption was lower than expected. 
In October 2011, the Bank of Thailand (BOT) projected 2011 GDP to grow by 2.6 %, significantly lower from 
previous projection at 4.1% in July 2011, after an impact from severe flood incident. 
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 As a result of the factors mentioned above, PTT and its subsidiaries’ financial performance 
comparison of 3Q/2011 with 3Q/2010 and 2Q/2011 as well as comparison of 9M/2011 with 9M/2010 are  
shown as following:               

 3Q/2010 2Q/2011 3Q/2011 
% Inc.(Dec.) 9M/2010 9M/2011 % 

Inc. (Dec.) Unit: Million Baht YoY QoQ 

Average Dubai ($/bbl) 73.9 110.7 107.1 44.9% (3.3%) 75.9 106.1 39.8% 

Sales & services 461,070 643,577 648,365 40.6%   0.7% 1,405,429 1,832,799 30.4% 
: Exploration & Production 35,320 43,969 42,412 20.1% (3.5%) 105,104 123,994 18.0% 
: Natural gas1/ 93,054 105,003 109,549 17.7% 4.3% 266,722 307,798 15.4% 
: Oil 2/ 114,178 141,568 142,326 24.7% 0.5% 356,413 417,147 17.0% 
: International Trading 3/ 250,444 388,773 394,210 57.4% 1.4% 783,570 1,090,858 39.2% 

: Petrochemical 4/ 12,651 19,273 17,733 40.2% (8.0%) 32,993 56,636 71.7% 

: Coal 5/ 6,152 7,205 7,101 15.4% (1.4%) 18,078 21,193 17.2% 

: Others 6/ 524 697 687 31.1% (1.4%) 1,383 2,075 50.0% 

: Elimination (51,253) (62,911) (65,653) (28.1%) (4.4%) (158,834) (186,902) (17.7%) 

EBITDA 42,238 55,054 52,866  25.2%    (4.0%) 128,528 159,773 24.3% 
: Exploration & Production 24,826 30,086 29,379 18.3% (2.4%) 75,836 85,538 12.8% 
: Natural gas1/ 11,093 18,843 16,832 51.7% (10.7%) 35,506 52,315 47.3% 
: Oil 2/ 2,952 3,531 3,236 9.6% (8.4%) 9,364 10,350 10.5% 
: International Trading 3/ 1,334 (387) (43) (103.2%) 88.9% 2,838 1,752 (38.3%) 
: Petrochemical 4/ 294 1,001 1,192 305.4% 19.1% 734 3,163 330.9% 
: Coal 5/ 1,442 1,866 2,021 40.2% 8.3% 3,968 6,076 53.1% 
: Others 6/ 249 100 158 (36.6%) 58.0% 116 341 194.0% 

: Elimination 48 14 91 89.6% 550.0% 166 238 43.4% 

EBIT 29,794 42,147 40,106 34.6% (4.8%) 92,892 120,466 29.7% 

: Exploration & Production 15,978 21,934 21,391 33.9% (2.5%) 50,485 60,306 19.5% 

: Natural gas1/ 8,637 15,604 13,638 57.9% (12.6%) 28,886 42,985 48.8% 

: Oil 2/ 2,413 2,950 2,655 10.0% (10.0%) 7,577 8,517 12.4% 

: International Trading 3/ 1,332 (391) (46) (103.5%) 88.2% 2,831 1,742 (38.5%) 

: Petrochemical 4/ 205 776 873 325.9% 12.5% 506 2,456 385.4% 

: Coal 5/ 1,161 1,428 1,643 41.5% 15.1% 3,008 4,723 57.0% 

: Others 6/ 19 (168) (139) (831.6%) 17.3% (569) (502) 11.8% 

: Elimination 49 14 91 85.7% 550.0% 168 239 42.3% 

Depreciation and   
amortization 

12,443 12,907 12,760 2.5% (1.1%) 35,635 39,307 10.3% 

Finance costs 4,444 4,480 4,572 2.8% 2.0% 12,506 13,448 7.5% 

Gain (Loss) on foreign 

exchange 3,802 1,064 (5,231) (237.6%) (591.8%) 5,902 (1,575) (129.7%) 

Income taxes 5,644 14,490 10,378 83.6% (28.4%) 25,480 35,595 39.7% 

Net income 21,696 32,528 21,599 (0.4%)    (33.6%) 61,495 88,651 44.2% 

Earnings per share 
(Baht/share)7/  7.64   11.40   7.57 (0.9%)    (33.6%) 21.68 31.08 43.4% 
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Notes : /1 Including the natural gas business, the consolidation of PTT Natural Gas Distribution Co., Ltd. (PTTNGD) and PTT LNG 
Co., Ltd (PTTLNG), Combined Heat and Power Producing Company Limited (CHPP) and the proportionate consolidation of Trans Thai-
Malaysia (Thailand) Co.,Ltd. (TTM (T)), Trans Thai-Malaysia (Malaysia) Sdn. Bhd. (TTM (M)) and District Cooling System and Power Plant 
Co., Ltd. (DCAP). 
 /2 Including the oil marketing business, the consolidation of PTT (Cambodia) Co., Ltd. (PTTCL), Subic Bay Energy Co., Ltd. 
(SBECL), PTT Green Energy Pte. Ltd. (PTTGE), and PTT Retail Business Co., Ltd. (PTTRB) and consolidated Thai Lube Blending Company 
Limited (TLBC) due to the 100% TLBC’s shares acquisition by PTTRB and PTT. 
 /3 Including the international trading business and the consolidation of PTT International Trading Pte., Ltd. (PTTT). 
 /4 Including the consolidation of PTT Polymer Marketing Co., Ltd. (PTTPM), PTT Polymer Logistics Co., Ltd. (PTTPL) and 
PTT Tank Terminal Co., Ltd. (PTT TANK), PTT Asahi Chemical Co., Ltd. (PTTAC), HMC Polymers Co., Ltd. (HMC) and PTT MCC BioChem 
Co.,Ltd. (PMBC) (50% jointly invest with Mitsubishi Chemical Corporation (MCC))    

/5 Including PTT Asia Pacific Mining Pty Ltd. (PTTAPM) which PTT Mining Limited (PTTML), a subsidiary of PTTI, holds 
100% shareholding which increased from 60% shareholding due to additional investing on the acquisition of International Coal Holdings 
Limited (ICH) which has 40% shareholding in PTTAPM.  

/6 Including the consolidation of Energy Complex Co., Ltd. (EnCo), Business Services Alliance Co., Ltd. (BSA) and PTT 
International Company Limited (PTTI). 
 /7 Basic earnings per share is calculated by dividing net income attributable to ordinary shareholders by the weighted 
average number of ordinary shares which are held by third parties during the period. 

 

1.1 Overall performance of PTT and its subsidiaries 

Since of January 1, 2011, PTT has presented the financial report complied with Thai Financial 
Reporting Standards (TFRS), based on International Financial Reporting Standards (IFRS) and also restated 
its 3Q/2010 and 9M/2010 performances for fair comparison. 

 
Third quarter of 2011 compared with Third quarter of 2010 

In 3Q/2011, sales revenue of PTT and its subsidiaries was Baht 648,365 million, 40.6% increasing 
from 3Q/2010 by Baht 187,295 million. This was mainly due to the increase in the sales volume and selling 
prices following the rise in global market prices from the world economic expansion (The average Dubai 
crude oil price increased from US$ 73.9 per barrel in 3Q/2010 to US$ 107.1 per barrel in 3Q/2011). Earnings 
before finance costs, income taxes, depreciation and amortization including other non-operating income and 
expenses (EBITDA) was Baht 52,866 million, 25.2% increasing from 3Q/2010 by Baht 10,628 million mainly 
due to the increase in sales volume and selling prices as aforementioned. In addition, share of net income 
from investments in associates in 3Q/2011 was Baht 4,469 million which increased from 3Q/2010 by Baht 
1,190 million or 36.3%, resulting mainly from the better performance of olefins petrochemical associates from 
the increase in selling price and sales volume of products due to the commercial operation of the 1 million ton 
ethylene cracker of PTTPE (a subsidiary of PTTCH) on December 1, 2010. Moreover, HDPE plant and LDPE 
plant of PTTPE started their commercial operation on January 1, 2011 and February 1, 2011, respectively. 
Furthermore, the spread margin of MEG increased as a result of a supply shortage from the fire incident at 
ethylene plants (Formosa) in Taiwan. The performance of refining associates slightly decreased, even though, 
Gross Refining Margin (GRM) rose from increase in demand of oil consumption, the unrests among the oil 
exporting countries, a depreciation of US dollar and schedule shutdown for maintenance of refining plants in 
Asia, which led to the increase in refined product prices. Nevertheless in August 2011, crude oil price dropped 
due to the concern of global economic slowdown from debt crisis in Europe and regression in U.S. economy 
after S&P, credit rating agency, reduced its sovereign rating. As a result, there were stock losses and losses 
from inventory revaluation in 3Q/2011. However, the performance of aromatics petrochemical associates 
improved owing to the increase in spread margins in relation to the global economic expansion, especially 
paraxylene of which spread margin increased due to higher demand of intermediate and downstream 
products, tightened supply from Tsunami in Japan, and unplanned shutdown of Aromatic plants in China and 
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Taiwan from a fire incident and a protest of their employees. In 3Q/2011 there was a loss on foreign 
exchange of PTT and its subsidiaries at Baht 5,231 million whereas in 3Q/2010, there was a gain on foreign 
exchange was Baht 3,082 million.  As a result, the net income of PTT and its subsidiaries in 3Q/2011, 
decreased by Baht 97 million or 0.4% from Baht 21,696 million (or Baht 7.64 per share) in 3Q/2010 to Baht 
21,599 million (or Baht 7.57 per share) in 3Q/2011. 

Third quarter of 2011 compared with Second quarter of 2011  

In 3Q/2011, sales revenue of PTT and its subsidiaries was Baht 648,365 million, increasing from 
2Q/2011 by Baht 4,788 million or 0.7%. This was mainly due to the increase in the sales volume even 
though, selling prices dropped due to concern on the slowdown of the global economy (The average Dubai 
crude oil price decreased from US$ 110.7 per barrel in 2Q/2011 to US$ 107.1 per barrel in 3Q/2011). EBITDA 
in 3Q/2011 was Baht 52,866 million, decreasing from 2Q/2011 by Baht 2,188 million or 4.0% due the 
decreased in unit selling margins following the reduction in global oil product prices, coupled with the 
increased cost of goods sold resulting from the higher costs of  fuel oil and LNG imported to make up for the 
reduction of natural gas volume, as a result of the offshore gas distribution pipeline leakage incident. 
Meanwhile, share of net income from investments in associates in 3Q/2011 was Baht 4,469 million which was 
57.1% decreased from 2Q/2011 by Baht 5,940 million, resulting mainly from the decrease in the performance 
of refining associates as the GRM decreased due to the concern on the public debt crisis in Europe. 
Furthermore, there were stock losses and losses from inventory revaluation in 3Q/2011. However, the 
performance of aromatics petrochemical associates improved, especially a spread margin of paraxylene. In 
contrast, the performance of olefins petrochemical associates dropped due to the Ethylene cracker plant 
shutdown for 42 days, whereas the spread margin of MEG rose as a result of a supply shortage. In 3Q/2011, 
a loss on foreign exchange of PTT and its subsidiaries was Baht 5,231 million, whereas in 2Q/2011,a gain on 
foreign exchange at Baht 1,064 million caused mainly by the decrease in the gain on foreign exchange of 
PTTEP by Baht 5,620 million.  As a result, the net income of PTT and its subsidiaries decreased by Baht 
10,929 million or 33.6% from Baht 32,528 million (or Baht 11.40 per share) in 2Q/2011  to Baht 21,599 
million (or Baht 7.57 per share) in 3Q/2011. 

First nine months of 2011 compared with First nine months of 2010 

In 9M/2011, sales revenue of PTT and its subsidiaries was Baht 1,832,799 million, increasing from 
9M/2010 by Baht 427,370 million or 30.4%. This was mainly due to the increase in the sales volume and 
selling prices in relation to the rise in global market prices (The average Dubai crude oil price increased from 
US$ 75.9 per barrel in 9M/2010 to US$ 106.1 per barrel in 9M/2011). EBITDA was Baht 159,773 million which 
increased from 9M/2010 by Baht 31,245 million or 24.3%, mainly due to the increase in sales volume and 
selling prices as aforementioned. In addition, share of net income from investments in associates in 9M/2011 
was Baht 26,120 million which increased from 9M/2010 by Baht 14,946 million or 133.8%, resulting mainly 
from the increase in the performance of refining associates as the GRM rose due to the increase in oil 
demand, tightened supply from the unrests among the oil producing and exporting countries and Tsunami in 
Japan. Furthermore, the performance of aromatics petrochemical associates also improved, especially spread 
margin of paraxylene which increased due to tightened supply from Tsunami in Japan and shut down for 
maintenance of plants in the region, and increase in demand of paraxylene from PTA plants. The 
performance of olefins petrochemical associates improved due to higher sales volume of almost all products 
with the commercial operation of 1 million ton ethylene cracker plant of PTTPE (a subsidiary of PTTCH) on 
December 1, 2010. Moreover, HDPE plant and LDPE plant of PTTPE started up commercial operation on 
January 1, 2011 and February 1, 2011, respectively. Furthermore, selling prices rose, especially MEG leading 
to the higher spread margin compared to 9M/2010. However, in 9M/2011, the loss on foreign exchange of 
PTT and its subsidiaries was Baht 1,575 million, decreasing from 9M/2010 which the gain on foreign 
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exchange was Baht 5,902 million. As a result, the net income of PTT and its subsidiaries increased by Baht 
27,156 million or 44.2% from Baht 61,495 million (or Baht 21.68 per share) in 9M/2010 to Baht 88,651 
million in 9M/2011  (or Baht 31.08 per share).  

1.2 Segmentation performance of PTT and its subsidiaries 
Upstream Petroleum and Natural Gas Group 

• Petroleum Exploration and Production Business: PTT Exploration and Production 
Public Co., Ltd. (PTTEP) 

Third quarter of 2011 compared with Third quarter of 2010 

 In 3Q/2011, sales revenue of PTTEP, a subsidiary of PTT, was Baht 42,412 million, increasing by 
Baht 7,092 million or 20.1% from 3Q/2010, mainly due to the average selling price in US$ rose by 24.3% 
from US$ 44.5 per barrel of oil equivalent (BOE) in 3Q/2010 to US$ 55.4 per BOE in 3Q/2011 in relation to 
higher global oil price. However, sales volume slightly decreased from 265,261 barrels of oil equivalent per 
day (BOED) in 3Q/2010 to 264,961 BOED in 3Q/2011. The decrease in sales volume was mainly from the 
drop of natural gas and condensate from the Arthit project, natural gas from the Arthit North project and 
crude oil and natural gas from the B8/32 and 9A projects. Nonetheless, sales volume of natural gas and 
condensate from the MTJDA-B17 project and Diluted Bitumen (Dilbit) from the Canada Oil Sand KKD project 
increased compared with 3Q/2010. 

 EBITDA in 3Q/2011 was Baht 29,379 million, increased by Baht 4,553 million or 18.3% from 3Q/2010 
due to the increase in average selling price and sales volume as mentioned. However, the petroleum royalties 
and remuneration increased by Bath 677 million owing to higher sales revenue. Moreover, there was an 
increase in petroleum exploration expenses primarily from the Canada Oil Sand KKD project, while the 
exploratory well write-off costs from the PTTEP Australasia and Oman 44 projects decreased compared with 
3Q/2010, of which the exploratory well write-off costs were mainly from the Myanmar Zawtika project.  

 EBIT in 3Q/2011 was Baht 21,391 million, increasing by Baht 5,413 million or 33.9% from 3Q/2010 
mainly due to the increase in EBITDA as aforementioned.  

 Third quarter of 2011 compared with Second quarter of 2011 

In 3Q/2011, sales revenue of PTTEP was Baht 42,412 million, decreasing by Baht 1,557 million or 
3.5% from 2Q/2011, mainly due to the sales volume dropped from 273,310 BOED in 2Q/2011 to 264,961 
BOED in 3Q/2011. The decrease in sales volume was mainly from natural gas and condensate from the 
Arthit, Arthit North and Bongkot projects, while sales volume of natural gas and condensate from the MTJDA-
B17 project and Dilbit from the Canada Oil Sand KKD project increased compared with 2Q/2011. Moreover, 
the average selling price in US$  dropped by 1.6% from US$ 56.3 per BOE in 2Q/2011 to US$ 55.4 per BOE 
in 3Q/2011. 

EBITDA in 3Q/2011 was Baht 29,379 million, decreasing by Baht 707 million or 2.4% from 2Q/2011  
mainly due to the decrease in average selling price and sales volume as aforementioned. However, in 
3Q/2011 exploration expenses decreased by Baht 764 million because there was the exploratory well write-
off costsprimarily from the PTTEP Australasia and Oman 44 projects, while there was the exploratory well 
write-off costs primarily from the Indonesia SEMAI II project in 2Q/2011. In addition, the petroleum royalties 
and remuneration decreased resulting from the decreased sales revenue. 

 EBIT in 3Q/2011 was Baht 21,391 million, decreasing by Baht 543 million or 2.5% from 2Q/2011 
mainly due to the decrease in EBITDA as aforementioned.  
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First nine months of 2011 compared with First nine months of 2010 

 In 9M/2011, sales revenue of PTTEP was Baht 123,994 million, increasing by Baht 18,890 million or 
18.0% from 9M/2010, mainly due to the increase in average selling price in US$ by 21.0% from US$ 44.4 per 
BOE in 9M/2010 to US$ 53.7 per BOE in 9M/2011 owing to rising oil prices in the global market. In addition, 
sales volume increased from 262,006 BOED in 9M/2010 to 269,831 BOED in 9M/2011. The increase in sales 
volume was mainly from the increase in natural gas and condensate sales volume from the MTJDA-B17 and 
the Bongkot projects as well as Dilbit from the Canada Oil Sand KKD project. Nevertheless, sales volume of 
natural gas and condensate from the Arthit project and sales volume of crude oil and natural gas from the 
B8/32 and the 9A projects decreased compared with 9M/2010. 

EBITDA in 9M/2011 was Baht 85,538 million which increased by Baht 9,702 million or 12.8% from 
9M/2010 mainly due to the increase in selling price and sales volume as aforementioned. However, the 
petroleum exploration expenses rose by Baht 3,628 million compared with 9M/2010 due to the exploratory 
well write-off costs from the Indonesia SEMAI II, the Myanmar M3, M7, M11, the PTTEP Australasia and the 
Bongkot projects. In 9M/2010, there was the exploratory well write-off costs primarily from the Myanmar 
Zawtika project and the petroleum exploration expenses increased from the Canada Oil Sand KKD project. 
The petroleum royalties and exploration expenses in 9M/2011 increased by Baht 2,164 million due to higher 
sales revenue.  

 EBIT in 9M/2011 was Baht 60,306 million which rose by Baht 9,821 million or 19.5% mainly due 
to the increase in EBITDA as aforementioned. 

• Natural Gas Business Group 

Third quarter of 2011 compared with Third quarter of 2010  

Sales revenue of Natural Gas Business increased from Baht 93,054 million in 3Q/2010 to Baht 
109,549 million in 3Q/2011 by Baht 16,495 million or  17.7% due to the followings; 

- The average natural gas sales volume (including natural gasoline derived from Dew Point Control 
Units) increased by 87 million cubic feet per day (mmcfd) or 2.3% from 4,152 mmcfd in 3Q/2010 to 4,249 
mmcfd in 3Q/2011 (calculated at heating value of 1,000 BTU per cubic foot) due to higher gas demand from 
industrial customers and GSPs, while the demand from EGAT and IPP dropped. In addition, the average 
natural gas selling price increased in all customer groups in 3Q/2011 compared to 3Q/2010. 

- The GSPs’ product sales volume increased from 1,183,628 tons in 3Q/2010 to 1,380,537 tons in 
3Q/2011 (excluding LPG purchased from petrochemical producers and resold in the volume of 46,840 tons in 
3Q/2010, while there is no LPG resale in 3Q/2011 from sufficient supply from GSPs) or 16.6% due to the 
increase in sale volume from GSP 6 which has started commercial operations since January 2011. During this 
quarter, the Ethane Separation plant shut down for maintenance for 28 days. Furthermore, average utilization 
rate of GSPs dropped from 98.0% in 3Q/2010 to 94.5% in 3Q/2011. 

- The global petrochemical product price being used for GSP’s product selling price calculation 
increased in relation to the rise in crude oil and Naphtha prices. 

 EBITDA of gas business in 3Q/2011 increased from 3Q/2010 by Baht 5,739 million or 51.7% mainly 
due to the increase in profit margin of GSP products resulting from both higher products selling price in 
relation to the rise in petrochemical reference prices and the sales volume of GSPs, as well as the increase in 
margin of natural gas sold to industrial customers, in relation to the increase in fuel oil reference price. 
Accumulated losses from selling NGV have continuously increased from higher sales volume, although the 
government has approved to compensate on NGV sales to PTT at Baht 2 per kilogram since March 6, 2010. 
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EBIT in 3Q/2011 was Baht 13,638 million, increasing by Baht 5,001 million from 3Q/2010 due to the increase 
in EBITDA, even though depreciation expenses increased from the GSP 6. 

Third quarter of 2011 compared with Second quarter of 2011 

Sales revenue rose from Baht 105,003 million in 2Q/2011 to Baht 109,549 million in 3Q/2011 which 
increased by Baht 4,546 million or 4.3% due to the followings: 

- There was the offshore distribution pipeline leakage incident in 3Q/2011, resulting in a 50-day 
exemption of natural gas supply from the first-offshore  pipeline. PTT had compensated the gas reduction by 
importing LNG. Consequently, the average natural gas sales volume decreased by 81 mmcfd or 1.9% from 
4,330 mmcfd in 2Q/2011 to 4,249 mmcfd in 3Q/2011 (calculated at heating value of 1,000 BTU per cubic 
foot) mainly decreased from power producer customers and GSPs whereas the sales volume to industrial 
customers increased. In addition, the average natural gas selling price increased in all customer groups in 
3Q/2011 compared with 2Q/2011.  

- The GSPs’ products sales volume dropped by 6.3% from 1,472,656 in 2Q/2011 to 1,380,537 tons 
in 3Q/2011 (there is no LPG resale in 3Q/2011 and 2Q/2011 from sufficient supply from GSPs) due to the 
maintenance shutdown of Ethane Separation plant and the decrease in feed gas for GSP 6 for equipment 
inspection.  The average utilization rate of GSPs was 94.5% in 3Q/2011. 

- The global petrochemical product price being used for GSP’s product selling price calculation 
decreased in relation to the decrease in crude oil and Naphtha prices.  

EBITDA of natural gas business in this quarter decreased by Baht 2,011 million or 10.7% from 
2Q/2011 due to the drop of GSPs’ performance resulting from the decrease in GSPs’ product selling prices 
and sales volume. Additionally, accumulated losses from selling NGV have continuously increased. EBIT in 
3Q/2011 dropped by Baht 1,966 million owing to the decrease in EBITDA as mentioned.  

First nine months of 2011 compared with First nine months of 2010 

Sales revenue in 9M/2011 increased by Baht 41,076 million or 15.4% from Baht 266,722 million in 
9M/2010 to Baht 307,798 million in 9M/2011 due to the followings: 

- The average natural gas sales volume rose by 138 mmcfd or 3.4% from 4,104 mmcfd in 9M/2010 
to 4,249 mmcfd in 9M/2011 (calculated at heating value 1,000 BTU per cubic foot) from higher natural gas 
demand from GSPs, industrial, and NGV customers. In addition, average natural gas selling prices increased 
in all customer groups, especially industrial customers, in relation to the increase in fuel oil reference price.  

- The GSPs’ products sales volume increased by 41.2% from 3,058,991 tons in 9M/2010 to 4,319,713 
tons in 9M/2011 (excluding LPG purchased from petrochemical producers and resold in the volume of 6,907 
tons in 9M/2011 and 159,090 tons in 9M/2010) from all GSPs’ products because the commercial operations of 
ESP and  GSP 6 in July 2010 and January 2011, respectively. The average utilization rate of GSPs increased 
from 90.30% in 9M/2010 to 95.36% in 9M/2011. 
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Details of all products sales volume from gas separation plants are as follows:  

Unit : Ton 
3Q/2010 2Q/2011 3Q/2011 

Inc.(Dec.) 
9M/2010 9M/2011 Inc. 

(Dec.)  YoY QoQ 

LPG 1/ 617,313 707,807 700,946 13.5% (1.0%) 1,681,196 2,121,060 13.5% 

Ethane 353,730 467,475 406,456 14.9% (13.1%) 832,178 1,330,800 14.9% 

Propane 71,603 133,350 110,670 54.6% (17.0%) 161,778 388,045 54.6% 

NGL 140,984 164,024 162,465 15.2% (1.0%) 383,841 479,808 15.2% 

Total 1,183,628 1,472,656 1,380,537 16.6% (6.3%)  3,058,991   4,319,713 16.6% 

Note: /1 Excluded LPG purchased for resell 
 

Details of reference products prices for the calculation of GSPs’ products sales prices are as follows: 

Unit : $/Ton 3Q/2010 2Q/2011 3Q/2011
Inc.(Dec.) 

9M/2010 9M/2011 Inc. 
(Dec.)  YoY QoQ 

LPG 1/, 4/ 615 914 841 36.8% (8.0%) 683 872 27.7% 
Ethylene 2/ 903 1,291 1,160 28.5% (10.2%) 1,086 1,230 13.3% 
Propylene 2/ 1,063 1,487 1,393 31.0% (6.3%) 1,126 1,420 26.1% 
High Density Polyethylene 2/ 1,120 1,389 1,399 24.9% 0.7% 1,209 1,387 14.7% 
Polypropylene 2/ 1,250 1,669 1,606 28.5% (3.8%) 1,296 1,636 26.2% 
Naphtha 3/ 601 904 869 44.6% (3.9%) 636 869 36.6% 
Note: 1/  Contract price (CP)  
 2/  South East Asia Spot Price  
 3/  MOP Singapore (MOP’S) 

4/  LPG price is controlled by the Government via the Committee on Energy Policy Administration. LPG ex-refinery price was 
fixed at Baht 10.996 per kilogram.  However, on August 27, 2009, the Committee has approved the new LPG ex-refinery 
price to be capped at US$ 332.7549 per ton with floating foreign exchange rate.  The adjustment of the exchange rate will 
be based on the average exchange rate in the previous month where the retail price is fixed at Baht 18.13 per kilogram.  

 

 - The global petrochemical product price being used for GSP’s product selling price calculation rose in 
relation to the increase in crude oil price and increase in oil demand as economic recovery.  

EBITDA of natural gas business in 9M/2011 increased from 9M/2010 by Baht 16,809 million or 47.3% 
mainly due to the higher product margin of GSPs from the increase in product selling prices in relation to 
reference global petrochemical prices and the higher sales volume. Furthermore, natural gas selling prices to 
industrial customers rose in relation to the increase in fuel oil reference price. Accumulated losses from selling 
NGV have continuously increased owing to the higher sales volume, although the government has approved 
to compensate on NGV sales to PTT at Baht 2 per kilogram since March 6, 2010. EBIT in 9M/2011 increased 
by Baht 14,099 million due to the rise in EBITDA as aforementioned, while depreciation expenses rose from 
GSP 6 and ESP. 
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Downstream Petroleum Business Group 

• Oil Business Group 

Third quarter of 2011 compared with Third quarter of 2010 

Sales revenue of Oil Business in 3Q/2011 was Baht 142,326 million, increasing by Baht 28,148 
million or 24.7% from 3Q/2010, resulting from the rise in average selling price (the average selling price of 
Dubai crude oil increased from US$ 73.9 per barrel in 3Q/2010 to US$ 107.1 per barrel in 3Q/2011). The 
sales volume in this quarter also rose by 448 million liters or 8.8% from 5,103 million liters or equivalent to 
348,903 barrels per day in 3Q/2010 to 5,551 million liters or equivalent to 382,174 barrels per day in this 
quarter, mainly due to the increase in sales volume of fuel oil, diesel and LPG. 

EBITDA in 3Q/2011 increased by Baht 284 million or 9.6% from 3Q/2010, mainly due to the rise in 
diesel and gasoline margins. EBIT in this quarter also increased by Baht 242 million as a result of the rise in 
EBITDA as aforementioned. 

   Third quarter of 2011 compared with Second quarter of 2011 

Sales revenue in 3Q/2011 increased by Baht 758 million or 0.5% from 2Q/2011, mainly resulting 
from the increase in sales volume in this quarter, increased by 265 million liters or 5.0% from 5,286 million 
liters or equivalent to 365,356 million barrels per day in 2Q/2011 to 5,551 million liters or equivalent to 
382,174 million barrels per day, mainly due to the increase in sales volume of fuel oil, to compensate the 
decrease in natural gas volume due to  the offshore distribution pipeline leakage incident, together with 
gasoline and LPG. In contrast, selling price in this quarter decreased (the average selling price of Dubai crude 
oil dropped from US$ 110.7 per barrel in 2Q/2011 to US$ 107.1 per barrel in 3Q/2011). 

EBITDA in 3Q/2011 decreased from 2Q/2011 by Baht 295 million or 8.4%, resulting from the 
decrease in fuel oil margins. EBIT in this quarter also decreased in line with the decrease in EBITDA. 

   First nine months of 2011 compared with First nine months of 2010  

Sales revenue in 9M/2011 rose by Baht 60,734 million or 17.0% due to the increase in the average 
oil selling price in relation to the global market price (the average selling price of Dubai crude oil increased 
from US$ 76.0 per barrel in 9M/2010 to US$ 106.2 per barrel in 9M/2011). Sales volume also rose by 791 
million liters or 5.1% from 15,441 million liters or equivalent to 355,762 barrels per day in 9M/2010 to 16,232 
million liters or equivalent to 373,996 barrels per day in 9M/2011, mainly due to the increase in sales volume 
of diesel and LPG. 

EBITDA in 9M/2011 rose by Baht 986 million or 10.5% from 9M/2010, mainly from the increase in 
gasoline and fuel oil margins. EBIT in this period rose by Baht 940 million which was in line with the increase 
in EBITDA. 

• International Trading Business Group  

 Third quarter of 2011 compared with Third quarter of 2010 

Sales revenue of International Trading Business was Baht 394,210 million in 3Q/2011, increasing 
by Baht 143,766 million or 57.4% from 3Q/2010, resulting from the rise in selling price in relation to the 
increase in the global oil market price. Sales volume (excluding internal sales) in this quarter rose by 1,216 
million liters or 8.2% from 15,571 million liters or equivalent to 1,076,264 barrels per day in 3Q/2010 to 
16,098 million liters or equivalent to 1,100,603 million barrels per day in this quarter, mainly due to the 
increase in sales volume of crude oil, naphtha and petrochemical products. 
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EBITDA in 3Q/2011 decreased from 3Q/2010 by Baht 1,377 million or 103.2%, mainly due to the 
decrease in crude oil and refined product margins. EBIT in this quarter dropped by Baht 1,378 million. 

   Third quarter of 2011 compared with Second quarter of 2011 

Sales revenue in 3Q/2011 rose by Baht 5,437 million or 1.4% from previous quarter, resulting from 
the increase in LPG sales volume to Oil Business. However, total sales volume (excluding internal sales) 
decreased by 150 million liters or 0.9% from 16,248 million liters or equivalent to 1,123,066 million barrels 
per day in 2Q/2011 to 16,098 million liters or equivalent to 1,100,603 million barrels per day in this quarter, 
mainly due to the increase in sales volume of crude oil. 

EBITDA in 3Q/2011 rose from 2Q/2011 by Baht 344 million or 88.9%, resulting from the rise in 
crude oil and refined product margins. EBIT in this quarter increased by Baht 345 million due to the increase 
in EBITDA as aforementioned. 

   First nine months of 2011 compared with First nine months of 2010  

Sales revenue in 9M/2011 increased by Baht 307,288 million or 39.2% due to the increase in 
average selling price in relation to the rise in global oil market price. Sales volume (excluding internal sales) 
rose by 876 million liters or 2.0% from 44,533 million liters or equivalent to 1,026,054 barrels per day in 
9M/2010 to 45,409 million liters or equivalent to 1,046,227 barrels per day in 9M/2011, mainly from the 
increase in sales volume of condensate, naphtha and petrochemical products. 

EBITDA in 9M/2011 dropped by Baht 1,086 million or 38.3% from 9M/2010, mainly from the 
decrease in refined product margins. EBIT in 9M/2011 dropped which was in line with the decrease in 
EBITDA. 

• Petrochemical Business Group 

 Third quarter of 2011 compared with Third quarter of 2010 

Sales revenue of petrochemical subsidiaries and jointly controlled entities in 3Q/2011 was Baht 
17,733 million, increasing from 3Q/2010 by Baht 5,082 million or 40.2% mainly due to the increase in the 
average selling price and the sales volume of PTTPM (PTT’s subsidiary in polymer marketing business) by 
17.0% and 15.4%, respectively, compared with 3Q/2010.  

In 3Q/2011, EBITDA was Baht 1,192 million and EBIT was Baht 873 million. EBITDA increased by 
Baht 898 million or 305.4%, while EBIT increased by Baht 668 million or 325.9%, compared with 3Q/2010. 

 Third quarter of 2011 compared with Second quarter of 2011 

In 3Q/2011, sales revenue decreased from 2Q/2011 by Baht 1,540 million or 8.0% mainly due to 
the decrease in sales volume and average selling price of PTTPM by 6.5% and 5.1%, respectively, compared 
with 2Q/2011. 

In 3Q/2011, EBITDA and EBIT were Baht 1,192 and 873 million, respectively. EBITDA increased by 
Baht 191 million or 19.1%, while EBIT increased by Baht 97 million or 12.5%, compared with 2Q/2011. 

   First nine months of 2011 compared with First nine months of 2010  

Sales revenue in 9M/2011 increased from 9M/2010 by Baht 23,643 million or 71.7%, mainly 
resulting from the increase in sales volume and average selling price of PTTPM by 59.7% and 7.4%, 
respectively, compared with 9M/2010. 
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In 9M/2011, EBITDA was Baht 3,163 million and EBIT was Baht 2,456 million. EBITDA increased by 
Baht 2,429 million or 330.9%, while EBIT increased by Baht 1,950 million or 385.4%, compared with 
9M/2010. 

• Coal Business 

 Third quarter of 2011 compared with Third quarter of 2010 

In 3Q/2011, sales revenue of coal business was Baht 7,101 million, increasing from 3Q/2010 by 
Baht 949 million or 15.4% due to the rise in the average selling price, while sales volume decreased. The 
average selling price increased by 32% from US$ 71.5 per ton in 3Q/2010 to US$ 94.4 per ton in 3Q/2011, 
while the sales volume decreased by 9.0% from 2.7 million tons in 3Q/2010 to 2.5 million tons in 3Q/2011. 

EBITDA increased by Baht 579 million from Baht 1,442 million in 3Q/2010 to Baht 2,021 million in 
3Q/2011. EBIT in 3Q/2011 was Baht 1,643 million which increased from 3Q/2010 by Baht 482 million 
resulting from the rise in EBITDA as aforementioned. 

 Third quarter of 2011 compared with Second quarter of 2011 

In 3Q/2011, sales revenue decreased from 2Q/2011 by Baht 104 million or 1.4% due to the 
decrease in the average selling price. The average selling price dropped by 0.3% from US$ 94.6 per ton in 
2Q/2011 to US$ 94.4 per ton in 3Q/2011, while sales volume was 2.5 million tons, similarly level as 2Q/2011.  

EBITDA increased by Baht 155 million from Baht 1,866 million in 2Q/2011 to Baht 2,021 million in 
3Q/2011.  EBIT in 3Q/2011 was Baht 1,643 million, increasing by Baht 215 million from 2Q/2011. 

First nine months of 2011 compared with First nine months of 2010  

In 9M/2011, sales revenue increased by Baht 3,115 million or 17.2% from 9M/2010 due to the 
increase in average selling price. The average selling price rose by 26% from US$ 71.6 per ton in 9M/2010 to 
US$ 90.2 per ton in 9M/2011, while sales volume dropped by 2.0% from 7.8 million tons in 9M/2010 to 7.6 
million tons in 9M/2011.   

EBITDA rose by Baht 2,108 million from Baht 3,968 million in 9M/2010 to Baht 6,076 million in 
9M/2011 due to the increase in the average selling price as aforementioned. EBIT in 9M/2011 was Baht 4,723 
million, rising by Baht 1,715 million from 9M/2010 due to the increase in EBITDA as aforementioned. 

1.3 Share of Net Income from Investment in Associates and Net Income 

Third quarter of 2011 compared with Third quarter of 2010 

Net income of PTT and its subsidiaries in 3Q/2011 was Baht 21,599 million, slightly decreasing from 
3Q/2010 by Baht 97 million or 0.4% due to the performance of each business group, subsidiary, and the joint 
venture as mentioned and the following reasons 

: In 3Q/2011, the share of net income from investments in associates increased by Baht 1,190 
million or 36.3% from Baht 3,279 million in 3Q/2010 to Baht 4,469 million in 3Q/2011, mainly due to:  

- The performance of refining business associates decreased while petroleum product prices and 
crude oil prices increased, compared with 3Q/2010, which was driven by the higher demand in relation to the 
world economic recovery. The complex refineries’ GRM (including stock gain/loss and hedging gain/loss) of 
PTT Group refining associates increased from US$ 4.63 per barrel in 3Q/2010 to US$ 5.75 per barrel in 
3Q/2011. However, the debt crisis in the U.S. and Europe led to the drop in crude oil price since the 
beginning of August 2011 resulting in a stock losses and  losses on inventory valuation (Lower of Cost or 
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Market - LCM). The utilization rate of TOP’s refineries increased from 97% in 3Q/2010 to 103% in 3Q/2011 
due to the Crude Distillation Unit#1 (CDU-1) maintenance shutdown for 7 days, Heat Exchanger of 
Continuous Catalyst Regeneration Platformer (CCR-1) shutdown for 11 days and the Hydro Cracking Unit#1 
(HCU-1) catalyst replacement shutdown for 14 days in 3Q/2010, resulting in the rise of intake from 268 KBD 
to 285 KBD. In contrast, PTTAR's refineries had total intake of 181 KBD, decreasing from 183 KBD in 
3Q/2011.  

- The performance of aromatics petrochemical business improved from the higher spread 
margin. In 3Q/2011, paraxylene market tightened due to the unplanned shutdown of the paraxylene plants in 
Northeast Asia, namely CNOOC plant with its production capacity 8.4 hundred thousand tons per year, 
Formosa plant with its production capacity 2.7 hundred thousand tons per year, from fire incident. In 
addition, the start up of new PTA plants in China (Yisheng and Sanfangxiang) led to the increase in demand 
of paraxylene. TOP’s aromatic production increased from 193 thousand tons in 3Q/2010 to 203 thousand tons 
in 3Q/2011, with aromatic production capacity rate increased from 85% to 90%.  

 - The higher performance of olefins petrochemical associates resulted from the increase in sales 
volume of almost all products, especially HDPE due to the expansion of HDPE I1 plant and the BPE’s (a 
subsidiary of PTTCH) HDPE plant started operating on January 1, 2011. Moreover, the increase in production 
volume of LDPE resulted from PTTPE (a subsidiary of PTTCH) started commercial operation on February 1, 
2011. Additionally, olefins petrochemical product had higher spread margin in 3Q/2011 compared with 
3Q/2010, especially MEG due to the supply shortage as a result of the fire incident at the ethylene plant 
(Formosa) in Taiwan. 

: In 3Q/2011, PTT and its subsidiaries had the loss on foreign exchange of Baht 5,231 million, 
decreased by Baht 8,313 million from 3Q/2010 which had the gain on foreign exchange of Baht 3,082 million. 

: In 3Q/2011, PTT and its subsidiaries’ finance costs increased by Baht 128 million or 2.9% from 
Baht 4,444 million in 3Q/2010 to Baht 4,572 million in 3Q/2011.  

: The corporate income taxes in 3Q/2011 was Baht 10,378 million, increased by Baht 4,734 million 
or 83.9% from 3Q/2010 mainly due to the rise in net income and the rise in deferred tax liabilities of PTTEP 
because PTTEP’s assets (tax calculation base) were converted to the USD which appreciated against  Baht. As 
a result, the future depreciation expenses in USD currency will decrease, leading to the increase in corporate 
income taxes in the future. 

 Third quarter of 2011 compared with Second quarter of 2011 

Net income of PTT and its subsidiaries in 3Q/2011 was Baht 21,599 million, decreasing from 
2Q/2011 by Baht 10,929 million or 33.6% due to the performance of each business group and its 
subsidiaries as mentioned, and the following reasons 

: In 3Q/2011, the share of net income from investments in associates decreased by Baht 5,940 
million or 57.1% from Baht 10,409 million in 2Q/2011 to Baht 4,469 million in 3Q/2011, mainly due to:  

 - The lower performance of refining business associates resulted from complex refineries’ GRM 
(including stock gain/loss and hedging gain/loss) of PTT Group refining associates which decreased from US$ 
6.66 per barrel in 2Q/2011 to US$ 5.75 per barrel in 3Q/2011 due to stock losses and losses on inventory 
valuation. The utilization rate of TOP’s refineries increased from 99% to 103% due to maintenance shutdown 
of the CCR-2 and the HVU-3 for 19 days in 2Q/2011, leading to the rise in total intake from 271 KBD to 285 
KBD. PTTAR’s intake was 181 KBD, increasing from 173 KBD in 2Q/2011. 
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 - The performance of aromatics petrochemical business rose due to the higher spread margin, 
especially in paraxylene. TOP’s intake rose from 202 thousand tons in 2Q/2011 to 203 thousand tons in 
3Q/2011, with the same aromatic production rate at 90%.  

- The lower performance of olefins petrochemical associates due to the Ethylene cracker plant 
shutdown for 42 days. However, in 3Q/2011 olefins petrochemical products had higher spread margin, 
compared with 2Q/2011. 

: In 3Q/2011, PTT and its subsidiaries had the loss on foreign exchange of Baht 5,231 million, 
decreasing from 2Q/2011 which had the gain on foreign exchange of Baht 1,064 million, in which the 
decrease in the gain on foreign exchange by PTTEP amounting to Baht 5,620 million. 

: In 3Q/2011, PTT and its subsidiaries’ finance costs increased by Baht 92 million or 2.1% from 
Baht 4,480 million in 2Q/2011 to Baht 4,572 million in 3Q/2011.  

: The corporate income tax in 3Q/2011 was Baht 10,378 million, decreasing by Baht 4,112 million 
from 2Q/2011. 

First nine months of 2011 compared with First nine months of 2010  

Net income of PTT and its’ subsidiaries in 9M/2011 was Baht 88,651 million, increasing from 
9M/2010 by Baht 27,156 million or 44.2% due to the performance of each business group as mentioned, 
including the following reasons 

: In 9M/2011, share of net income from investments in associates increased by Baht 14,946 million 
or 133.8% from Baht 11,174 million in 9M/2010 to Baht 26,120 million in 9M/2011 mainly due to; 

- The higher performance of refining business associates resulted from the petroleum product prices 
rose at the acceleration rate than the increase in the crude oil price, driven by the higher demand in relation 
to the world economic recovery, resulting to the higher crack spread compared to 9M/2010. Complex 
refineries’ GRM (include stock gain/loss and hedging gain/loss) of PTT Group refining associates rose from 
US$ 4.60 per barrel in 9M/2010 to US$ 7.30 per barrel in 9M/2011. The utilization rate of TOP’s refineries 
increased from 95% in 9M/2010 to 103% in 9M/2011 due to the shutdown of heat exchanger for 
maintenance of CCR-2 for 15 days, as well as the planned shutdown of the HDT-3 for maintenance and the 
HDS-2 for catalyst replacement for 23 days, including the maintenance shutdowns of the CDU-1 for 7 days, 
the  CCR-1 for 11 days and the HCU-1 for 14 days  in 9M/2010. During 9M/2011, there was the scheduled 
maintenance shutdown of CCR-2 and HVU-3 for 19 days.  Therefore, total intake increased from 261 KBD in 
9M/2010 to 283 KBD in 9M/2011. Meanwhile, PTTAR’s intake was 154 KBD, decreasing from 171 KBD in 
9M/2010, due to the maintenance shutdown of a refinery (AR1) for 47 days from February 1, 2011 to March 
19, 2011.  

 - The performance of aromatics petrochemical business improved from the higher spread margin, 
due to higher demand especially in intermediate and downstream products of paraxylene, as well as the 
tightened supply from the Tsunami in Japan, and schedule shutdown of aromatic plants in the regions. The 
aromatics production volume of TOP in 9M/2011 was 614 thousand tons increased from the production 
volume in 9M/2010 which was 584 thousand tons. The aromatics production rate increased from 87% to 
91%. 

- The higher performance of olefins petrochemical associates resulted from the rise in sales 
volume of almost all products, especially olefins production volume, following the commercial operation of the 
ethylene cracker plant of PTTPE on December 1, 2010, as well as HDPE and LDPE production volume, 
following the commercial operation on January 1, 2011 and  February 1, 2011 respectively. In addition, 
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9M/2010, there was the scheduled maintenance shutdown of the olefin I1 plant and its oleflex unit. 
Moreover, there was the unscheduled shutdown of the olefin I4-1 and I4-2 plants due to technical breakdown 
of a steam and power plant of Glow Energy Public Company Limited. Olefins petrochemical products had 
higher spread margin in 9M/2011 compared with 9M/2010, especially MEG due to shortage of supply caused 
by the fire incident at the ethylene plant (Formosa) in Taiwan. 

: In 9M/2011, PTT and its subsidiaries had the loss on foreign exchange of Baht 1,575 million, 
decreased by Baht 7,477 million from the gain on foreign exchange of Baht 5,902 million in 9M/2010, 

: In 9M/2011, PTT and its subsidiaries’ finance costs rose by Baht 942 million or 7.5% from Baht 
12,506 million in 9M/2010 to Baht 13,448 million in 9M/2011.  

: The corporate income taxes in 9M/2011 was Baht 35,595 million, increased by Baht 10,115  

million from Baht 25,480 million in 9M/2010, mainly resulting from the corporate income tax of PTTEP 

increased due to rising in petroleum net income, including deferred tax liabilities of PTTEP increased. PTTEP’s 

assets (tax calculation base) were converted to the USD which had appreciated against the Baht. As a result, 

the future the corporate income taxes will increase. 

Details of net income from investments in associates are as follows: 

Unit: million Baht 3Q/2010 2Q/2011 3Q/2011 
 Inc.(Dec.) 

9M/2010 9M/2011  Inc. (Dec.) YoY QoQ 

Refining associates  2,169 6,436 2,134 (1.6%) (66.8%) 6,702 16,502 146.2% 
Petrochemical associates 1,144 3,597 2,745 139.9% (23.7%) 4,478 9,593 114.2% 
Oil associates 90 143 101 12.2% (29.4%) 311 382 22.8% 
Gas associates (110) 230 (543) (393.6%) (336.1%) (274) (361) (31.8%) 
Other associates (14) 3 32 328.6% 966.7% (43) 4 109.3% 
Total 3,279 10,409 4,469 36.3% (57.1%) 11,174 26,120 133.8% 
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2. The analysis of PTT and its subsidiaries’ consolidated financial position as of September 30, 
2011, compared with December 31, 2010. 

Financial position of PTT and its subsidiaries as of September 30, 2011, compared with December 
31, 2010, are as follows: 

Unit: Million Baht 

 Consolidated financial statements 

 Sep 30, 2011 Dec 31, 2010 Inc./(Dec.) % 

Assets     
Current assets 373,706 363,933 9,773 2.7 

Investments in associates and other  
long-term investments 

236,401 220,833 15,568 7.0 

Property, plant and equipment, net 582,986 496,661 86,325 17.4 

Non-current assets 173,375 147,682 25,693 17.4 

Total assets 1,366,468 1,229,109 137,359 11.2 

Liabilities 
      

 

Current liabilities 264,611 241,102 23,509 9.8 

Long-term loans (including current portion) 407,000 371,029 35,971 9.7 

Non-current liabilities 84,625 59,564 25,061 42.1 

Total liabilities 
756,236 671,695 84,541 12.6 

Equity 
      

 

Total equity attributable to owner of the parent 529,657 480,704 48,953 10.2 

Non-controlling interests 80,575 76,710 3,865 5.0 

Total shareholders’ equity 610,232 557,414 52,818  9.5 

Total liabilities and  equity 1,366,468 1,229,109 137,359 11.2 

 

Assets  

As of September 30, 2011, PTT and its subsidiaries’ total assets were  Baht 1,366,468 million, 
increased by Baht 137,359 million or 11.2% from the year ended of 2010 mainly due to the following: 

 : Current assets increased by Baht 9,773 million or 2.7% resulting mainly from the increase in trade 
accounts receivable, other accounts receivable, advance payments as well as short-term loans to related 
parties and others-net by Baht 40,888 million and Baht 12,293 million respectively, while cash and cash 
equivalents as well as short-term investments decreased by Baht 45,268 million. 

 : Investments in associates and other long-term investments increased by Baht 15,568 million or 
7.0% resulting from the share of net income from investments in associates for 9M/2011 amounting to Baht 
26,120 million, whereas there was dividend received from associates amounting to Baht 10,922 million. 

: Property, plant and equipment increased by Baht 86,325 million or 17.4% mainly from (1) the 
increase in net oil and gas properties by Baht 74,792 million, mainly resulting from the PTTEP’s projects: a 
40% holding in the Canada Oil Sands KKD project, (2) the additional constructions of PTT including the 
platform compression facilities project, the forth transmission pipeline project and the offshore gas spur lines 
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amounting to Baht 5,324 million, (3) The jetty and the LNG receiving terminal project of PTTLNG amounting 
to Baht 4,102 million. 

 : Other non-current assets rose by Baht 25,693 million or 17.4%, mainly due to the increase in 
intangible assets amounting to Baht 29,715 million primarily from the PTTEP’s purchase of the partnership 
unit in the Canada Oil Sands KKD project which resulted in the exploration and evaluation assets an amount 
of Baht 34,390 million. 

 

Liabilities 

As of September 30, 2011, PTT and its subsidiaries’ total liabilities were Baht 756,236 million, 
increased by Baht 84,541 million or 12.6% from the year ended of 2010, mainly from the increase in current 
liabilities by Baht 23,509 million or 9.8%, mainly from the rise in trade accounts payable by Baht 19,094 
million. 

 Long-term loans (including the current portion) were Baht 407,000 million, increased by Baht 
35,971 million or 9.7% mainly due to the issuance of debentures and long-term loans of PTTEP amounting to 
US$ 700 million and US$ 625 million, respectively, or equivalent to Baht 41,737 million. However, there was 
the redemption of PTT’s bonds amounting to Baht 8,000 million. The maturities of loans are as follows:     

  Unit: Million Baht 
Maturity 

(since September 30, 
2011) 

PTT PTTEP PTTNGD EnC0 PTTI TTM(T) TTM(M) DCAP PTTAC HMC PTTPL Total 

Within 1 year  
(September 30, 2012) 

46,215.55 21,794.13 100.80 505.00 -- 704.41 51.36 0.83 329.11 418.88 200.00 70,320.07 

Over 1 year, but not 
over 2 years 

4,554.07 5,000.00 100.80 450.00 2,504.58 704.41 56.03 77.84 666.81 560.55 200.00 14,875.08 

Over 2 years but not 
over 5 years 

112,181.03 52,630.44 201.60 1,350.00 5,244.71 1,703.69 108.95 237.67 2,000.41 1,681.66 900.00 178,240.16 

Over 5 years 96,297.24 32,246.10 -- 2,412.50 -- 5,732.42 186.77 317.16 2,995.87 2,662.62 -- 142,850.69 

Total 259,247.89 111,670.67 403.20 4,717.50 7,749.29 8,844.93 403.11 633.50 5,992.20 5,323.71 1,300.00 406,286.00 

Note: Excluding liabilities under finance leases of Baht 714 million 

The loans outstanding (including long-term loans, debentures and bonds due within 1 year and 
later than 1 year) as of September 30, 2011 consisted of loans in Baht currency and foreign currencies, 
details of which are as following: 

       Unit: Million Baht 
Long-term loans PTT PTTEP PTTNGD EnCo PTTI TTM(T) TTM(M) DCAP PTTAC HMC PTTPL Total 

Baht currency 183,225.88 49,016.78 403.20 4,717.50 -- -- -- 633.50 -- 2,745.33 1,300.00 242,042.19 

Foreign currencies 76,022.01 62,653.89 -- -- 7,749.29 8,844.93 403.20 -- 5,992.20 2,578.38 -- 164,243.81 

Total 259,247.89 111,670.67 403.20 4,717.50 7,749.29 8,844.93 403.20 633.50 5,992.20 5,323.71 1,300.00 406,286.00 

Portion of long-term
foreign currency 
loans to total long-
term loans (%) 

29.32% 56.11% 0.00% 0.00% 100.00% 100.00% 100.00% 0.00% 100.00% 48.43% 0.00% 40.43% 

As of September 30, 2011, the loans amounting to Baht 10,401 million were guaranteed by the 
Ministry of Finance. 
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Other non-current liabilities increased by Baht 25,060 million or 42.1% mainly due to the increase 
in the deferred tax liabilities by Baht 22,679 million resulting from the Canada Oil Sands KKD project of 
PTTEP.  

 Shareholders’ Equity 
 

As of September 30, 2011, PTT and its subsidiaries’ total shareholders’ equity were Baht 610,232 
million, increased from the year ended of 2010 by Baht 52,818 million or 9.5%, resulting from the 
unappropriated retained earnings which rose by Baht 55,859 million in 9M/2011, mainly from the increase in 
PTT and its subsidiaries’ net income by Baht 88,651 million, whereas there was dividend paid from operating 
results in 2H/2010 and 1H/2011 amounting to Baht 32,793 million. 

 During 9M/2011, PTT’s paid-up capital increased due to the exercise of PTT warrants under ESOP 
issued to its President, executives and employees, including the employees of PTT's affiliates holding the 
permanent office in PTT, in March, June and September. As a result, paid-up capital rose by Baht 72.58 
million (7,257,600 shares) and premium on ordinary shares increased by Baht 1,626 million. As at September 
30, 2011, the issued PTT warrants on September 29, 2006 had expired. The non-exercisable warrants were 
0.35 million units. 

Liquidity 

For the nine-month ended September 30, 2011, PTT and its subsidiaries had net decrease in cash 
and cash equivalents in an amount of Baht 38,761 million, while cash and cash equivalents at  beginning of  
period was Baht 135,801 million. As a result, cash and cash equivalents at end of period was Baht 97,040 
million. Details of cash flow by activities are as follows: 

 

Amount (Million Baht)
Net cash provided by operating activities  102,861                   
Net cash used in investing activities   (134,572)
Net cash provided by financing activities        (17,749)
Effects of exchange rates on cash and cash equivalents 685
Currency translation differences      10,014
Net decrease in cash and cash equivalents during the period (38,761)
Cash and cash equivalents at the beginning of the period 135,801
Cash and cash equivalents at the end of the period  97,040

 
  
Net cash provided by operating activities of Baht 102,861 million was derived from net income of 

Baht 88,651 million and adjustments of net income to net cash provided (used in) comprising mainly 
depreciation, depletion and amortization amounting to Baht 39,307 million, income taxes amounting to Baht 
35,595 million, interest expenses amounting to Baht 13,220 million, net income of non-controlling interests 
amounting to Baht 13,121 million. The decrease in working capital resulted mainly from share of net income 
from investments in associates amounting to Baht 26,120 million, interest income amounting to Baht 2,692 
million and gain on investment sold amounting to Baht 994 million. In addition, there were change in 
operating assets and liabilities net decreased by Baht 24,188 million and cash paid for income taxes 
amounting to Baht 38,748 million. 
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 Net cash used in investing activities was Baht 134,572 million resulting mainly from; 
: Investments in property, plant and equipment amounting to Baht 79,661 million mainly from the 

increase in PTTEP's oil and gas properties amounting to Baht 52,821 million which are mainly from the 
Canada Oil Sands KKD project, the Arthit project, the PTTEP Australasia project and the Bongkot project.  In 
addition, there were investments in various projects of PTT such as the construction of the offshore gas spur 
lines project, the forth transmission pipeline project,  the ethane separation plant and the sixth-unit of gas 
separation plant totally amounting to Baht 20,500 million, as well as the LNG receiving terminal project of 
PTTLNG amounting to Baht 1,852 million. 

: Investments in jointly controlled entities amounting to Baht 57,285 million were the final payment 
in accordance with the Partnership Unit Sale Agreement of PTTEP with Statoil Canada Ltd. and Statoil Canada 
Holdings Corp. to purchase 40% of the partnership units in the Canada Oil Sands KKD project. 

: Investment in subsidiaries amounting to Baht 14,558 million from the investment of PTTML, a 
subsidiary of PTTI, for the acquisition of 100% shareholding of International Coal Holdings Co., Ltd. (ICH), 
operating as a holding company.  

Net cash used in financing activities was Baht 17,749 million, resulting mainly from dividend 
payment amounting to Baht 40,784 million, interest payment amounting to Baht 13,848 million, as well as 
the PTT’s bonds redemption and long-term loans repayment amounting to Baht 8,000 million and Baht 3,066 
million, respectively. Moreover, there were cash provided by the debenture and long-term loan of PTTEP 
amounting to US$ 700 million and US$ 625 million, respectively, or equivalent to of Baht 39,847 million. 

Financial ratios and earnings per share of PTT and its subsidiaries, calculated in accordance with 
the Office of the Securities and Exchange Commission's formulae are as follows: 

 

Financial ratios  
and earnings per share Unit 3Q/2010 2Q/2011 3Q/2011 9M/2010 9M/2011 

Gross Profit Margin % 9.04 9.02 8.32 9.05 9.00 
Net Profit Margin % 4.63 4.94 3.29 4.31 4.74 
Interest Coverage Ratio Time 12.78 4.68 14.89 11.16 11.30 
EPS Baht/share 7.64 11.40 7.57 21.68 31.08 

 

   Dec 31, 2010  Mar 31, 2011  Jun 30, 2011 Sep 30, 2011

Current Ratio Time 1.35 1.18 1.15 1.12 
Quick Ratio Time 1.10 0.98 0.88 0.89 
Debt to Equity Ratio Time 1.21 1.28 1.24 1.24 

 

3. Economic and Petroleum/Petrochemical Price Outlook in the fourth quarter of 2011 

The world economy in 4Q/2011 is expected to expand at a same rate as in 3Q/2011 due to the 
persistent expansion of consumption and investment in developing and emerging economies, to compensate 
a declination in exports to developed economies. In September 2011 IMF forecasts that world economy 
would expand by 3.6% in 4Q/2011. Nevertheless, uncertainty of the US economy growth, together with the 
impact from European sovereign debt crisis to the world economy and financial system, are key risk factors 
which would decelerate world economic growth to be lower than expected. 
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Global oil demand in 4Q/2011 is expected to rise to 90.2 MMBPD, mainly from Asia pacific despite 
global economic slowdown. Since Libyan crude oil production is expected to resume to 350 KBD at the end of 
this year, increasing from 100 KBD at the beginning of this year, Dubai crude oil price is forecasted to be 
lower than 3Q/2011 but will remain relatively high in the range of US$ 95-105 per barrel. The prices of 
petroleum finished products are expected to decrease in line with crude price, which will result in a decline of 
Dubai crude cracking margin in Singapore. 

Olefins prices in 4Q/2011 tend to decline along with naphtha price and lowering demand due to 
concerns over both the EU and the U.S. economies. Similarly, Aromatics prices tend to decrease from 
lowering derivatives demand after global economic problems. However, paraxylene price is expected to 
marginally rise due to tight supply and continuously strong demand. 

Thai economy in 4Q/2011 is projected to contract from 3Q/2011 after the damages of flood to 
several major agricultural areas and large industrial estates, deteriorating supplies to service and export 
sectors. Moreover, thread from spreading flood seems to cause more severity to Thai economy, in 
accordance with weak U.S. economy and unsettled European financial crisis.  

 

 


