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Management’s Discussion and Analysis (MD&A) and operating results for the first quarter of 

the year 2011 compared with the same period of the year 2010 

 

1. PTT and its subsidiaries’ performance 

During the first quarter of 2011, the world economy expanded at a decreasing rate. The IMF in 

April 2011 estimated that the world economy grew by 4.2% in 1Q/2011, lower than the expansion of 4.9% 

in 1Q/2010 due to an increase in the price of food and commodities, especially crude oil caused by political 

unrest in the Middle East and North Africa (MENA), pushed inflation to rise. Thus, the governments had 

tightened monetary policy to curb inflationary pressure. The US and Europe still faced an increase in public 

debt despite a continuous growth in the production sector and private consumption. Japan’s economic 

recovery, driven by a continued growth of exports, disrupted because the negative effects of the natural 

disaster from an earthquake and a tsunami during the end of 1Q/2011 on industrial production and export 

sector.   

 

The International Energy Agency (IEA) reported in April 2011 that the global oil demand in 

1Q/2011 was 88.8 million barrel per day (MMBPD), an increase of 2.3 MMBPD from 1Q/2010. In contrast to 

a global oil demand, the average Dubai crude oil price in 1Q/2011 surged to US$ 100.5 per barrel, up from 

1Q/2010 at 75.9 per barrel, respectively. The main reason for this steep price hike is attributed to the 

political unrest in several oil producing countries in the Middle East and North Africa regions. In addition, 

the speculative activities in the Oil Futures markets were another reason that push oil price upward. 

 

            The Thai economy in 1Q/2011 expanded at a declining rate from 1Q/2011 following a slowdown of 

the world economic growth. A continued expansion in the export sector played an important role in 

contributing to the country’s economic growth. In addition, consumption and investment also showed 

strong expansion, of which an increase in the farmer’s income boosted domestic demand for consumption. 

In consequence, this led to an increase in inflationary pressure, therefore, the government had controlled 

food and energy prices and extended it measures to help reduce cost of living. The BOT in April 2011 

estimated that the Thai economy growth of 4.1% in 2011, in the same range of 3.0 – 5.0% as projected in 

January 2011. 
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As a result of the factors mentioned above, PTT and its subsidiaries’ financial performance comparison of 

1Q/2011 with 1Q/2010 are as follows:  

                              Unit: Million Baht      

 
1Q/2011 1Q/2010 % Inc.(Dec.) 

 
Sales & services 540,857 449,020           20.5%  
: Exploration & Production 37,613 32,932 14.2% 
: Natural gas /1 93,246 82,626 12.9% 
: Oil /2 133,253 121,319 9.8% 
: International Trading /3 307,875 248,178 24.1% 
: Petrochemical /4 19,630 10,588 85.4% 
: Coal /5 6,887 5,288 30.2% 
: Others /6 691 359 92.5% 
: Elimination (58,338) (52,270) (11.6%) 
EBITDA 51,853         42,825        21.1% 
: Exploration & Production 26,073 24,200 7.7% 
: Natural gas/1 16,640 12,780 30.2% 
: Oil /2 3,583 3,807 (5.9%) 
: International Trading /3 2,182 880 n.m. 
: Petrochemical /4 970 234 n.m. 
: Coal /5 2,189 945 n.m. 
: Others /6 83 (88) n.m. 
: Elimination 133 67 98.5% 
EBIT 38,213 31,564 21.1% 
: Exploration & Production 16,981 16,305 4.1% 
: Natural gas /1 13,743 10,751 27.8% 
: Oil /2 2,912 3,106 (6.2%) 
: International  
Trading /3 2,179 878 n.m. 

: Petrochemical /4 807 175 n.m. 
: Coal /5 1,652 608 n.m. 
: Others /6 (195) (326) 40.2% 
: Elimination 134 67 n.m. 
Net income 34,524 22,775 51.6% 
Earnings per share 
(Baht/share) /7 12.12 8.04 50.8% 

Notes : /1 Including the natural gas business, the consolidation of PTT Natural Gas Distribution Co., Ltd. (PTTNGD) and PTT LNG 

Co., Ltd (PTTLNG), Combined Heat and Power Producing Company Limited (CHPP) and the proportionate consolidation of Trans Thai-

Malaysia (Thailand) Co.,Ltd. (TTM (T)), Trans Thai-Malaysia (Malaysia) Sdn. Bhd. (TTM (M)) and District Cooling System and Power 

Plant Co., Ltd. (DCAP). 

 /2 Including the oil marketing business, the consolidation of PTT (Cambodia) Co., Ltd. (PTTCL), Subic Bay Energy Co., 

Ltd. (SBECL), PTT Green Energy Pte. Ltd. (PTTGE), and PTT Retail Business Co., Ltd. (PTTRB) and consolidated Thai Lube Blending 

Company Limited (TLBC) since August 31, 2009 due to the 51.05% TLBC’s shares acquisition by PTTRB, TLBC’s status of which was 

changed from affiliate of PTT to subsidiary while PTT owns another 48.95%. 

 /3 Including the international trading business and the consolidation of PTT International Trading Pte., Ltd. (PTTT). 

 /4 Including the consolidation of PTT Polymer Marketing Co., Ltd. (PTTPM), PTT Polymer Logistics Co., Ltd. (PTTPL) and 

PTT Tank Terminal Co., Ltd. (PTT TANK) and proportionate consolidation of PTT Asahi Chemical Co., Ltd. (PTTAC), HMC Polymers Co., 

Ltd. (HMC) and PTT Biochem Co.,Ltd. (PBMC) since March 29, 2011 due to 50% jointly invest with Mitsubishi Chemical Corporation 

(MCC)    
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/5 Including PTT Asia Pacific Mining Pty Ltd. (PTTAPM) which PTT Mining Limited (PTTML), a subsidiary of PTTI, holds 

100% shareholding which increased from 60% shareholding due to additional investing on the acquisition of International Coal 

Holdings Limited (ICH) which has 40% shareholding in PTTAPM.  

/6 Including the consolidation of Energy Complex Co., Ltd. (EnCo), Business Services Alliance Co., Ltd. (BSA), and PTT 

International Company Limited (PTTI). 

 /7 Basic earnings per share is calculated by dividing net income attributable to ordinary shareholders by the weighted 

average number of ordinary shares which are held by third parties during the period. 

    

  

1.1 Overall performance of PTT and its subsidiaries 

As of January 1, 2011, PTT has presented the financial report comply with Thai Financial Reporting 

Standards (TFRS), based on International Financial Reporting Standards (IFRS) and also restated  its 

1Q/2010. 

First quarter of 2011 compared with First quarter of 2010  

In 1Q/2011, Sales revenue of PTT and its subsidiaries was Baht 540,857 million, increased from 

1Q/2010 by Baht 91,837 million or 20.5%. This was mainly due to the increase in the sales volume and 

selling prices in relation to the increase in global market prices (The average Dubai crude oil price increased 

from US$ 75.9 per barrel in 1Q/2010 to US$ 100.5 per barrel in 1Q/2011) and the increase in demand in 

relation to world economy. Earnings before finance costs, income taxes, depreciation and amortization 

including other non-operating income and expenses (EBITDA) was Baht 51,853 million, increased from 

1Q/2010 by Baht 9,028 million or 21.1% mainly due to the increase in sales volume and selling prices as 

aforementioned. In addition, share of net income from investments in associates in 1Q/2011 was Baht 

11,242 million which increased from 1Q/2010 by Baht 6,189 million or 122.5%, resulting mainly from the 

increase in the performance of refining associates as the Gross Refining Margin (GRM) increased due to the 

increase in oil demand and tightened supply from the unrests among the oil producing and exporting 

countries. Furthermore, the performance of aromatics petrochemical associates increased from 1Q/2010 

due to the higher spread margin resulted from the global economic expansion, especially Paraxylene and 

Benzene which their spread margin increased resulting from the increase in demand of intermediate 

products and end products of Asia, Europe and USA and a supply shortage, especially in Southeast Asia due 

to the aromatics plants in Malaysia and Singapore confronted with a fire incident and technical problem. 

Moreover, the earthquake and tsunami in Japan resulted in an unplanned shutdown of Aromatic plants 

which caused the tightened supply of Paraxylene and Benzene. The performance of olefins petrochemical 

associates improved. This was mainly due to the increase in sales volume from the commercial operation of 

1 million ton cracker of PTTPE since December 1, 2010. In addition, the MEG price surged from the 

demand of MEG and PTA as a feedstock of polyester due to the shortage of cotton supply caused by 

natural disaster. The market had to use polyester instead, as a resulting the spread margin between MEG 

price and Ethylene increased significantly from 1Q/2010. In 1Q/2011, the gain on foreign exchange of PTT 

and its subsidiaries was Baht 2,592 million in which Baht 1,906 million was from PTTEP, increased from 

Baht 2,118 million in 1Q/2010.  As a result, the net income of PTT and its subsidiaries in 1Q/2011 increased 

by Baht 11,749 million or 51.6% from Baht 22,775 million (or Baht 8.04 per share) in 1Q/2010 to Baht 

34,524 million (or Baht 12.12 per share). 
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1.2 Segmentation performance of PTT and its subsidiaries 

1.2.1 Upstream Petroleum and Natural Gas Group 

 Petroleum Exploration and Production Business: PTT Exploration and Production 

Public Co., Ltd. (PTTEP) 

First quarter of 2011 compared with First quarter of 2010 

 In 1Q/2011, sales revenue of PTTEP, a subsidiary of PTT, was Baht 37,613 million, increased by 

Baht 4,681 million or 14.2% from 1Q/2010, mainly due to the average selling price in US$ rose by 16.8% 

from US$ 42.3 per barrel of crude oil equivalent (BOE) in 1Q/2010 to US$ 49.4 per BOE in 1Q/2011 in 

relation to higher global oil price. In addition, sales volume also increased from 257,276 barrels of crude oil 

equivalent per day (BOED) in 1Q/2010 to 271,292 BOED in 1Q/2011. The increase in sales volume was 

mainly from natural gas and condensate from MTJDA-B17, Bongkot and Contract 4 projects while sales 

volume of crude oil from B8/32 and 9A and sales volume of natural gas and condensate from Arthit North 

project decreased when compared with 1Q/2010.  

 EBITDA in 1Q/2011 was Baht 26,073 million, increased by Baht 1,873 million or 7.7% from 

1Q/2010 due to the increase in average selling price and sales volume as mentioned. However, exploration 

expenses increased by Baht 1,404 million when compared with 1Q/2010 because there was the write-off of 

dry well primarily from Myanmar project M3, M4, M7 and M11 as well as Bongkot project in 1Q/2011. In 

addition, geological and geophysical costs from the Canada Oil Sands KKD project increased resulted from 

the 40% acquisition of Statoil Canada Partnership (SCP).  

 EBIT in 1Q/2011 was Baht 16,981 million, increased by Baht 676 million or 4.1% from 1Q/2010 

mainly due to the increase in EBITDA as aforementioned, despite the increase in depreciation and 

amortization expenses by Baht 1,197 million, mainly due the PTTEP Australasia project has changed its 

provision for decommissioning costs for Jabiru and Challis fields as well as the increase of completed assets 

from the Arthit project and the increased production volume from the MTJDA-B17 project.  

 

 Natural Gas Business Group 

First quarter of 2011 compared with First quarter of 2010  

Sales revenue of Natural Gas Business in 1Q/2011 was Baht 93,246 million which increased by 

Baht 10,620 million or 12.9% from 1Q/2010 due to the followings; 

- The average natural gas sales volume (including natural gasoline derived from Dew Point 

Control Units) increased by 343 million cubic feet per day (mmcfd) from 3,802 mmcfd in 1Q/2010 to 4,145 

mmcfd in 1Q/2011 (calculated at heating value 1,000 BTU per cubic feet) or 9% due to higher gas demand 

from all customer, especially GSPs as the operational start up of GSP unit 6, except the decrease in gas 

demand of power producer customers due to the weather was colder than usual. Natural gas selling price 

increase in almost all customer groups in 1Q/2011 when compared with 1Q/2010. 
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The details of all products sales volume from gas separation plants are as follows  

Unit : Ton 1Q/2011 1Q/2010 % Inc. (Dec.) 

LPG /1       712,307 562,034 26.7% 

Ethane 456,869 242,372 88.5% 

Propane 144,025 31,253 n.m. 

NGL 153,319 124,855 22.8% 

Total 1,466,520 960,514 52.7% 

 
Note: /1  Excluded LPG purchased for resell  

 

 

The details of reference products prices for the calculation of GSPs’ products selling prices are as 

follows: 

Unit : $/Ton 
1Q/2011 1Q/2010 

% Inc. 
(Dec.)  

LPG /1, /4 861 732 17.5% 
Ethylene /2 1,235 1,256 (1.7%) 
Propylene /2 1,378 1,168 18.0% 
High Density Polyethylene /2 1,372 1,313 4.5% 
Polypropylene /2 1,630 1,340 21.6% 
Naphtha /3   916   659 39.0% 

Note: /1  Contract price (CP)  

 /2  South East Asia Spot Price  

 /3  MOP Singapore (MOP’S) 

/4  LPG price is controlled by the Government via the Committee on Energy Policy Administration. LPG ex-refinery price was 

fixed at Baht 10.6101 per kilogram.  However, on August 27, 2009, the Committee has approved the new LPG ex-refinery 

price to be capped at US$ 332.7549 per ton with floating foreign exchange rate.  The adjustment of the exchange rate will 

be based on the average exchange rate in the previous month 

 

- The GSPs’ product sales volume increased from 960,514 tons in 1Q/2010 to 1,466,520 tons in 

1Q/2011 (excluded purchased LPG from petrochemical producers and resell in the volume of 6,907 tons in 

1Q/2011 and 48,096 tons in 1Q/2010 ) or 52.7% due to the Ethane Separation Plant (ESP) and the GSP 

unit 6 has started operation since July 1, 2010, and January 1, 2011, respectively.  

- The GSPs’ product prices increased in accordance with the increased global petrochemical 

product prices being used for GSP’s product prices calculation in relation to the increase in crude oil and 

Naphtha price and the effects of earthquake and tsunami in Japan. 

EBITDA in this quarter was Baht 16,640 million, increased from 1Q/2010 by Baht 3,860 million or 

30.2% mainly due to the product margin of GSP increased in this quarter resulted from the increase in 

product selling price in relation to reference global petrochemical price and the increase in sales volume 

from ESP and GSP’s unit 6. PTT’s burden on selling of NGV decreased even though the sales volume of NGV 

has continuously increased due to a change in business operation of NGV business which improved process 

and procedure and reduce operating cost.  In addition, the government has approved to give compensation 

on NGV sales to PTT at Baht 2 per kilogram during March 6, 2010 - September 30, 2011. The company 
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recognized the compensation amounting to Baht 1,110 million in this quarter. EBIT in this quarter was Baht 

13,743 million, increased by Baht 2,992 million or 27.8% from 1Q/2010 in relation to the increase in 

EBITDA and the increase in depreciation expenses of ESP’s and GSP unit 6’s assets. 

 

1.2.2 Downstream Petroleum Business Group 

 Oil Business Group 

First quarter of 2011 compared with First quarter of 2010 

Sales revenue in 1Q/2011 was Baht 133,253 million, increased by Baht 11,934 million or 9.8% 

from 1Q/2010, resulted from the increase in average selling price (The average selling price of Dubai crude 

oil increased from USD 75.9 per barrel in 1Q/2010 to USD 100.5 per barrel in 1Q/2011) and the increase in 

sales volume by 179 million liters or 3.4% from 5,217 million liters or equivalent to 364,579 barrels per day 

in 1Q/2010 to 5,396 million liters or equivalent to 377,114 barrels per day in this quarter, mainly from the 

increased sales volume of diesel. 

EBITDA in 1Q/2011 was Baht 3,583 million, decreased by Baht 224 million or 5.9% from 

1Q/2010, mainly due to the decrease in diesel and aviation fuel margins, despite the increase in fuel oil 

margins. EBIT in this quarter was Baht 2,912 million, decreased by Baht 194 million or 6.2% resulted from 

the decrease in EBITDA as mentioned. 

 International Trading Business Group  

 First quarter of 2011 compared with First quarter of 2010 

Sales revenue of international trading business group in 1Q/2011 was Baht 307,875 million, 

increased by Baht 59,697 million or 24.1% from 1Q/2010, resulted from the increase in selling price in 

relation to the increase in the global market price. Sales volume in this quarter decreased by 1,018 million 

liters or 7.2% from 14,081 million liters or equivalent to 984,066 million barrels per day in 1Q/2010 to 

13,063 million liters or equivalent to 912,937 million barrels per day in this quarter, mainly due to the 

decrease in imported sales volume of crude oil sold to PTTAR, resulted from the planned shutdown of a 

refinery for 47 days. 

EBITDA in 1Q/2011 was Baht 2,182 million which increased from 1Q/2010 by Baht 1,302 million. 

It was resulted from gain on the condensate sales in relation to the increase in the crude oil price. Similarly, 

EBIT in this quarter was Baht 2,179 million which increased by Baht 1,301 million. 

 Petrochemical Business Group 

 First quarter of 2011 compared with First quarter of 2010 

In 1Q/2011, sales revenue of petrochemical subsidiaries and jointly controlled entities was Baht 

19,630 million, increased from 1Q/2010 by Baht 9,042 million or 85.4% mainly due to the increase in sales 

volume of PTTPM (PTT’s subsidiary in polymer marketing business) by 86.4%, despite the decrease in 

average selling price by 2.3% from 1Q/2010. 

EBITDA in 1Q/2011 was Baht 970 million while EBIT in 1Q/2011 was Baht 807 million, increased 

from 1Q/2010 by Baht 736 million and Baht 632 million respectively, resulted mainly from the increase in 

HMC’s (Jointly controlled petrochemical producers) and PTTPM’s gross margins. 
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 Coal Business 

First quarter of 2011 compared with First quarter of 2010 

In 1Q/2011, sales revenue of Coal Business was Baht 6,887 million, increased from 1Q/2010 by 

Baht 1,599 million or 30.2% mainly due to the increase in sales volume and average selling price. The sales 

volume increased by 22.7% from 2.2 million tons in 1Q/2010 to 2.7 million tons in 1Q/2011 while the 

average selling price increased by 14.8% from USD 71.6 per tons in 1Q/2010 to USD 82.2 per tons in 

1Q/2011.  

EBITDA increased by Baht 1,244 million from Baht 945 million in 1Q/2010 to Baht 2,189 million in 

1Q/2011 resulted from the increase in sales volume and average selling price as mentioned, despite the 

higher selling and administrative expenses as well as the higher in the petroleum royalties and 

remuneration by Baht 236 million and Baht 114 million, respectively. 

EBIT in 1Q/2011 was Baht 1,652 million which increased from 1Q/2010 by Baht 1,044 million 

resulted from the increase in EBITDA as mentioned above. 

 

1.3 Share of Net Income from Investment in Associates and Net Income 

First quarter of 2011 compared with First quarter of 2010 

Net income of PTT and its subsidiaries in 1Q/2011 was Baht 34,524 million, increased by Baht 

11,749 million or 51.6% due to the performance of each business group, subsidiaries, and the joint 

ventures as mentioned, including the following reasons; 

: In 1Q/2011, the share of net income from investments in associates increased by Baht 6,189 

million or 122.5% from Baht 5,053 million in 1Q/2010 to Baht 11,242 million in 1Q/2011, mainly due to:  

 - The higher performance of refining business associates resulted from the refined product 

prices increased at the accelerate rate than the increase in the crude oil price, driven by the higher demand 

in relation to the world economic recovery, resulting to the higher crack spread compared to 1Q/2010. 

Complex refineries’ GRM (include stock gain/loss and hedging gain/loss) of PTT Group refining associates 

increased from USD 4.11 per barrel in 1Q/2010 to USD 12.59 per barrel in 1Q/2011. During 1Q/2011, the 

utilization rate of TOP’s refineries increased from 94% to 106% due to maintenance shutdown of the 

Continuous Catalyst Regeneration Platformer #2 (CCR-2) for 15 days in 1Q/2010. Therefore, total intake in 

1Q/2011 increased from 259 KBD to 292 KBD. However, PTTAR’s intake was 108 KBD with 59% CDU 

utilization rate, decreased from 160 KBD with 97% CDU utilization rate in 1Q/2010, due to maintenance 

shutdown of a refinery (AR1) for 47 days from February 1, 2011 to March 19, 2011.  

 - The performance of aromatics petrochemical business improved from the higher spread 

margin, due to higher demands in especially in intermediate and end products of Paraxylene and Benzene 

in Asia, Europe, and USA, and an unplanned shutdown of Aromatic plants which tightened the supply of 

Paraxylene for 1 million ton as a result of  the earthquake and tsunami in Japan. PTTAR’s intake in 1Q/2011 

was 132 KBD with 94% BTX utilization rate, increased from 122 KBD with 88% BTX utilization rate in 

1Q/2010. 

- The higher performance of olefins petrochemical associates resulted from increase in 

production volume of almost all products, especially HDPE and LDPE. BPE (a subsidiary of PTTCH) started 

operating an additional of the HDPE I1 plant on January 1, 2011 while PTTPE (a subsidiary of PTTCH) has 

increased production volume of LDPE since February 1, 2011. Moreover, in 1Q/2010, there was scheduled 
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maintenance shutdown of the Olefin I1 plant and the oleflex unit of the Olefin I1 plant. Furthermore, there 

was unscheduled shutdown of the Olefin I4-1 and I4-2 plants due to technical breakdown of a steam and 

power plant of Glow Energy Public Company Limited as well. In addition to increase in production volume, 

the higher performance of olefins petrochemical products was also a result of higher spread margins, 

especially MEG. Compared to 1Q/2010, MEG had very high spread margins due to higher demands of MEG 

and PTA, a material used in polyester production, resulted from a shortage of cotton which was caused by 

natural disaster.   

: In 1Q/2011, PTT and its subsidiaries had a gain on foreign exchange of Baht 2,592 million in 

which Baht 1,906 million was from PTTEP, increased from Baht 2,118 million in 1Q/2010. 

: In 1Q/2011, PTT and its subsidiaries’ finance costs increased by Baht 415 million or 10.4% from 

Baht 3,981 million in 1Q/2010 to Baht 4,396 million in 1Q/2011.  

: The corporate income taxes in 1Q/2011 was Baht 10,728 million, increased by Baht 1,602 

million from Baht 9,126 million in 1Q/2010. The effective tax rate in 1Q/2011 was 21.4% decrease from 

25.4% in 1Q/2010. 

 

Details of net income from investments in associates are as follows; 

Unit: Million Baht 1Q/2011 1Q/2010 % Inc. (Dec.) 

Refining associates  7,932 3,257 143.5% 

Petrochemical associates 3,251 1,722 88.8% 

Oil associates 138 127 8.7% 

Gas associates (48) (54) (11.1%) 

Other associates (31) 1 n.m. 

Total 11,242 5,053 122.5% 
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2.   The analysis of PTT and its subsidiaries’ consolidated financial status as at March 31, 2011, 

compared with December 31, 2010. 

Financial status of PTT and its subsidiaries as at March 31, 2011, compared with December 31, 

2010, is as follows:  

  Unit: Million Baht 

 
Consolidated financial statements 

 Mar. 31, 2011 Dec. 30, 2010 Inc./(Dec.) % 

Assets     

Current assets 352,502 363,933 (11,431) (3.1) 
Investments in associates and other  

long-term investments 232,831 220,833 11,998 5.4 

Property, plant and equipment, net 547,260 496,661 50,599 10.2 

Non-current assets 189,096 147,682 41,414 28.0 

Total assets 1,321,689 1,229,109 92,580 7.5 

Liabilities     

Current liabilities 275,542 241,102 34,440 14.3 

Long-term loans (including current portion) 382,912 371,029 11,883 3.2 

Non-current liabilities 82,422 59,564 22,858 38.4 

Total liabilities 740,876 671,695 69,181 10.3 

Equity     

Total equity attributable to owner of the parent 506,118 480,704 25,414 5.3 

Non – controlling interests 74,695 76,710 (2,015) (2.6) 
Total  equity 580,813 557,414 23,399  4.2 

Total liabilities and  equity 1,321,689 1,229,109 92,580 7.5 

Assets  

Total assets as at March 31, 2011 was Baht 1,321,689 million, increased by Baht 92,580 million 

or 7.5% from the end of 2010 mainly due to the followings: 

 : Current assets decreased by Baht 11,431 million or 3.1% resulted mainly from the decrease in 

cash and cash equivalents as well as inventory by Baht 30,806 million and Baht 6,887 million respectively, 

while trade accounts receivable increased by Baht 24,905 million. 

 : Investments in associates and other long-term investments increased by Baht 11,998 million or 

5.4% resulted from the share of net income from investments in associates for 1Q/2011 amounting to Baht 

11,242 million as well as from the allowance for changes in value of long-term investments amounting to 

Baht 470 million. 

: Property, plant and equipment increased by Baht 50,599 million or 10.2% mainly from (1) the 

increase in net oil and gas properties by Baht 46,245 million, mainly resulted from the PTTEP’s purchasing 

of 40% of the partnership unit in the Canada Oil Sands KKD project (2) the additional construction of PTT 

including the platform compression facilities project and the forth transmission pipeline project amounting 

to Baht 1,274 million and Baht 572 million, respectively (3) the LNG receiving terminal project of PTTLNG 

amounting to Baht 1,269 million (4) the PDH/PP3 – Silo Farm project of HMC amounting to Baht 750 

million. 

: Other non-current assets increased by Baht 41,414 million or 28.0%, mainly from the increase 

in intangible assets and goodwill amounting to Baht 37,249 million and Baht 10,310 million respectively, 
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primarily due to the PTTEP’s purchasing of 40% of the partnership unit in the Canada Oil Sands KKD 

project which results in Baht 34,390 million of exploration and evaluation assets and Baht 10,227 million of 

goodwill.   

Liabilities 

Total liabilities as at March 31, 2011 was Baht 740,876 million, increased by Baht 69,181 million 

or 10.3% from the end of 2010, mainly from the increase in current liabilities by Baht 34,440 million or 

14.3%, mainly resulted from the increase in trade accounts payable by Baht 16,381 million, income tax 

payable by Baht 8,577 million, and bank overdrafts and short-term loans from financial institutions by Baht 

7,759 million. 

Long-term loans (including the current portion due within a year) were Baht 382,912 million, 

increased by Baht 11,883 million or 3.2% mainly due to the long-term loans of PTTEP amounting to USD 

625 million or Baht 18,685 million. However, there was the redemption of PTT’s bonds amounting to Baht 

7,000 million. The maturities of loans are as follows: 

                        Unit: Million Baht 

Maturity 
(since March 31, 2011) 

PTT PTTEP PTTNGD EnCO PTTI TTM(T) TTM(M) DCAP PTTAC HMC Total 

Within 1 year (March 31, 2012) 20,535.70 -- 100.80 230.00 -- 684.78 50.00 -- -- 274.45 21,875.73 

Over 1 year, but not over 2 years 31,189.54 21,790.20 100.80 252.50 1,211.87 684.78 50.00 37.41 593.45 535.86 56,446.40 

Over 2 years but not over 5 years 87,208.18 58,451.81 252.00 992.5 6,312.19 1,988.28 134.86 224.44 1,806.08 1,664.91 157,035.25 

Over 5 years 120,372.25 10,491.59 -- 3,467.50 -- 6,075.38 207.60 336.66 3,005.83 2,913.60 146,870.41 
Total 259,305.67 88,733.60 453.60 4,942.50 7,524.06 9,433.22 442.46 598.51 5,405.36 5,388.82 382,227.80 

Note: Liabilities from finance leases are excluded. 

 

The loans outstanding (including long-term loans and bonds due within 1 year and later than 1 

year) as at March 31, 2011 consisted of loans in Baht currency and foreign currencies, details of which are 

as follows:  

                        Unit: Million Baht 

Long-term loans PTT PTTEP PTTNGD EnCO PTTI TTM(T) TTM(M) DCAP PTTAC HMC Total 

Baht currency 190,828.00 49,014.44 453.60 4,942.50 -- -- -- 598.51 -- 2,828.46 248,665.52 

Foreign currencies 68,477.67 39,719.16 -- -- 7,524.06 9,433.22 442.46 -- 5,405.36 2,560.36 133,562.28 

Total 259,305.67 88,733.60 453.60 4,942.50 7,524.06 9,433.22 442.46 598.51 5,405.36 5,388.82 382,227.80 

Portion of long-term foreign 
currency loans to total 
long-term loans (%) 

26.41% 44.76% 0.00% 0.00% 100.00% 100.00% 100.00% 0.00% 100.00% 47.51% 34.94% 

As at March 31, 2011, the loans amounting to Baht 11,578 million were guaranteed by the 

Ministry of Finance. 

Other non-current liabilities increased by Baht 22,858 million or 38.4% mainly due to the increase 

in liabilities from the deferred tax liabilities increased by Baht 20,619 million resulted from Canada Oil Sands 

KKD Project of PTTEP.  

Equity 

Total  equity as at March 31, 2011 was Baht 580,813 million, increased from the end of 2010 by 

Baht 23,399 million or 4.2%, resulted from the un-appropriated retained earnings which increased by Baht 
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34,524 million, mainly from increases in PTT and its subsidiaries’ net income in the first quarter of 2011, 

despite of Baht 10,535 million decreases in surplus on dilution of investments in subsidiaries. 

During the first quarter of 2011, PTT’s paid-up capital increased due to the exercise of PTT 

warrants under ESOP issued to its President, executives and employees, including the employees of PTT's 

affiliates holding the permanent office in PTT, in March. As a result, paid-up capital increased by Baht 30.71 

million (3,071,000 shares) and premium on ordinary shares increased by Baht 687.90 million. As at March 

31, 2011, there were unexercised warrants outstanding in the total amount of 4.54 million units of PTT-W2, 

issued and offered on September 29, 2006 (the last exercise date is on September 28, 2011).   

Liquidity 

For the three-month ended March 31, 2011, net increase in cash and cash equivalents of PTT 

and its subsidiaries was Baht 30,806 million, while cash and cash equivalents at the beginning of the period 

was Baht 135,801 million. As a result, cash and cash equivalents as at the end of the period was Baht 

104,995 million. Details of cash flow by activities are as follows: 

 

  Amount (Million Baht)

Net cash provided by operating activities  47,767                    

Net cash used in investing activities   (96,153)

Net cash provided by financing activities        17,126

Effects of exchange rates on cash and cash equivalents 517

Currency translation differences      (63)

Net increase in cash and cash equivalents during the period (30,806)

Cash and cash equivalents at beginning of the period 135,801

Cash and cash equivalents at end of the period  104,995

 
 

Net cash provided by operating activities of Baht 47,767 million was derived from net income of 

Baht 34,524 million and adjustments of net income to net cash provided (used in) comprising mainly of 

depreciation, depletion and amortization amounting to Baht 13,640 million, income taxes amounting to 

Baht 10,728 million, net income of non-controlling interests amounting to Baht 4,801 million, interest 

expenses amounting to Baht 4,022 million. The decrease in working capital resulted mainly from share of 

net income from investments in associates amounting to Baht 11,242 million, gain on foreign exchange 

amounting to Baht 1,828 million, interest income amounting to Baht 881 million. In addition, there were 

change in operating assets and liabilities net decreased by Baht 5,430 million and cash paid for income 

taxes amounting to Baht 2,027 million. 

Net cash used in investing activities was Baht 96,153 million resulted mainly from; 

: Investments in jointly controlled entities amounting to Baht 57,754 million was the final 

payment in accordance with the Partnership Unit Sale Agreement of PTTEP with Statoil Canada Ltd. and 

Statoil Canada Holdings Corp. to purchase 40% of the partnership units in the Canada Oil Sands KKD 

project. 

: Investments in property, plant and equipment amounting to Baht 21,209 million mainly from 

the increase in PTTEP's oil and gas properties amounting to Baht 10,910 million resulted mainly from the 

Arthit project, the PTTEP Australasia project, and the Bongkot project.  In addition, there were investments 

in various projects of PTT such as the construction of platform compression facilities project, the forth 

transmission pipeline, and offshore gas spur lines project amounting to Baht 6,270 million, as well as the 
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LNG receiving terminal project of PTTLNG amounting to Baht 998 million, and the PDH/PP3 – Silo Farm 

project of HMC amounting to Baht 908 million. 

: Investment in subsidiaries amounting to Baht 15,568 million from the investment of PTTML, a 

subsidiary of PTTI, for the acquisition of 100% shareholding of International Coal Holdings Co., Ltd. (ICH), 

operating as a holding company. 

 Net cash provided by financing activities was Baht 17,126 million, resulted mainly from the long-

term loan amounting to Baht 18,833 million of PTTEP. In addition, there were cash received from issuance 

of share capital and premium on share capital amounting to Baht 1,942 million. Moreover, there were the 

PTT’s bonds redemption amounting to Baht 7,000 million and the interest payment amounting to Baht 

3,936 million. 

Financial ratios and earnings per share of PTT and its subsidiaries for 1Q/2011 calculated in 

accordance with the Office of the Securities and Exchange Commission's formulae are as follows: 

 

 

 

 

 

 

 

  

Financial ratios and earnings per share Unit 1Q/2011 1Q/2010 

Liquidity Ratios    

Current Ratio Time 1.18 1.35 

Quick Ratio Time 0.98 1.10 

Profitability Ratios    

Gross Profit Margin % 9.79 9.49 

Net Profit Margin % 6.21 4.98 

Leverage Ratios    

Debt to Equity Ratio Time 1.28 1.21 

Interest Coverage Ratio Time 14.31 13.34 

Earnings per share (EPS)    

EPS Baht/Share 12.12 8.04 
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3. Economic Outlooks in the second quarter of 2011 

The world economy in 2Q/2011 is expected to expand at a slower rate than 1Q/2011 due to a 

slowdown in the expansion of emerging and developing economies through the use of tightening policy to 

reduce inflationary pressure. In addition, the expansion of developed country economies still faces 

uncertainties, such as, high unemployment, yawning budget deficit in the US and public debt crisis in 

Europe. For Japan, the economic growth tends to slowdown owing to the negative effects of natural 

disaster on industrial production and export sector. An attempt of the government to rebuild the country 

accelerates public debt to further increase. IMF in April 2011 forecasts the world economy to expand by 

4.0% in 2Q/2011.  

 

Dubai crude oil price in 2Q/2011 is expected to increase to the range of US$ 105-115 per barrel 

due to the ongoing concern of prolonged and increased violence in political unrest in Middle East and North 

Africa. Nonetheless, Dubai price is not anticipated to skyrocket as Asian refineries enter the spring 

maintenance season, in conjunction with the implementation of several government policies to cool down 

overheating economy which will lead to a drop in global oil demand.   

 

 The Dubai crude cracking in Singapore in 2Q/2011 is forecasted to be stable at US$ 7.5 per barrel, 

supported by high level of demand for petroleum products. 

 

 Olefins price in 2Q/2011 is expected to be on a rising trend since some of Japanese crackers has 

still been shut from the earthquake and tsunami in March and also a turnaround season for North East Asia 

crackers. HDPE and Polypropylene prices are expected at US$ 1,414 and US$ 1,725 per ton, respectively. 

Similarly, aromatics price tends to be higher, despite new capacity in China and South Korea, as the global 

economy maintained a continuous growth leaded by Asia. Benzene and Paraxylene prices are expected at 

US$ 1,167 and US$ 1,647 per ton respectively. 

 

 The Thai economy in 2Q/2011 is projected to expand continuously from 1Q/2011, driven by a 

continued growth in consumption. Investment is projected to expand well especially in machinery to 

increase productivity. In contrast, the growth of export sector, which plays an important role in contributing 

to the country’s economic growth, is projected to slowdown because of the negative spillover effects from 

the natural disaster in Japan on Thai industrial production. Automobiles and electronics will be the two 

major sectors which face supply disruption of components and parts from Japan. Several key risk factors sill 

need to be monitored, including capital inflows that will lead Thai baht to strengthen further, the rising of 

inflationary pressure that will lead the interest rate to rise, and risks associated with political unrest that will 

affect investors’ confidence.   

 


