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Management’s Discussion and Analysis (MD&A) and operating results for the first quarter of 
2010 
 

1. PTT and its subsidiaries’ performance 

The global economy in the first quarter of 2010 (1Q/2010), reported by the International 
Monetary Fund (IMF) in April 2010, post the expansion of 4.3% when compared to the same period of last 
year (1Q/2009). This continuous growth from the fourth quarter of 2009 (4Q/2009), which expanded by 
1.6%, was led by the emerging countries such as China which post the expansion in 1Q/2010 as high as 
11.9%. The economy of developed countries such as USA, European countries and Japan, also started to 
recover indicated by the improved world trade index, industrial production and retail trade, as well as the 
level of confidence in industrial sector which increased to the same level of pre-crisis period. This can be 
implied that the global economy has recovered faster than forecasted.  

The continuous improvement in the global economy and the increase in crude oil imported to 
China, as a result of the guarantee in Gross Refining Margin (GRM) by the Chinese government and the 
increase in its Strategic Petroleum Reserve, have driven the higher global energy consumption. The 
International Energy Agency (IEA) reported in April 2010 that the global oil demand in 1Q/2010 was 86.27 
million barrel per day (MMBPD), increased by 0.36 and 1.85 MMBPD from 4Q/2009 and 1Q/2009 
respectively. This also drove the higher global oil price. The average Dubai crude oil price in 1Q/2010 was 
US$ 75.9 per barrel, higher than the average in 4Q/2009 and 1Q/2009 of US$ 75.4 per barrel and US$ 44.1 
per barrel respectively.  

The Bank of Thailand (BOT), in April 2010, projected the Thai economy to expand by 8.0-9.0% in 
1Q/2010 after expanded by 5.8% in 4Q/2009, driven by the recovery in global economy which led to the 
improved export and tourism and the increase in domestic consumption and investment, driven by the 
government spending and stimulus package. Thai energy consumption, in 1Q/2010, also increased when 
compared to the same period of last year, driven by export and tourism sectors as well as the increase in 
the domestic demand which led to the higher manufacturing.  

As a result of the factors mentioned above, PTT and its subsidiaries’ financial performance 
comparison of 1Q/2010 with 1Q/2009 and 4Q/2009 are as follows: 

    Unit : Million Baht  
 

1Q/2009 4Q/2009 1Q/2010 
% Inc.(Dec.) 

 YoY QoQ 

Sales & services 303,509 451,135 449,396 48.1% (0.4%) 

: Exploration & production 26,018 34,178 33,308 28.0% (2.5%) 

: Natural gas1/ 72,473 81,232 82,626 14.0% 1.7% 

: Oil 2/ 234,176 365,688 369,514 57.8% 1.0% 

: Petrochemical 3/ 6,783 8,832 10,588 56.1% 19.9% 

: Coal 4/ - 8,816 5,288 n.m. (35.4%) 

: Others 5/ 207 195 342 65.2% 75.4% 

: Elimination (36,148) (47,176) (52,270) (44.6%) (10.8%) 
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1Q/2009 4Q/2009 1Q/2010 

% Inc.(Dec.) 

YoY QoQ 

EBITDA 26,358 40,788 43,247 64.1% 6.0% 

: Exploration & production 18,069 21,247 24,580 36.0% 15.7% 

: Natural gas1/ 5,594 14,586 12,728 127.5% (12.7%) 

: Oil 2/ 2,754 1,858 4,621 67.8% 148.7% 

: Petrochemical 3/ 248 179 236 (4.8%) 31.8% 

: Coal 4/ - 2,913 957 n.m. (67.1%) 

: Others 5/ (306) (1,110) 58 119.0% 105.2% 

: Elimination (1) 1,115 67 n.m. (94.0%) 

EBIT 17,241 28,511 31,243 81.2% 9.6% 

: Exploration & production 11,575 13,045 15,939 37.7% 22.2% 

: Natural gas1/ 3,700 12,443 10,700 189.2% (14.0%) 

: Oil 2/ 2,146 1,172 3,911 82.2% 233.7% 

: Petrochemical 3/ 209 129 176 (15.8%) 36.4% 

: Coal 4/ - 1,811 620 n.m. (65.8%) 

: Others 5/ (388) (1,205) (171) 56.0% 85.8% 

: Elimination - 1,116 67 n.m. (93.9%) 

Net income 7,449 15,217 23,021 209.0% 51.3% 
Earnings per share 
(Baht/share)6/ 2.64 5.37 8.12 207.6% 51.2% 

Notes : 1/ Including the natural gas business, the proportionate consolidation of Trans Thai-Malaysia (Thailand) Co., Ltd.(TTM 
(T)), Trans Thai-Malaysia (Malaysia) Co., Ltd. (TTM (M)) and District Cooling System and Power Plant Co., Ltd. (DCAP) and 
consolidation of PTT Natural Gas Distribution Co., Ltd. (PTT NGD) and PTT LNG Co., Ltd (PTT LNG), Combined Heat and Power 
Producing Company Limited (CHPP) and PTT International Company Limited (PTTI) for the investment in East Mediterranean Gas 
(S.A.E.) (EMG) in Egypt at 25% shareholding. 
 2/ Including the oil marketing business and the international trading business, the consolidation of oil business, 
international trading business and the consolidation of PTT International Trading Pte., Ltd. (PTTT), PTT (Cambodia) Co., Ltd. (PTTCL), 
Subic Bay Energy Co., Ltd. (SBECL), PTT Green Energy Pte. Ltd. (PTTGE), and PTT Retail Business Co., Ltd. (PTTRB). Moreover, 
consolidated Thai Lube Blending Company Limited (TLBC) since August 31, 2009 due to the 51.05% TLBC’s shares acquisition by 
PTTRB, TLBC’s status of which was changed from affiliate of PTT to subsidiary while PTT owns another 48.95%. 
 3/ Including the consolidation of PTT Polymer Marketing Co., Ltd. (PTTPM), PTT Polymer Logistics Co., Ltd. (PTTPL) and 
proportionate consolidation of PTT Asahi Chemical Co., Ltd. (PTTAC), HMC Polymers Co., Ltd. (HMC) while consolidated PTT Tank 
Terminal Co., Ltd. (PTT TANK) since March 6, 2009.    

4/ Including PTT Asia Pacific Mining Pty Ltd. (PTTAPM) which PTT Mining Limited (PTTML), a subsidiary of PTTI, holds 
60% shareholding.  

5/ Including the consolidation of Energy Complex Co., Ltd. (EnCo), Business Services Alliance Co., Ltd. (BSA), and PTT 
International Company Limited (PTTI). 
 6/ Basic earnings per share is calculated by dividing net income attributable to ordinary shareholders by the weighted 
average number of ordinary shares which are held by third parties during the period. 
  
 

First quarter of 2010 compared with First quarter of 2009 

  
 In 1Q/2010, sales and services of PTT and its subsidiaries were Baht 449,396 million, increased 
by Baht 145,887 million or 48.1% from 1Q/2009. EBITDA was Baht 43,247 million, increased by Baht 
16,889 million or 64.1% from 1Q/2009. There were mainly due to the increase in sales prices in relation to 
the increase in global market prices and the increase in most products’ sales volume. In addition, there was 
a gain on foreign exchange amounting to Baht 3,752 million in 1Q/2010, while there was a loss on foreign 
exchange of Baht 615 million in 1Q/2009. In addition, the share of net income from investment in 
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associates in 1Q/2010 was Baht 5,087 million, increased by Baht 2,680 million or 111.3% from 1Q/2009. 
This was mainly due to the better performance of olefins petrochemical associates from the higher Product-
to-feed (P2F) margins resulted by the recovery of Olefin prices in relation to the increase in crude oil price 
and the increase in demand, especially from China. In addition, sales volume of Polyethylene products was 
also increased due to the start up of LLDPE unit of PTTPE, a subsidiary of PTTCH, since 1 January 2010. 
The P2F margin of aromatics products improved, especially Benzene, due to the continuously increase in 
demand for Paraxylene and Benzene downstream finished products such as electronic appliances, computer 
hardware, automotive parts, toys, furniture, as a result of global economic recovery while there was a tight 
supply of Paraxylene and Benzene because of the feedstock shortage resulted from planned and unplanned 
shutdown of many plants. Moreover, refining business’s performance increased, despite the decrease in 
market Gross Refining Margin (GRM). This was mainly resulted from stock gain in 1Q/2010 while there was 
stock loss in 1Q/2009. As a result, the net income of PTT and its subsidiaries in 1Q/2010 was Baht 23,021 
million, increased by Baht 15,572 million from 1Q/2009  

 First quarter of 2010 compared with Fourth quarter of 2009 

 In 1Q/2010, Sales and services of PTT and its subsidiaries were Baht 449,396 million, decreased 
by Baht 1,739 million or 0.4% from 4Q/2009. EBITDA was Baht 43,247 million, increased by Baht 2,459 
million or 6.0% from 4Q/2009. Gain on foreign exchange was Baht 3,752 million, increased by Baht 2,216 
million or 144.3%. Share of net income from investments in associates was Baht 5,087 million, increased 
by Baht 2,049 million or 67.4%, which was mainly due to the increase in refining associates’ GRM in 
relation to the increase in demand resulted from the global economic recovery, the more increase in refined 
products prices when compared to the increase in crude oil price due to the extraordinary cold weather in 
the USA and Europe, unplanned shutdowns of refineries in Asia and the cut run and permanent shutdown 
of refineries in Europe and USA. The P2F margins of both olefins and aromatics also increased. The olefins’ 
P2F margins increased in all products due to the increase in demand especially from China as the host of 
World Expo and Asian Games, despite the start up of new olefins plants in the region. For aromatics, the 
P2F margins of Benzene and Paraxylene also increased due to the continuously increase in demand for 
Paraxylene and Benzene downstream finished products since the end of 2009 and the new Middle-East 
aromatics plants were unable to operate at full capacity. As a result, the net income of PTT and its 
subsidiaries in 1Q/2010 was Baht 23,021 million, increased by Baht 7,804 million or 51.3% from 4Q/2009.  

 

 Upstream Petroleum and Natural Gas Group 

• Petroleum Exploration and Production Business : PTT Exploration and Production 
Public Co., Ltd. (PTTEP) 

First quarter of 2010 compared with First quarter of 2009  

 In 1Q/2010, sales revenue of PTTEP, a subsidiary of PTT, was Baht 33,308 million, increased by 
Baht 7,290 million or 28.0% from the same period of last year, mainly due to the increase in sales volume 
from 217,194 barrels of oil equivalent per day (BOED) in 1Q/2009 to 257,276 BOED in 1Q/2010. The 
increase in sales volume was mainly due to natural gas and condensate from Arthit North and Bongkot 
projects, and natural gas from MTJDA-B17 project which started operation in this quater. In addition, the 
average selling price in US$ increased by 14.2% from US$ 37.04 per barrel of oil equivalent in 1Q/2009 to 
US$ 42.29 per barrel of oil equivalent in 1Q/2010 in relation to the increase in global oil price. 

 EBITDA in 1Q/2010 was Baht 24,580 million, increased by Baht 6,511 million or 36.0% from 
1Q/2009 due to the increase in average selling price and sales volume as mentioned. Moreover, petroleum 
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exploration expenses in 1Q/2010 decreased by Baht 1,449 million as there was no dry well write-off in 
1Q/2010, while there were dry well write-off expenses under PTTEP Australia project AC/P36, and 
Bangladesh 17 & 18 projects due to relinquishment. However, the operating expenses in this quarter 
increased mainly from the Arthit North, MTJDA-B17, and Bongkot projects following the increase in 
operating activities. Petroleum royalties and remuneration in this quarter was Baht 4,416 million, increased 
by Baht 1,380 million due to the increase in sales revenue of Arthit North, and S1 projects. 

EBIT in 1Q/2010 was Baht 15,939 million, increased by Baht 4,364 million or 37.7% from 
1Q/2009 due to the increased EBITDA despite the increased depreciation and amortization expenses by 
Baht 2,147 million, mainly from the Arthit North and MTJDA-B17 projects as a result of the increase in 
production volume as well as the additional completed and ready to operate of oil and gas properties from 
the Arthit project. 

First quarter of 2010 compared with Fourth quarter of 2009  

Sales revenue of PTTEP in 1Q/2010 decreased by Baht 870 million or 2.5% from 4Q/2009, 
mainly resulted from the decrease in average selling price in US$ from US$ 43.44 per barrel of oil 
equivalent in 4Q/2009 to US$ 42.29 per barrel of oil equivalent in 1Q/2010 or 2.6%, while sales volume 
increased from 249,903 BOED in 4Q/2009 to 257,276 BOED in 1Q/2010. The increase in sales volume was 
mainly due to natural gas and condensate from Arthit North and Bongkot projects and natural gas from 
MTJDA-B17 project, which commenced production in this quarter. However, there was decreased crude oil 
sales volume from PTTEP Australasia project because there was no sale in this period. 

EBITDA in 1Q/2010 increased by Baht 3,333 million or 15.7% from 4Q/2009 due to the decrease 
in petroleum exploration expenses by Baht 2,270 million as there was no dry well write-off in this quarter, 
while there were dry well write-off expenses under Iran Saveh, Oman44, and S1 Projects. In addition, the 
operating expenses decreased mainly from PTT Australasia project. 

EBIT in 1Q/2010 increased by Baht 2,894 million or 22.2% from 4Q/2009 due to the decrease in 
petroleum exploration expenses as mentioned, while depreciation, depletion and amortization expenses 
increased by Baht 439 million, mainly from Arthit North and MTJDA- B17 projects as a result of the increase 
in production volume. 

• Natural Gas Business Group 

First quarter of 2010 compared with First quarter of 2009  

Sales revenue in 1Q/2010 increased by Baht 10,153 million or 14% from Baht 72,473 million in 
1Q/2009 to Baht 82,626 million in 1Q/2010 due to the followings; 

- The average natural gas sales volume (including natural gasoline derived from Dew Point 
Control Units) increased by 521 million cubic feet per day (mmcfd) or 15.9%  from 3,280 mmcfd in 
1Q/2009 to 3,801 mmcfd in 1Q/2010 (calculated at heating value 1,000 BTU per cubic feet) resulted from 
the higher gas demand from all customer groups as the economy recovered despite the decrease in 
average natural gas selling price to all customer groups in 1Q/2010 except industrial customers.  

- The GSPs’ products sales volume decreased by 6.7% from 1,029,677 tons in 1Q/2009 to 
960,514 tons in 1Q/2010 (excluded LPG purchased from petrochemical producers for resale in an 
approximate volume of 45,792 tons in 1Q/2009 and 48,096 tons in 1Q/2010) mainly from the decrease in 
sales volume of all GSPs’ products except NGL. The average utilization rate of GSPs’ decreased from 97% in 
1Q/2009 to 90% in 1Q/2010 due to minor planned shutdown of GSP unit 2 to tie-in with Ethane Separation 
Plant (ESP) and planned shutdown of GSP unit 5 for gas turbines replacement for 23 days.  
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- The GSPs’ product prices increased in accordance with the increased global petrochemical 
product prices being used for GSP’s product prices calculation (details in the below table) in relation to the 
increase in oil price and the demand/supply situation of the business. As a result, PTT’s sales price of 
ethane, propane and NGL increased accordingly.  

The details of all products sales volume from gas separation plants are as follows  

Unit : Tons 1Q/2009 4Q/2009 1Q/2010 
% Inc.(Dec.) 

YoY QoQ 

LPG 590,928 565,852 562,034 (4.9%) (0.7%) 

Ethane 245,222 271,130 242,372 (1.2%) (10.6%) 

Propane 69,446 67,490 31,253 (55.0%) (53.7%) 

NGL 124,081 130,362 124,855 0.6% (4.2%) 

Total 1,029,677 1,034,834 960,514 (6.7%) (7.2%) 
 

The details of reference products prices for calculation of GSPs’ products sales prices are as 
follows: 

Unit : $/Ton 1Q/2009 4Q/2009 1Q/2010 
% Inc.(Dec.) 

YoY QoQ 

LPG 1/, 4/ 448 657 732 63.4% 11.4% 
Ethylene 2/ 627 1,056 1,256 100.3% 18.9% 
Propylene 2/ 672 1,018 1,168 73.8% 14.7% 
High Density Polyethylene 2/ 934 1,209 1,313 40.6% 8.6% 
Polypropylene 2/ 887 1,159 1,340 51.1% 15.6% 
Naphtha 3/ 375 621 659 75.7% 6.1% 

Note: 1/  Contract price (CP)  

 2/  South East Asia Spot Price  

 3/  MOP Japan (MOP’J) 

4/  LPG price is controlled by the Government via the Committee on Energy Policy Administration. LPG ex-refinery price was 

fixed at Baht 10.9960 per kilogram.  However, on August 27, 2009, the Committee has approved the new LPG ex-

refinery price to be capped at US$ 332.7549 per ton with floating foreign exchange rate.  The adjustment of the 

exchange rate will be based on the average exchange rate in the previous month where the retail price is fixed at Baht 

18.13 per kilogram, effective from September 2009 to August 2010.   

 

EBITDA in 1Q/2010 increased by Baht 7,134 million from 1Q/2009, mainly due to the increase in 
gross margin of GSPs business and the increase in natural gas sales price to industrial customers in relation 
to the increase in reference petrochemical products prices and reference fuel oil price. Furthermore, PTT’s 
burden on selling of NGV decreased after the government approved to give compensation on NGV product 
to PTT at Baht 2 per kilogram effective from March 6, 2010 to August 31, 2010. However, the government 
maintains the control of NGV’s retail price at Baht 8.50 per kilogram which is lower than PTT’s cost. EBIT in 
1Q/2010 also increased by Baht 7,000 million due to the increase in EBITDA with a slightly increase in 
depreciation. 

First quarter of 2010 compared with Fourth quarter of 2009  

Sales revenue in 1Q/2010 increased by Baht 1,394 million or 1.7% from Baht 81,232 million in 
4Q/2009 to Baht 82,626 million in 1Q/2010 due to the followings 
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- The average natural gas sales volume (including natural gasoline derived from Dew Point 
Control Units) increased by 115 mmcfd or 3.1% from 3,686 mmcfd in 4Q/2009 to 3,801 mmcfd in 1Q/2010, 
mainly from the higher gas demand of all customer groups except Independent Power Producer (IPP) 
customer. In addition, the average natural gas selling price to all customer groups also increased. 

- The GSPs’ products sales volume decreased by 74,219 tons or 7.2% from 1,034,834 tons in 
4Q/2009 to 960,514 tons in 1Q/2010 (excluded LPG purchased from petrochemical producers for resale in 
an approximate volume of 68,109 tons in 4Q/2009 and 48,096 tons in 1Q/2010) from all GSPs’ products 
except LPG. The average utilization rate of GSPs’ decreased from 96% in 4Q/2009 to 90% in 1Q/2010 due 
to planned shutdowns of GSP unit 2 and GSP unit 5 as mentioned above. 

- The GSPs’ average product prices increased in accordance with the increased global 
petrochemical product prices being used for GSP’s product prices calculation (details in the above table) 
which resulted to the increase in PTT’ s sales price of ethane, propane and NGL.  

EBITDA in 1Q/2010 decreased by Baht 1,858 million or 12.7% despite the higher GSPs’ selling 
prices because, in 4Q/2009, PTT obtained discount from gas producers amounting to Baht 1,123 million 
after the gas producers failed to attain a specified gas quantity committed (Shortfall) due to the commercial 
delay of Arthit Project, but PTT had transferred such discount to the Electricity Generating Authority of 
Thailand (EGAT) as sales discount in year 2008. 

EBIT in 1Q/2010 decreased by Baht 1,743 million or 14.0% due to the decrease in EBITDA as 
mentioned above. 

 Downstream Petroleum Business Group 

• Oil Business Group and International Trading Business Group  

First quarter of 2010 compared with First quarter of 2009 

Sales revenue in 1Q/2010 increased by Baht 135,338 million or 57.8% from 1Q/2009, resulted 
from the increase in average sales price (the average Dubai crude oil price increased 72.1% from US$ 44.1 
per barrel in 1Q/2009 to US$ 75.9 per barrel in 1Q/2010). The sales volume in this quarter also increased 
by 865 million liters or 4.7% from 18,433 million liters or equivalent to 1,288,238 barrels per day in 
1Q/2009 to 19,298 million liters or equivalent to 1,348,645 barrels per day in this quarter, mainly from the 
increase in sales volume of crude oil, condensate of International Trading Business and the increase in 
sales volume of LPG of Oil Business Group. 

EBITDA in 1Q/2010 increased by Baht 1,867 million or 67.8%, mainly due to the higher gross 
margin per unit of refined products sales and the stock gain in 1Q/2010 while there was stock loss in 
1Q/2009. EBIT in this quarter also increased by Baht 1,765 million resulted from the increase in EBITDA as 
mentioned with a slightly increase in depreciation. 

First quarter of 2010 compared with Fourth quarter of 2009  

Sales revenue in 1Q/2010 increased by Baht 3,826 million or 1.0% due to the increased sales 
prices. The average Dubai crude oil price slightly increased by 0.7% from US$ 75.4 per barrel in 4Q/2009 
to US$ 75.9 per barrel in 1Q/2010. Sales volume also slightly increased by 7 million liters or 0.03% from 
19,291 million liters or equivalent to 1,318,928 barrels per day in 4Q/2009 to 19,298 million liters or 
equivalent to 1,348,645 barrels per day in this quarter, mainly from the increase in sales volume of fuel oil 
and diesel of Oil Business Group with the decrease in sales volume of crude oil and condensate of 
International Trading Business Group. 
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EBITDA in 1Q/2010 increased by Baht 2,763 million or 148.7% from 4Q/2009, resulted mainly 
from the increase in International Trading Business’s condensate and refined products margins and Oil 
Business Group’s Aviation fuel and diesel margins. EBIT in 1Q/2010 increased by Baht 2,739 million due to 
the increase in EBITDA 

• Petrochemical Business Group 

First quarter of 2010 compared with First quarter of 2009 

In 1Q/2010, sales revenue of petrochemical subsidiaries and jointly controlled entities was Baht 
10,588 million, increased by Baht 3,805 million or 56.1% mainly due to the increase in average selling price 
by 42.4% and sales volume by 15.5% of PTTPM, PTT’s subsidiary in polymer marketing business.  

EBITDA in 1Q/2010 was Baht 236 million, decreased by Baht 12 million from 1Q/2009. EBIT in 
1Q/2010 was Baht 176 million, decreased by Baht 33 million from 1Q/2009 due to the increase in cost of 
sales and services as well as selling and administrative expenses 

First quarter of 2010 compared with Fourth quarter of 2009  

In 1Q/2010, sales revenue was Baht 10,588 million, increased by Baht 1,756 million or 19.9% 
mainly due to the increase in sales volume and average selling price of PTTPM by 14.3% and 9.2%, 
respectively. 

EBITDA increased by Baht 57 million or 31.8% from Baht 179 million in 4Q/2009 to Baht 236 
million in 1Q/2010.  EBIT increased by Baht 47 million or 36.4% from Baht 129 million in 4Q/2009 to Baht 
176 million in 1Q/2010. 

 Coal Business 

On March 22, 2009, PTT International Company Limited (PTTI) (a wholly owned subsidiary of 
PTT) via its wholly owned subsidiary PTT Mining Limited (PTTML) (formerly known as Lints Limited, Hong 
Kong) signed a Share Sale Agreement (SSA) with Straits Resources Limited (SRL), a company listed on the 
Australian Securities Exchange, to acquire a 60% interest in PTT Asia Pacific Mining (PTT APM) (Formerly 
known as Straits Bulk & Industrial Pty Ltd) (a wholly-owned subsidiary of SRL) for a total cash 
consideration of up to USD 335 million, which is equivalent to approximately Baht 11,838.9 million based on 
the exchange rate of Baht 35.34 per USD, in which PTTAPM held the following key interests : 

a) a 47.1% shareholding in Straits Asia Resources (SAR), a Singapore Exchange Securities 
Trading Limited (SGX) listed subsidiary of SBI, which in turn holds the following key interests: 
i. a 100% interest in the Sebuku Coal Mine in Indonesia  
ii. a 100% interest in the Jembayan Coal Mine in Indonesia; and  
iii. an 80% interest in the Laung coal exploration project in Indonesia 

b) an approximately 35% interest in an unincorporated joint venture with Far East Energy 
Corporation Pty Ltd relating to certain coal exploration rights in Brunei  

c) an approximately 33.5% shareholding in certain coal deposits in the Sakoa Coal Basin in 
Madagascar which is in the exploration phase 

   
First quarter of 2010 compared with Fourth quarter of 2009 

In 1Q/2010, sales revenue of Coal Business was Baht 5,288 million, decreased from 4Q/2009 by 
Baht 2,898 million or 35.4% mainly due to the decrease in sales volume and average selling price. The 
average selling price decreased by 13.3% from US$ 83 per ton in 4Q/2009 to US$ 72 per barrel in 
1Q/2010. The sales volume decreased by 0.7 million tons or 24.1% from 2.9 million tons in 4Q/2009 to 2.2 
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million tons in this quarter, mainly due to the allocation of mining area according to production plan for 
preparing to expand the mining area to newly approve boundary.   

EBITDA in 1Q/2010 decreased by Baht 1,956 million or 67.1% from Baht 2,913 million in 
4Q/2009 to Baht 957 million in 1Q/2010 due to higher fuel cost and stripping ratio.  EBIT in 1Q/2010 was 
Baht 620 million, decreased by Baht 1,190 million resulted from the decreased EBITDA. 

Net Income 

First quarter of 2010 compared with First quarter of 2009 

Net income of PTT and its subsidiaries in 1Q/2010 was Baht 23,021 million or Baht 8.12 per 
share, increased by Baht 15,572 million due to the performance of each business group as mentioned, 
including the following reasons; 

: Share of net income from investments in associates in 1Q/2010 was Baht 5,087 million, 
increased by Baht 2,680 million mainly due to; 

 -  The higher performance of olefins petrochemical associates resulted from the increase in 
P2F margins especially Ethylene and Propylene despite the decreased production volume due to the 
planned shutdown for maintenance of I-1 plant and Oleflex unit of I-1 plant of PTTCH for 39 and 59 days 
respectively. Moreover, there were unplanned shutdowns for 10 and 12 days of I4-1 and I4-2 respectively 
due to technical problem of electricity generating and steam plant of GLOW ENERGY Public Co., Ltd., the 
provider of electricity and steam to PTTCH. In addition, there were commercial shutdowns of HDPE unit of 
I-1 olefin plant and HDPE unite of BPE for 12 and 21 days respectively. 

-  The higher performance of refining associates mainly due to the increase in Gross Refining 
Margin (GRM), especially from stock gain resulted from the increased oil price in relation to the global 
economic recovery and shutdown for maintenance of refineries, while there was stock loss in 1Q/2009 
resulted from the sharp decline in crude oil and refined product prices. Complex refineries’ GRM (include 
stock gain/loss and hedging gain/loss) of PTT Group refining associates increased from US$ 2.24 per barrel 
in 1Q/2009 to US$ 4.09 per barrel in 1Q/2010. In 1Q/2010, TOP’s utilization rate was lower due to the 
maintenance shutdown for 15 days of the Heat Exchanger for Continuous Catalyst Regeneration Platformer 
CCR-2, in addition, there were shutdowns in particular units of PTTAR’s refinery to clean decoking of the 
Visbreaking Unit (VBU) and 2 days of a full shutdown for cleaning of the Naphtha Hydrotreating Unit 
(NHT). In addition, the performance of aromatics business also improved due to the higher aromatic P2F 
margins, especially Benzene. In 1Q/2010, there was a 6-day shutdown of PTTAR’s aromatics plant unit 1 or 
AR2 due to technical problem of electricity providing by GLOW ENERGY Public Co., Ltd. 

: In 1Q/2010, PTT and its subsidiaries had a gain on foreign exchange of Baht 3,752 million, 
increased from Baht 615 million of 1Q/2009. 

: The corporate income taxes in 1Q/2010 increased by Baht 3,536 million resulted from the 
increase in operating income. 

First quarter of 2010 compared with Fourth quarter of 2009 

Net income of PTT and its’ subsidiaries in 1Q/2010 increased by Baht 7,804 million or 51.3% due 
to the performance of each business group as mentioned, including the following reasons; 

: Share of net income from investments in associates increased by Baht 2,049 million or 67.4% 
from Baht 3,038 million in 4Q/2009 to Baht 5,087 million in 1Q/2010 mainly due to; 
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- The better performance of the olefins petrochemical associates resulted from the increased 
P2F margins of all products in relation to the demand recovery particularly from China; despite the 
decrease in production in 1Q/2010 resulted from the planned shutdowns for maintenance of I-1 and Oleflex 
unit of I-1 plant of PTTCH for 39 and 59 days respectively and the unplanned shutdowns for 10 and 12 
days of I4-1 and I4-2 respectively while there was a HDPE unit shutdown for 46 days in 4Q/2009. 

- The higher performance of refining associates mainly due to the increase in GRM from the 
increase in all petroleum products price because of high demand and the shutdown of Asia’s refinery plants 
for maintenance, the cut run and permanent shutdown of refineries in Europe and USA causing the 
declining of inventories in many regions. Complex refineries’ GRM (include stock gain/loss and hedging 
gain/loss) of PTT Group refining associates increased from US$ 2.63 per barrel in 4Q/2009 to US$ 4.09 per 
barrel in 1Q/2010. For aromatics business, Benzene and Paraxylene’s P2F margins increased due to the 
tight supply resulted from the maintenance shutdown of Europe’s olefins plants since the end of 2009 
which created the decreased supply situation of Pygas which is feedstock for Benzene production. In 
addition, there was scheduled shutdown in 1Q/2010 of petrochemical plants in Europe and Asia which led 
to the increase in Benzene and Paraxylene price.  

: In 1Q/2010, PTT and its subsidiaries had a gain on foreign exchange of Baht 3,752 million, 
increased from 4Q/2009 by Baht 2,216 million.  

: The corporate income tax in 1Q/2010 increased by Baht 1,751 million resulted from the 
increased operating income. 

Details of net income from investments in associates are as follows; 

Unit: million Baht 1Q/2009 4Q/2009 1Q/2010 
% Inc.(Dec.) 

YoY QoQ 

Refining associates  2,649 1,906 3,286 24.0% 72.4% 

Petrochemical associates (177) 1,110 1,726 n.m. 55.5% 

Oil associates 126 111 126 n.m. 13.5% 

Gas associates (297) (171) (54) (81.8%) (68.4%) 

Other associates 106 82 3 (97.2%) (96.3%) 

Total 2,407 3,038 5,087 111.3% 67.4% 

2.  The Analysis of PTT and its subsidiaries’ consolidated Financial status as at March 31, 
2010, compared with December 31, 2009. 

Financial status of PTT and its subsidiaries as at March 31, 2010, compared with December 31, 
2009, is as follows:  

  Unit: million Baht 

 Consolidated financial statements 

Mar. 31, 2010 Dec. 31, 2009 Inc. (Dec) % 
Assets     
Current assets 330,981 294,151 36,830 12.5 
Investments in associates and other  
long-term investment 211,586 204,577 7,009 3.4 
Property, plant and equipment, net 486,603 474,587 12,016 2.5 
Non-current assets 131,300 129,229 2,071 1.6 
Total assets 1,160,470 1,102,544 57,926 5.3 
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 Consolidated financial statements 

Mar. 31, 2010 Dec. 31, 2009 Inc. (Dec) % 
Liabilities     
Current liabilities 219,968 188,284 31,684 16.8 
Long-term loans (including current portion) 354,383 354,888 (505) (0.1) 
Non-current liabilities 62,255 61,281 974 1.6 
Total liabilities 636,606 604,453 32,153 5.3 
Shareholders' equity     
PTT shareholders' equity 452,529 429,180 23,349 5.4 
Minority interests 71,335 68,911 2,424 3.5 
Total shareholders' equity 523,864 498,091 25,773 5.2 
Total liabilities and shareholders' equity 1,160,470 1,102,544 57,926 5.3 

Assets  

Total assets as at March 31, 2010 was Baht 1,160,470 million, increased by Baht 57,926 million 
or 5.3% from the end of 2009 mainly due to the followings : 

: Current assets increased by Baht 36,830 million or 12.5% resulted mainly from the increase in 
cash and cash equivalent and current investments by Baht 17,608 million and the increase in trade 
accounts receivable and notes receivable by Baht 16,972 million.  

: Investments in associates and other long-term investments increased by Baht 7,009 million or 
3.4% resulted from the share of net income from investments in associates for 1Q/2010 amounting to Baht 
5,087 million as well as an additional investment in Energy and Petrochemical Index Fund (FAM EPIF) 
amounting to Baht 1,250 million and the allowance for changes in value of long-term investments 
amounting to Baht 671 million.  

: Property, plant and equipment increased by Baht 12,016 million or 2.5%, mainly from (1) the 
increase in oil and gas properties by Baht 6,624 million, resulted from the construction in process of the 
Montara area of PTTEP Australasia project and Bongkot project (2) the construction of Acrylonitrile (AN) 
and Methyl Methacrylate (MMA) of PTTAC amounting to Baht 2,013 million (3) the increase in property, 
plant and equipment of the construction of the Gas Separation Plant Unit 6 of PTT amounting to Baht 427 
million.  

: Non-current assets increased by Baht 2,071 million or 1.6%, mainly from the increase in 
deferred tax asset of PTTEP Australasia Pty Limited amounting to Baht 2,706 million.  

Liabilities 

Total liabilities were Baht 636,606 million, increased by Baht 32,153 million or 5.3% from the end 
of 2009, mainly from the increase in current liabilities by Baht 31,684 million or 16.8% mainly from the 
increase in trade accounts payable by Baht 22,977 million and income tax payable by Baht 10,697 million. 

Long-term Loans including the current portion due within a year were Baht 354,383 million, 
decreased by Baht 505 million or 0.1% due mainly to the redemption of PTT’s bond in an amount of Baht 
4,000 million and the repayment of PTTEP’s debentures amounting to Baht 3,500 million, while PTT issued 
unsecured unsubordinated bonds amounting to Baht 6,636 million. The maturities of loans are as follows: 
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Unit: million Baht 

Maturity 
(since Mar 31, 2010) 

PTT PTTEP DCAP TTM(T) TTM(M) HMC PTTAC PTTI ENCO Total 

Within 1 year (Mar 31, 2011) 18,828.06 5,999.50 77.00 569.22 27.51 100.97 -- 1.24 57.50 25,660.99 

Over 1 year, but not over 2 years 20,826.36 -- 77.00 731.85 53.41 201.93 -- -- 230.00 22,120.56 

Over 2 years but not over 5 years 86,867.42 38,464.11 231.00 2,195.56 169.94 1,211.60 1,236.74 8,039.77 892.50 139,308.64 

Over 5 years 137,375.84 10,490.61 215.25 3,903.22 249.25 2,524.16 2,376.24 -- 3,820.00 154,954.54 

Total 257,897.68 54,954.22 600.25 7,399.85 500.11 4,038.65 3,612.97 8,041.01 5,000.00 342,044.73 

Note: Liabilities from finance leases are excluded. 

 

The loans outstanding (including long-term loans and bonds due within 1 year and later than 1 
year) as at March 31, 2010 consisted of loans in Baht currency and foreign currencies, details of which are 
as follows:  

Unit: million Baht 
Long-term loans PTT PTTEP DCAP TTM(T) TTM(M) HMC PTTAC PTTI ENCO Total 

Baht currency 189,404.97 54,954.22 600.25 -- -- 1,450.50 -- -- 5,000.00 251,409.94 

Foreign currencies 68,492.71 -- -- 7,399.85 500.11 2,588.14 3,612.97 8,041.01 -- 90,634.79 

Total 257,897.68 54,954.22 600.25 7,399.85 500.11 4,038.64 3,612.97 8,041.01 5,000.00 342,044.73 

Portion of long-term 
foreign currency 
loans to total long-
term loans (%) 

26.56% 0.00% 0.00% 100.00% 100.00% 64.08% 100.00% 100.00% 0.00% 26.50% 

 
As at March 31, 2010, the loans amounting to Baht 24,010 million are guaranteed by the Ministry 

of Finance. 

Other non-current liabilities increased by Baht 974 million or 1.6% due mainly to the increase in 
deferred tax liabilities by Baht 952 million.  

Shareholders’ Equity 

Total shareholders' equity as at March 31, 2010 was Baht 523,864 million, increased from the 
end of 2009 by Baht 25,773 million or 5.2%, resulted from un-appropriated retained earnings which 
increased by Baht 23,021 million from PTT and its subsidiaries’ net income in 1Q/2010. In addition, 
unrealized gain on available-for-sale securities increased by Baht 469 million and loss on the currency 
translation differences increased by Baht 472 million.    

During 1Q/2010, PTT’s paid-up capital increased due to the exercise of PTT warrants under ESOP 
issued to its President, executives and employees, including the employees of PTT's affiliates holding the 
permanent office in PTT, in February and March. As a result, paid-up capital increased by Baht 16.31 million 
(1,630,900 shares) and premium on ordinary shares increased by Baht 299.72 million. As at March 31, 
2010, there were unexercised warrants outstanding in the total amount of 21.83 million units which 
consisted of 6.85 million units of PTT-W1, issued and offered on September 1, 2005 (the last exercise date 
is on August 31, 2010) and 14.98 million units of PTT-W2, issued and offered on September 29, 2006 (the 
last exercise date is on September 28, 2011).   
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Minority interests increased by Baht 2,358 million or 3.4% due mainly to net income from 
performances of minority interests for 1Q/2010 amounting to Baht 4,015 million, despite PTTEP’s paid out 
of dividends amounting to Baht 1,375 million. 

Liquidity 

For the three-month period ended March 31, 2010, net increase in cash and cash equivalents of 
PTT and its subsidiaries was Baht 10,416 million while cash and cash equivalents at the beginning of the 
period was Baht 104,056 million. As a result, cash and cash equivalents as at the end of the period was 
Baht 114,472 million. Details of cash flow by activities are as follows: 

 

  Amount (Million Baht)

Net cash provided by operating activities  40,221

Net cash used in investing activities   (30,644)

Net cash provided by financing activities        1,395

Effects of exchange rates on cash and cash equivalents (363)

Currency translation differences      (193)

Net increase in cash and cash equivalents during the period 10,416

Cash and cash equivalents at beginning of the period 104,056

Cash and cash equivalents at end of the period  114,472
 

 

Net cash provided by operating activities of Baht 40,221 million was derived from net income of 
Baht 23,021 million and adjustments of net income to net cash provided comprising mainly of depreciation, 
depletion and amortization amounting to Baht 12,004 million, income tax amounting to Baht 10,492 million, 
net income of minority interests amounting to Baht 4,015 million, interest expenses amounting to Baht 
3,510 million. The decrease in working capital resulted mainly from share of net income from investments 
in associates amounting to Baht 5,087 million, the gain on foreign exchange amounting to Baht 3,507 
million, interest income amounting to Baht 552 million. In addition, change in operating assets and 
liabilities net increased by Baht 2,671 million and there was cash paid for income tax amounting to Baht 
1,315 million. 

Net cash used in investing activities was Baht 30,644 million resulted mainly from; 

: Investments in property, plant and equipment amounting to Baht 22,339 million mainly from 
the increase in PTTEP's oil and gas properties amounting to Baht 13,834 million resulted from PTTEP 
Australasia project and Bongkot project, the construction of Acrylonitrile (AN) and Methyl Methacrylate 
(MMA) of PTTAC amounting to Baht 1,471 million and the construction of Gas Separation Plant Unit 6 
project of PTT amounting to Baht 1,355 million. 

: Cash paid for current investments amounting to Baht 7,460 million. 

: Cash paid for investment in Energy and Petrochemical Index Fund (FAM EPIF) amounting to 
Baht 1,250 million. 

: Cash received from interest income amounting to Baht 811 million mainly from related parties’ 
loan. 
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Net cash provided by financing activities was Baht 1,395 million, resulted mainly from the long-
term loans and bond issuance amounting to Baht 15,962 million, comprised of long-term loans of PTTI and 
PTTAC amounting to Baht 8,224 million and Baht 1,102 million, respectively and the issuance of PTT's 
unsecured unsubordinated bonds amounting to Baht 6,636 million, while there was the repayment of long-
term loans amounting to Baht 6,943 million, Baht 6,857 million of which was the loan payment of PTTI, 
repayment of PTTEP’s debentures amounting to Baht 3,500 million and PTT’s bonds redemption amounting 
to Baht 3,500 million. There was cash paid for interest payment amounting to Baht 3,355 million during the 
period. 

Financial ratios and earnings per share of PTT and its subsidiaries for 1Q/2010 calculated in 
accordance with the Office of the Securities and Exchange Commission's formulae are as follows: 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
3. Economic Outlooks in the second quarter of 2010 

The world economy in the second quarter of 2010 (2Q/2010) is expected to expand continuously. 
IMF forecasts that the global economy will expand by 4.4% in 2Q/2010 and cautions that there are several 
risk factors needed to be monitored such as the existence of high unemployment, the public debt problem, 
the deficit budget, the cancellation of stimulus packages by many countries and the Chinese government’s 
measurement to stop its overheating economy.  

Crude oil price in 2Q/2010 is expected to stay in the range of US$ 80-85 per barrel, supported by 
the improved global economy as well as the scheduled turnaround of many European and Asian refineries. 
However, IEA forecasts that the global oil demand in 2Q/2010 will decline to 86.0 MMBPD because the 
winter season is over. 

The Thai economy in 2Q/2010 is projected to expand in lower rate when compared to 1Q/2010 due 
to the political unrest, which has negative impact to the tourism sector, domestic consumption and 
investment, the Map Ta Phut’s environmental incident, which impact investors’ confidence, the appreciation 
in Thai Baht, which pressure Thai’s export sector, and the increasing inflation rate resulted from the higher 
oil price. Thai energy consumption in 2Q/2010 is expected to decline due to the drag of the political 
instability which has a negative impact to the consumer spending, investment and tourism, leading to the 
lower demand in manufacturing, transportation and services sectors. 

Financial Ratios and 
Earnings Per Share Unit 1Q/2009 4Q/2009 1Q/2010 

Liquidity Ratios     
Current Ratio Time 1.22 1.32 1.34 
Quick Ratio Time 0.94 1.09 1.12 
Profitability Ratios     
Gross Profit Margin % 9.19 9.67 9.41 
Net Profit Margin % 2.41 3.33 5.03 
Financial Ratios     
Total Debt to Equity Ratio Time 1.16 1.21 1.22 
Interest Coverage Ratio Time 6.03 13.95 14.41 
Earnings Per Share (EPS)     
EPS  Baht/share 2.64 5.37 8.12 


